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NG HOUSE RETURNS. 
table, made up by telegraph, etc., indicates 
clearings of all the clearing houses of 
States for the week ending to-day, Oct. 26, | Bloom! °: ; oon 
against $2,143,328,570 last week and -| ___80 901) Not include 
the corresponding week last year. Tot. Mid. West’n. 196,163,721 
Jan Francisco...... 


} Ry ae 1901. 1900. | P.Cent | Sait Lake City...... 
Portiand ‘ 


$1.018,672,007 $248,800,841 | 47-4 : 
111,287,867 90,588,368 | +11°8 
78,856,708 | +173 
15015665 | +5°7 
coat 112 938,231 
: 86 859,054 20 425.711 | 
. 11,188,776 10,826,019 | 
days....... Riiesocn $1.419,928,476 | $1,202,000,946 
veeees] 907,017,698 | ‘216,017,408 ieee: 
$1,676,060,009 | $1,608,018,349 | Omah see 
868,000,864 | 977,685,867 
sesseeese | $2,080,080,068 | $1,785 .704,816 


for the week covered. by the above will be 

. We cannot furnish them to-day, 
made up by the clearing houses at noon on mo 
hence in the above the last day of the week wee. ether West. 
Cases estimated, as we go to press Friday " 
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our usual detailed figures for the pre- 
the returns for the period ending with 
19, and the results for the correspond- 
1899 and 1898 are also given. Contrasted 
1900 the total for the whole country shows 
seal Outside of New York the increase 
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THE BANKERS’ AND TRUST SUPPLEMENT. 
In our BANKERS’ AND TRUST SUPPLEMENT to-day, & 
copy of which is sent to every subscriber of the CHRON- 
ICLE, we present to our readers a complete report of 
the proceedings of the annual convention of the Ameri- 
can Bankers’ Association held last week at Milwaukee. 
The SuPPLEMENT contains 116 pages, and, as the 
reader will notice, is very handsomely gotten up. 

The SupPLEMENT embraces the pro-eedings of the 
Trust Company Section, a distinct department of the 
Association, which, like the Association itself, is 
steadily growing in membership and influence. 








THE FINANCIAL SITUATION. 


Yale University has been celebrating a birthday the 
current week—a birthday that dates back to the be- 
ginnings of things when the nation wasinembryo. Its 
bi-centennial might be we think not inappropriately 
called in the vernacular of to-day a gathering of ‘‘ the 
workers.” From the start, in that formative period, 
the records show clear marks of very early good 
material the college turned out, and these evidences 
have been widening and multiplying as it has been 
developing. No men have worked harder or longer 
hours or have done and are doing more to develop 
the country than the classes who were the hosts and 
the guests on the occasion from the various departments 
of business. Thereby Yale is and has been during its 
career one of the leading creators of the captains of 
our industries. We do not mean that all who are 
foremost in the walks of business life are graduates, 
or that all graduates find themselves lifted to the top. 
The thirst for knowledge that is imbibed there, and 
the enlarged capacity for effective production attained 
at such centres of education, do not spend their force 
in advancing the comparatively few who gradu- 
ate and have been thus directly connected 
with them; but a leaven is perpetually flowing 
out from such institutions that permeates the mass 
of our people. It raises a standard for all our 
schools, and through them for all the studious and 
ambitious ones who, having been denied a college 
education, have availed themselves of the best helps 
they could secure and through persevering effort and 
self sacrifice have gained the highest positions. 
Lowell, that inimitable essayist, in an address de- 
livered in 1886 at the anniversary of Harvard Univer- 
sity, quotes President Quincy as saying ‘‘that if a 
young man came hither and did nothing more than 
rub his shoulders against the college buildings for four 
years, he would imbibe some tincture of sound learning 
by an involuntary process of absorption.” Certainly 
it is not an extravagance to add that the earnest ones 
who leave those Halls go charged with the same vitaliz- 
ing effluence and communicate it far and near. 

President Hadley in his address of welcome laid 
special emphasis upon the broad truth that no con- 
dition of life and no bounds of occupation restricted 
the membership of the brotherhood of learning. ‘“We 
are proud to have with us,” he said, ‘“‘men of every 
calling, who by arms or by art, in letters or in com- 
merce, have contributed to bring all equally within 
the svope of university life. Our brotherhood knows 
no bounds of* place, no limits, natural or artificial.” 
With these preliminary statements the President 
reached what would seem to be the burden of his 
thought—that the day was past when people held the 





learned professions as the exclusive Property of 4 
privileged few. ‘‘Opinions may differ ag to the 





achievements of democracy; but none can fail to valay 
that growing democracy of letters which makes of 
every calling a learned and noble profession when it} 
pursued with clearness of vision and with the disin. 
terested devotion to the public welfare, both of which 
true learning inspires.” The celebration closed Wey, 
nesday; that day was made in all its features most 
memorable, being graced by the presence of the Pra, 
ident of the United States, Theodore Roosevelt, ani 
sixty other notable men, upon all of whom were om. 
ferred honorary degrees. 










We see it stated in the “Iron Age” that the pro 
pects for iron and steel exports are gloomy “gt any. 
thing like prices on a parity with our home market » 
far as the heavy lines are concerned.” That is 
doubt a correct statement of the situation and ont. 
look at the moment. We must remember, however, 
that this comparison is made at a time when prices in 
Germany and Great Britain are at their lowest, probs. 
bly lower than can be continued when the trade in 
those countries revives a little and production en- 
larges, and that our prices are higher than a year ago, 
before the steel strike had influenced them, When 
trade here becomes normal, which it is likely to do 
early in 1902, we look for a yielding in price in our 
markets which will, in part at least, bridge the exist- 
ing differences. Present profits, which we all know are 
large, acting on our capacity for production, ought 
also to have a leveling effect. Then there is the new 
German tariff which presumably is to become lay, 
Its effect on the cost of production in Germany, and 
hence on the future price and exports of that cou- 
try’s products, are matters that also must be reckoned 
with, though the economic action of that law may 
take a long time to develop. 





If it were not for the condition of our money market 





there would be no special interest felt in flarries in jf lot Wor 
foreign exchange such as occurred Tuesday of this MB Seott & | 
week. The United States has for some time bem jj ‘uttol 

bringing in gold every few days through Australis and Phot, 
San Francisco. Indeed, as we stated last week, out won gets 
net imports of that metal in September were about 11}  teown of 
million dollars, and later in this article we note other J 453 above 
arrivals this week. This gold would not have com nd mor 
in without there was @ profit in the movement, andit i % Jun 
will not in turn go out unless a profit is also theres y 
of the operation. If we get a gain twice on 4 turning reg 
over of one lot of that metal the transaction er re m 
be satisfactory. Besides, as there is no dearthof gol qT 





here and our production of the metal is increasiDg, 
our stock is likely to remain large enough to let Harope 







fortify its reserves out of our abundance if it = oS 
feels a need. The only conceivable source of aa : 





would be our money market; and that embarrasswmel! 
if it comes will arise chiefly from the old —_ a 
surplus revenue is being locked up day by day ee 
Sub-Treasury. This situation calls for the . 
practicable action of Congress, for the large opém 
tions our market has to carry through oe , 
the Flat Top Coal Land Association et pm 
week, make these Sub-Treasury withdrawals 
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speedy decline in exchange indicates is not, at least at 
t, & possibility. 
Our stock market opened the week dull and fea- 
‘qroless; it was not, however, @ situation that fore- 
“poded general weakness. On the contrary, so far as 
railroads are concerned evidences of strength are 
naltiplying. Since Monday there has been a revival 
in the buying, especially conspicuous on Wednesday. 
The leaders were the roads in the Northwest and a 
second was the Vanderbilt properties. Con- 
currently almost all railroad stocks were in demand. 

The apparent cause of the fresh activity related to 
ihe same matter we referred to last week—a belief 
that an arrangement had been perfected under which 





a 








lin and to Paris, and the unofficial rates at these con- 
tinental centres were firm. It is reported that the 
Imperial Bank of Germany is offering special induce- 
ments to shippers of gold from London to that centre, 
and the rate of exchange at Paris on London is so low 
as to make profitable a movement of gold to the French 
capital. Consequently it is expected that shipments 
of gold from London will continue, and possibly this 
may cause an advance in the Bank of England rate of 
discount. 





The statement of the New York Associated Banks 
last week showed a loss of $1,411,100 cash. The loans 
were increased $4,038,500, while the deposits were 
augmented $2,425,200. The surplus reserve fell off 
$2,017,400, to $15,465,775. Among the special move- 
ments of money this week which will probably affect the 
bank statement to be made public to-day (Saturday) may 
be noted a transfer to Philadelphia on Friday of $5,- 
000,000 in part payment for the stock of the Flat Top 
Coal Land Association, which was recently bought 
by the Pocahontas Coal & Coke Co.; the amount paid 
for {the property was about $10,000,000. It was re- 
ported on Friday, however, that the above-noted 
transfer had been partly arranged for with Phila- 
delphia exchange. The $2,500,000 gold which 
arrived at San Francisco last week from Aus- 
tralia was transferred through Assay Office checks 
to this city, and these checks were paid at the 
Sub-Treasury early in the week. Of the $1,500,000 
gold which, as noted last week, arrived at Seattle, 
Wash., from Nome, $468,253 was paid for with 
Assay Office checks during the week. An arrival of 
$2,000,000 gold at Seattle, Wash., was reported on 
Thureday; this will also be transferred to this city. 
There was a transfer to London on Monday of $400,- 
000 for account of the Navy Department, and also a 
transfer of $300,000 to Manila for the Pay Depart- 
ment of the army. Payments at the New York Sub- 
Treasury for unmatured bonds during the week 
















Be sdjastment would be concluded of all difficulties 
petween the parties in interest in the Northern Paci- 
‘ ic, the Great Northern, St. Paul, Burlington & 
Quincy, and perhaps including other important 
es. Added to this report was the revival of 
the long-ramored amalgamation of the Vanderbilt 
; roads, As the week closes, very little, if anything, 
" more isknown with reference to these matters. 
4 The announcement that the Atchison Topeka & 
“4 Santa Fe Railway has arranged for the acquisition of 
io & ‘teSanta Fe Prescott & Phonix Railway can occa- 
or | ionno surprise. The step seems a perfectly natural 
t+ me, the road being a feeder of the Atchison, and its 
zo (ation such that it might be regarded as practically 
ht  sbrnch of the same. The road extends from Ash 
ov @ Jorkin Arizona, on the main line of the Atchison, to 
sy, i Prescott and Phenix, Arizona, and embraces, with 
nd ‘anches and spurs, about 250 miles. The general 
mn. tendency is towards the absorption of the smaller roads 
ned Me bythe larger. In fact, the trend of the times is in 
sy fm thedirection of the amalgamation and consolidation 
of the larger systems, too. This is particularly true 
of the railroad mileage in the Southwest as exempli- 
ket fed in the case of the St. Louis & San Francisco, the 
in @ Yor Worth & Rio Grande and the Kansas City Fort 
this (§ Scott Memphis, all of which are under identical 
een  Mttol, In the matter of the Santa Fe Prescott & 
ani § "henlz, there is the farther advantage that the Atch- 
out § 40 gets a piece of road which has been profitable on 
11} &§ ‘town operations. The road earned a surplus of $112,- 
ther SS.above charges (including the interest on the sec- 
amt (9d mortgage bonds) in the fiscal year end- 
dit % June 30, and it earned a surplus also 
wilt #9 the years preceding. It has $4,940,000 5 per 
ning “Ut first mortgage bonds outstanding, $2,964,000 
9 MH Mond mortgage bonds and $7,904,000 of capital 
gol HH 0k, The Atchison circular states that the Atchi- 
ing, 9" Company has succeeded in buying $2,963,000 of 
rope the second mortgage bonds and practically all the 
{ it of the capital stock at a cost aggregating 
ty 108. The purchase would thus seem to be 
goat J Made on very advantageous terms. The Atchison 
. = will vote at the annual meeting in Dec- 
& proposition to ratify the arrangement. 
lies a also vote at the same time on the contract 
worl The Purchase of the Pecos Valley & Northeastern. 
‘like “4 teasons for this latter acquisition were set out in 
this annual Teport. 
pee” 
— _ no change in the official rates of discount 
wm ‘hg European banks this week. The open 
the at London, however, advanced after 





‘dnesday in Consequence of a drain of gold to Ber- 





amounted to $350,000, making $42,557,156 61 since 
April 2. The payments this week were for bonds 
which had been accepted by the Secretary of the 
Treasury October 2, and only $100,000 more of these 
bonds. remain undelivered. Purchases of bonds 
under the order of March 30 are understood to have 
been suspended, though no official notice to this ef- 
fect has been issued by the Department. 





Money on call, representing bankers’ balances, has 
loaned at the Stock Exchange during the week at 4 
per cent and at 3 per cent, averaging about 3} per 
cent. On Monday loans were at 34 per cent and at 3 per 
cent, with the bulk of the business at 3} per cent. On 
Tuesday and on Wednesday transactions were at 4 per 
cent and at 3 per cent, with the majority at 3} per 
cent; the loans at the higher rate were, however, small 
in amount. On Thursday loans were at 3} per cent 
and at 3 per cent, with the bulk of the business at 3} 
per cent. On Friday transactions were at 4 per cent 
and at 3 per cent, with the majority at 3} per cent. 
The banks and trust companies loan at 3 per cent as 
the minimum, The demand for time contracts is 
only moderate, while the offerings, especially from in- 
stitutions other than banks, are liberal. Rates are 
44@44 per cent on high-grade collateral, 42@5 per 
cent on good mixed security and 5@5} per cent onin- 
dustrial collateral. The periods in each class of loans 





are from sixty days to six months. There is only a 
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fair supply of commercial paper on the market, mer- 
chants generally requiring but little money, owing to 
prompt collections. The inquiry for paper is smail 
from the city banks and the business is chiefly con- 
fined to institutions in near-by interior cities. Rates 
are 44@4i per cent for sixty to ninety-day endorsed 
bills receivable, 443@5 per cent for prime and 
5@54 per cent for good four to six months’ single 
names. 





The Bank of England minimum rate of discount 
remains unchanged at 3 percent. The cable reports 
discounts of sixty to ninety day bank bills in London 
at 3 per cent. The open market rate at Paris is 
2% per cent and at Berlin and Frankfort it is 34 per 
cent. According to our special cable from London 
the Bank of England lost £825,718 bullion during the 
week and held £36,351,411 at the close of the week. 
Our correspondent farther advises us that the loss 
was due to exports of £1,228,000 (of which £829,000 
were sold in the open market, £250,000, were to Egypt, 
£134,000 to France and £15,000 to Roumania), and to 
£402,000 net received from the interior of Great 
Britain. 





The foreign exchange market was quite strong until 
Wednesday, when it became weak in the absence of 
urgent demand, recovering, however, on the follow- 
ing day. There was a liberal supply of commercial 
bills against cotton during the greater part of the week, 
there being a free movement of the staple for export 
and a disposition on the part of planters and others, 
who have been holding cotton, tosell at current prices. 
The bills against these exports and those drafts which 
were made against other commodities were promptly 
taken early in the week, the demand being quite ur- 
gent. The supply of commercial bills was fairly large 
on Wednesday, but then the inquiry was lighter and 
consequently rates for exchange receded. On the fol- 
lowing day, however, the demand increased, caus- 
ing @ recovery in the market. The inquiry dur- 
ing the week has been chiefly to cover ma- 
turing exchange loans, though it is reported 
that there was 2 demand on Tuesday to remit for the 
instalment due November 7 on American subscrip- 
tions to the £60,000,000 British consol loan issued last 
April. There was also an inquiry to remit for stocks 
sold for European account and a demand for cables 
incident to the pending settlement on the London 
Stock Exchange. The recovery in the market on 
Thursday was caused by the demand for the Saturday 
steamer; the higher discount rates in London then 
had some influence. Bankers expect large deliv- 
eries of contract commercial bills against cotton for 
the remainder of the month, but these, having been 
sold in advance, will probably have little effect upon 
the market. The Assay Office paid $1,434,755 50 for 
domesiic bullion. Gold received at the Custom House, 
$58,640. 

Nominal rates for exchange are 4 844@4 85 for 
sixty-day and 4 87@4 874 for sight. Rates for actual 
business opened on Monday at an advance :f one- 
quarter of a cent for long and short and of thne- 
eighths of a cent for cables compared with those at 
the close of last week, to 4 84@4 841 for sixty-day, 
4 861@4 864 for sight and 4 863@4 861 for cables. 
The market{was strong and it so continned on the fol- 
lowing day, when there was an advance of one quarter 





cent in short, to 4 668@4 87, and of halts omy 
cables, to 4 873@4 87%. The demand was then quits 
urgent for covering maturing contracts ar tp 
remittance. On Wednesday rates fell cif ile. 
because of the lighter inquiry, and ther vd 
a decline of  three-eighths of a gent in 
long, to 4 833@4 84, and of one-quarter of , 
cent in short and in cables, to 4 86}@4 863 for thy 
former and 4 87@4 87} for the latter, and the tone wy 
weak. On Thursday a renewal of the demand Caused 
arecovery of one-eighth of a cent in short and {y 
cables, to 4 863@4 863 for the former and to 487 
487} for the latter, while long was one-eighth qf; 
cent lower, at 4 833@4 833. The market wag 
to firm, and it so continued on Friday, When they 
was a rise of one-eighth of a cent in short. The folloy. 
ing shows daily posted rates for exchange by some 
the leading drawers. 

DAILY POSTED RATES FOR FOREIGN EXCHANGE, 
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; Oct. 18.) Uct. ai. Tors. | Oct il CEC] 
Brown Bros..... {$0 4avs-| $506 | Bid on a wis ry 
SSiagoun &Oo..isient:| ser | o7 | & | & | 8 | 8 
ORlo: Americe,..{Biante--| 4000 | OOS | St | Sig | S| Be 
BSfontreal.......{Sight-.:| 4860 | sexe | gee | ort | Bet] Bh 
ofOommeres..{Sient--:| see | Soe | oot | a | & |B 
GSineimer & Go.{Siente-.| $87 | G9" | big | ore | Be | 
casa Proves. f5t07"| $86 | BO) BL) | Bh) 8 
Mof Oanada.--..{Siente-) agen | Soe | Si] & 1 18 
The market closed at 4 833@4 $34 for long, 4 £619 probe 
4 864 for short and 4 874@4 87+ for cables. Con pe 
mercial on banks 4 834@4 83} and documents for pay- fs 
ment 4 83@4 84. Ootton for payment 48394), mo” 
cotton for acceptance 4 834@4 834 and grain fr an 
payment 4 §33@4 84. ‘i 
receive 
The following gives the week’s movements i # 4... 
money to and from the interior by New York bank of prof 
Besstved by | Shipped have vs 
on badeavats N.Y. Bons |W. ¥- Bente ‘haa $69,00( 
0 Dovevcreccecececensecsenseeceees $7,060,000 | 80,188,000 | Loss #8 HE apy in 
Gola @81,000 | 1,494,000 | Loe aN lie 
Total gold and lega) tenders.....{ 87.931,000 | $10,626,000 | Loss. ain 
With the Sub-Treasury operations the result is a changes 
follows. fiscal ps 
1901. Inte Out of | Net Chemis ly to th 
Week Ending October 25, | Banks. Bank Boldin the evil 
SS Eee Seen ee 
Total gold and legal tenders.....! $80,881,000 | $22,626,000 | Loss, #220 could by 
The following table indicates the amount of bulll J unsettlj 
in the principal European banks. Ps 
October 94, 1901. | October 96, 1908. siti 
wen Gola. | stiver. | Total | Gold | Siow, | Ie 
ih lh PI ia 
..} 96,851,411 ADE) coveeeeeee 
prance... | 013089084300 aba 98.9837 OL T8176 7M 
Germany ®*....| 96,462,000|18,688,000| 40,094,000) 26,189,000/18 yer 
RUSSIA .. 0000+ 66,882,000] 5,916,000) 72,298, 70,682,000) 6,1 gen 
Aus.-Hung’y.| 45,501,000) 10,896,000) 56,327, 87,863,000) 9, asl 
SPAIN ...00005- 14,006,000] 16,900,000) 30,906,000) 18,689.000 16, rer 
Moasite-a1 15,945,000] 1,968.600| 17,918,500 15,412,000) L@74.00) |g 
Netherlands..| 6,755,900) 5,711,600) 11,467, 4,870,000 ut 
Nat. Beig’m *| 8,000,889) 1.549.687) 4,640,000, 8,548.00) LASSI — 
Pot.this week |307,600 907] 100848781 408,204,628 905.868.015 00,285.76) 
Pot. prev. w’k|307.880,988) 100272810! 408. 158.198 205,72.497'08, 001,51 
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* The division (between gold and silver) given in our table 
and bullion in the Bank of Germany and the Bank of ant 
from the best estimate we are able to obtain; in neither in of 
claimed to be accurate, as those banks make D0 <a port 








of a cent in long, to 4 844@4 842, of five-eighths of a 








weekly returns, merely reporting the total gold 
believe the division we make is a close approximation. 
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CONGRESS AND THE SURPLUS. 


i e by Secretary Gage in his speech to 
oe gr eetiieds a received less notice 
than it deserves, because some other topics made 
more immediate appeal to the attention of his hearers. 
Ibis, however, @ matter of which more will be heard 
when Congress assembles next December. We refer 
to the Secretary’s reference to the public income and 

diture. “I believe,” said Mr. Gage, in enumer- 

the several points of weakness which might be 

ed in the Government’s fiscal service, ‘‘that in 

of national peace and prosperity the public 

revenue should be somewhat in excess of public ex- 

ure, and that the surplus revenue should be 
applied to the reduction of the public debt.” 

If any one unfamiliar with the actual practice of 
our Government, and entertaining only such theories 
of fiscal administration as are based on plain common 
sense, had listened to this proposition, we suppose he 
would regard it as a piece of superfluous advice. If 
he had studied in fiscal history only the work of the 
British Exchequer he would have found the simplest 
realization of Mr. Gage’s suggestion. Looking at the 
annual outcome of Great Britain’s revenue and ex- 
penditure, he would have found, during the twenty 
years prior to the outbreak of the Boer war in 1899, 
that neither excess of annual receipts nor excess of an- 
nnal disbursements ever rose above $20,000,000; that 
inathird of the years comprised, the difference be- 
tween the two sides of the account did not exceed 
$1,000,000, and that the average was a surplus 
amounting to seven or eight million dollars—an 
amount readily disposed of on Secretary Gage’s plan 
of reduction of the public debt. 

Such an observer of the situation, however, would 
receive some enlightenment in studying the similar 
outeome of United States Treasury finances. In times 
of profound peace he would find a year’s results to 
have varied between $146,000,000 surplus in 1882 and 
$69,000,000 deficit in 1894. He would find the Treas- 
myinone year draining the money market of its 
supplies of currency, and locking them away from the 
surious bids of a disturbed banking industry. A few 
changes in the laws, and he would next see on the 
fical panorama the Government appealing desperate- 
lyto the money market to take its bonds and avert 
the evils of an empty Treasury and a deranged cur- 
tency. In either case, the Treasury, which ought to 
bean element in the situation whose transactions 
could be simply and safely measured, stood forth as an 
muettling influence whose effects could not be pre- 
dicted beforehand within tens of millions of dollars. 
The spectacle of the present day, with a surplus 
Tevenue of $79,500,000 in the fiscal year 1900, of $75,- 
800,000 for 1901 and of $18,000,000 even for the three 
‘mpleted months of the current fiscal year, would 
euphasize the conclusion not only that something is 

lly Wrong in subjecting our money market to 
Meh s disturbing influence, but that something is 
aan with our whole system of revenue calcula- 


After the 


thin es serious strain upon the money markets 
this now familiar cause during the past two 
we do not see how the new Congress can 


"gn ed Overlook the question. Sooner or 
must be taken up with the intelligent atten- 
waite it deserves. No donbt reform of the sys- 


much; our present clumsy and stupid plan of holding 
Treasury cash, worthy of a half-civilized government, 
has been a potent factor in such mischief as the Treas- 
ury operations have done. But we shall be much 
mistaken if even enlightened reform of this abuse can 
extirpate all the evil. Supposing a national-bank-de- 
posit system to have been adopted, we should still be 
confronted with the extraordinary possibility of the 
Government maintaining in bank a fund of two to 
three hundred million dollars, subject to instant 
draft of the Treasury authorities, which power 
they could exercise at will by the use, wisely 
or unwisely, of the broad powers of debt re- 
demption. We have been fortunate for many years 
in having a series of experienced and conservative 
financiers in charge of the Treasury; but even 
the United States has not been wholly free, in its 
longer past, from Treasury officers with a taste for ex- 
periments. What might happen under such circum- 
stances the experience of some other nations at this 
very time isa proof. Nosuch possible control over 
the money market ought ever to be placed in the 
hands of any public officer, and our own public officers 
have led in the protest against it. ‘It is a responsi- 
bility,” wrote Secretary Fairchild, earnestly, in his 
Treasury report of 1887, ‘‘ which ought not to be put 
upon any officer of the Government.” 

If the evil of the present practice is apparent, the 
remedy is simple. We have discussed this matter on 
occasion during several years and have seen in the 
meantime no reason to change our ground. There 
is a perfectly plain reason why Enogland’s revenue 
and expenditures in a year of peace run close to- 
gether while the very same year in the United 
States will produce such amazing fluctuations as we 
have reviewed. The English Government arranges 
beforehand for its annual income and expenditure, as 
the directors of a well-managed corporation do. The 
Exchequer figures out the year’s anticipated outlay, 
and proposes specific increase or decrease in one tax 
or another, sufficient in its judgment to reach a fairly 
equal balance. The whole point of the annual budget 
discussion during the April session of Parliament is 
this equalizing of the public balance sheet. This 
complete fiscal proposition, submitted by the Govern- 
ment, is judiciously reviewed by a committee of the 
Commons with the same end in view. In short, the 
whole procedure is a business matter. 

To this course of action the plan pursued in Con- 
gress bears slight resemblance. Appropriations for 
outlay of public funds, instead of being maturely dis- 
cussed and criticized by Congress, are, as a rule, pre- 
pared by half a dozen separate committees and rushed 
through Congress hurriedly on the last day of the 
session. Except where such bills involve a new ques- 
tion of public policy—such as a shipping subsidy or a 
canal construction grant—only the slightest attention 
is paid by Congress as a whole to the propositions. 
It very often happens that one committee is formu- 
lating its demands on the public purse for one de- 
partment, while others are working in complete 
ignorance of their fellow committee’s plans. Fre- 
quently—as, indeed, happened only last spring— 
an appropriation bill involving extremely large ex- 
penditures during the current year, and which had 
necessarily been reckoned as a possible source of 
outlay when the revenue was planned, fails of its 
passage in the closing hours of Congress. It may be, 





ent deposits with the banks will do 


and usually is, too late to alter the Federal tax laws 
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correspondingly; yet the appropriation measure whose 
enactment thus hangs in the balance until the 2d 
or 3d of March will often have involved some fifty or 
sixty million dollars. 

The whole process is as absurd and unbusiness-like 
as can well be imagined. A private financial enter- 
prise managed in any such way would be bankrupt in 
a twelvemonth. In fact, it has often seemed to us 
the wonder is, not that the annual surpluses or deti- 
cits of our Treasury are so huge, but that they are not 
vastly larger. The remedy, as we have said, is as 
plain as the abuse. Instead of being the last subject 
to gain the consideration and decision of Congress, 
the fiscal bills ought to be very near the first. Instead 
of being scattered in the hands of half a dozen com- 
mittees in each house, they ought to be closely can- 
vassed and examined, before their submission to a 
general vote, by one strong and vigilant committee. 
Beyond all, the extraordinary plan of fixing the rev- 
enue first for a year ahead, and then voting out ex- 
penditure without the slightest regard to prospective 
income, ought to be brought toanend. In this last- 
named practice, we believe the United States stands 
alone among enlightened nations. 








THE GREAT NORTHERN REPORT. 


In the results of operations for the fiscal year end- 
ing June 30 1901, as disclosed in the annual report 
just issued, we have the best evidence yet furnished 
of the strength of the Great Northern Railway prop- 
erty and the growing diversity of its traffic. The 
twelve months covered by this report included the 
spring-wheat crop failure of 1900 in the Northwest, 
which to the Great Northern, like the Northern 
Pacific, meant a great loss in grain tonnage. Other 
roads in that part of the country also suffered 
more or less from the same cause, but not to anywhere 
near the same extent. The Great Northern and the 
Northern Pacific were affected beyond all others by 
reason of the fact that they have a very large mileage 
directly in the stricken territory. We have on pre- 
vious occasions indicated how great was the coutrac- 
tion in yield occasioned by this crop failure, and 
therefore will not attempt to go over the same ground 
again here. Its bearing upon the affairs of the Great 
Northern Railway is indicated by a statement in the 
report saying that the road had hauled during the 
year 31,863,372 bushels less of wheat and flax than in 
the year preceding. A very simple calculation will 
show that this represents a loss of over 900,000 tons of 
freight. p 

Of course with such a great shrinkage in the grain 
tonnage, income results were not as good as in the year 
preceding, and yet in aggregate gross earnings 
this great shrinkage is reflected in only a compara- 
tively small way. For the whole system the decrease 
in gross earnings is no more than $560,100, the total 
of the gross for 1900-01 being $28,350,689, against 
$28,910,789 for 1899-1900. In the freight earnings 
the decrease was $909,366. As the falling off in the 
revenue from the wheat and flax tonnage was almost 
three million dollars—in exact figures $2,897,747— 
the decrease of only $909,366 in aggregate gross earn- 
ings is hence evidence of an increase in other items of 
traffic in the sum of $1,988,381. Theiron ore traffic 
on the Eastern of Minnesota yielded $136,652 more 
than in the year preceding, but the report states that 





derived from business to and trom the Pacific daa 
The loss from the crop failure was of course not 
fined to the direct falling off in the grain 

As the farmers received less money for their 
their purchases were reduced, and there wag q hile 
off in receipts from west-bound merchandise, & a 
the eastern section of the line—how much, Presiden, 
Hill says, cannot be accurately measured, But the in. 
provement at the western end of the line operated t 
offset most of the loss at the eastern end, In ily 
tration of the truth of this statement, it is pointed oy 
that while the revenue ton mileage of that portion y 
the system east of Minot, N. D., fell off 142,993 
tons, that of the system west of Minot increased 1H, 
191,316 tons. The rate per ton per mile on the wh 
system again decreased, the general average droppin, 
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to 8°71 mills, against 8°99 mills in the previous eat trib 
and it is worth noting that apart from the effects o T 
the crop shrinkage, this decline in the average nj ina 
realized represented a loss in revenue of $695,000, aneé 

In net earnings the decrease is more marked, they cent 
having been, roughly, an augmentation of 4 milli 41,2 
dollars in expenses. Outlayson maintenance accom: and 
were larger, cost of conducting transportation i. [me 
creased by reason of the higher price of labor ai shot 
materials, and there was also an increase in the length take 
of road operated, which averaged 5,202 miles fe %P 
1900.01, against 5,076 miles for 1899-1900. Asson Me @ 
sequence of the augmented expenses, combined with Me“ 
the $560,100 decrease in gross earnings, net earning je °™ 
fell off a trifle over 14 million dollars, the total of the atate 
net being $11,537,626, against $13,042,413. Owin fm PY 
to this reduction in net income, the company did nt - 
repeat the large special appropriation of income {wr ern’ 
improvements which was the feature of theretum je 
for the previous two years. Bat the outlays of thi Sant 
description directly included in expenses were m = 
nearly the same liberal scale as in the previous yea. si 
The report tells us that the amount included in main Grea 
tenance of road and structures for extraordinsy 000, 
improvements, &c., was $1,236,204; the correspondixg 000,¢ 
item in 1899-1900 was. $1,861,873. That these outlys je ‘a 
do not represent mere ordinary renewals will beer allon 
dent when we say that the $1,236,204 for 1900-1 tons, 
embraces the cost of 66 miles of additional side leage 
tracks. wee 

Notwithstanding these large outlays for the pur win 
poses named, the income account for the twelr = 
months shows a surplus balance over and above tht eh 
amount required for the seven per cent divideni nal 
upon Great Northern stock of $1,689,064. This com Ps 
pares with a similar surplus of $2,217,765 forthe ; 
previous year after the special appropriation of $1, cn 
800,000 above referred to. The entire balance d i. | 
$1,689,064 has been transferred to the Fand for Pe on 
manent Improvements and Renewals, and there bs on 
been charged against that fund $1,898,878, the om Ther 
of improvements (other than those charged to opét tins 
tion) made during the year to the property leased ine ie} 
the St. Paul Minneapolis & Manitoba Railway Com lente 
pany. It is proper to state that the surplus bala 


would really be larger than $1,689,064 if the enti 
income of the various properties counted in the & 
hibit. As has been many times pointed out by 
the income account from which the balance gives # 
arrived at is not the income account of the 
bined companies, but only the account of the 
Northern by itself. It covers the operation 











the larger part of the $1,988,381 added revenue was 









Manitoba leased lines and of the Seattle & 
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==—~,tions of the proprietary roads or 
operations 0 prop y 

, esgic controlled by the Great Northern. 

eae last instances the account embraces merely 


«yaar received by the Great Northern on its 
holdings of stock in those companies. If the com- 


es referred to distributed in each case the whole 
of the year’s income, the final result would be the 
gme a8 if the operations of those companies were 
sotuslly embraced in the accounts. As a matter of 
tact, however, such income has not been divided in 
tall. We figure that these auxiliary companies had 
svailable income for the twelve months of $4,705,218, 
that $3,091,628 was paid out to the Great North. 
ern in the shape of dividends, and that $1,363,- 
300 was required for fixed charges, leaving a 
further sum of $249,790 which was not dis. 
~ then, is that the Great Northern 
ina year of a severe crop shortage earned (1) a bal- 
ance of $1,689,064 above the requirement for 7 per 
cent dividends; that this was (2) after charging 
$1,236,205 to expenses for extraordinary improvements, 
and that (3) in addition there was $249,790 of in- 
come not represented in the accounts. Another fact 
should not be overlooked. While the dividends are 
taken at 7 per cent, actually the shareholders received 
14 per cent, an extra one-half of one per cent having 
been paid last May. This extra dividend, however, 
came out of the surplus earnings of the Lake Superior 
Company, and therefore does not appear in the 
statement in the reports. The Lake Superior Com- 
pany, it will be recalled, was organized in the pre- 
vious fiscal year to take over all the Great North- 
em’s interest in the Great Northern Express Com- 
pany, the Great Northern Elevator Company, the 
Sand Coulee Coal Company, and other outside con- 
cerns, 
Since the close of the fiscal year the stock of the 
Great Northern Company has been increased $25,- 
000,000, raising the total authorized amount to $125,- 
000,000. The additional $25,000,000 was sold to 
shareholders at par, but at the same time they were 
allowed a credit of 20 per cent upon their subscrip- 
tions, to represent advances made under the Manitoba 
lease and now to be repaid. The cash realized was 
hence twenty million dollars. The properties to be 
acquired with this money were set out in the com- 
pany’s application last July to the New York Stock 
Exchange to list the new stock, and in the present re- 
port Mr. Hill describes the various properties quite at 
length. In brief, about 500 miles of new road will be 
obtained in this way, as well as the steamships of the 
Great Northern Steamship Company. While the 
dividend requirement will be increased by reason of 
this additional issue of stock, the company’s net 
Income the current fiscal year will obviously be 
considerably improved upon that of last year. 
There will be no loss of grain tonnage this 
time, but rather a recovery of what was lost in 
the late season, the spring-wheat harvest of 1901 
having proved excellent. The results thus far in the 
tew fiscal year foreshadow what the showing for the 
{ull twelve months is likely to be. The company does 
tot furnish monthly returns of net, but does give out 
tsof gross. For July, August and Septem- 
grows has been $1,839,566 better than for the 
Mime three months in 1900, and it seems likely that 
bythe end of October the gain will be $2,500,000. 
too, is before the new crop has begun to move 










in any considerable volume. Growing prosperity is 
being experienced all along the lines of the system, 
even in those sections where the wheat crop is not a 
feature. Asone source of the steady expansion in 
business, reference may be made to the great influx of 
new settlers. The report says that never before in the 
history of the company has there been such a move- 
ment of settlers as during the year under review. The 
settlement, it is pointed out, has not been confined to 
any particular locality, but has been general. The 
larger part of the immigration, it is observed, 
comes from the Middle West, and is of a character 
which will rapidly develop the sections favored by 
it. 

Mr. Hill makes quite extensive reference to the 
joint acquisition by the Great Northern and the 
Northern Pacific of the Chicago Barlington & Quincy 
system. As might be expected, he is very positive 
as to the advantages to accrue from the venture. On 
that point we cannot do better than quote his remarks 
as follows: ‘“‘The territory served by the Barlington 
produces most of the machinery and implements used 
on the farms, in the forests, mines and mills of the 
tier of States reached by the Great Northern and 
Northern Pacific. It .also produces a large part of 
the iron andjsteel products exported to Asia via the 
Pacific Ocean. Chicago, Kansas City, St. Joseph and 
Omaha are the largest provision centers in the coun- 
try. At St. Louis it connects with the chief cotton 
carrying lines of the South aad Southwest. On the 
other hand, the Burlington territory takes for fatten- 
ing the'live stock raised on the Northern and West- 
ern farms and ranches. It consumes lumber in all 
shapes on ja large scale. The timber of Michigan, 
Wisconsin ‘and, Minnesota will soon be gone. The 
forests of the State of Washington mast hereafter, 
to an increasing extent, supply the demand for 
lumber inj the prairie States of the Middle West. 
Those forests‘arefnow the most extensive and most 
available , body fof sawing timber standing in the 
United States. The Great Northern penetrates them 
in many placesand should be in a position to reach a 
market and secure{the haul of the vast tonnage they 
are capable of affording. The size and value of this 
traffic will constantly increase.” 











ST. LOUIS & SAN FRANCISCO. 


The St. Louisj&San Francisco has developed into 
a very important property. Like the other roads in 
the Southwest, it has been favored with pros- 
perous conditions during the last two or three years, 
under whichjrevenues have expanded in a decidedly 
noteworthy way. Its experience in this respect has 
been much alike that of the Atchison, and con- 
sidering that it embraces a much smaller mileage 
than that system, the increase has been fully as 
striking. 

The farther addition to gross receipts during the 
late year was $2,190,451 and the further addition to 
net earnings $1,037,970. The increase in the one 
case was considerably over 25 per cent and in the 
other over 30 per cent. But this tells only part of 
the story. The present improvement follows suo- 
cessive increases for several years past. With the 
late year’s addition the total of the gross is 
brought up for the first time to ten million 
dollars, the actual figures being $10,173,697. 
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As indicating the noteworthy expansion which 
has occurred within a brief period of time, it is only 
necessary to state that four years before (that is, in 
1896-97) the amount of the gross was only $5,993,336. 
The net earnings for the late year were $4,328,689. 
In 1896-97 the amount was only $2,509,708. It is 
proper to say that in the interval there has been con- 
siderable increase in the extent of road operated, the 
average mileage for the late year having been 1,686 
miles, as against 1,162 miles in 1896-97. Neverthe- 
less, if we take the earnings on a mileage basis, the 
average gross earnings per mile are found to have 
been $6,032 in the late year, as against but $5,157 per 
mile in the earlier year; and the net earnings $2,566 
per mile, against $2,159. 

Right here we may note that while earnings per 
mile have thus been rising, the capitalization per mile 
has been diminishing. The large amount of new 
mileage built and acquired has necessarily added to 
the aggregate amount outstanding of both stock and 
bonds, but the stock per mile in 1900-01 was only 
$27,336, as against $38,372 in 1896-97. . In like 
manner the bonded indebtedness outstanding is 
found to be only $27,273 per mile now, as against 
$32,372 per mile in 1896-97. The interest charge 
per mile is down to $1,339, as against $1,716 at 
the earlier date. Under this improvement in results 
the surplus applicable to dividends has been stead - 
ily rising. For 1896-97 this surplus was only 
$331,067. The two succeeding years the amounts 
of surplus were respectively $686,446 and $584,800. 
In 1899.00 the surplus on the operations of the twelve 
months was $896,361, and for 1900-01 the amount is 
$1,629,299. The sum paid out in dividends the late 
year was no more than $600,000, leaving a credit bal- 
ance on the operations for the twelve months in 
the large sum of $1,029,299. The $600,000 paid 
in dividends represents 4 per cent on the $5,000,000 
of first preferred stock and 2} per cent on the $16,- 
000,000 second preferred stock. The second preferred 
stock, like the first preferred, has a preference (each 
in its proper order) of 4 per cent, and if the full 4 per 
cent were allowed for—the company is now paying 
dividends of 1 per cent quarterly—the call for 
dividends on both classes of stock would have 


——— 


it isa fact that this train-load is being 
larged. Thus for 1900-01 the average loed vas i 
tons, against 155 tons in the year preceding, 139 ni 
128 tons in 1898-99 and 1897 98, Tespectively, and by 
117 tons in 1896-97. We have referred to the 
amount spent upon maintenance account, Thiy 
shows that the property is being kept not only in fal 
repair, but that ite standard is being raised, (,, 
other fact deserves to be pointed out. The 
after noting that $1,448,000 consolidated 

4 per cent bonds received during the last fire 
for capital expenditures and on account of the 
ment and cancellation of underlying bonds arg qj 
in the company’s treasury, takes occasion to atate 
that no consolidated mortgage bonds have been uj 
for any purpose whatever since the organizstin 
of the company on July 1 1896. This remar, 
followed by the following interesting statement: “qy 
the cost since July 1 1896 to the present time 
all the underlying bonds retired, of the new improve. 
ments and addititional equipment, and of the new nik. 
age purchased and constructed (other than that » 
quired by the issue of divisional bonds and charged 
capital account) been charged to income account, 
this company could still have been able to pay all ik 
fixed charges and the dividends which were declani 
during that period, and would have had a balances 
June 30 1901 to the credit of profit and loss accom: 
of $659,581 43. 

The developments in the company’s affairs within s 
short time have been very noteworthy. In the fim 
place the management have undertaken the refundiy 
of its debt on a very extensive scale. In the second 
place the voting trust in the company’s shares wu 
dissolved by limitation on July 1 1901 and in th 
third place a very large amount of new roi 
has come under the control of the St. Loui 
& San Francisco. Some of the new miles 
forms part of the system proper, such w 
the mileage constructed under the name of the Ari- 
ansas & Oklahoma Railroad and the 207 miles of nev 
road embraced in the Red River Division. These si- 
ditions made the total main track mileage on Jane 3) 
1901 1,915 miles, though, as already stated, the averag: 
mileage operated for the twelve months was ot) 





been $840,000, instead of the $600,000 actually 
paid. Even on that basis, however, there would 
be a surplus above the dividends in the amount of 
$789,299. 

It should be noted that this was the result after 
very heavy expenditures on maintenance account. 
Expenses for 1900-01 show an augmentation of $1,- 
152,480, as compared with the twelve months preced- 
ing. On analysis it appears that the greater part of 
this augmentation was in the outlays upon mainten- 
ance account. Upon Maintenance of Road and Struct- 
ures and Maintenance of Equipment combined the 
expenditures in the late year were $2,274,529, which 
compares with only $1,667,573 in the year preceding. 
Under the head of Transportation and Traffic the ad- 
dition to expenses was only $489,954, though 685,- 
000,000 tons of freight one mile were moved in 1900- 
1901, against but 521,000,000 in 1899-1900, and 102,- 
000,000 passengers were carried one mile, against only 
about 88,000,000. 

The increased operating efficiency attained is such 
as to attract attention. As the report well says, the 


common stock of $454,218. 
like the St. Louis & San Francisco i 
situated ' 
corn and cotton crops both fall below the large 

of last seazon. It seems likely, therefore, rf 
items of traffic a falling off must be looked for. 

the other hand, general business 
markably good and active, and at 
the oil discoveries in Texas ought to prow * 


1,686. In addition, however, two other important 
properties have been acquired, whose operation 
up to the close of the late fiscal year had been ke 
separate and distinct. These roads are the For 
Worth & Rio Grande and the Kansas City Yor 
Scott & Memphis system. Income accounts si 
balance sheets for the late fiscal year are inserted {a 
both in the report. The Fort Worth & Bio Gmuée 
shows a surplus above charges and expenses for th 


year in the amount of $153,269 and the Kansss (it 


Fort Scott & Memphis shows a surplus above 

charges and 8 per cent dividends on the old amount & 
preferred stock and 4 per cent on the old smoutd 
All these propertiet 
teelf, a 


in the Southwest, where this penser! 


that in thee 
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large amount of branch lines included in the system 
makes a very high train-load out of the question, yet 


important stimulus in the development of new © 
dustries. 
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est contained therein. We give first the takings by 
Huropean spinners in actual bales and pounds for the 
season in comparison with the figures for 1899- 
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nit Gt. Britain and Continent, | 1900-01. | 1899-00. | 1898-99. 
“GOTTON CONSUMPTION OF BUROPH | ar Oo. 1scssnssnsnsdl 871,000 | 668,000 | 409,000 

AND THE WORLD. Deliveries during year .......... 7,827,000 | 7,693,000 | 8,394,000 

json’s “‘Annual Review of the Cotton Trade” | Total supply............+--...-| 8,198,000 | 8,281,000 | 8,891,000 

Aho in Liverpool on Wednesday of the current | Total consamption.........-.| 7,845,000 | 7,910,000 | 8,803,000 
i and the cable brings us all the statistics of inter- | Stock Oct. 1 (end of year)...... 353,000 | 371,000 | 588,000 











Our cable also gives the average weekly consump- 
tion (in bales of 500 lbs.) as below. 





Consumption per Week. | 1900-01. 









































| 
1900 and 1898-99. | 1899-00. | 1898-99. 
ee i) Great Britain. ..cccccssccosecsesees| 62,865 64,115 67,673 
oot 1 Sept. 30. __|@reatBritain| Continent. | foww — | Continent. nn nn saves} 88,000 | 88,000 | 93,000 
oP Tecan betes 3,207,000 4,691, 7,898,000 | __Total.ccscc.sescosccccsserseeees sae] 150,865 | 152,115 | 159,678 
Takings woight of bales 487 495°5 IE eS ROT ip 
—. , en wm f _ Pe 2,284,561,000)3,913,773,000| The foregoing indicates that the rate of consump- 
=o; 1890-1000. tion has fallen off the past season and it also exhibits a 
rattan by spinners...dales 3,298, 4,478,000, 7,771,000 | decrease compared with 1898-99 and 1897-98; but 
Average weight of bales.Ibe ee pts 4950 | compared with earlier years an appreciable gain i 
Takings in pounds.......... 1,658,894,000|2,187,467,000'3,846,361,000 Pi y Pp’ ga 8 
me -1898 — | indicated. 
Silay aplaners ...baleo 3,437,001} 4,998,00:! 8,435,000 The figures of takings and consumption given above 
Average weight of ee _ $87 4.197.274 ooo | Telate of course only to Great Britain and the Con- 
Takings pounds .... wor aelay * . 9 2 Ss. , 9 





According to the above the takings of spinners in 
Great Britain, stated in ordinary bales, have decreased 
91,000 bales, but on the Continent the takings have 
been 218,000 bales greater than in 1899-00. Hence for 
the whole of Europe the total in bales is 127,000 more 
than the previous year. Oompared with 1898.99 there 
is in all cases a material decline. The bales given in 
the above table are, as already stated, of ordinary 
weights; the average weights of the various growths 
contained in the foregoing for 1900-01, as cabled to us, 
are a8 follows: American, 489 lbs.; Egyptian, 733 lbs. ; 
Bast Indian, 400 lbs.; Brazilian, 283 lbs.; Symrna, 
400 lbe., and West Indian, etc., 191 lbs. In 1899-1900 
the weights were: American, 480 lbs.; Egyptian, 734 
Ibs.; East Indian, 400 lbs.; Brazilian, 328 lbs.; Symrna, 
400 Ibs. and West Indian, etc., 194 lbs. 

It rarely ever happens that the figures of takings 
furnish a0 good an idea of the season’s results as was 
the case in the season just closed. They have been 
practically the same as the consumption, mill stocks 
having been drawn upon to only a very slight extent; 
but the relations between different years are quite 
clearly presented by bringing together in tabular form 
not only the takings, but consumption and stocks, all 
reduced to bales of uniform size. This we have done 
in the subjoined compilation, which covers the items 
referred to, expreased in bales of 500 /bs., thus enabling 
the reader to see quickly the changes in each item for 
the last three years, both for Great Britain and the 
Continent. 


























Bates of 500 Ibs. each. | 1900-01. | 1899-00. | 1898-99. 
Gamat Barran— ; 
Stock Oct. 1(beginning of year) 47,000 | 63,000 56,000 
Deliveries during year... .......| 3,258,000 | 3,818,000 | 8,526,000 
Total supply for year......... 8,305,000 | 8,381,000 | 3,582,000 
Total consumption for year.) 3,269,000 | 8,334,000 | 8,519,000 
Stock Oet. 1 (end of year)...... | 36,000 47,000 | 63,000 

Stock | 

Oct. 1 (beginning of year) 324,000 | 525,000 , 441,000 
Deliveries during Fear... .sese4| 4,569,000 | 4,375,000 | 4,868,000 
Ge PRY for eAP........4| 4,808,000 | 4,900,000 | 5,809,000 
d year...) 4,576,000 | 4,576,000 | 4,784,000 
Stock Oct, 1 (end of year).......| 817,000 | 824,000 | 598,000 








The totals for the whole of Europe for the three 
Jean are as follows (in bales of 500 Iba. ). 





tinent. The corresponding statistics for the United 
States, India and other countries must be added in 
order to reach a clear idea of the world’s consumption. 
For the United States the results were fully set forth 
in our Annual Crop Report issued in September, and 
they indicated a moderate decrease in consumption 
during the season of 1900-01. For India the statistics 
at hand denote that the cotton manufacturing indus- 
dustry showed improved results for the season, al- 
though consumption failed to reach the high total rec- 
orded in 1898-9. For Japan, etc., we have as yet no later 
information than that upon which the estimate given 
in our crop report was based. Bringing together the 
results for Europe, India and the United States, and 
adding the total for Japan, Canada, etc., we practic- 
ally cover the world—at least that part of it from 
which any reliable dataare obtainable. Below we give 
these returns combined for ten consecutive years, all 
bales being reduced to the uniform weight of 500 lbs. 


World's Great Con- United Au 
" Britain. tinent. States. India. Others. Total. 
18G1-OB..... 220000. 008 3,181,000 3,640,000 2,576,000 14,000 160,000 10,471,000 
1892-OB..........ccc000 2,866,000 3,692,000 2,551,000 918,000 220,000 10,247,000 
BG h i nccccis  cccse 8,238,000 3,848,000 2,264,000 959,000 250,000 10,554,000 
1804-05,....ceccseceeee 3,250,000 4,080,000 2,743,000 1,074,000 300,000 11,397,000 
1805-06,.........00006 3,276,000 4,160,000 2,572,000 1,105,000 419,000 11,582,000 
1896-O7.......0.s00000e 8,224,000 4,368,000 2,738,000 1,004,000 546,000 11,880,000 
18D7-OB......00..0se00s 8,482,000 4,628,000 2,962,000 1,141,000 726,000 12,880,000 
1808-09.......0..000005 8,519,000 4,784,000 3,553,000 1,314,000 845,000 14,015,000 
1899-00.........0ce...-8,334,000 4,576,000 3,856,000 1,140,000 867,000 13,773,000 
1900-O1,......000seee0+ 3,268,000 4,676,000 3,727,000 1,254,000 778,000 18,583,000 


The foregoing compilation shows that in conse- 
quence of the various unfavorable influences at work 
during the season the world’s consumption in 1900-01 
decreased 180,000 bales of 500 lbs. each from the total 
of 1899-00 and records a loss of 422,000 bales from 
1898-99. At the same time, it will be observed that 
the aggregate for 1897-98 is exceeded by fully 700,000 
bales, and that compared with 1896-97 the increase is 
nearly a million and three-quarters bales. 

Qur cable also states that Mr. Ellison estimates 
that Europe and the United States (including 
amounts shipped from this country to Japan, Can- 
ada, etc.,) willin 1901-02 require for consumption 12,- 
411,000 bales of 493°5 lbs. average weight, making 
12,250,000 bales of 500 Ibs, each, against 11,968,000 
bales of 490°1 lbs. average weight, equaling 11,731,- 
000 bales of 500 Ibs. each in 1900-01. In Mr. Elli- 
son’s estimates the American crop is placed at 10,661,- 
000 bales, 750,000 bales are required from India, 850,- 
000 bales from Egypt and 150,000 bales from other 
sources of supply. He is of the opinion that con- 
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sumption in Europe will be 255,000 bales greater | Shares. Banxxs—New York. Price. Last previous sai, 
than in the season just closed, and his total for the 82 Commeros, Nat. Bank of ----S71-978 ” ANE 1901-69 
. : ather Manufact’rs’ Nat. 

United States, Canada, etc., he increases by 264,000 | ; 637 Mechanics’ National Bank... 280 jane 1901 — 260 
bales. The estimate of requirements and consump-| 7 Pogics Banke Bank. 259 july 1901— 17" 
‘eahin os 25 Produce Exchange Bank.....1619-162 * 1901-328 
tion in detail is as follows. 15 Shoo & Leather Bank, Nat.... 110 Aug, 2gQh— 188 

~ 10 Union Square Bank ........... 95 May 1899~ we 
| Estimated. Actual. Actual, 50 Western Nattonal Bank ...... 61549 June 1901— ¢)9 
| 1901-02. 1900-01. 1899-00. TRUST COMPANIES— Brooklyn. 
—_——| —— —_——_ '—_—_—— 10 Long Island Loan & TrustCo. 276 Apr. 1899— 
Bales Bales. Bales. 6 Nassau Crust ©o.............. 211 May 1901— 3 
II, nanan penvnn nenrnnvonn 10,661,000 10,286,000 10,290,000 10 Williameburg Trust Co........ 2151s July 1901— 398" 
Kast — erencnencens con encons pe ot pee a ey —With the declaration of its semi-annual dividend of 4 per 
—”  SeNpRRRanRREReRES 150,000 139.000 316,000 | Cent, payable Nov. 1, the American Exchange National Bank 
i— - — of New York has increased its annual rate to 8 per cent 
Total ordinary bales....... | 12,411,000 11,968,000 12,455,000 : <r 1 a8 
Average weight................. 493°5 49071 489°3 against 7 per cent paid since 1879, 
oo hae een sees 12,250,000 11,731,000 12,188,000 | —In issuing its statement of the condition of the bank 
—500-lb. = " 
ieieee.. . ng peacsthis chon : ae 8,100,000 7,845,000 7,910,000 | 38 reported to the Comptroller of the Currency September 3), 
United States, Canada, &c... 4,150,000 3,886,000 4,278,000 | the Western National Bank has made its exhibit in 4 


| 12,250,000 11,731.000 | 12,18*.000 





In commenting upon this approximation, Mr. Elli- 
son states that the estimated requirements of Amer- 
ican cotton are based upon current prices being main- 
tained during the winter and spring. But with a 
bamper crop and declining prices he looks for a 
greater consumption than provided for above, and that | 
about 11,000,000 bales will be needed from America. 

It should be remembered in this connection that 
Mr. Ellison makes no estimates of the yield in the 
various countries, confining himself to pointing out 
simply the extent to which in his belief each source 
of supply will be called upon to contribute to the 
season’s consumptive requirements. Stated plainly, 
he is of the opinion that 12,411,000 bales of ordinary 
weight will be necessary in order to avoid a depletion 
of visible supply and mill stocks. Therefore ‘should | 
the American crop turn out greater than the figure 
stated above, and the excess not be offset by lighter 
receipts from other countries or an increase in con- 
sumption, stocks would be augmented. On the other 
hand, smaller yields than indicated in the estimate 
would serve to decrease stocke unless consumption 
should prove to be less than Mr. Ellison’s approxi- 
mation. 

Mr. Ellison’s estimate of the number of spindles in 
Europe, America and India during 1901 has also been 
received, and we give it below, adding for purposes of 
comparison the figures for previous years. 


1898. 








Epindles. 1901. 1900. 1899. 
Great Britain........ 46,100,000 45,400,000 45,400,000 44,900,000 
Continent .. ......., 83,350,000! 33,000,000 32,500,000 21,350,000 
Duited Statics... 20.870 000) 18:590,000 17.928.000 17'570,000 
East indies ........ 5,100,000  4800,000 4.200.000 4,100,000 











ee | 195,420,000 101,790,000 100038,000 _97.920,000 


| sideration. 


unique and artistically prepared form. It is printed om 
fine paper, bound in vellum, beautifully illustrated, and it is 
really a typographical gem. It briefly sets forth the policy 
of the management of the institution, which, as is well 
known, has been conservative and liberal, and assurances 
are given that the bank has facilities for the prompt ani 
proper transaction of the business entrusted to it and that 
the affairs of the bank are carefully supervised by its officers 
to the end that customers may meet with courtesy and con- 
These factors have contributed to the success of 
the bank. The capital is $2,100,000, surplus and undivided 
profits are $2,378,244 40, and the deposits on the above date 
were $57,292,896 97. The bank has correspondents at every 
important commercial centre in the world and its foreign 
department is thoroughly equipped for handling banking 
business with other countries, The officers are Valentine P, 
Snyder, President; J. W. Alexander, Marcellus Hartley and 
W. L. Moyer, Vice-Presidents; Henry A. Smith, Cashier, and 
Charles L. Robinson, Assistant Cashier. 


—The stockholders of the National Commercial Bank, for- 
merly known as the Domestic Exchange Bank, under which 
name it was organized about three years ago, will meet on 
November 15 to vote upon a proposition for the voluntary 
liquidation of the institution preparatory to consolidation 
with the Broadway National Bank. The action by the stock- 


holders will be merely formal, the liquidation and consolida- 


tion propositions having already been decided upon bys 
sufficient majority. Charles W. Morse obtained a controlling 


interest in the bank a few months ago, after which its name 


was changed from the Domestic Exchange to the National 


Commercial, and the independent collection business of the 
bank, for which it was organized, was abandoned. The Ne 
tional Broadway Bank, with which the National Commercial 
is to be consolidated, is also controlled by Charles W. Morse. 


—The following have been elected Vice-Presidents of the 


Seventh National Bank, which will resume business, as Te 
organized, on or about November 1: Edwin Gould, E. B. 
Thomas and R. W. Jones. The latter will be the active Vice 
President, 


—The Germania Bank has declared a 10 per cent eemi- 


: PES r ae. annual dividend, the largest ever declared by this bank. 


This shows an increase in the spinning power of the 
world of 3,630,000 spindles, in which excess all the 
countries share. 





{TEMS ABOUT BANKS, BANKERS AND TRUST CO’S. 


—The auction sales of bank stocks this week aggregate 
1,917 shares. This large total is due mainly to the sale, to 
close an estate, of 1,687 shares of stock (par value $25 each) 
of the Mechanics’ National Bank, The price paid for this lot 
—20—represente an advance of 10 points since the last pre- 
vious sale in August. Stock of the Union Square Bank, of 
which there bas not been a public sale made in over two 
yeare, was sold this week at 295, comparing with 225 in May 
1899. Transactions in trust company stocks reach a total of 
2 shares, all of Brooklyn companies, Inthe curb” market 
there has been 4 good demand for stock of the National Bank 
of Commerce and the price has advanced from 369 to 385, 
Other sales of bank stocks were: Bank of the State of New 
York 240, National City Bank 645-650 and First National 


This will make the dividends for the year 18 per cent. The 
dividend year covers the period during which Loftin Love, 
formerly Cashier of the Corn Exchange Bank, has been 
Cashier. 


—lIn a recent edition of the Augusta “Chronicle” appears 4 


cut of the new building now being erected by the Georgis 
Railroad Bank of Augusta, Ga., one of the most progressive 


financial institutions of the South. The material to be “1 
in the construction of the exterior of the edifice, which is 
be two stories high, will be Georgia granite and 


limestone. Large arch windows are to be of 
The banking room, which will have 


with bronze frames. 
neither columns nor posts, 


wood-work, the counters to be of imported 
screens to be of bronze, Ornamental plasteri 


cathedral glass, 


is to be finished in mabogany 
marble and the 
pg and painted 

of the 


decorations will also lend to the artistic appearance pone 
interior, Not only has the comfort of the officials been 


sidered, but that of the patrons of the institution 


is also to be 
‘ooms. A 


provided for in separate writing aud waiting © of 
deposit vault, to weigh 24 tons, and a book vault, both 





Bank 749. 


fire-proof material, will be included in the im, 
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——acials of the bank are: President, Mr. Jacob Phinizy; 
we President, H. H. Hickman, and Cashier, Chas, G. Good- 
pert the statement of the condition of the Cincinnati Trust 
of Cincinnati, under — > a § ot a we 
striking of progress is revealed. e institution 
setae it only a little over nine months 
— Deposits on January 1 were but $52,318 78, but by 
trl 1 had reached almost half a million dollars, being $493, - 
110 29. By July 1 the figures had risen to $937,177 69, and 
now for October 5 the total is $1,213,297 56. ‘Che number of 
open accounts has increased since January 1 from 143 to 
4013, The President is Mr. Guy W. Mallon and the Secre- 
tary and Treasurer Mr. N. S. Keith. 


_Two of Leavenworth’s (Kan.) banks, the Manufacturers’ 
National and the Union Savings Bank, have been consolidated, 
latter having been absorbed by the Manufacturers’, The 
Union was organized in 1888 and had a capital of $30,000. 
The Manufacturers’ National was chartered three years ago 
and capitalized at $100,000. Its officials are: Mr. E. W. 
Snyder, President; C. W. Snyder, Vice-President, and Charles 
E. Snyder, Assistant Cashier. It is announced that Mr. E. 
A. Kelly, President of the merged bank, will probably te 
made Vice-President of the consolidated institution. 


—A project is reported to be on foot for the consolidation 
of the Fidelity Trust & Safety Vault Company ‘and the 
Louisville Trust Company, both of Louisville, Ky. The 
capital stock suggested for the newinstitution is $2,00,000, 
but nothing definite has as yet been determined. At a con- 
ference of directors of the Louisville Trust Co. last week 
considerable opposition to the plan was manifested. It is 
rumored that 165 has been offered for Louisville Trust Com- 
pany stock. 

—Two of the national banks of Boston, namely the National 
Bank of Redemption and the Shoe & Leather National 
Bank, are about to consolidate under the name of the first- 
mentioned bank, with a capital and surplus of $2,500,000. 
Stockholders of the Shoe & Leather, who have been offered 
new stock or $150 per share in cash for their holdings, will 
vote on the question on Dec. 10. According to present plans, 
James B, Case, President of the Bank of Redemption, will 
tetire from that office, remaining, however, as a director, 
and the President of the Shoe & .Leather, John E. Toulmin, 
will be the head of the new institution. Cashier Edward A. 
Presbrey of the Bank of Redemption will be Vice-President 
after the consolidation, and George G. McCausland, now 
Cashier of the Shoe & Leather, will fill the same office in 
the new bank. The capital stock of each of the banks is $1,- 
000,000, and the report of Sept. 30 credits the Bank of Re- 
demption with a :urplus, including profits, of $550,000 and 
deposits of $9,806,570. On the same date the Shoe & 
Leather Bank had $611,314 of surplus and profits and §11,- 
383,806 deposits. 

—The Comptroller has approved the application of the 
Bank of Commerce of Norfolk, Va., for conversion to the 
National system. It is announced in an official advertisement 
of the bank that the increase in the capital, mention of which 
Was made in these columns two weeks ago, will be to an 
amount not exceeding $500,000. Subscriptions are now being 
received for this new stock. 

~Much important business was transacted at the annual 
meeting last week of the stockholders of the Germantown 
Real Estate, Deposit & Trust Company of Philadelphia, 
Chief among this was the authorization of an increase in the 
capital from $300,000 to $600,000. A resolution was also 
Mopted to amend the charter and change the title of the in- 
titution to the Germantown Trust Company. The old board 
at was re-elected for the ensuing year—one excep- 
tion ony being noted. This is the election of Mr. Francis 
Yarnall, the Secretary and Treasurer, in place of Mr. C. 


~The stockholders of the Mercantile Trust Company of 
Boston will meet on Wednesday to ratify the action of the 
timetors, who have voted to increase the capital from $350, 
W0to $500,000. New shares (par value $100) to the amount 
2,500 are to be issned at $150 per share. ‘The $125,000 
Wemium realized is to be added to surplus, The increase 


fn i effect on January 1. The officials of the institu- 


THE CHRONICLE. 


879 


+ 








President; Charles B. Jopp, Secretary, and John E, Gilceast, 
Treasurer. 

—Mr. Frank A, Gibson, who for the past eight years had 
been Cashier of the First National Bank of Los Angeles,Cal., 
died suddenly on Oct. 13 of typhoid fever. His loss is 
sincerely and widely mourned. 

—A financial institution has been organized in Oklahoma 
City, Okla., under the name of the American Trust & Say- 
ings Company, in which, it is stated, financiers of Chicago 
and Oklahoma City are jointly interested. The new com- 
pany, it is reported, will havea capital of $250,000, and it is 
intimated that the officials will include United States Sena- 
tor W. E, Mason as Vice-President, F. J. Short as Cashier, 
and Senator Mason’s former Secretary, Perry S. Newcomb 
as Manager of the trust department. 

—Judging from the prominent speakers whose names ap- 
pear on the programme for the eleventh annual convention 
of the Illinois Bankers’ Association, to be held at Quincy 
on Tuesday and Wednesday next, the occasion will prove 
amore than ordinarily interesting one. Ex-Comptroller of 
the Currency Hon, Charles G. Dawes; Mr. Alvah Trow- 
bridge, ex-President of the American Bankers’ Association; 
Frank A. Vanderlip, Vice-President of the National City 
Bank of New York, and Edwin Goodall, Treasurer of the 
Bankers’ Money Order Association of New York are among 
those who have consented to speak on this occasion. The 
officers of the association are: President, Mr. Phil. Mitchell, 
of Messrs. Mitchell & Lynde, Rock Island; Vice-President, 
Homer W. McCoy, Vice-President Commercial National 
Bank, Peoria; Treasurer, A. B. Hoblit. Cashier State Na- 
tional Bank, Bloomington, and Secretary, Frank P. Judson, 
Assistant Cashier Bankers’ National Bank, Chicago. 

Golf devotees have also been provided for. Delegates have 
been asked to bring their golf sticks, as a visit is to be made 
on the afternoon of the first day to the Country Club, where 
several hours will be given over to the game on the links. 

—The Topeka ‘‘Capital” is authority for the statement that 
Attorney General A. A. Godard (President of the State Sav- 
ings Bank of Topeka), A. D. Walker and William Fisher are 
seeking to acquire the Citizens’ State Bank of Colorado City, 
Col., with a view of converting it into a National bank, with 
a capital of $100,000. At present the institution has a capital 
of but $30,000. 

—Mr. George R. De Saussure has been appointed tempor- 
ary receiver of the Eufaula National Bank of Enfaula, Ala., 
which suspended on Monday last. The bank had a capital 
of $100,000 and was organized in 1875. 

—Two new bank examiners have been appointed for the 
State of Kansas in placeof Mr. C, S, Jobes, who resigned 
recently to accept the presidency of the American National 
Bank of Kansas City. The appointees are Elmer E, Ames, 
Vice-President of the First National Bank of Norton, Kan., 
and James T. Bradley, Cashier of the First National Bank, 
Sedan, Kan, 

—Mr. E. F. Hartshorn is Acting Cashier of the North Ward 
National Bank of Newark, N. J., Mr. C. M. Sexton having 
resigned as Cashier. 

—Mr. H. M. Batchelder has been elected President of the 
Merchants’ National Bank of Salem, Mass., succeeding Mr. 
E, A. Emmerton, deceased. Mr. Batchelder had formerly 
been Cashier of the bank, 

—Three new directors have been added to the board of the 
Prudential Trust Company of Cleveland. They are: Mr. E. 
W. Palmer, Secretary and Treasurer of the Cleveland Win- 
dow Glass Company and member of the Executive Commit- 
tee of the Cleveland Chamber of Commerce; George T. 
Bishop, President of the Northern Texas Traction Company, 
and R. E. Burdick, President of the Bowler & Burdick Com- 
pany. By these additions the entire directorate is completed, 
those previously named being Mr. Samuel S, Haserot, the 
President; James B. Hoge, S. W. Croxton and Charles E, 
Adams, Vicb-Presidents; I. N, Toplitf, W. F. Carr, B. Mahler, 
Ralph Gray, F. W. Wardwell, A. L. Moore, L. B. Miller and 
F. H. Haserot. 

—The returns of the national banks to the Comptroller of 
the Currency under the latest call (that of September 80) 
show in nearly every locality very material expansion in buai- 
ness as compared with two months ago, July 15. This is 





ate Mr. J. Q. Bennett, President; A. W. Preston, Vice- 


true of the institutions in the West as well as those in the 
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Bast. We shall refer to-day only to the case of the First 
National Bank of Minneapolis, Minn. This bank, organized 
in 1864, absorbed last January, it will doubtless be recalled, 
the Nicollet National of Minneapolis. No change was made 
at the time in the capital, which remained at $1,000,000. The 
business of the First National had been steadily increasing 
before that event, and the progress since then has been still 
more marked, as will appear by the following: 


lst NaTIONAL Burplus é Gross Aggregaie —Price.— 
Bank : Profits. Deposits. Resources. Bid. Ask. 
MINNEAPOLIS. —" = Ey s 


Sept. 30, 1901 1,000,000 257,749 8,401,725 10,442,175 140 145 
July 15, 1901 1,000,000 209,558 7,285,599 9,283,657 130 135 
Apr. 24, 1901 1,000,000 191,073 6,457,016 8,320,090 125 130 
Feb. 5, 1901 1,000,000 167,557 6,124,817 7,964,374 120 125 
Des. 13, 1900 1,000,000 183,254 5,058,956 6,877,710 110 115 
Sept. 5, 1900 1,000,000 150,178 5,398,167 7,190,896 110 115 
June 29, 1900 1,000,000 150,488 5,241,578 7,038,817 110 115 
Feb. 13, 1900 1,000,000 115,955 4,538,636 6,224,583 104 110 
Dec. 2, 1899 1,000,000 136,225 4,876,114 6,268,989 .... 103 
Sept. 7, 1899 1,000,000 115,485 5,666,304 7,013,239 98 101 
June 30, 1899 1,000,000 91,167 5,269,035 6,603,553 93 100 


Apr. 5, 1899 1,000,000 74,395 3,955,803 5,205,642 .... 90 
Feb. 4, 1899 1,000,000 81,088 4,384,632 5,632,772 .... 85 
Sept. 26, 1898 1,000,000 77,820 3,695,402 4,830,414 .... 82 


July 14, 1598 1,000,000 61,339 3,725,268 4,845,549 .... 85 
May 5, 1898 1,000,000 59,839 3,483,982 4,608,456 78 .... 

Thus it will be seen that deposits are now $8,401,725, as 
against only $7,285,599 on July 15—over one million dollars 
increase in the short interval. Taking a longer interval of 
time, the total at $8,401,725 contrasts with but $3,483,982 on 
May 5 1898. In aggregate resources there is the same note- 
worthy growth. The amount for Sept. 301901 is $10,442,- 
175, whereas the total was only $9,283,657 two months ago 
and but $4,608,456 on May 5 1898. To the shareholders the 
most satisfactory feature must be the fact that the increased 
business is bringing increased profits. One evidence of this 
is found in the growth of the item of surplus and profits, 
aggregating on Sept. 30 last $257,749; the corresponding 
figure May 5 1898 was only $59,839. The officials of the in 
stitution are: Mr. John Martin, President; F. M. Prince, 
First Vice-President; J. F. R. Foss, Second Vice-President; 
C. T. Jaffray, Cashier; D. Mackerchar, Assistant Cashier, 
and E. C. Brown, Second Assistant Cashier. 


—The Merchants’ National Bank of Lowell, Mass., which 
‘was the victim of a robbery last week by two of its em- 
ployes, has issued a statement to the effect that the securi- 
ties stolen have been returned. The statement, which is 
signed by President Arthur J. Pollard and seven other direc- 
tore, alsu announces that the capital of the bank, $400,000, is 
intact, but that the surplus, including undivided profite of 
$294,600, has been reduced to $179,600—a loss of $115,000. 
Tnis deficiency, itis said,isthe amount stolen during the 
last two years. It is stated that the report of the Bank Ex- 
aminer to the Comptroller of the Currency shows that $95,- 
$10 in cash, $808,239 of securities and $400,000 of collaterals 
had been taken, but throngh the lawyers for the absconding 
clerks all of the securities and $92,000 of cash have been re- 
turned. It is further stated that no immunity from punish- 
ment has been promised, and the matter is now in the hands 
of the Federal Grand Jury. 

—A certificate of organization has been granted to the 
Southwestern National Bank of Los Angeles, Cal., with a 
cepital of $300,000. Mr. John 8. Cravens is President and 
Loring G. Nesmith, Cashier. 

—The resignation of Samuel J. Watson, Vice-President of 
the Peterson National Bank, Paterson, N. J., is responsible 
for a general shifting of officers in that institution. Former 
Cashier Henry C. Knox is now Vice President, while Mr. 
Elmer Z. Halsted is Cashier and D. H, Marray Assistant 
Cashier. 

—Axnother Vice-President has been added to the list of 
officers of the Washington National Bank, Seattle, Wash., in 
the person of Mr. W. H. H. Green. 

—Two new directors have been elected to the board of the 
Provident Savings Bank & Trust Company of Cincinnati to 
fill vacancies. These are Mr. M, J. Sullivan and E, V, 
Wilbern. 

—The convention of the Indiana Bankers’ Association at 
Indianapolis on Wednesday and Thursday thie week brought 
out some interesting facts. While this was but the fifth 
mecting of the association, out of a total of 492 Btate and 
national banke in Indiana 209 are members, not any of these 





having a capital of less than $50,000. Those who addreme4 
the delegates on this occasion were: 
Hugh Dougherty, President of the Associati Studadal 
Bank, Bluffton, Ind. SEEDS: 
W. T. Fenton, Vice-President and Cashier of th: 
aa Republic, Chicago, whose topic was “The nee Beak ot 
reival Kuhne, of Knauth, Nachod & Kuhne, N. 
on “‘Advisebility of Pensioning Bank Olerke.” © "0m 
Edwin Goodall, Treasurer Money Order Association of New York, 
m. og Vanderlip, Vice-President of the National City Bank of Nev 
C. W. Miller, President of the State Bank of Gosh » Goshen. 
John G. Williams, Attorney, Indianapolis. ca: = 
—The Comptroller of the Currency has authorized Mr 
James B, McDougal, temporary receiver, to turn the assets of 
the National Bank of Boyerstown, Boyerstown, Pa, over to 
the directors, and has granted the bank permission to again 
resume business. The suspension, one week ago, was due to 
the disappearance of the Cashier and the abstraction of some 
of the securities of the institution. The shortage is not, 
however, as large as at first believed. 


—The Ohio Bankers’ Association, whose convention was 
held at the same time as that of the Indiana Bankers’ Asso. 
ation, approved the bill referred to by us last week, provid. 
ing for the creation of a State banking department. Thi 
bill is to be introduced at the coming session of the Legisls. 
ture. The Convention proved a decided success. A complete 
list of the speakers, with the subjects of their addresses, was 
given in the CHRONICLE of last Saturday. The officials for 
the ensuing year are: President, E, R. Sharp, Cashier of the 
State Savings Bank & Trust Company of Columbus; Vice- 
President, I. E. Knisely, President of the Northern National 
Bank, Toledo; Secretary (re-elected), S. B. Rankin, Cashier 
of the Bank of South Charleston, South Charleston, and 
Treasurer (re-elected), H. C. Herbig, Cashier of the Com- 
mercial Banking Company, Coshocton. 


—The Commercial Bank of Albany, Ga., according to the 
Albany (Ga.) “Daily Herald,” has secured the services of 
Hon. S. G. Turner, as Cashier, in the place of Mr. T. M, 
Ticknor, who resigns in order to give his time to his large 
farming and dairy interests. Mr. Turner has for the past 
three years been State Bank Examiner of Georgia. 

—The statement of the Citizens’ Bank of Norfolk, Va,, 
made to the Auditor of Virginia on September 30 last shows a 
steady increase in the business of that institution, The de 
posits now aggregate] $1,777,230, and profits have risen to 
$243,725. In the thirty-four years since its incorporation in 
1867 the bank has paid its stockholders 451 per cent in divi- 
dends. The staff of officials consists of Walter H, Doyle, 
President; J. W. Perry, Vice-President, and Tench F, Tilgh- 
man, Cashier. 

Se 
Tue New York CENTRAL & Hopson River RalLpoad 
has issued No. 11 of its ‘-Four-Track Series,” which gives a2 
interesting and graphic description of the race of the Australian 
mail from Sidney to London, via San Francisco and New 
York, by which it reached London four days quicker than it 
has heretofore done by way of theSuez Canal. Copies of this 
number may be had by addressing, with a two-cent stamp 
enclosed, Mr. Geo. H. Daniels, General Passenger Agent, 
Grand Central Station, New York City. 


Monetary? CommercialEuglish Hews 


[From our own correspondent. } 
Lonvon, Saturday, October 12, 1901, 

At the beginning of this week there was an ex' 
depressed feeling in the city and the stock markets were éI- 
ceedingly weak. This was due, in the first place, to the 
prolongation of the war and the public irritation st the ap 
parent supineness and incompetence of the Government; but 
it was aggravated by the consequences of the crisis 
which so many Continental countries are now passing. 
the past six or eight years French and Belgian investors have 
employed immense sums in industrial enterprises in Basis. 
One capable writer estimates the amount of French money 
so invested at the enormous sum of two milliards of ~— 
or 80 milllons sterling; and even cautious © —- 
mate the sum at over 60 millions sterling. Tho sharesot 
various concerns have fallen from 50 per cent to $0 per 




















on an average about 66 per cent, Allowing for the 
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which man of the shares were unduly run in the begin- 
4 it does ode seem an over-statement to say that the de- 
— tion on the actual capital investment has reached very 
preci 50 per cent. If so, the depreciation for the time 
eT onnts to about 30 or 40 millions sterling. 
No doubt there will be a recovery; but in the meanwhile 
hasing and borrowing power of the holders of these 
toe Pities is greatly crippled. Unfortunately, too, large 
paren of persons were 80 confident of realizing fortunes in 
+ a enterprises that they bought immense quantities on 
wed money, The time has now come for repaying the 
a and the re:ult is seen in the utter collapse of the in- 
market in Paris; while large sales have been made 
in London of everything that could be disposed of here to 
advantage. That added very much to the depressed 
fealing that existed at the beginning of the week. Appar- 
ently the pressure to sell in Paris is rapidly abating, and 
there is a much more hopeful feeling in London as the week 
closee. In addition to the losses in Russia there have been 
losses on industrial enterprises at home; and the losses 
in um, both from Russian and home enterprises, have 
for so small a country been very great. Belgium in fact has 
been plunged in a crisis by which many of the banks are 
ippled. 
a lm there have been no fresh failures of any im- 
ce this week; but the slow liquidation goes on. In- 
Peed, the distrust is as great as ever. The banks are dis- 
ting just as they did before; and there would be an 
atter breakdown were it not for the extraordinary jadgment 
yed by the Governor of the Imperial Bank of Ger. 
many. In the last week of September the Imperial Bank 
increased its note circulation by the immense sum of 19 mil- 
lions sterling to meet the extraordinary deman‘s at the end 
of the quarter. Owing to the liberal way in which the Im 
nk has acted, serious consequences have been averted, 
and the ill-judgment of the other banks has been to a con- 
siderable extent neutralized. Still it will be a long time 
before penne vevives, and therefore many months of 
dation must slapse. 

Russia, also, the crisis is as bad as ever, and unfortunately 
the crops of the present year are anything but good. Still, 
the Russian Government has begun to place orders with 
manufacturers, and therefore it is hoped that a recovery will 
be effected before long. Apparently the Russian Govern- 
ment has arranged for a very large loan in Paris some time 
next year; and it is anticipating this already by placing 
orders more freely than it has done for the last two years. 
The difficulties in Russia arise ont of the fact that practically 
there is no great customer but the Government itself; and 
when, owing to political, military, naval and public works 

the Government is not in a position to buv freely, 
the whole manufacturing industry of the Empire suffers. 
At home trade has undoubtedly received a serious check, 


value of the imports was £38,208,791, a decrease of £3,024,051, 
or 7'3 per cent, and the value of the exports of British and 
Irish produce and manufactures was £21,971,302, a decrease 
of £2,588,509, or 101g per cent, A good deal of the decrease 
in both cases is due to the fall in prices, which itself is 
largely the result of the crisis upon the Continent; but there 
isalso a very marked diminution in quantities. 

Money continues abundant and easy, owing to the immense 
amounts of French capital now being employed in London. 
Some of the best authorities in Paris estimate the present 
amountof French money temporarily employed in London 
at 8 millions sterling, including of course ail investments 

the war in British Government issues, as well as the 
moneys employed upon the Stock Exchange and in trade 
bills of every kind. Probably the estimate is exaggerated; 
bat even if 25 per cent is deducted, there will still be 60 mil- 
lions sterling of French capital employed in London at the 
present time, an abszo!utely unheard-of thing until now. The 
cause ig of course due to the circumstances pointed out 
above—the collapse in the industrial department and the 
general distrust which that bas created. French investors 
afe utterly unwilling to go into any kind of enterprise at 
They are equally indisposed to invest in any of the 

and Continental countries which are suffering 
Y More or less; and consequently London alone 
free field for their investments. At the present time 
seems to point to a continued employment of 
money here; but if anything should occur to lead to 
rable withdrawals, our market would be very eeri- 
bed. In Paris itself there has been some slight 
in the value of money this week, owing to the de- 
for banking accommodation by persons who have had to 
; $ on industrial securities; but that demand is 
temporary; and consequently the opinion of 
ed is that there will be no diminution in the 
ench money employed here uvless rates in Lon 

i fail off more than is generally anticipated. That, 

» 18 tot at all probable, remembering that both notes 
Will fow out to the interior for the next month or six 
the usual requirements of Egypt and South 
have to be supplied. 
Council continues to sell its drafts fairly well. 
for tender on Wednesday 45 laca and the applica- 
624 lacs. The total amount offered was 
ls. 3 31-32d. per rupee, 
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1901, 1400, 1809. 1898. 
Oct. 9. Oct, 10, on, 11 Ost 19 





& 
JPOUIAION .....++.00+e0000 ooeves - 30,056,655 30,158295 28.444600 27,794.575 
Public deposits......cccceceree oe 8,274,483 7.402013 7,092,393 7,176,662 
dther deposits........ 44.771,585 41,674,502 46.702 84% 36,464,261 
sovernment securities......... 19 516,7°5 19,401034 15840990 12.901,940 
MHEr securities... .sesesseses 26. 314,442 24,00,233 34,223.663 28,240,306 
copes 26.91.50 21216460 21113122 20291,876 





Reserve of notes and coin. 
Join & bullion, both de ’te 87,373.205 83,5v9846 82,757,322 81.196,951 
ok reserve to liabilities. .p. ¢. 47% $04 4014 46 5-16 


PALO....00...++.+. DOr Cont, 3 5 * 
Jonsols, 234 per Cent........++66 92 15-16 9B16 103% 10036 
HIVEP.. .coccccccccscoccscccccccecs 2611-160, 209-164. 26444 Ley 
‘learing-Honse returns........ 166,407,000 161,772,000 16214,000 141,858,000 


* October 13, 
Messrs, Pixley & Abell write as follows under date of Oc- 
tober 10: 


Gold—The small arrivals inthe open market have not sufficed for 
the demand, chiefly on Austrian account, and the price has now ad- 
vanced to 77s. 11444 bid. Four bhuncred thousand pounts is due from 
South Africa on the 14th inst. The Bank has lost 23:9,000, of which 
245,000 is for Egypt. Forthe week Arrivals: Australia, 214,000; 
Bombay, £108,000; New Zealand, £12,000; River Plate, 227,000; 
Chie, 22.600; West Indies, £28,000—total, 2191.000. Shipments: 
Bombay, £30,000; Calcutta, 210,000 toral. 240,000. For month of 
September—Arrivals: Holland, 215,000; Belgiam, 250,0v0; France, 
£26,000; Cape Town, £289,000; East In ies, 2:57.00"; Australia, 
£491,600. Shipmente: Belgium, £1,000; France, 215,000; East In- 
dies, 2211,000 ; Germany, £720,000; U. 8. A., $20,000; South Amer- 
ica, £2290 000. 

Silver- The price has given way gradually during the week, owing 
toall spot demand having ceased,and to general weakness in the East- 
ern rates. Incia is quite out vf the market, but the Far East is a lim- 
ited buyer for Novemver-Dec mber delivery. We quote to day 2611 - 
ali positions; Indian rate to day, 67194. For the week -Arrivals: New 
York, £188,0C0; Australia, 22,000; Chile, 24,000; West Inci3s, £30,- 
000—total, 2229,000. Shipments: Hong Kong, £42,677: Penang, 
£8,961; Bombay, £210 OvU—total. £241,638. Form nth of Septem- 
ber—Ariivals: Germany,£14,000; Be:gium,£26 000; France,£27,000; 
U. S. A. (ini luding dollars), 21,027,000; South America, 299,000. 
ee: France, £61,000; China, £149,0U0; East indies, £775,- 


Mexican Dollars—A few transac ions have taken place since our 
last, but for no amounts of importance, and the price has ziven wa 
to 265,44. Arrivais: Vera Cruz,26:,,0 ; New York, 2 0,000—to 
pees Shipmente: Straits, 225,670; Hong Kong, £13,600—total, 

A ] 


The quotations for bullion are reported as follows: 





Oct. 


GoLp. oct. | oct. || SILVER. Oct. 
10. 3. 


London Standard. 3. || London Standard. | 10. 
s. d.| 8 d. ! dé | 
sar gold, fine....02.'/77 1144/7711 (Barsilver, fine...0%./2611),/2613;, 
J. 8. gold coin...0z./76 64/76 6 | Do 2mo.delivery|2611)_2675 
torm’n gold coin.oz.|76 6 {76 5% |Barsilver, contain’ 
french gold coin.oz.|76 6 |76 5% | do 5 gra. gold.os.|27%1¢6 (27516 
japanese yen....08./\76 5%/76 51s) do 4 grs. gold.oz.|27 27 
|| do 3 gre. gold.oz|2613,9)2615,, 

||Cake silver....... Oz. Cia aoe 

||Mexioan dollars.oz.'265,, 36716 


The following shows the imports of cereal produce into the 
United Kingdom during the five weeks of the season 
compared with previous seasons: 


IMPORTS. 
1901-02. 1900-0 1899-00, 1898-99.4 
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1. 
imp’ts of wheat, owt. 6,287.000 8,243,800 5,699,500 5,345,2¢0 
Barley 3,548,4 1,897,700 1,547,200 2,644,900 
Jats ...... oc ccececese - 2,062,700 2,547,100 1,977,800 1,507,2.0 
POAS...200 - 160, 140,410 274,200 200,280 
Beans..... -- _ 335,100 216,940 144,100 225,650 
(ndian corn 4,584,300 4,925,000 5,458,400 5,166,100 
PLOUF . .cccceccccccce e- 1,814,7 2,107,700 2,297,700 1,809,430 





English Financial Markets—Per Cable. 
The daily closing quotations for securities, etc., at London 
are reported by cable as follows for the week ending Oct. 25. 
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Teturn shows the position of the Bank of 
Bank rate of discount, the price of consola, &0, 


LONDON, Sai. | Mon. | Tues.| Wed. Thurs.| Fri. 
dilver, per ounce.....d.| 2653 | 2% | 26% | 264%  2t7ig | 26% 
Oonsols., new, 2% p. ota.|........ 92% | 921g) 92%q | 92% | Big 

For account .........-|........ 92131) 92% | 92% | De%1¢ | B25i¢ 
fr’ch rentes(in Paris) fr.|00°42i|00°45 100 30 |100°35 ,00°4258|100-30 
Spanish 4s.... ........2. : 69 69% | 69¥8 | 69% | 69 
Anaconda Mining...... : 733 TM 7% 7% 74s 
Atch. Top. & Santa Fe..| : 8018 | 79% | 80% | S1 805 

eyes, : | 9938 | 99%, 100% /100 
Baltimore & Ohio ...... : — asen 105% |1L6%— [1085 

reat SR : 6 
Vanadian Pacific... 11393 112% [113 /113% (113% 
Chesapeake & Ohio... 46149 | 46 46% | a7 | 
Chica. Great Weatern 24 237% 4% | 26 ly 
Ohio, Mil. & St.Paul...) : [170% /169 [172% (175% 173% 
Den. & Rio Gr.,oom....| : | 45% | 45 45 6 | 46 

Do do Preferred.|; Q 94% | 94 94% BS | 95 
Erie, COMMON .......0..| 4249 | 4l%9 | 42% | 23 4343 

lat preferred ......... 5 71 70% | 71% | 72 7 

2d preferred.......... S |.87 | 56 | 56% | 57 | Sti 
ois Central ......... D j150%® [149% [150% [151 142% 
Louisville & Nashville.. 106° [105% 106% (10655 [06% 
ican Central....... 3 23 | 2% | 33 | 23% / 23 
Mexican National...... S 14% | léle | 14% | Ladle | ldly 
Wo. Kan. &Tex.,com... 3 | 26 25% | 26 | 3? | 26% 

Preferred.............. S Si | 50 | Sl% | 52K | 51's 
#.¥.Centl& Hudson; 5 160% [160% 1624 163% [163 
8. ¥. Oatario & Weat’n| 5 4 33% | 34 3433 | 34% 
Norfolk & Western..... Q A7% | S6Q | 57% | 3ST | 574 

Do do pref. | 92% Ste Sly | 92%y | Bale 
Northern Pacific, pref... 4 LO7% (106% LOT LOT (107s 
vVennsylvania........... 8 75% | Tou | 75% | 75% | 75% 
& Read ......... Sf BWW | W%® | B® | 20% | BIN 
a. & Read. , lat pref L 39 «839 =| 39 3s% | 39% 
‘Phila. & Read. , 2d pref. > | 2% | By Wye | 26% | 37 
routh a Pactilo. Selina F $ fee | 8h gts 63% g2's 
south'n Way, COM. . 33% | 38% 
ee am se 8 “9 tO | 89% 

Mion Pacifie..c..) } (LOZR (LOLs (103% 105% 104% 
OB Breel Gurp coms}: | aa | ase | oi [cate | oat 

. , OOM. . ® | 

Do do " pref:.| } | OAR 94% | 95 S49 | 94% 
Vabaah............. eon 20% 20% | 2U% | VIM | BL 

Do preferred. ...... i | She 37 37% | 3Ty 

Do 4B ccace $ 59 «| 59) |: S8%M | GO 59% 

* Price per anare, t Ex-righta. 
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Gommercialanud Miscellaneous Rews 


IMPORTS AND EXPORTS FOR THE WEEK.—The following are 
the imports at New York for the week ending for dry goods 
Oct. 17 and for the week ending for general merchandise 
Oct. 18; also totals since beginning first week January, 




















FOREIGN IMPORTS. 
For week. | 1901. 1900. 1899. 1898. 
Goods..... 81,912,708 81.689,456| $1,928,590, $1,463,779 
Gewlmerdiss, “8.290/089, °6,673;941| 8,496,440] 6,028,292 
Total......| $10,202,797, €8,318,397| $10,425,030] $7,492,071 
Since Jan. 1. 
Dry Goods....| $86,053,348 895,381,964| 84,055,166| $75,858,703 
Gen'l merdise| $59,217,782, 333,516,051| 880,214,750, 269,075,459 
Total 42 weeks|§445,271,130 $428,898,01518414,269,916 $44,984,162 








The imports of dry goods for one week later will be found 
in our report of the dry goods trade. 

The following is a statement of the exports (exclusive of 
specie) from the port of New York to foreign ports for the 
week ending Oct. 21, and from January 1 to date. 

EXPORTS FROM NEW YORK FOR THE WEEK. 





1901. 1900. 1899. 1898. 


For the week..| 69,654,939) $10,626,149] $13,716,125) $8,612,107 
Prev. reported 402,630,726) 426,005,082) 363,438,280; 367,446,800 











Deposits oF Bonps HELD BY NATIONAL BANKS.—The 
following interesting statement furnished by the 
ler of the Currency shows the amount of each class of bonds 
held against national bank circulation and to secure public 
moneys in national bank depositories on September 30, For 
statement of August 30, 1901, see CHRONICLE September 98 
1901, page 646; for that of September 30, 1900, see number of 
October 27, 1900, page 844. 





U. 8. Bonds Held Sept. 30, 1901, io Seoure— 











Description of Bonds. Public Deposits Beak ——.. 
tn Banks. | Oirculation. Total Hela, 

6 p. ots., 1894, due 1904 $446,00° | $268,900 $714,900 
é per cts., funded 1907.. 7,181,100, 6,032,000 18,218,109 
4 p. ots., 1895, due 1925, 11,728,950 2,561,100, 14,290 089 
8 p. ots.,’98, due 1908-18! 6,158,300 3,993,280) 10,151,580 
Spercts.,funded1891*.|  ——s_ .......... 12,500) 12,500 
2 p. ota., 1900 due 1930., 81,830,400 317,854,150 399,684,559 
8°65s Dist. Col., 1924...| 865,000  ........ 865,000 
Total. _..2e- | $108,209,750 $380,721,930 8438,931,680 





* Redeemable at option of the United States. 
The foregoing does not include the bonds held in the New 
York Sub-Treasury against deposits in banks. There were go 
held on Sept. 80 $10,092,000 bonds, making the whole 
amount at that date in possession of the Government as ge. 
curity for deposits $118,301,750. 








Total42 weeks ¢412,285,665|$436,631,231 $877,154,405 $376,058,907 


NorTe.—As the figures of exports as reported by the New York 
Custom House from week to week frequently show divergence from 
sa ata a ta by adie or Sodcadag oe 
amount “previously reported.” 

The following table shows the exports and imports of 
specie at the port of New York for the week ending Oct, 19 
and since Jan. 1, 1901, and for the corresponding periods in 
1900 and 1899. 


EXPORTS AND IMPORTS OF SPECIE AT NEW YORK. 






































nn | Szporis. Imports. 
| Week. |SinceJan.1, Week. |SinceJan.1. 
EE oe) toad #244,196 
praseens 18,209,788; = ....-.-.|_ 1,178,858 
200,000] 7,586,567, 9 --------| | nwa ene. 
10,000 678,587) 27.685, 1,447,746 
eee 48,868) 6.721, 402,770 
ELSES 30,515, 7,559, 689,273 
500} 1,114,500) 1,200 76,464 
Total 1901......| $210,500/$29,431,676, 243.165 $4,039,307 
Total 1900......| 149,280) 47:419,119, 493.729 2,271,773 
Total 1899...... 27,056 25,910,579 109,849 13,368,648 
Ezports. | Imports. 
Silver. | st 
Week. |Since Jan. 1 Week. |BinceJan.1. 
Great Britain........ $587,1€0/$37,658,891, §........ | 25,283 
France............. ince "697,49, wee . 4,720 
ce cmaieel apevices | eee 22 
West Indies........ 470, 247,467 35, 225,041 
—— nee Seais| Sams) 788) 2287-088 
oe ' y 
All other countries, — ....... | 35,706 
Total 1901...... | $611,045/838.654,245; $54,954) §3,014,968 
Total 1900..-.. | 1,262/69)| 41.742'540, eeaeal 3,795,832 
Total 1899...... 978,815| 37,576,664 73,853 3,204,186 





Of the above imports for the week in 1901, $33,535 were 
American gold coin and $185 American silver coin. Of the 
exports during the same time $210,500 were American gold 
coin. 


Stock OF Monzy in Country.—The following table 
shows the general stock of money in the country as well as 
the holdings by the Treasury, and the amount in circulation 
on the dates given. The statement for Spt. 1, 1901, will be 
found in the CHRONICLE of Sept, 28, 1901, page 646; for that 
«f Oct. 1, 1900, see Oct. 27,1900, page 814. 

-~Btock of Money Oct. 1. 
Inthe United +Helain Oc” eer 
me ae Treasury. 1901, 1900, 
Gold coin (ine.bui’n in Treas.)1,160,308,790 251,685,364 681,291,267 620,047,300 





“Gold certifi er eaebe _ seneeses 277,617,169 116, 

Standerd silver dollars 626,644,504 19,905,517 DOL IS tet 

ODE CTUDORES..005020000. anne ssarsece 436,487,963 420.265,7 

| mee lary silver...... 9,075,306 81,648,117 74,432,104 

aoe! 000 a eor'ito sere st 67,600,184 

"Currey cert . Act June 8, * rock armen at 
bank 9,512,881 849,318,914 310'836;630 








oe meserne spo beonse-dee 2,526,069,7' 0 868,561,269 2.227,188,491 2,118,291,083 
opuiation of the United States Oct. 1, 1901, esti H - 
lide per caolin tote estimated at 78,008,000; circu 


* For redemption of i 6 48 exact equivelent in amount 


of outstanding certificates a 
of the epvro, kinds of money is heid in the Treasury, and is not included 
fu of the Government. 


P, gosent of money - paapete 

statement of money id in the Treasury as assets of the Govern- 
ment Goes not icclude deposits of public money in national bank depost- 
ne St ee credit of tne Treasurer of the United States, and amuunting to 


New York City Clearing House Banks.—Statement of 
condition forthe week ending Oct. 19, based on average of 
daily results. We omit two ciphers (00) in all cases, 





BANKS Loans. | Specte. | Legals. | Deposits | 2 


Total 722,17 08,843,7 1819419 
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New York City, Boston & Philadelphia Banks.—Below 
we furnish a summary of the weekly returns of the his 
House Banks of New York City, Boston and Philade are 4 
The New York figures do not include results for the 
memter banks. 


































































































Banas. Burpius. Loans. | pects. Legals. | Deposits.4| Oire’l'n. | Olsartnas. 
. ¥.¢ | 8 p> i$ 
sev. 177,984.21 887, $09.7 1708866 71,469,7/938.452.5 30,6734 151 
“13°. 190,866.4|870,000,7,188 70,853.5 942,688.+ |8°,083-8 ane 
“ 19.. 180,663,6/874,939,2 1819419) 69,802,4) panes. cd % 
Bes. 1467.31 
tS... 57,682,9|192,196,017,857,0| 7,829.0)219,288,0) 6,065.0 4 
°8 12" BF 632.9, 19a: 78,0 17,981.0 7,749,0|220,205,0 5088 1A 





19... 67,682,9|198,908,0.1",392,0' 7,899,0/222,945,0 








a. | 839,0 115,911,6 

Oct. 5.. 88,716,8|175,613,0 55,748,0 205,859,0/ 9,839, H 

“" 18, Sa 718'3 177'418,0 68,603,0 —208, 688," o etsy 197816 
* 19,.| 88,716,3! 178,242,0. 54,814,0 |209,859,0 : 








* We omit two 4m all these Agures. eo panks.’ 
+ Including for focvon ‘and Philadelphia the item “ due to other 
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of Non Member ‘Banks.—The ‘lowing is the 






























































statement of condition of the non-member banks for the 
reek ending Oct. 19, based on averages of the daily result. 
We omit two ciphers /00) in atl cases 
———— 
ieiiid Depostt. with 
KB. = jaa k. | Olea! poe 
i Sk: Other 
(oon omitted.) a | plus ments. | | Wotes | done | Bascke| one 
Tid YORE ad 
8 
Mandation, | 8 0 145.0] 1008,0| 28,9| 150,8| 192,1|  *. | 1860 
a ‘| 300,0| 217,0| 2576,0) 119,0} 98,0) 200,0| 3,0) 26910 
Bioventh Ward. .; **511 100,0| 126.5] 1324,6/ 70,6 "3| 1662) 25,0} 1298 
ih 8 0| 82,3) 1856.0 713] 65,2] 1972) ....| 1601,2 
Feero0rt «+ treet! 200.0 391,38, 13,9] 63:2] 14u,5| “3,7| 1441'9 
eRe 522,| @1,0| 120,1| 184.0, _8.0| 17370 
ee 7,7| 180,7| 86,6] 2002; 62,2| 2798,7 
Sa) Ml Herel Hawes] 4f3] Ber] GBee) *GRe) ieee 
U ’ . ? , , 
Minetoonth Ward..| 110) 923°] 2485,0| 178,¢| 222,0| 118:0|  ..2.| 4725.0 
Fisseside.....ss-+--| 100,0] 129,6) 1081,3) 17,0) 78.4) 67.0) |---| 10301 
heeeeesee*"! 190.0] 383,8| 8621.0] 818.0| 159,0| 149,0| 147,60] 4152,u 
Rc 300.0] 42°7| 1870,1| | 85.0| 149;2| s63| ....| 1729's 
4 "| 100,0 027,7| 458] 109,4] 59,6] 63,8| 11809 
oy 0 2402.6) 44.3 .3| 99,6) ....| 26773 
os} 0 1428/0] 78,¢| 1323) 182.8) 23,8| 1480,0 
0 688,5} 10,3) 42.2) 48,9) 14,4] 678 
= 0 439.5) 9.8] 41,3) 67.4) .." | 383.0 
paar - 907,5| 10,8] 60.8| 124.9) 0,4| 965.2 
4 670.1} 6,2| 60,5] 92,7} 0,2] 694.3 
a 194,6} 6, ,0} 93.8) ....| 89,0 
Cent damercial 30,7| 64,6) 18,1) 40.3) 69,3) 392°9 
oro’ of 1198,2| 10,2] 89,6] 168.6) 100,5| 1344,3 
pemeeessone see? 664.6] 16,7/ 165,6| 174.6] ....: 1787.2 
OOKIYD.+++00000 nes one see 198.8 88 pis 
pha 737,2| 35,0] 30.2| 76.5| 15,5] 689,3 
Kings County gfi53| 35:8] 26.2) 68.5) 86,0) 767-4 
N x aaa 
Mechanics 3786, 6 
» 953, 
lied es 
Fasional Cy =, 2758.0 
North 8id6......... 21,8 
Peop'es... 965, 
Seventeenth 545,0 
| ain opera 1198.6 
Teen | 10,0} 60,8} 643,8 
Wallabout.........., 100,0) 65,9) 841,6 
Bank of 25,0| 66,5, 610,9 
InNat,Staten Tl! 100%c| 86.3] 753° 
Net, Jor, City.| 400,0| 907,7| 5816.3 
Had. U0.Nai. 1.0 250:0| 600;1| 3196.c 
MMe Ter rity. 250,0| 303.1! 1253.2 
$4 Nat. Jer. City..| 200,0| 242,6| 968,5 
1st Nat, Hoboken.| 110,0| 469,2) 2151.5 
MNat,, Hodoken.| 125,0] 113,83) 966, 
Totals Oct. 19.4282 ,0\9117,6,72069,2/3246,9|4295,2 7509.6|2160,8/77501.4 
Totals Oct. 12..\$262,0/0117,672632,6)3231,3|4539,8|8406,4 (2 78594,2 





Oct. 5. “132630 9101 /371356,1 wots 4166, 3 3580. iolat4o! 0 77847,5 


Breadstuffs Parnes Brought from Pees 921 .—The 
statements below are prepared by us from figures collected 
by the New York Produce Exchange. The receipts at 
Western lake and river ports for the week ending Uct. 19, 
and since Aug. 1, for each of the last three years have been 


























Receipts at—| Flour. Wheat. Corn. Oats. Barley. Rye. 
Bbis.1961ds| Bush.601bs| Bush.561bs| Bush.S@lbs| Bush.481bs| Bw.66 tb, 
Chisago... 200,412! 1,820,875} 1,417,292] 1,641,697, 518,926 168,000 
Mllwauree. 85.7 420,800 49,450] 168,400) 587,700 81.200 
Oulath ...... 1£0 000! 1,088,108}... 15,583} 396,954. 21,088 
Minneapolis.) ........ 2,836,620 43,590; 981,620 256.6 89,750 
Toledo... 450} 118.342 101,084) 109,197) se aeee 11,752 
Detroit ..... 6,400 94925) 277,65 ON). “AR xd 
Oleveland ... 15,954 153,577} 237,00 131,088}... pen arn 
Gt. Louis... 50,125} 236,017| 261,600, $81,075) 188,750 = 7,50 
Peoria ....... 8,700 59,900} $55,000) 948,300) 187,600) 9,100 
Manas City.) ........ 288,000} 212,400 190,800) kekaxes | seis Me 
Wot.wk.1003} 516,793; 6,160,219] 9,084,914) 3,150,564 rare 283,880 
Gamewk.00.) 434.955] 7,003,283, 5,036,096, 4.214.514) 2,656,188 3908 885 
Gamewk.00./ 414,004) 7,457,484] 4,496,800] 3,799,990 1,744,627] 174,003 
Sines Aug. 1 
Sell 5,449,014} 89,527,046 36,5°9 018] 43,806 658 14,729,335! 3,997,073 
W00....... ..] 6,020,23:| $2,930,160] 46,549,785] 62,444,180| 13,835.98") 1,600,055 
10... 5,194.097! 73.248,864' 64.997,896' 63,191, 479) 10,056, us 2,100,186 





The receipts of flour and grain at the seaboard ports for 
the week ended Oct. 19, 1901, follow: 
Corn, Oats, 
bush. 
455,400 
287,456 


sees ses 


Bariey Rye. 





= seeneeee Lite nets teeeeaes 
Total weer... 175 9,180,824 1,000,856 860,585 989,745 70,048 
Weak Woo.” **"" Sioveat 2,178,369 ry Y9O,180 1,901,646 181.196 42,809 


do not lace ’ 
Dilleas de pe passing through Aew Urieans for fore: n 


tors Je eats at ports from Jan, 1 to Ost 19 compareas 



































— 1999, 1898, 
— 17,108808 17408080 ATAnene «(STS 
wesesvsesvenns DUSH.199,655,441 89,254,088 685,802 —_ 90,008,441 

. SPR bde S'S | 14Mle0e 185 rH0.in 880,990 164.608. 
“61,108,206 66, ‘980 1. ond 78,026,085 
“  “‘Sose;708 ‘O@0 68 60 BOD ASA 
. Sseiesl «= essues | aear era | -1maseleas 
Tetalaraim...... “ 30,017,061 SOC,SSL870 $51,896,018 200.000,800 








‘The exports 5 from the severai seaboard ports for the week 
ending Ot. 19. 1901, are shown in the annexed statement: 








West. Gorn, Flowr, Oats, Rye, Bari 
te from— bush. bbls, bush. dush. Nef 
ork..... ser 100 376,245 84918 _ 412 
wasses 949,584 187600 22,373 P 
49,609 ........ 2,214 
. 807,768 192,856 36,649 
+. 364,232 ...... iC 
5838 000 25,126 13,912 
se eescceee 2,143 
$6,000 .....-.. 5,683 
447,684 61,187 16,351 
6,600 ..ceeeee 357 








Total week . 2,745,052 £83014 258879 70,981 39,883 “79, 085 
Same time’00. 1.576,004 8,560,559 3v3,457 723,618 ........ 160, 

The destination of these exports for the week eo since 
3ept. 1, 1900, is as om 


Boports f “Week rine Sent. Sevt. Wane on Wask Bines Sevt, Sevt, 
‘or ee 0) e nes . #8 
ey oe On. ~ 1.1901, Oct.19 1, ‘oon Oct. 19 Tit, 


Sept.1 bois. bush. bush. ows: 
CTnited einedom 140, nod 9,182,508 1 622,747 26,092,357 464.153 7,461,349 
Jontinent...... +» 67,662 1,028,447 1,121,539 40,818,615 825.215 6,632,718 
4$.&C. 6) 8462 319,464 — ns. 12,600 5.3L 482,683 
West Indies..... 23,020 877,078 —........ 50 37.193 842.293 
8r.N.Am. Colo’s 1,276 GA313 ss. cece. ecsceses 7,000 82,633 
‘ther countries 5,807 60,z¥4 766 128,006 4.872 143,562 


Total......-.... 258,879 4,991,053 2745,052 66,541,423 893,014 15,105,838 
rotal 1008. es eee 893,487 %,285,109 1,57 6,004 14, 178,996 8,560,569 17, 067,644 

The visible supply of grain, comprising the stocks in 
granary at the principal points of accumulation af lake and 
yeaboard ports, Oct. 19, 1901, was as follows: 




















Wheet, Corn, Oats, Rye, 
In store at— bush. bush. bush. bush. 
Mew YOrk......sss000. 4,410,"" 1,176,100 938,000 78,050 
Do afloat... ... _4%,000 77,000 79,000 
see 27 3, “000 236 we 
250,000 37,900 
75,.0v 275,000 
186,000 ss. aeeeee . 
27,006 = 67,000 
1,121,006 — 416,0u0 000 
543,000 —1,081.000 *"9,000 
stccinee eubnunded s585 





"000 

6,000 

15,000 60 300 2,000 
709.000 270,000 = «117,000 = 414,000 
67, $78,000 $85,000... 264.000 
Oct. 19, 1901.. 39,893,000 13,449000 8,944,000 1,865,000 2,586,000 
ota: Oct, 32, 1¥01., 88,208, = —_ 000 7.768, 900 1,785,000 2,036,002 
Fotal Oct. 20; 1900.. 58/813 000 914,000 13,310,u00 1,017,000 2.585.000 
Tota] Oct. 21. 1899.. 4~,555 14.094.000. 6742000 1063000 2510.000 

14 348.080 a4. 633.000 6.164 000 1,339 wo 204 


Auction dei dinen other securities the following, not 
regularly dealt in at the Board, were recently sold at 
auction, 

By Messrs, Adrian H. Muller & Son: 


Slocks. Stocks 
10 Title Guar. & Tr. Co ....532 50 Western National Bank.6154 
10 Long Isl. Loan & Tr. Co.276 £0 Century Realty Co...... 
10 Wmbgh.City Fire Ins.Co.562 


30 National Bank of Cuba..118 
20 American Surety Co. ---180%8 
6 Nassau Trust Co......... 


Bonds. 
200 Montauk Club 47 n.) 
2ds, 1911, J&J, July, 1901, 
coupons on 


26 Citizens’ Insurance Co..115 
10 People’s Bank of N. ‘Y ...282 
1,687 Mechanics’ Nat. Baxk.280 le 


100 
| 25 N.Y. Prod. Exc. Sek 614- 16249 


33 Merch Exch. Nat. Bank.150 

32 Nat. Bank of Com‘e.371-375 

12,500 Hidden Fortune Gli | 
Mining Co $1 each..$150 lot | 





11 E. W. Bliss Co., com..... 136 | $100 Comstock Tunnel Go. lat 
20 Leather Mfrs. * Nat. Bk.260 | income bond EES ES $10 
10 Union Square Bank.....295 | $1,000 St Paul Union Deget, 
15 Nat. shoe & Leather Bk.110 | Oo. Ist 68.1930,M&N __ ..120 


10 Williamsburg Trust Co.2151s | $29,000 Pitts. Shaw. & Nor. es 


35 Nat. City Bank..... 645 65142 RR. Ist 58.........--s000s-- 
By Messrs. Richard V, Harnett & Co.: 
Stocks. 
59 The Doe Run Lead Co... .. 22... 22. .cce-eeeen nee eeenceeee eo 125 


——_ 





Baubing and Etuaucial, 


Spencer Trask & Co., 
BANKERS, 
27 & 29 PINE STREET, - ~ NEW YORK 


Transact a general banking eucineet act as Fiscal 
Avents for corporations, and nevotiate security 
issues of railroads and other companies. Execute 
commission orders and deal in 
INVESTMENT SECURITIES. 
Members N, Y Stock Exchange. Branch Ottice, 67 State St., Albany 





G@eorGs BARCLAY MOFFAT. ALEXANDER M. WAITS JR, 


MOFFAT & WHITE, 
BANKERS 


Members New York Stoct 
No. 1 NASSAU STREET, NEW YORK. 
INVESTMENT SECURITIES. 


hange, 
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DIVIDENDS. 




















| Per | When Books Closed. 
Fame of Company. ‘Cent |Payable| (Days Inclusive.) 
Railroads (Steam) 
Grené Trunk, gaar.............-....---- ZB |OCb BBl..........ccccecccceccese 
do do et pref................../ 2% Oct 23)..........-..0.------+2-- 
Pittsburg Virginia & Charleston......-. 34 Nov 1 | Holders of rec. Oct 25 
street Sopwere. j 
Dartm’th & Westp’t,N.Bed.,Mass.(qu.) 2 Oct 15)........---.-.--+-------+; 
Denver City Tramway (quar.).........- | 1 Nov 15/Holders of rec. Nov 6 
Union St., New Bedford, Mass. (quar.); 2 Nov 1).......-.-------------s0e+ 
A Exch + tional 4 Nov 1/Holders of rec. Oct 22 
merican Exchan mtiomal..........) . 
Germania.......... sé 12S EF lL UC to ct 3 
do SERATRD.... oo ncencccceceseceseeses | 5&5 |INov 1/Oct 22 to Oct 31 
Sen Sajal iia Av igs 8 Boal 
jncolm National (quar.)..........-.--.- 3 |Nov ct 1c 
“: do (arta) 6 \Nov 1/Oct 25 to Oct 31 
National City............. 8 |Nov 1/Oct 23 to Oct 31 
TS eee 2 [Nov 1/Oct 19 to Oct 31 
Trast Companies. 
Farmers’ Loan & Trust (quar.)........., 10 [Nov 1/Oct 19 to Oct $1 
Kings County, Brooklyn (quar.)....... 242, Nov 1)O0ct 26 to Nov 1 
the } 
American District Telegraph...........| 14/Nov 15|\Nov 5 to Novl4 
American fce, com. (quar.).............; 1 (Nov 15|Nov 2 to Novld 
Amer. Light & Traction, pref. (quar.)., 143,Dec 2)Nov10 to Dec 2 
Gasein Co., pref. (quar.)................- | 2 |Nov 10/Nov 1 to * Novl0d 
Hudson River Telephone (quar.)....... | 1%/Nov 1/Oct 20 to Nov l 
Municipal Gas, Albany, N. Y. (quar.)... 2%Nov 1/Oct 25 to Nov 1 
National Starch, ow TL Dnconpesews | 1@Nov 1/O0ct 26 to Oct 31 
New Engiand Telep. & Teleg. (quar.)..{. 143 Nov 15)Nov 1 to Novl4 
Steel Car, com. (quar.)......... 1 ‘Nov 28)Nov 8 to Nov 27 
Go do pref. (quar.)........ 1%/Nov 21|/Nov 1 to Nov20 
SET DE, cennnnerecdnteebeoesncosie: 5 iNov 15/Nov 6 to Novl5 
@e (extra) .............. ~ 15|Nov 6 to Novl 
ting, pref. (quar.)........; i ostasniameeiemintinindianiiad 
nited Securities, pref........ 1) Holders of rec. Oct 24* 
U. 8. Bobbin & Shuttle, com. (quar.)... 1 Nov 1/Oct 20 to Nov 1 
do do do pref. (quar.)..| 1% Nov : 20 to Nov il 


Oct 
‘Warwick Iron & Steel ..................| 31 Nov 1l}/Nov 1 to Novl0 
Westingh’se Elec.& Mfg.,asst.stk.(qu.) 1% Nov 15 Nov 3 to Nov 15 
e cd books not to be closed. t Payable in scrip convertible into 





WALL STREET, FRIDAY, OCT. 25. 1901.—5 P. M. 


The Money Market and Financial Situation.—The stock | 


market has become somewhat more buoyant in tone this 
week. This buoyancy has been accémpanied by a more 
settled conviction that plans are maturing which will en- 
hance the market value of certain stocks and that the 
Northern Pacific affair, which has been practically in statu 
quo since May 8, is nearing a settlement. The demand has 
continued to be chiefly for high-grade shares, and prices 
advanced in a few cases from 10 to 20 points, showing that 
the movement is not primarily a speculative one, and that 
the supply of such stocks is in many cases limited. There is 
also an increasing demand for railway bonds, the volume of 
business in this department having been larger than for 
some time past, with prices well sustained or higher. 
om whatever cause, it would seem that the investing 
op views the situation somewhat more hopefully than of 
te, notwithstanding the fact that no actual developments 
of importance have been reported. 

The open market rates for call ioans on the Stock Exchange 
during the week on stock and bond collaterals have ranged 
from 3 to 4 per cent. To-day’s rates on call were 3 to 4 
percent. Primecommercial paper quoted at 414@5 per cent. 

The Bank of England weekly statement on Thursday 
showed a decrease in bullion of £825,718, and the percent- 
age of reserve to liabilities was 48°38, against 49°00 last 
week; the discount rate remains unchanged at 3 per cent. 
The Bank of France shows an increase of 6,950, francs 
in gold and 725,000 francs in silver. 

New York City Clearing-House banks in their state- 
ment of Oct. 19 showed a decrease in the reserve held of 

,411,100, and a surplus over the required reserve of 

515,465,775, against $17.483.175 the previous week. 










































































| DAfferences 
1901 1 
Sjrom 
Oct. 19 | seeghous week |  %t-20 Oct. 21 
¢ ame 
oo oe eee | aefeazes selene 
conents et 578,700 ine 4638: 4 7/040,200' 700,548,000 
GDR ona 376, ne 900| 30,421,300 _15.727.400 
Wet deposits .----- 114,100 Inc 2,425.2 846,432,800 768,375,700 
Specie te eas ne 181.941,900) 9,000) 156,654,200 143,674,300 
tenders..... 802,400, 851,100; 657,901,700 49,860,700 
i { { 
Reserve helé...... 251,744,300 Dee 1,411,100) 214,555,900, 193,535,000 
Legal reserve... 236,274,526 Ine "606,300 211,608,200 192,093,925 


Surplus reserve 15,465,775 Dec 2,017,400 _ 2.947.700 


SoOTE.—Heturne of separate banks appear on page 832. 

Foreign Exchange.—The market for foreign exchange 
was strong early in the week on a good demand, but be- 
came easier on Wednesday, and on Tnursday the demand 
was less urgent. To-day’s market was again firm. 

_To-day’s actual rates of exchange were as follows: Bankera’ 
aay days’ sterling, 4 8374@4 837, ; demand, 4 863,44 46%; 
cables, 487144@4 8714; prime commercial, sixty days, 4 83'4 @ 
48314; documentary commercial, sixty days, 4 88@4 81; 

rain for payment, 483°4@484; cotton for payment, 

t3@4 8317; cotton for acceptance, 4 8344@4 8314. 

The following were the rates of domestic exchange on 
New York at the under-mentioned cities to-day: Savannah, 
bn ¥ discount, selling oars Charleston, buying par, 
selling 1-10 premium: New Orleans, bank, $150 premium; 


_ 1,441,075 





a 
commercial, $1 25@$1 50 discount; Chicago, 15c. discount 
St. Louis, par; San Francisco, 10c. per $100 premium, tee 
__ Posted rates of leading bankers follow: 


$$ 
October 25 | Saty Days Demana 


Prime pankers’ sterling bills on London. 484% @4 85 487 187, 
° ou 








im LAL. 2222 n ew ecewnccceecncccccs \4 83% @4 8344 . 3 
Documentary commercial............--.-- \483. @4 84 scale: 
Paris bankers’ (Francs)...........0+-.-0-- |5 18% @5 18° 15 155,* 06 158, 
Amsterdam (guilders) bankers............ | 4011¢ @ 403 | 40516 @ 





n (reichm’ks) bankers 941514@ | o@ 40% 

a aaige aeee comemrssonae._Betigs Oe” | oss 
United States Bonds.—Sales of Government bonds at the 

Board are limited to $25,000 2s, reg., at 109; $1,000 3s, coup 

| at 108 to 10814, and $1,000 4s, reg., at 112. The following are 

the daily closing quotations; for yearly range see third page 

following 














|Interest| Oct. | Oct. | Oct. | Oct. 

\Pertods) 19 21 22° |: 28 rv 4 
ae registered|\Q—Jan |*109 (*109 | 1 *1083, |* 
_ | (Ree coupon|Q—Jan |*109 (*109 (*108% “108% «10a 108 
930 .sma_l.registered)...... 2) s200| cecces| ceccce| ceccee| cocccs 
Be arn oop aj ~_eb | *i07ia| «AG7ia| “id7is|*io7ic|eigaiel gee 

eeaneses _. *. 

ipa coupon —Feb *108%|*108%|*108% “108% 108 “oat 








EPESESEREREREY | 














*106%)* 
eS: cour on! —Feb|+107%|*107%)107%)=107%4 «lor il stor 


*This is the price bid at the morning board; no sale was made. 
Coins, —Current quctetene in gold for coins and bullion: 














| 
i 
| 





Sovereigns ........... $4 Fine silver bars...... —5 fie 
| Na lecne NueeneGudees 384 @ 388 Five francs — vs -m 
| X X Reichmarks....- 473 @ 478 —45 @-47 
Spanish Doubloone... 180 218 60 i oun” 
ubloons... 
Mexican Doubloons..15 50 @15 60 ae ae 
Fine gold bars........ par @\ prem. —62 @-—% 





State and Railroad Bonds.—Sales of State bonds at the 
Board are limited to $3,000 District of Columbia 3-65s at 
126, $2,000 Alabama class A at 108 and $2,000 Virginia 
fund. debt 2-3s at 9614. 

The railway bond market has been more active than for 
some time past, and shows a broadening tendency. On 
| Wednesday the transactions aggregated over $4,500,000. 
| The market has held strong throughout the week, and a 
considerable list of active bonds closes from 1 to 1}¢ points 
higher than last week. Union Pacific convertible 4s were 
much the most active bonds, at advancing quotations, clos- 
ing with a gain of 114 points. Baltimore & Ohio, Burling- 
ton & Quincy and St, Louis Southwestern issues were also 
exceptionally active and strong. Kings County Elevated 4s 
were bid up 2 points on limited transactions. 


Stock and Kond Sales.—The daily and weekly record of 
stock and bond sales at the various stock Exchanges, for- 
merly given on this page, has been transferred to a place by 
itself. It will be found to-day on page 891. 


Railroad and Miscellaneous Stocks.—The stock market 
was exceptionally dull during the early part of the week, 
but daily transactions steadily increased as the demand for 
railway shares became more urgent. This demand centered 
largely in a few issues, resulting in a sharp advance in 
Chic. & North Western, Lackawanna and other stocks, and 
imparting strength to nearly the entire railway list. Fluctu- 
ations have been wide in some cases, St. Paul covering a 
range of over 6 points, Union Pacific over 4 points, New 
York Central and Missouri Pacific nearly 4 points. The 
coal stocks were notably strong features, including Balti- 
more & Ohio and Central of New Jersey. Chicago Great 
Western issues advanced on rumors of a change of control. 

The miscellaneous list, as a whole, attracted but. little 
attention. Amalgamated Copper was active, ——. a 
range of over 4 points, and Glucose Sugar was weak; but 
otherwise the industrial list was dull and generally 
neglected. ; ; 

Outside Market.—Only a fair amount of business has 
been done in the outside market this week. The general 
tone has been heavy and prices have moved irregularly. s 
a few instances, notably Dominion Securities stock an 
Kansas City Ft. Scott & Memphis preferred, the — 
figures for the week were recorded to-day. On the other 
hand, for several securities, particularly American o 
stocks, the lowest points were reached. The rise a 
minion Securities stocks occurred mostly to-day, beeen © 
shares opened at 8114 and sold up to 834. at which 9 
closed. The final price last Friday was 0 and ryt wd 
week there were sales at 7914.‘ Kansas City Ft 8. & ; Phe 
ferred fluctuated between 7414 and 75%, selling jb oe 
higher price this afternoon. International Salt certi wows | 
ranged between 315 and 32 unti) to-day, when they Pegg 
at 315g and sold up to 323g. Electric Lead Reduction 0 
been in demand all week between 2% and 3), mere be of 
American Can stocks have moved_stead'ly er dare 
ing to-day at 1934 for common and 68 for eqereee a oy 
2114 and 7014 last Friday. Snap Hook & Eye stoc “I “tae 
39, against 897 last week. Copper stocks have oon a sold 
rather quiet at fsirly steady prices. Plymouth PP tO 19 
up from 3 to 5 and Tennessee went down yo The 
Apache Copper rose from 53 to 5434, but receded = » ve 
new Mexican National RR. securities have not “" min 4 
active, unless the 4 per cent bonds be excep eaide quote 
limited trading sagged from 7734 to 779g. Oatside q 
tions will be found on page 891. 
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STOCKS—HIGHEST AND LOWEST SALE PRICES STOCKS Sales of| ange Jor Year 1901 |\Range for Previous 
> ye AE i Oe NEW YORK STOCK the \ on basis of 100-share lots Year (1900) 
rday | Monda Tuesda Wednesday | Thursday Frida Week 
oy 19 | Oct. 2 Oct. 2 Oct. 23 Oct. 24 Oct. 2 EXCHANGE Shares| Lowest Highest || Lowest | Highest 
Railroads, 
421% 22%) “31's 2219) *21%9 +t fi 221g 23's 224g 23%) 24 25%) 4 nn Arbor 1,800} 20 Feb20| 30 Apr22|| 16 Sep| 25 Dee 
51% 53 | *52 63 | *52 *52 53 64 5419 5619//4 Do pref......... 1,316] 50 Sep 25] 64 Apr22\| 401%J’ly| 59 Deo 
11% 134 juts is 77% Tig 73 70 73% 794) 78g 787%/Atch. Topeka & Santa Fe.| 65,645] 424% Jan21| 91 Jone 5 18% Jan| 48% Dee 
4 96° 96% 96%) 96% 97%) 97 V7) 96% 97 a SR ere 14,095] 70 May 9/108 May 3/] 58%Jan| 89% Dec 
303 1024) 193% 105% loz 102% + alae 103% 106'9) 105% 107 Bt. & Ohio, vot. iz. ctfs.| 64,570) 81% Jan 4/114% May 3]| 55%4Jan| 89% Apr 
94 | 294% 944) "93% 94 | *93 94 94 | *94 G94l9 Do pref. vot. tr. ctfs. 455] 835% Feb28| 97 J’ne 5|| 72%Jan| 90 Apr 
“% 61%] 60% 61 60% 61a} 60% BL 61% 62'9) 60% 62 Brooklyn nee eaet..- 37,945] 557% Oct 7| 88% Apr22|| 471sSep| 88% Deo 
98 | *96 93 | *96 98 | *96 98 | *96 97 %4) "94 _97%|Butlalo Roch, & Pittsb’g.| .-.-.- 77 Marl9| 97 OctJ8)| 52 Feb] 86 
0398 127 [125 127 |*125 126 [*124 126.1126 125 |*124 126% 0 pref......-. wesese-] _ 100/116 Mar 1/128%9J’ne24/| 92 Jan|125 Dee 
110%110%| 110 110%) 109%2110 110% 110%) 110° 110%) 110% 110% 5,900} 87 Ma 9/117 49 May i 84% Sep| 99% Feb 
82% 824) 82% 82%] 83 83%) 83% 83%) 83% 83%) 83% 834)\ anada Southern. --<-..- 3,700) 54'3Jan 4| 88 Sep 27|| 47% Feb] 61% Dec 
163 163 | 164 164 | 163%164 |*163 165 | 164 166 | 166 167 %s|\Central of New Jersey...| _2,150)145% Jan 4/168 Oct 10) 115 Jan/150'2 Dee 
45% 45%) 4542 45%) 44% 46 45% 46 45'9 46 0| 29 May 9] 52% May 3/| 24 J’ne| 42% Dec 
36% 374) 36% 37 36% 37 38% 37% te 3576) 9} 50%2Apr30]| 31 Oct Dec 
775 19 W1'g 772] 77% 77%) *77 = 78 isn ° Ta) 77 pref 4] 82% Apr3U]| 68% Nov| 7812 Dec 
sgapbe sence esse cqusoct* hOB sccncsl" LO eceses ai cesses 192 socseefeChionge Burl. & Quincy. eosessl 1384 Jan 4/199% Apr30/|119%gJan|144 Dec 
€126 129 334 128 126 126 227 128 “128 130 124 128 |Chicago & East’n Illinois 400] 91 Jan 2)135% Apr29|| 88 Janj|l09 Mar 
r138 140 [*135 ...... "135 opesse 135 oeence 136 “tees 136 sasited ne eee esses], sesees 120%Jan 3/136 April8|j119%Deci/125 Ang 
23%! 13's 23%) 23 23) 23% 26 25.2 26%) 25% 26'2/Chicago Great Western../127,810) 16 Jan 3] 26% Oct 24]| 9% Sep 
4 93 | *90 93 93) 93 | -.-.. © eeccce] cccsee coe ze-f 9249 93 Do 4p.c.debentures| 7,100) 90 yy 27 94% Marl5|| 81 J’ne| 94% Dee 
86% 86%] *85' 864] *85'2 86%] 86 864) 86'0 874) 88 89% Do 5 p.o. pref. “A”. 8,170] 75 Mayl0 90's" ne24|| 681g Aug] 82 Dec 
44. 45%] 744. 45%) *44 45 | 45% 45%) 46% 50 | 49% 51% 4 p.c. pref. “B”..| 10,800] 42 Jan 3 arl4|| 30 J’ne| 45 
940 41 | 440 4142) 40% 40%) 41 41 41% 41%) 41 41% chis. ‘Induanap. & Louisv.| 1,950) 23 Jan21 da 1p Sep 12 14 Jan| 29 Apr 
“71 #73 | °70 73 | *71 7 872) 72%) 72 72 | *72 F24 ~=6Do pret Fdensditeddeodad 200) 58% Jan 21) 77% Sep 16]| 45% Jan 
165 165%] 164% 165%) 1645168 167% 170%? 168% 170%! 168% 1714 Chicago Milw. “& St. Paul.|405,050]134 May 9/188 May 6//1081%J’nej148% 
$187 42189 183s 188% 1834 192% 191% 192% 1914192 “191 193 Do pref........ eeee---| 4,064/175 May 9/200 May 3)/16919Jan|187%2 Deo 
30142014] 201 203 | 205 209 | 210 212 | 209 211 | 210 210'a\Chicago & North Western 8,850]168'g Jan 21/215 May 1(/150%4J’ne|172% Dec 
vcesee| 228 228 | 230%238 | 2362414 Sapese sduuid pret.. 3,150/207 Mar 1/248 Aprl1|/1951gMay|220 Deo 
ji igs 141 141%} 14148142 1 tak Aas 14a 143 144 chic Rovk Ial'd & Pacific) 6,330}116%Jan 4/175%J’ne 5}\102 J’ne122% Dec 
*135 145 144 145 45 14 *144 15 “145 150 |[Chic. St. P. Minn. & Om. 21145 Aprillij110 Oct]i26 NM 
ie rf eccece conece 195 198 19 199%4|*107 200 “196 198 pe (eee 1 Apeii|t72 FebjL 
p “209 2 2019 20%|Chicago fern Transfer. 81 April 81, Oct | 14% Deo 
37% 38] 381g 3. DO - NCE... <s.-dénsee 719 Apr15|] 2619 Oct | 39% Apr 
98 994) Y%!9 9B%4ICleve. on Chic. & St. L: y 9 ‘ 9%, Oct 23/1 55  J’ne| 76 Deo 


118%211842)/*118 120 - ee ‘a’ ty 103%gJ’nel18 Dec 
oe 7 ar 14%9Jan| 30 Nov 

j 749Feb 8|| 46 Jan} 72. Apr 
1 14°10 solagede ae oe vot. trust 8 Apr29]) 5 Sep} 8% Dee 
5: dig} *% 54') Do 1st pf. vot. tr. cfs. 5813 Aug3U}| 36 Sep| 47% Mar 
24'y 249) *24%4 25 Do 2dpf. vot.tr.ctfs.| 400} 1642Jan 4/ 28% Apr29)/ 14 Sep] 20% Mar 
169 1724) 170121724) Pyelaware & Hudson....| 18,650)105 May 9 1985's Apr 3}|106 'g Sep }134'2 Dec 
22819236 | 231 234 elaw. Lack. & West’n.| 8,700/188'4Jan 3/244 May28//17112 Sep |194% Dec 
44° ‘ 2919 Jan 21 5 5 3412 Dec 





male 









80 Jan21 
Re ata) BP LP cesese OD, [tases OO 35 Sep 12 
Rocdesy. OO iP. oacne. OR. [Poasace (8D 1 69 Jy 29 
42% 42'o) 42% 42%) 42 424/Des Moines & Ft. Dodge. 18 Jan30 1 
11 11%) 11% 11%) 211% 114s/Dulnth So. Shore& A 5 Jan 9 14 
20 2 *19% 2044) *1949 204 Do pref. 13%Jan 8 8 
41 415%) 41% 4244 41% 42, 2415 May 9 2713 Dec 
69% 69%) 61% TU) 6942 TU 5954 Jan 21 6312 Deo 
5% 55% 56%) 56% 9%Jan 4 43% Deo 
60's 61%) 61 Bl) 60% 60% 41 Jan31 543, Mar 
*85 88 | *85 88 "34 86 Do pref 81 Jan 4 9413 Apr 
senses secsee] seeres cocese 9'9 29 / Ft. Wor ha Den. C.,stmp. 17. Jan18 21g Mar] 20 Deo 
i924 1934, 193° 1944] 1921, 196°] 198% 196°) 194°° 194%, 193° 193% Great Northern, pref..... 167% May 9/208 Marl5/|144% J’nej191% Dec 
Miibmscbedl cesden debses] edeces coccce] cdases coscoe| seccce sesces] escece cesses Green B. & W., =. ctf. A 65 Jan 2| 67% Febl4 ae 66 Dec 
tisk sheset cbbede pied abeedt advan Kempeadl scénas sueue ojipia stakes eb. ctf. B 72 Jan 28] 1l*2Apr22|| 5% Se 85 Dec 






401, May 9] 57 May 6 30% Jan 42%, Dec 
0} 69% Jan21] 80 May 2i/ 58 Jan| 74% Dec 
124 May gti teers 110 J’nej{132% Deo 

an 21 27% Dec 


64 54 54 Ba” 54g) “64% "543, 54% 56 
“749 75 | *7444 75 75 75 75 75%) 75% 76's} Ts 77 
146% 146%) 14642 146%] 146 146%! 146%2147%) 147 147%) 147 1 


41% 414) 41% 414) 40%. 41%) 41 41%) 41% 41%) 41% 42 

"78's 80 | ¢78% 78%) 77% 77%) *77! 7842} 77's 77%) 784 79% 48 Jan2l 87a J'ly 1]} 39 Sep] 58 Mar 

eroveceseses| “33 8 =S44y) *33 B44) "33S: ececee sescee] sooese seeees] [7 anawha & Michigan.. an 1 J’nel5||} 10 Jan} 2 

Geeece seesce] covcces coecce] coccce coccce| coccee coccce ] eecece ccesee ame City So. vot. tr.. 13%Jan. 4] 26 Apr30]| 7 Sep] 1742Apr 
Sedbaaaacel cesece cqccetl coocee congesl eencce cecqees 90% SD%) ccoccs ceccce Do_ pref. vot. tr. ctfs. 35 Jan 4) 49 Apr30j) 27%Sep Apr 

"16 17 {416 #%417 /*16 #%17 1716 #+%417 | *16 17 | @15 15 [Keokuk & Des Moines... 5% Jan ; 1 2 May] Dec 

#40 44 44 44 "41 45 *4l 45 “41 45 “41 45 i i, SRR ape 4 Jan 2] 454Sep 30)! 14%0ct}] 23 Dec 

#6849 70 | *6749 692] *65 69 70 70 697% 69%) G9 69 ake rie & Western... 500) 39% Jan21] 74 Sep a7 205 Mary 52 Deco 

4125 128 |*125 1238 127 127 128% 128%/"126 129 |*125 129 NE nn dcsatavneentl 2000/1084 Jan 21/1352 Sep 2 83% Febj115 Dec 

#810 310 [2312 312 [2315 315 [8315 320 [@315 415 |2320 320 IL. Ghore a Mich. South’n 104/2230 Apr11/3320 Oct 33 2197 Jan|2240 Dec 

67 «= 70 70 7 467 72 *67 71 6819 68 s/ Long Island............... 300} 67 Jan 3} 82%J’ne22)| 47,Jan}] 89 


70 70 
1034g103%) 103 103%] 10253 103%] 103% 103%] 103% 104%) 104 104%/ Louisville & Nashville...) 22,092] 76 May 9/111%4J’nel7|| 68% Sep] 8948 Deo 
22031204} 119% 120%) 120 121 | 12051215) 120%, 12142) 119 121% \ anhattan Elevated...] 21,250) 83° May 9/131% Apr22); 84 J’n bo tt a wd 


157 1584s) 15721582) 157%157%) 166% 158 | 157 1584) 156 157%) etropolitan Street....] 8,459/150 May 9/177 J’ne24//143% Sep jl 

0 41 | *40 41 | *39° 41 | *39 40%] *39 40 | *38 40 |Met. WestSide El. (Chic.)| .-.... 27 Jan 9} 40 Sep27|] 24yJan| 372A 
0 «991 | *90 91 | *90 92 | *90 92 | 90 Y2 | #90 95 Do pret. oe he a ..----| 7943Jan15| 93 Sep1si]| 76 Feb] 8413 Nov 
*21'g 22%) 22% 22%] 22 22 22 22%) 22% 22%) 22% 22%)Mexican Central.......... 2.904] 12% Jan21] 30. May 2/| 10%4Jan| 1733 Deo 
14 14%) af 14] 13% 14%] 13% 144) 13% 14% 14 14 Mexican Natl tr, receipts} 4,270] 35Jan24| 15%Oct12)| 2% Sep} 5 Mar 
€105 0...../4305 2.2... WRIG~ BOD +7 castes costaxt"LSE.. encode PLEO saison Michigan Central.........] | ------ gS 4/107% Mar 4//3104 Janj115 J’ne 
110 111 | 109% 110%! 109 110%! 10971105] 110%111 | 109%110%|Minneapolis & St. Louis.| 8,360] 67% Jan19|111%J’ly19|| 454aJ’ne| 714 Deo 
teres 12241225] 123 123 | 12491249] ...... --.--- 123191234} Do pref...........-... 400 10194 Jan 7/1245 Oct 23]| 8722 J’ne|104% Nov 
£26 27 | 26 26 | 26% 264) *26 27 “Bia 26% 2643 27 |Minn.S. P.&S. 8. Marie.) 1,000} 15 May 9] 28% Aug27|| 14 Sep| 27 Apr 
7% 77 | 75 76%) 7319 751] 75% 77 72 36 i eae 69 Apr 

4) *25 26 |Mo. Kansas & bene 3 


25% 255) 25 25 | 25 25%) 25% 2672) 36 36 

50 | 50 50%) 49 49%) 51 51 | 50 50%) 50 50 Do pref......... 
H4% 954) 93% 95491 93% 95%) 95 97 95% 964} 95% 96%|Missouri Pacitic...... 
MOM cakes ScAGGA Seeuas cuuasal, sicken encase] canicsrcoccas| conséncdeses MOMMA. MGORTOCU esssed 78 May 9] 85 Aug22/| 35 J’ne 49 
SO HRA. NORM EN SR Beet SRT Morris & Essex.....--....]  ------ 21911g9Jan S/197%Apr 9//4183%9 Jan [2189's May 
1564157 | 156 158 ists 159%] 1581g159%3| 15819 159%,) yy Y. Central & Hudson.| 56,750]139%3Jan21/170 May _2//125%J’ne|145% Dec 
49° 50 | 50% 50% 50 50 84 49 [IN Y. Chic. & St. Louis..| 2,300) 16 May 
113% 117911359115 9] *115 117%9/*115 117%,%115 117%) Do lst pref...........| .-----| 97 Mar 1/120 Sep18] 75 J’nejllO Deo 
"88 (91 90° «81 91 Ol Deo 
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"89 91 | *88 91 Do 2d pref...... knead 600} 47 Mar 

coscce ccccee] ccccce coccce] ccccce coecce] ccccce coccce ébeses mewee York oo eae eseee-/420 Apr 1/420 Apr 1/400 Mayj420 

ecene Senne’ a2 2S ee Rereeniente ele sos N. Y. Lack. & Western...) ....../213442Jan 15/139 Feb21 on Jan [2135 
"212 214 ]*379"° 37712873 4 3734) +3795 2141)/#31914 DTA GIN: ¥. N. Haven & Hartt. 75220612 Feb27 215% Jan 
33. 334) 32% 334) 33% 33%] 33% 34%| 3413 34%)N. Y. Ontario & Western.| 56,500} 24 May e] 32% Dec 
55% 56's 55%. 55% 55's 58% 56 56%] 66% 57 [Norfolk & Western....... 30,650] 42 Jan 10 45% Deo 
*838 90 | *s8% 90 90 90 80's 394) Do ustment, pref. 300] 82. Feb1l5 83 Deo 
os ae eangend wscese eccecel soscee sesese! cosese eccese Northern Pacitic Ry.....| _...... 77% Jan 21 364s Deo 
104 1064) 104 105 10443 105” 103451044} 103°" 103%)" Do pref...... ecceeseee| 27,630) 84% Jan 21 914) Deo 
624 624] +62 = «63 63 | 63 63 | *62 64 | Pacific Coast Co.........} 300) 52 Feb 1 62 Nov 
*88 95 | *838 95 “83 95 | *91 98 | *90 96 Do lst PT El-coceeeeeee| eceee| 89 Feb25 90% Deo 
"68 72 | +38 *67 70 | *67 72 | *67 72 Do 2d pret.. tte: PAKS) 63 Jan 8 69% Oct 
1184 1475 146% 148%) 147 148 | 147 147%/Pennsylvania..... ...0--..| 80,263 137. May 9 14943 Deo 
40% 414%] *42 44 42 42 | "40 44 |Peoria& EAsterR..ce---- 800] 147% Jan 22 18 Deo 
80 | 79 79] *78% 824] *78' 80 |Pere Marquette......... pe 50} 33% Jan 9 35 Deo 
85 85 85 | %8d% 864) *83 86 DIG MEO << sincensanes 72 Jan 2 7 7344 Deo 
hieca <gu Mal ahodth 2cedbek veuee caypall .neosda cousie Pittsh. Cin. Chic. & St. L. 57 Jan30} 80 J’ne 7) qo ~~ 804) Jan 
Pe SS SDR, aA RISES: | ETT Rticdimekdidasnd 88 Jan 4/105 soy 7 1% J’ne 94 Jan 
40%] 40% 41 4 424) 42% 43% gente. vot’g tr. etfs 24'gJan 4) 48% J'ne 3) 15 Sep | 26_ Dec 
76 ith 76%] 76% T7% 7 R 1st pref. vot. tr. ctfs 65 May 9} S0% J” nel7 7}; 49 Jan 71% Dec 
51%) 651% 62 2d pref. vot’g tr. ctf 00] 388 Jan 3} 59% May 1/) 235:Sep} 39% Dec 
eosece ese Rio Grande Western 65 Feb 5) 835 Mar23) 43\Jan/ 80 Dec 
odetadieniadiced DO! Peta saccssenasca 93 Feb16l1US J’nel9l) 80 Jan! 95% Dee 




















BANKS AND TRUST COMP. ANIES—BROKERS’ QUOTATIONS 


} Banks Bid | Ask Banks Bid | Ask Banks Bid | Ask | Banks Bid | ask!} Banks Bid | dak 


|Chemical ....]4000 |4100 || First (new)..]740 [750 ||Imp & Trad./550 [575 || Mt Morris#../150 
5 { 14th Streoty.) 165 |...... Irving ...... 190 |....../| Mutual... {175 


































































_ Citizens’ 

} Fourth ....../235 |......|| Leather Mfr.} t 260 ]....../| Nassauf ..../ 190 
seeeee | OC ‘ Gallatin ..... 410 [430 |) Liberty ...../300 [....../) New Amster) 1400 
1] -.4 St ain Gansevoort} 140 |......// Lincoln. | 900 seeeee|| New Lg yy 1500 

Commerce... -[¢871 1375 |) Gartield ..... 500 |......|| Manhattan{]./200  ]...... N Y¥ Nat Ex.) 203 
{Commercial .{100 }....../]GermanAm§] 183 |......|| Market & Full 2 270 | New York...]310 
|Corn Exchy. 410 |......//G@erman Ex {}825 |...... Mechanics’ ./}280]......! 19th Ward. 150 
| East Rive 140 [150 |/Germaniay ..,500  |......]| Mech & ‘Traf/ 140 }....,.) <a aes 
/llth Ward? Te Nesesse Greenwich 9 | 175 [......]| Mercantile ../250 [280° || North Amer,| 210 

«|| Fidelity?) ...:)225 [U2] Hamiltont ..J160  |......]/ Meron Exoh.| 1150 -eee-«|| Oriental)... 175 
‘ifth Ave{..13250 ]....../| Hanover..... u75 |......||/Merohants’../183 [200 | Pacitic’ ...../195 
1Pitth...<..... 326 |...... Hide & Liath} 150 }......|| Metropolia4 }a30 ]......|| Park........./570 












| 
Rlaniaaer "7 lend irs 
b: t prices: no sales were made on thisday, ¢ Lesa than Luv anarea, Ff AX rigats, 4 State Vauks, @ Rx dividend ant 
Sale at Stock Exci, ange or at auction this week. |j Stock “oornered”. sales for “oash” were made as high as 1000, ¢ Trust Co. certi ates 
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j = 
(= > Ss >R Range for Year 1901 | Range 4 
2s inte Aha a la = adioasisarsmantetinis anh ——| NEW sro xs sates On basis of 100-share lots'| Year (100g 
Saturday Monday Tuesday [|W redineoday | Thursday | Friday ~~ EXCH ANGE Yok 
Oct. 19 Oct. 21 Oct. 22 Oct. 25 24 Oct. 25 bAUBANGE | Shares| Lowest “Highest | Lowest | Highest 

"10% 12 102 10% *10 32 | ere 11% *10% 12 ~t. J. & G. Isl. v. tr. ctfs. 300 7% Jan 21 1543’ ne 8} 5 May 

460% 60%! *57 60% 58 60% 60 BO 60 «60 | Do 1st pref. v. tr.ctfs. 265) 55 Oct 1) TS%2J’ne25'| 38% May 

"214 23 " by Lh 23 22 22%} 23 23 5 Do 2d pref. v. tr, ctfs. 300; 20) Jan 4] 36 J’ne 1153 J’ne 

122% 123%) 122142 122% 122 “122% 122% 12234 | st. Law. & Adirondack...) 5,500) 57. Jan 29/123%2 Oct 19/0005 oo. 

41% 41% "0" 8 41% ase% 41%) 41% 42% . Louis & San Fran..... 3,000) 2l4igJan 4] 544 J’ne2u | 53 J’ne 

*77 | 7) pT ae 310) 75 J’ 7s 88 Marl2} 64 Sep 

665, 37 674) oY —" eee eee 900} 5313 Jan 764 J’nelg 3144" ne 
*264 2714! . Louis Southw aries: 700) 16 May $ 394 Apr30 35 J’ne 
5 565g) i}; .. oe 4,600] 4149Jan 3} 71 s’neld ore J’ne 
56% M Pp Ra ‘ zg a J’ne 
59g 3 6144) 60% 'Sonthern Pacific Co. 208,710) 29° May 9) 63%:J’ne 5) 30% J’ne 
32% 32% 32% : s/Southern voting tr. ctfs..| 30,400 18 Jan21} 35% J’ne 3) 1053 3°n« 
$65, 86%) S64 864) $7 | 37 Do pref. vot. tr. ctfs.| 8,675 1h meng 90° Sep 20] 494 J*ne 
38% 88%) BSIs 384! : 3y 3945 Yexas & Pacific......... eens 52% May 3] 134gJ'nel 
118 122 |*118 120 *lls 122 hird Avenue (N. Y.)...| .----- W129 eJan 9) 45%, Mar; 

“20% 2 DQ0%q 2044) 2022 ot Tol. St. L. & W.v. tr. ctts.| Sal" 254g May22 | iis 

*35 36 $4 35 34 354) Do_ pref. vot. tr. ctts_| 800 391s May2?2 | ? 
*100 101 *99H101%) *99 101 «100 102 |Twin City Rapid Transit 150 $o% Jan ‘2 105% Sep 5 61s’ ly 70g Dec 

OS ES ee aes D Adhcinlon enka ocevseg ences | agi wee seeee | i .. Sears sennah 147 a aH = P 10/136 Jan }146 > Tee 

99 99% 10 yi} 957% 100%) 101 1027) 10144 10244 nion Pacitic.. ---/408,845 3e fay 2) 44%:Janj $13 
+f fi ge ee Sse seul sey 90 S944 SV%, SU's SY%s IU Do pref..... ---| 15,070 81% Jan 21 992 May 1! T0'oJ'ne Bd sed 
f19% 20% 20% 20%) 19% 20 | 20% 20%! 20% | oe 20% W abash...... 2,600) 1l4sJan 3) 26 J’ne 3} 6% Mar] 14 Dee 

6% BE 36 B6%) «355 36%) 36% 36%) 36% 37 | 36% 37 Do pref...... 9,160] 23% Jan 4] 46'sJ’ne2]) 16° Sep| 27 Dee 

17% Is 17% 17%) 17 17%] «17% 1735 *17% 18 aes 18 |Wheeling & Lake E A 550) 11% Jan31) 22) Jne 4} 8 J’ne| 13% Dee 

“45 50 49% 49%!) «48 50 *48 50 49 50 49 ee ae 400; 45 May 9) 60%; Mar28)| 44% Sep} 58% Mar 

*28%4 30 *28 31 ‘ *28k, 30 *22L 30 | *928lg 30 ©23% 30 ye 3) eae 24 May % 38 Mar2s 2153 J’ne} 3333 Mar 

#204. 21 201g 20%) 20 20%} 204 20%! 21 21%! 21 214%) Wisconsin Cent. ¥. tr. cfs.| 3,660) 1442Jan21| 26 J’nel7| 10 Sep 20% Apr 

41 41 404 40%) 40 404) 40% a's) 40% ie 41 42 2 oe. 2,660) 38% Jan 17} 49% Apr17) 30 Sep} 57 Apr 
e 95 |2185% %/4180 195 |*185 195 [#185 195 {4185 195 dams Express......... 15/2145 Jan 8)218712May13/111 Jan/2150 Nov 
et ie tH ' ‘ 88 897 7l 87% 89%! Ss% 89%!) Ase ated Copper.../296,275| 8333 Oct 7|130 J’nel7 | 8954 Dec} 9912 Nov 

*s *3 5 | *3 5 |American Bicycle .. 100} _l%Sep 25) 8 Apré ee 
| 11 Do }y 400) 10) Sep 30) 35 
254) American c ard F 4,880) 19 Jan21| 35 
SU% 80%! Do 1,100} 67 Jan19} 89 y 2 743 J’ne| 
2944 29%s! American C Yotton Oil.....) 1,950) 2442 Mar 9) 354%2J’nel7| 30 J’ne|_ 37% Apr 
9 | 8942! BO Pi ccc cvest f 254) 85 ApriO) 912 Jan 8] 88% Sep /Lou Apr 
ejgs 192 “188” % 3 92 5 ¢ 95 | 195 |American Express... oo ahsatie -|2169 Jan 12/2205 Mar26/2142 Mar|191_ Dee 
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BONDS =3| Price Weer’s |S~u| Range BONDS zs Weer's {8.11 pa, 

N. Y. STOCK EXCHANGE /|&5 Frida Range or |53) Since N. Y. STOCK EXCHANGE > 2 day Range or Ss Be 
WEEK ENDING OCT. 25 SA] Oct. 2 Last Sale |=R January 1 WEEK ENDING Oct, 25 SA] Oct. 20 Last Sale |S2 January f 
Bid = Ask|Low High No||Low High Bid A8k\Low = High| No| Low Tigh 

Chicago Ter Trans $0. RES J-J|* 93% 94 | 94 13} 92 «98 argo & So SeeChM & St P 9 

Chie & West I ists fg6s..1919/M-N er ey 1 ~00-// 10714 1074 lint& PereM See Pere Mar 

General gold 6s........ at 932)90-M 118 Sep’O1]..../|117 119%|/Fla Cen & Pen Ist g 5s...1918/J-J 100 ~~ ’00}....!|... 
Chic & West Mich Ry 5s. "1921 73 100 Oct OD}. ...]]....cc cocces lst land gr = gold 5s..1930) 3-3 Looe 
oe Ok & G gen g 58 ...01919/ J-J 103 Jan’00!.. Consol gold 58........... 1943] J-J i 
Cin H & D consol s f 78...1905/A-O {115 Dec'00 Fort St U DCo “ist g 448.1941] J-J the * 

y 1937|3-J 113 Oct '00)....||...... ..... Ft W & Den C Ist g 6s....1921|J-D 764 iii" 
M-N 114 J’ly’0))....//113 “116 Ft W & Rio Gr lst g 3-48.1928/J-J 86 28! 67° «49 
( ‘al Har& SA _ SeeSo PacCo hee 
Fal H & H of 1882 1st 58.1913/A-0 103% Oct *01!....!!101 3039, 
Ga & Ala Ry lst pf gis -1945 A-O 106 Dec’98 pst t:22 
3) J-D ed Sale 103 05 8 ot 105%|]| 1st consol 5s....... 5)J-J 9815 Nov’00 oxen: 
J-J 99 . 99, ||Ga Car & No let gu g 5 *1929|5-9 99%2Jan’00).00.) 0 
I-J Georgia Pacitic See So Ry a: 
YT M-N Gila V G& Nor See So Pac Co 
M-N Gouv & Oswegat See N Y Cent 
M-S Grand Rap&Ind See PennCo 
J-d N sees Gray’s Pt Term SeeSt LS W 
20|M-N APRESS he Gt Nor—C B& Q coll tr4s 1921] 98%2Sale | 97% 9819/1087 95 197 
ist gold 4s.... Q-F 104% Sep '01}...-/|104 106 |/Greenbrier Ry See Ches & O | 
Registered . Q-F] ---22- eoeee-]------ 2+ - 2000 seeelleeceee seccee an&StJo SeeC > &Q 
Cin S & Cleon 1 928) J-J 115g Oct ’01)...-//11353 11 ousatonic SeN YNH&H 
CCC & I consol 7s......1914| J-D 21312 J"ly’01}....//130 1 Hoek Val 1st consol g 418.1999) J-J] 106%2107 |106% 107 | 84/1031, 109% 
Consol sink fund 7s....1914/ J-Dj -.- cdonun gnenes - ees Registered. .......cc..0.- 1999] F-JS] corcce coccce|o o-oo 2200s. eoeell- cocoa cond 
General consol gold 68.1934] J-J |] --cc 133 J’ly’O1}...-/|133 138%}|] Col & H V ist ext g 4s..1948 A-O} 104 ....../104 Oct ’01)-...//104 106% 
Registered........... 1934] J-J] ---cce cocce-]ecccce coccces- «+esllcccce cocees |] HOUSt E & W Tex See So Pac 

Ind Bl & W 1st pref 48.1940} A-0} 104 oe Houst & Tex Cen See So PacCo} 

O Ind & W ist pf 5s...d1938)Q-J] ..-.-- ------]----20 o-------] ++ > llinois Central lst g48..1951/J-J] cccces ceoes- Etta r’0l|.... 11521 lily 

Peo & East 1st con 48...1940/A-0| 99 Sale | 984 ~~" 99°] 33/95 "100% Registered.........000-1951| J-J] eecces eoeee-|11342 Mar’00)..../|. 

eR SIE 1990) Apr| 73 76 | 74 75 | 20) 45% 79% lst gold 349s........ J-JT| coccce cooee[104 Aug’Ol]-...(1104, “p75 
Ci Lor & Wh con Ist ¢ 58.1933)A-O0} 115 ....../111 Sep ’00}.. .||..... one Regi ~ eee J-J 1021 Apr’98}.... > 
Clev & Marietta See Penn RR | 1st gold 3s sterling M.S eRe RII: SC 
Clev & Malion Val g 5s...1938) J-J] -cc-- eceee- | 12912 May’01)....//129 19 130% Registered....... M-S/ ..--. aeightinhatad kc aanutene z 
Aon <i gia ~ Gr, pescienaeceh erieiiea Her _ eibealernaet: Coll Trust gold 4s....... A-O| 10529 .2.22.]1045, Oct Oi} 83/104" i085" 
Clev & Pitts See Penn Co | Registered. ............ 1952/A-O] ~---0- ---..- 102 Oct ’01)-.-.//102 102 
Col Midland 1st g 3-4s....1947]J-J 812 Sale 80's 81% 47) 78 87 lo LN Oe Tex gold da. 1953}McN| 106 Sale 1105% 106 27108 106 

oe Cees. 194713-J se 5| 77 87% Registered... ..........- 1953|M-N| -cccce cocee-] 98 Jan’00}----l1. 000... 
Colorado & Son 1st g4s...1929/F-A] 8353 Sale Sete 38%, 205) 83 89%]| Cairo Bridge gold 4s. ---1950 J-D 20 cecneclecesse scdccces seed 
Colum & Greeny See So Ry Louisville Div gold 318.1955] J-J oe eecee-| 10244 Oct 0) |... i004 i08" 
Col & Hock Val See Hock V: ral Regiatered. .......cccce- 19 33 J-J euunnulegoces bavsnase 636 dlanaeee tei 
Col Conn & Term See N &V Midland Div reg 5s......1921|F-A| 118%3......]123 May’99}---.H/. ooo. cece 
Conn & Pas Rivs lst g 4s. i943 B-O] coccce cocce-|-ccoce cocccees|****||-cocce evcces St Louis Div gold : eee 951 T-J | ccccce coceee| 90% Apr’U]|----/| 90 91 
I ak& GtSo SeeCM &StP Registered....... eee lL G51] J- J] cocece coccce|- corse oo ccese- ne 

allas & Waco See M K & T| 221951|T-J 10134 Aug’01]..-.}1014 100% 
Del Lack & Western 7s...1907 M-S] 117% ....../120% Apr’01|.---/120%4 123% Registered........... 1951) J-J 101 4g Oct '99)----]. 22. ssc 
—- Essex lst 7s. M-N/| 136 . 138 Oct’O1)...-/136%140 Spring Div 1st ¢3%s8...1951/J-J 100 = Nov'O0}--o-ff. ..... .-n000 
MPSS REE 1871- A-O} -.---2 c200--/101% May’0]}.---/101 15 1041s]] Western Lines 1st g 4s..1951/F-A 1135, Sep ’01}-..-//112% 115% 
isi consol oat eae. 5) J-Dj 136% ...... 140 Oct’O1). 136% 140% Registered............. BOTAN. nockes coduntigsinge pasuteus ewe Past. 
Registered........... 9151 3-T ----<0 eseee-[140 Oct ’98)-. Bellev & Car 1st 6s..... 1923 J-D -|124 May’01\.... 
NY Lack & W Ist 68...1921/J-J 135% ...... 35 135 “6 i133 re 136) Carb & Shaw Ist g 4s...1932/M-S -| 90 Nov’98}.... 
Construction 5s....... 118 + F-Al ------ eoceee [1192 I ly ’01)----/118% 119% Chic St L& N O g 5s...1951}/J-D 128 Oct’01}... 
weedy - rove 48.... SIM-N]| ...-00 cccce/ 10414 Sep ’01)..--/' 10414 1044 Registered............-1951]J-D 124 Sep’01}....//123%124 
oe Bing & X Y ist 7s. 1908 A-O 115 19 . .00e-|117% May’O1)-...- pireliis Gold 3 4s..... -1951| J-D 10144 Oct ’01}..-.//1014 1014 
arren 1st ref cu ¢328.2000|F-A| ---2-+ soocee|seneee 22-0000 secel|.cncce covese Registered........... 1951] J-D| .--s00 eoeee-|-----+ -------- se0el|eense sense 
Del & Hud 1st Pa Div 78.1917|)M-$/*145 ...... yf ig May01 seeel| 14 542147 Memph Div 1st g4s...1987 J-D 106 Oct ’01}..--//106 107% 
Registered............. 917|M-S} ..---- ...2.. Aug’01). ‘| Registered........... 1]J-D Me Sere aa. OS, ES 
A-O} 11353...... 1 t Oct ’01)--.-|) St L Sou Ist gu g 4s. "71931 M-S -}102 2 Nov’00 eence cocese 
9SOGIA-O] ...--......./122 J’ne’99}.---/ Ind Bl& West SeeCCC& StL 
3}A-O} 110%2......}111 111 11 Ind Dec & W Ist g ds..... 1935] J-J| 106 ......{105% Oct '01 105 og AA 
9UGIA-O} ..---. 112 J’ne’0l -}|112 lst guar gold ds 1S +01 wenccs qennnaluquser soepeses occcflecesse sesso 
M-N} 1514s...... 152 Oct’0] -//150 5 Ind Il & lalstg 4 J-J 100 | 99% Oct ’01'..../| 99%, 99 
1]M-N] ...... 151 Jan’0l)j...-. pas 15 Int& Soo Nor Lat 63.-1919 M-N| 126% Sale |126% 127% 24 193° 
AE EL ccnséeueannwenn 1909|M-S| 101 Sale {100% 101 96 103 
1 J-J pases 108% 102% 103 | 64,100 104%/j] 3d gold 4s i boeansteheo nite 1921|M-S/ ..... ° 80 Aug’0) 5 
WI-T} 108% 2.2... Ut J’ne’01)...-)108 111 lowe C Central lst oe 5e.A08G J-D} 118 coos ./117% Oct 70) |....}115% 118 

Im; J-D 5S ma 113 Sep’0lj..../107 113 |jJefferson RR See 

Rio Gr Rio Gr So alA&GR 4y LS&éMS 
Den & +54 = aE 1929/J-D} ...... 93%/ 93% Oct ’01|...-/| 92 96 an& Mich See Tol& OC 
Des Moi & Ft D See Soke iy Bay ft Age og, Hg 1929} A-O] ..-ce0 eelleeeeee eee “ee 
Des M & KanC & Pacific See M K & T' 

Des Moi U M-N] 107 ......]111 Feb’01|}...-//108%111 ||/Kan City Son 1st gold 3s..1950 A 68 68%] 66% 68%) 45 66% ™ 
Det M & T Registered............... DA ccccce cccce-| 6344 OCt 00}. -2-]]. .0008 sees 
Det 5|J-Di* 98 .....- 102 J’ly’01)....//102 102 |/Kansas Mid SeeSt L&S a 
51J-D} 91 92 | 91 85 Kentucky Cent SeeL& N 
le: 113 .....-{113 Oct ’Ol —_ os rt SeCRI&P 
of noxville & Ohio S 
Wd-J ake Erie & W lst gis J my aacalliy 121% 121%) 2 ne 1s 
J-J oi hei ADO BOBO icc cccvsness J -|1152 Oct ’01).--- 19% 
Ti d-J 2/112 116 North Ohio 1st gu g 5s.. 1945 A 1102 Oct ’01)..-- io lise 
LSho& MichS See N Y Cent 
s seateniee Lehigh Val (Pa) coll § 58.1997/M-N| .-.-- -]110%2 May’01}-.--|/110% 110% 
ooooll 2 egistered 5s8....... -1997 ae] e anne coo geces + ssr0-0 
Leh Val N Y lst gu g 448.1940} J-J] 110 -1110% Oct ’01}.-..|/108%4 111% 
: Registered.......... 1940) J-J] ....- -1108% 108%] 6/108%)111 
815 Jan ’01].-.-|118%2119%s]|Leh V Ter Ry 1st gu 1941}A-O] 114%) 22222.]117%2 118%} 5)/114%) 118% 
0 47 r’0)1|...-|120% 121 ee ERATE. 1941|A-O} ...... eevee [109 19 Oct "99)----|].----- « - 
1 J’ly’01)....//111 118 |/Leh V Coal Co Ist ga g58.1933]J-J| 108% ......{109 J’ne’01)....//109 1 
23%, Mar’01}....|/123% 124 Registered............... 1933] 9-J] ..ccce ccccceleccnse oe -s00--]* ose 
7 J ily’O1|..-./107 107 Leh & N Y 1st out 666..e >| M- eeoree cceee-| 9612J’ne’01).-- 
0 — 140 3/139 143%]| Registered............... “rivet Banepa Rebiieeeoapenat & - 
135% May'01]....|[135%1359|] ELC & N lst gist pf 6s.1914[A-O| .--- aye: Se Seep ended ae 
982 99 is} 9% 51 101 \ Gold guar 58........... 1914]A-O] .ccces eoee--|101 4g Sep '99)----/). 
jd-J 9 Aug’01]..-.-! 99 Leh & Hud R See CentofN J 
lst peep gen lien g 46.. 1996) Jj-J 87% 88 7% 87% 140} 82% + Leh & Wilkesb See Centof NJ 
_ _, SRR 0 | SIME: Rees Ry) Le Aue Leroy & Caney Val See Mo P 

aren coll f f (eet 1951/F-Aj* 94% 943, 9448 24% 41) 92% 96%}|/ Long Dock See Erie - 91 128 

Buil N ¥ & Erie ist 78.1916 J-D 136% Oct ’U1|... {13642 136% Long Island 1st con g58.h1931/Q-J| 120 .....-[121 J*ly’0l)---.//121 2- 

Buf & 8 W gold 6s... ... 1DOBIS- Jd] ...-.0 ccccee|-----0 «oo -2r0-|-00-||--ceee concee Ist consol gold 48...... h19B11Q-F| #102 ...-.-]----00 2-0 sail Iho. 106 

Cluc & Erie lst gold 58..1982|M-N -|123% Oct °01 ii6 123%] General gold 4s..... ---1938] J-D 100% 103 102% Oct 701). +++ yf 105 

Jett KE lst gu g 58....a1909/A-O 107 Sep’O1|....//105 108 Ferry gold 4198..22.2....1922/M-S] 10319105 [105 J’ne’0])....\/102" 

Long Dock consol g 68..1935|A-O 137% Aug’0] pat 140 REN -1932}d-D] -.... o ceceee 100 Oct 00}... “a7 Toi 

Coal & RE 1st cur gu 68.1922/M-N PERCE BOE tale eee Unified gold 4s . ---1949/M-8 9B coses. 98 io) 12 OD 98 

Dock & Imp Ist cur 6s..1913|/J-d . 118% Aug’0i w-e-[j11819121 Debenture gold 58....... 4| J-D v5 Feb’0l 

NY & Green L gu g 58.1946|M-N 109 Oct ’98)....||...... .-..-- Bkl zee Mont lst g 6s. “1811 M-S 

Mid RRof NJ ist g68.1910/A-O 115 115 211115 el Re Sr ae 911)M-S 
NY Sus & W ist ref 586.1937|J3-J 119 Oct’O1]....//111 119 NY Ba iM Yat con a 1s A-O 
2d gold 4%8....... ooee 1 937/F-A 4 Feb’Q1}....)) 94 94 Y&RB ist g5s..... 927|M-S 
General gold 5a........ 1940|)F-Al 107 .22...]107% Oct 03]..../|100 107% Nor ShB lst con  guie 61932 Q-J 112° 120% 
Terminal! 1st gold 58...1943/M-N 115*2J’ne’01)....//115%21154y|| Louisv & Nashv gen g 68.1930) J-D rad 11] 114% 
Regis $5,000 each...1943/M-N oA RMEGSea I, Bie Raheny Gold 58.......2e0eeeeee00-1937|M-N] 114% ....-- 114 Sep ’0!).... A 104% 
Wik & Ea 1st gu g 58.1942) d-D) 110” Oct 701/777) 10741114] Unitied’ goid 4 J-J 101% Sais 101% 101%) 4 Sans 
Erie & Pitts See Penn Co i Registere oe T-3) --- 200 on ne- eee iY ee iio 
Eureka Springs lst g 68..1933\/F-A] ............ ea a eee Coll trust gold 5 1931|M-N}] 114 Sale i14 114 rl 00 
ag | RA ist consol 68...1921/J-J| 123 125 {123% 123%) 3123 126 Coll trust 5- 206 48. 1903- soa A-O| 99 99% 992 99 
7h end gold 58...... IDEZIA-Ol .. ccc covcee 109 <Aug’Ol!....)107 111 Cecilian Branch 7s8...... 1967|M-S| ...200 ceeee-[ 106 
fermon Ist gold 6s-.1923R-O) eres seceee|anneee ore c,d. ii erent Ei & Nash lat ¢ 66... 191915-0 
Ch 18t £56 19BUIA-O) .ccccc cecneclecccce avcvceee ee IL Cin & Lex gold 4%98...1931|M-N 
Evé& led lero con gu g¢ 68..1926) J-J 114 Anug’@1j....\)108 114 NOG M Ist gold 68....1930) 3-J 
MISCELLANEOUS BONDS—Continued on Next Page. 

Gas and Electric light Gasaad Bicctrio light tt | CU Tt: CD Boa 
ChGL&CCo SePG&CCu Newark Cons Gas con g 58 1948) J-D) ..-.+- .-----|--- eee ig 116 
Columbus Gas lst ¢ 58....1932/T-5| .-..00 ceeeee|esccee coecee--|-eee|leeeeee eveveef[ N YG ELH & P g 58...1948)J-D) 114 115% 115 Gill 94% 98% 
Con GasCo See PG&CCo Purchase money g 48...1949|F-Aj| 97 Sale | 96 bt 2 10 05 109 
Detroit City Gas ¢ 58......1923|5-3|* 95% 97%! 97 97 1) 94 103 Ed El IL lat conv g 58..1910|M-8 oo eked ligt 4g a. Qi 121% 
Det Gas Co con lat g 58...1918)F-A) 105 ...... 105 105 | 5\/102 106 1st consol gold 58...... 1995|J-J| 120 ...... : 21g Apr “/10291064 
Ea E} Ti Bkn Seek Cok L& P H NY&QEI Lé&P 1st con ¢ 681930) 8 -A ne’d “| ss ee 
EAEIU SeeNYG@ELHEP a Paterson & PG & E g 58.1949|M-8] cecces cooee-|--- 20+ =" iy 00) i” 

Ea G LN ¥ Ist con g 68.-1982/M-8| 1164 119% 118% Oct "01)....!118%2118%2]| Poo Gas & C 1st gu g 68..1904)M-N} soneee ener: 107 Ty Oe aide 10s 
Eq G & Fuel see PG & C Co 2d guar gold 68....2..60- Doalg-B| Lazar ca-|lu2%9 Tine --|t99 126 
Gas& Elec Berg Coc ¢58.1949\5-D| 62 ......| 61% 63 10 61%102%4]] Ist con gold a 124 27 ne 8 Ag iii 
Gen Elec Co deb g 5s..... 1922) 3-D) cee ooce-e/1 852 Apr’O1'. 55 185%1] Refunding gold 5s....... 1947|M-S 106 Dec 90 \--tigg il 
Or Bap G 1 Co let ¢ Ss... “1915/6 | v+ sass (107% Deo '00).. | ChG-L& Cke lst gu g 58 1937)5-J|*111 111 ji | 4 104% 110, 
KE C Mo Gas Co ist g 58...1922/A-0! a wee Con G Coot Ch 1st gu ¢68.’36/J-D} 107 111 108 hat + ne 102 104s 
Kings Co El L & P g 58...19374-0 |...” 7: & Eq G & F Ch 1st gu g 68.1905) J-J 104% 107 104, Oct 0) 102 106 
Purchase money 6s...... 1997|4-O) 121%9.. (12 4 Oct O12) 124° 126i4]) Mu Fuel Gas Ist gu ¢58.1947|M-N| ..---- 105% OCt il... (109 109 

#4 ¥) 1) Bkn lst con £481939 5-5) 96 -..... 96 Oct’) | 96 96 ||TrentonG & El 1st g 58..1949.M-S oe. ae cr cofbieagse bones? 
LacGus lof St L lst g 58.€1919/Q- + 10 Sale 49 110 i 6 tor 110 ||Utica EL & P ists fg 58.1950) 5-J Fan Oil... [10T a10Us 
Mut Fuel Gus See Peop Gas Western Gas Co col tr g 58 1933|M-N 07 9 Jan V2!---* Ton sale 
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Registered............. ee 
CCé . let gu ee 
Northern Pacitic— 
Registered ........... 
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Nor Ry Cal See So Pac 
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Nor & Mont See N Y Cent 


Ore & Cal See So Pac Co 
Ore Ry & Nav See Un Pac 


Sink fund subsidy ¢ 6s. 








Series B guar.... 
Senes C guar.. 
Series D 4s guar. 











Oswe & R 2 gu g 5s8...¢€1915 
RW&OT Rist gu g 53. 1918 
Utica & Bik Riv gu g 48.1922 
Y¥ Chic & St L 1st g 48.19: iJ 
Registered............... 193 

Y & Greenw Lake See Ene 
:e ae SeeN YC & Hud 


o0ez> 


Spas 


E 
Long Br See Cent Ag 
N NH&H 


H & Har Ist reg 4s.1903 
vert deb certs $1,000..... 
Smail certs $100............ 
Housatonic R con g 58..1937 
NHE& bog | —_ g 58..1918 
NYENE Ist 7s....... 1905 
1st Ne ae Sem x 1905 
& North SeeNYC&H 
& W ref 1st g 4s8..g1992)) 
8 35,000 only...... g199 
Put SeNYC&H 
Pe - See Long Island 


8 


ap 


+l ecwee eoccee 


N x&M_ See So Pac Co 

Nor & South 1st £58...... 1941 

Norf & West gen g 6s.....1931 
Improvem’t & ext g 6s..1934 
New River 1st g Gs..... 1932 
N&W ae 1st con g 4s. 1996 








gu g 
Scio V & N Elst gu g 4s i980 
North Illinois See Chi& N W 
North Ohio See L Erie & W 


Prior lien a &1 438.1997 
Register a ae 
General lien gold BS--a2047 


. 








koh hd 


C B& Qcolltr4s Been Not 
St Paul-Dul Div g 48....1996 
Registered... ........... 1996) 


6s....1923 pede 
Registerec ‘certitic’s. -1923 
St Paul & Dul Ist 5s....193 
2d 5s 1917 


>Pa>Poo 


sees 





bat 1=1°) 


221948 
Nor Pac Ter Co Ist g 68..1933 


Os &W SeeCCC&StL 











LS ca > n 
ONDS Bs Sl] Range SS Sz] Lange 
ih EXCHANGE 3b 3 Since N. Y. STOCK EXCHANGE | = iS s | Since 
ee ENDING OCT. 25 SA 8 2%|| January 1 WEEK ENDING OCT. 25 SA SZ'| January 2 
od nued NO|\Low High||N Y Cent & H R—-( Continued ) ‘Noll Low High 
Louis Nao co e930 WI-T -++-1/119%2119%4]]| Gouv & Oswe lst gu g 5s 1942) y-p pe $ 
ja Div gold 6s...1920/M-S seeell. cecce cecece Moh & Mal 1st gu g 4s. ete M-S 
ola t wold 68...--1921|M-S ----||126%4 12634 Income 58.......-.---+. 1992|Sep 
BEL DY 3s StS 77221980|M-S . 73 %3 733 NJ June R gu 1st 4s. --1986 F-A 
‘paaegeeet .-1987|J-J || 96% 102 tegistered.............198 F-A 
Kentucky Cent gold 45-- 1945/M-S 1110%112 |] NY& Pu lstcon gu g 4s 1993) 4-0 
N &°5 Lat gu £ 58---1937| F-A eeeell111 1 Nor & Mont 1st gu g 58. 1916 A-O 
J & Au lst gu g 6s. -1921|F-A see-}/] 111117 West Shore 1st 4s gu.. Jj-J 
Pens: ‘Ala con gu & 5s..1936|F-A see 7/10 115% Registered............- 336 lj) J-J 
64, fand gold 68.....- RUDI! dknise snavcsln aceon cactcenelo*99llsscece cones Lake Shore consol 2d 7s. 108 I-D 
7 Bulge ¢ Co 4s..1945|M-S =-=-({100 100 Registered...........-. 903|J-D 
gion on OE Fa i Gold $98..--02 “1897 ID 
s }, ‘MS egistered.........-- 7| J-D 
ee ce ee 3901 48. 1990|4-0 10/102 106%|} Det Mon & Toi 1st 78.1906) F-A 
ican 1990) A-O 105% 105% KaA&GRistguc5ds.1938) J-J 
nl lst @ 68....1908|J-J 114 117% Mahon C’l RR Ist 58..1934/J.J 
th Coloniz g 58..-- oy J-D scenes eoeees = ie ee tr 3:3 
> r Jee N Re NT Win ninlenditsncdin esanian J- 
McK Lak al ae Fe Man By Mekees@ BV isi 68 1918)3-4 
fept consol gold 4s.. ay I-J Mich Cent 1st consol 7s. oes M-N 
a consol income g 38.1939) J"ly 1st consol 5s.. 2|M-N 
Att consol incvme 3s.-8 17 Ae A . M-S 
uip & coll gold 5s.....1 9I7\A- M-S 
SF eeries gold es 919) A fey 
‘ex Internat 1st con g 48.1977) M- -J 
Mex Nat lst gold 68 927 J - J os bed 
Au i196 23 84%/] NY & Harlem g 3498...2000/M-N 
J ececce Coccee Registered -2000|M-N 
TA. rs 







108°" 110 
102 108 


+1104 112% 


132 136 


107421074 


|| 99 103% 


113/103 106 
----/|103% 105% 
100}} 691, 737% 


22'9122% 


ae 
jl02 106 


i164 179~ 


112 112% 





mo River RR 1st g 58.1936 
General gold 5s.......... 1937|A 





Ore RR & Nav See Un Pac 
Ore Short Line See Un Pac 
Davee} Rome SeeN YC 
OCF&StP SeC&NW 
ac Coast Co lst ¢ 5s....1946 
ac of Missouri See Mo Pac 
Panama Ist s fund ¢4s..191 


°o 


5 
2 


LOomee 











15% 


sone! seecee eoccee 











; Pe 
Guumepeb>r aaa 


° eee szZ0 


Penn Co gu lst g 44s... 

Registered........ 

oor 3 2 coll trust reg.19: 

CSt L& P Ist con g 5s.19. 
Registered............. 19 

Cl& P ge . gug4osseraA. 
Series } wonenestcecbecce 194 
Series C 34s 
Series D 34s. 

Erie & Pitts gug 3s B. 1940 
a 1940 

N&C Bdge gen gu g 44s 1945 

PCC&S8t Leon gu g4%s— 
NE er 19 








Series E 39 guar “g. 2.1949) F-A 
rat W & C Ist 7s. -ast3 2\S-d 

















Telegraph and Telephone 
Qn teen & Tol gall tr 48 1929 


Co lat g 48..2397 
pare 397 
&T col tr gs f5s..1926 
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aa 
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MISCELLANEOUS BONDS—Continued on Next Page 
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Vil 
12/1054 109% 
111 116 











\J-d 





s . * - 
Noprice Friday, latest bid and asked this week. @ Due oo ~eDue May gDueJ'ne A DueJ'ly 





101 104% 


Coal and Iron 


Col Fuel Co gen gold 6s...1919 M-N 
Col F & 1 yo» vat 
De BardelC& Ll See TC& 
Gr Riv Coal & C lst 4g foie A-O 
Jeti & Clear C & I lst # 58.1026) J-D 
Bn EE BO icasiceccenccses 1926) J-D 
Pleas Val Coal Ist gs f ds.1928\ J -J 
Rooh& Pit & L pur m 58.1946 MN 
Suan Ck Coal Ist gs f 6s. 
Tenn Coal 'T Div lst ¢6s.@1917/A-0 
Birm Div Ist consol 6s..191 7 
Cah C M Co Ist gu ¢ 6s. LHe 
De BarC & 1 Co gu ¢ ts. 1alo FA 
WhLE & PC Ovo Ist g ds. G19 J-Jd 


Manufacturing & Indastrial 
Amer Bicyole s fdeben 53 1910. M.8 











Aw Cot ou ext 4os....... Ald Q-F 
? Due Nov 3 Option sale. 





206 cites Feb’0l 


rw F-A 


-1912)J-D 























om 106% 
| 96% 108 


eecee coosee 


“Whos” idale 


a 98108 


00 104% 
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BONDS Range BONDS Week's * 
N. Y. STOCK EXCHANGE N. Y. STOCK EXCHANGE Range or Bs 
WEEK ENDING OcT. 25 l senwary 2 WEEK ENDING OCT. 25 Last Sale 
Southern Pac Co—/ Continued ) 
Penn RR ist real est ¢ 48.1923 Gal Har & 8 A 1st g6s..1910) F-A Oct ’01)... 
Consol sterling g 6s EY eee 1905 1074 Feb’01 


Con ooereney 68 ons-..5iEe . 
8 M- 


Consol gold 5s8........... 1919 
Registered .... 914 
Consol gold 4s.....-.....1948 


ane Val gen gu g 4s... 
ar ist gu g 4%2s. 21935 D 
SeEne Bge 1st gu 4s 
GrR& lex ist gug44s 941/3-J 
Sun & Lewis 1st g 4s...1936|J- J 
UNJ RR&Can gen 48.1944 M- 
Pensacola & Ati See L & Nash 
& East SeeCCC&StbL 
=> Pek Un ist ee...138 21) 
SE Wg ckepesedan~ 
farq—F & P M “oe 19: 20 A- © 


Pore 


1st consol gold 5s.. 
Pt Huron Div Ist gi 
Sag Tus & H Istgug 4s. “1931/F- A 
Pime Creek reg guar 6s...1932 
See Penn Co 
Pitts Clev & Tol Ist g 6s..1922/ 
Pitts Ft W & Ch See Penn Co} 
2 ng lst gold Soalge| J- J 
tts & L Erie 2d g 5s. 
Pitts McKees & Y See N Y Ce 
P& F ist _— Sen 8G T-4 


Pitts Cin & StL 


Pitts 
Pitts Sh& LE] 


ist consol gold Berane 943 3 - 3 






eading Co gen g 48..... 1963) 4 “J 
Registered............. i} J-J 
laer & Sar See D @ a 
Dan See South Ry 
See Sou‘ hern 
Bio Gr West Ist g 4s...... 1939\J-J 
Consol and col trust 4s .1949/A-0)* 
Utah Cent ist eu g 4s. @1917|A- oO 
Rio Gr June Ist gu g 5s...1939 J-D 
Rio gr So lst goid 4s......1940/J-J 
Guaranteed.............. ig 


ee Wat & Og SeeN Y Cent 
8 & See Pere Marg 

i Take C ist gs f 6s..1913 
Stioa Gr Isi 1st g 3-4s..1947 
Law & Adirop ist g 58.1996 
id 6s 1996) 


Rich & 
Rich & Meck 


StLla 








sLSw 

24 g 4s inc bond ctfs...p1989 
Gray's Pt Ter 1st gu go 1947 
&Dul See Nor Pacific 
M & Man 2d 6s 

ist consol gold 6s........19 : 


Registered. 19383 
Beduced to gold o.- 
Dakota ext gold 6s.. 
Mont ext lei _— 4s...-1 1 


4 lst g 68...01 


Minn 
Mont C ist gug 














> 


(112° Jan*01 os i187 173ig 





1334 133% 
woes 126° 127° 
---||108 114% 
|109 115% 


o+s||eoeee eoeece 


ll 120 120 





Sh as 





5932 12135 


21, 9812 103% 


4 105 105 
10), 80% 85 
eeeel| 92% 944 


62) 89%, 98 








. . 2 oe 


Oee222 


F RB gold 4s..1996' 
Southw Div 1st g 58..1947 








eee 








99 10053 
98 100%, 


92% ag 
| 92 92 


| 93% 9614 
90 90 


lst gu 
H&TC 


Ala Cen R Ist g 6s. 
Atl & Dany 1st} g 4s 
Atl & Yad 1st g guar 4s. ceeate 
Col & Greeny 1st 6s. 
ET Va & Ga Div @ 86.21830) a3 J 

Con Ist gold 5s.... 
E Ten reor lien g 5s. 

Registered....... 
Ga Pac Ry Ist g 6s 


Sunb & Lew 
Bing & 











Cc 
~_ : 


seceee eoeeee 


(115% 118% 
139 142 
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> cue So opeepacees 











Zeceeo O42 Hecoen 








Ht aang 


182 146 




















95% 101% 
71 82% 
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SS SSSOBERESSSSREES 





104 111 
(110% 111% 


|. eeeee eeeere 
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sR 
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ty 
we 
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Bu apy: 


. 
rer) 
2h 





a ny 94%, 
10612 109% 
87 87 











oclleeeeee exeeee 








| 
| 95% ett 





-.. | 96 121 
5 duet 389 100 103% 








84 
89 80” 


oe 


stLM 
Tex&NO 


General 


n PacR 
Le ceaes 
1st lien convert 4s...... 1911 
Ore Ry & Nav [stsfg6s 1909 
& Nav con g 48.1946 
Ore Short Line 1st & 68..1922 
lst consol g 5s......... 1946 
Non-cum inc A 58....41946 
Utah & Nor list 78.-2---1908 


a eee ne esecensces= 


Ore Ry 


Wilkes & East ie 

Wil & Sioux F bee stP M&M 
Winona & 8tP SeeC& NW 

Wis Cent 50-yr 1st cen 48.1949 





Mex & Pac lst gis. 
Gila VG &N lstgu g5s. 1924\M- N 
Hous E & W T Ist g 58.1933/M-N 
5s redeemable..1933|/M-N 
1st g5sintgu. 1987} -J 
Consol g 6s int guar.. A-O 

Gen gold 4s int gnar. 1921/80 

Waco& N W div Ist 
Morgan’s La & T 1st 

1st gold 6s....... 
NYT& Mex ‘gu ist: cds. 1913 | 0 
No of Cal 1st gu g 6s. 7} 5-3 

Guaranteed gold 5s. "71988, 
Ore & Cal 1st guar g 58.1927 
SA&A Pass lst gu ¢ 48.1943 
So PofArgu 1st g 68 ¢1909-10 

3 Pof Callstg 6s...--1905 ) 
lst g 6s series B 
1st £6s series C & D. 1906 
lst g6sseries E & F.1912 
ist gold 68........c- 1912 
int — guar g 5s....1937 \M- N 
tamped ..... 1905-1937) M-N/* 
S Pac OfN Mex Ist g 68. ett J-J 
S P Coast Ist gug g ds....193 * J- 

= ¢ 


Sabine Div lst g6s.. 
Con gold 5s8........ 
Southern—1st con g 5s.. 
Registered. 


wes 
3 
S 
» BP 
— 
o 
5 
i=} 
‘oe 
S 
=] 
wR 
+3 


Equip sink fund g ee. 71909) 
Deb ds stamped........ 1927 
Rich & Meck Ist g 4s...1948 
So Car & Ga 1st 
Virginia Mid ser 
Series E 
General 5s....... 
Guar stamped 
WO&W istcy gu 48.2192 4 
West N C list con g 6s..191 
S&NAla SeeL&N 
Spok Falls & Nor 1st ¢g 68.1939 
Stat Isl Ry lst gu g 4%29s..1943 
See Penn RR 
s NY SeDL&W 
TPebo& N SeeMK&T 
er A of St L 1st g 428..1939 
1st con gold 5s..... 1894-1944 
ge Ter gu g 58.1930 
See So Pac Co 
Tex & Pac E Div Ist g6s..1905 
1st gold ey 20 
old ine 


U & 
Utah Central See Rio Gr Wes 
Utah & North See Un Pacific 
Utica & Black R See N Y Cent 
JerValiInd& W See MoP 
irginia Mid See South Ry 
abash lst gold weences. 
2d gold 5s....... 


Det & cn Ext lst g 5s. 

Des Moin Div lstg e139 

St Chas Bridge 1st g 6s. ny 
Warren See Del Lac & Wes 


West No Car See South Ry 
West Shore See N Y Cent 
W Va Cent & P lst g 6s.. 
feel D LE lst pte. 192 


4 lst gol« 


1072 Oct ’01 
1062 Feb’01 


{iii 4 Oct Wi 
1114 0et "01 
91/13 ‘so 


123 Aug’1|.. 






{113 

107% Mar “01 bay 
8b1e 8744/4 
lll. 2 Sep "ol eam 
1039 J? ly’O1]....| 
10653 Apr’01|.... 
1084 2J’ly 01]. 


120 Feb'0i sf i 















22110614 Nov'97 
oon [ted ly oll, 
120 ita i118 1 
117 7% J’ ly ’O1)..../.115 “ia 
12 Sep 01]...-1109 


1 
9% 130 *f 10 
34 





nines 


-- 127% Sep 0i....||12 


2|123 Oct 01). 
-{10144 J’ly 00]....1). 


cue Z2ee 


) 


5s....1919 103% det 01). 
4-58. Suh 


5B. cccccccvccce 


114 Sep ‘01 
117 Oct '01 








--| 9142 Sep ’00}. 
120% J’ne'01 


117 J’ly’00)....!). 


es SneREEEES 
He ebyznnzz2oMnuce 







Oct ’01 





J’ne’ol oH 


Jan’01 vo 


Nov'00}____| 


110% 110%} 10 16 Xi 
114% Oct 01]. Su 


I 
 Kpr*oil: 


100 | 10 


Mar’01}..../120 120 
9614) 30) § 5 


J’ne 01 bool il 


118 
Oct ’01}.... 


J’ly 01}... 





Oct 01}. 
Dec00}. 


Oct ’99}. 


Aug’(1]....! 





1134 Oct 01}... 
1162 May’01].... 
115 Mar’0]}....)|116 


104 Feb’01]....//104 104 
119% 120 
97 97 


O>o 


BCS PoP 


g 

iv B he 1st SOB ..coe 

Tore & OC ist g5s.........1935 

Western Div 1st g 5s...1935 

Old 58......200-1935 

Kan & lst gu g 4s....1990 

Tol P & W ist gol 

et date | -192% 
50-year 


ocus mt 


A 


96% Oct "01 
92% Oct 0}. 


4s....19 


weecssoeceod 


Tor Ham & Buff 1st g 4s. at yt 
gy .¥ a con g 58 1928 
& lgerg eens + 


8 82 
9842 J’ly 01]... 
108 Oct ’01}.... 


> ree 
ew 





“7}117 42 d’ne’0i]... : 


a SSS 
Rupbuseukuhecrccerrot 


ectebtrc 





tht 110%] 5 ithe 
e 0 ‘ 
Me 3" ‘ly 01]. .-.1] 96% 1024s 








57 
111 Oct Ol]... 
98 Sep lj... 
110% Sep "U1).... 


2 
100 Sep '0lj.... 











yne'1 sed 
5 3/113 


o 
z ‘ly 01. 
p01 





Oct ’01].... 
39 





Mar’01|.... 


120%] 17}/11 


87,1443 
4 1 


120%4| 34 
Mar’U)|...- 
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B80) 625g 673, 
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|82 8@ 
|| 90 100 
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14 a! 90 «98 
be 76 85 









0” 100%g 


neeallde 
ft 111 


4) 4642 722 


6% 12 
113 116% 





Adams Ex col tr g 48 
AmDké&Imp5s See Cent NJ 
skin Ferry Co lst con g 58 1943/F-A 
Bkin W & W H 1st 5s tr ctis 
Chic Jc & St Yard co) g 58.1915)J-J 
Det M & M ld gr 3488 A.1911'A-O 
Hack Wat Reor 1st g 5s. -1926/3- “J 
Hend B Co latst £ 6s....1931'M 
Hoboken L & I 
Mad Sq Garden 
Man Beh H & L gen pg 4s.. 
neve. He Ship & D Dis 
ynt Land lst ¢ 6s.. 1910) F- A 
Bt L Ter r rCupples: Stat'n & Prop! 

Co lat g 4498 5-20 yous.-20% 
8 Yuba Wat Go con g 68. 

Val Wat Works 1st 68. 1300 3 H 
rmont Mar a # f 58...1910 





Miscellaneous 


at g 58. “Peaah aM- N 














103% eS er 109 
85 Oct 01). 
75 75 

ll Mar’v1). 
29 3i 
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_ a 
Volume of Business at Stock Exchanges 


s AT THE NEW YORK STOCK EXCHANGE 


TRANSACTIONS 











Stocks , : , 
in: Railroad &c State US 
week ene r Bonds Bonds Bonds 
Shares | Par value | 
~ 200,950) $20,065,000) #1 030,500, $2,000 $500 
ate 39°782200| 2°318,000! se. .e 1,000 
37,448,600; 92,750,500, .......- 25,000 
78'463,700 Ge ee 
77,803,800| 3,634,500) ........ eestiees 
59,956,100 3,000 500 
“3,141,842/8303,¢ 519,400] $16,674, 500) 87 $7,000 | $27,000 
a et Bie eee eee Pe 
Sales at Week ending Oct. Oct. 25 January 1 to Oct. 25 
sy tl ¥ 1901 1900 1901 1900 
| 295 9 « 
41,842! _ 3,905,589 9,462,468 91,110,386 
Stocke—No. shares $303, 519. 400 #379,710,2 599) 2 284,399,925 $8,801,191,012 
Barabares, Pass] eseeeeee] | seeeeees $129,475 $103,775 
ao 27,000! 25, am £1,584,670' $5,692,610 
Gererament bonds 227.000 $73,000; 2°328°200 05,700 
State Da mis. bonds| 16,674,500! 14,838.000|  820:748 900|  378,262'800 
Total bonds...) $16,708,500) $14,906,000 core te $385,761,110 





DAILY TRANSACTIONS AT THE BOSTON AND PHILADELPHIA 


OCTOBER 26, 1901.] 








THE CHRONICLE 











DAILY, WEEKLY AND YEARLY 










































































EXCHANGES 
Boston | Philadelphia 
Week ending 

Oct. 25 | Tisted| Unlistea| Bond | LAsted | Unlisted| Bond 

1901 shares| shares sales shares shares sales 
————_ ate 
"648, 19,391| $40,200, —_&,705 328, $31,500 
Setarday -----| 36;997| 15;701| 36,795, 23,363 1,598, 116,550 
Tu 15097, 8,492 130,180, 20,105 1,533) —_ 91,900 
; 12/190 12,296, 105,500| 20,908, 2,736) 176,487 
Th 17,408) 414| 124,800, 46,776) 4,917, 198,500 
F 15,179) 7/685) 65,300| 56,985, 2856, 104,400 
Total.....--| 95,119 72,979] 522,775| 176,842} 13,998] $719,337 








For Weekly Review of Outside Market See 7th Page Preceding. 


Outside Securities 





Street Railways 
NEW YORK CITY 





Asi 


Bea) Surt ists 5s gu 1924 114 {116 
2d 58 int as rental 1905/2104 {105 
Cent’l Crosstown stk.100} 255 |.... 
lst M 63 1922.....M-N/@120 [12 
Cen PKN & E Rivstk 100) 208 [219 
Consol 7s 1902..... J-Dj 104 }106 
Christ’r & loth St stk 100] 175 [185 
Colé& 9th Ave 58 See Stock} Exch jlist 
DEB& Bat stk 100} 120 [125 
Ist gold 58 1932...J-b} 115 [118 
Scrip 58 1914......F-A] 103/104 
Eighth Avenue stock 100} 400 |410 
Serip 68 1914...... F-A/| 105 [109 
42d& Grst Ferry stk 100) 395 [405 
42d8tM&StNAvel00; 65 | 70 
lst mort 63 1910...M-S} 112 |114 
2dincome 63 1915..J-J} 99 |101 
Lex Ay & Pav F ds SeeSi{k Exc |list 
Ninth Avenue stock.100) 196 [205 
Second Avenue stockluu} 212 [21 
lst mort 58 1909..M-N/@106 %)107 
Consul 68 19438.....8-A}¢119 2 
Sixth Avenue stock..100) 175 |.... 
Sou Bouley 58 1945..J-J/2111 |i15 
So Fer lst 58 1919...A-0/2108 {110 
y ay See Stock} Exch |list 
W P&M 581928) 103 [106 
YkersStRR 53 1946A-0] 103 [105 
28th & 29th Sts lst 5s '96] 108 [111 
Twenty-Third St stk. _ 408 [415 
| oe 103 |106 
Union Ry ist 5s 1942 2 ? a 112 }114 
Weatehest 1st 58 1943J-J} 105 |105 
BROOKLYN 
Atlan Ave 58 1909..4-0/2107 |108 
pales 1OB won anh 0} 113 [116 
Lk Stock Excjh list 
BBaW be 58 1933..A-O} lu] |103 
a City stock...10)7240 |242 














Street Railways 
Grand 
mt. 
Indianapolis St Ry Sve 
JC Hobé 5 ee 
43 g Nov 1 1949...M-N 
Lake St (Chic) El stk.100 
Deb 58 1928 J-J 


he 


pat St Ry 58 19303 &J 
né& Bos 1st 6s8'24.J-D 
inneap St Ry 58 See Stk 

New _ —— City Ry 100 

Pret 100 





eeecesecee 





So Side EL (Chie) stk. 100 
| Syracuse Kap Tr 5s 1946 
Unit Rys (St L Trans) 100 

Preferred 100) 


100 
936..... M-N 


c (FP 
| West Chicago St...... 
--| Cong 5s 


Gas Securities 
NEW YORK 

Cent Union Gas Ist 5s... 
Con Gas (N Y) stock NY 
Equit Gas con 581032 See 
Mutual Gas........... 100 
New Amsterdam Gas— 

lst consol 5s 1948..J3-J 
NY Elec ui He ay re 

Goliis see N Y Stock 
N Y & East River Gas— 


Consol 58 1945. 
Nor Un Ist 5s 1927.M-N 
Standard Gas com....100 

Preferred ...... 1 

lst 58 1930 





OTHER CITIES 


Amer Light & Tract.10uU 
Preferred ...........10U 


























103 |106~ 
34 36 
87 90 
110 |112% 
¥93,/101 
i See 
100 {102 
26 27 
: 8: 
88 
_ 9942'100 
Racccccloccccs 
2109 1110 
Stock} Exo 
Stk Ejx list 
305 [315 
107 |107% 
Exch |list 
#113 j114 
108 /110 
108 }110 
135 
155 
117 
2 21 
90 2 
Balt /list 
‘| 1 
Ole 93 6 
Bosto|n . 
5 
Tuy 72 
Exch |list 
1024) 103 
S4 87 
97 yi LUV, 
2106 9/1074 
luz 14 
7 | 8L 
¢103 [104 
Exch fist” 
31 33 
48 | 51 
105% 
50 
30 
102 
55 60 











































































































Gas Securities ata Ask || Industrial and Miscei | gid | Ask 
Indianapolis Gas stock 50 |\Cent Fireworks com.100; 20 | 25 
lst 68 1920........M-N 99 4/1004) ee 1 65 | 70 
-y-5' Gas Co 65 70 ||\Chateaugay Ore & [6s8'°15| 25 35 
8g 1937...... 2100 |102 |\Ches & O Grain El ine...| 15 | 20 
Kansas City Gas 30 GE, cncosasessscsnctatesees 80 | 90 
2 Ss Pe 103 ||Cnesebrough Mtg Co 100} 405 [425 
Laclede Gas }Clatiin (H B) 1st pref 100} 102 |..... ao 
Lafay’eGaaist t 6s 24 M- N 43 52 || 2d preferred........ luv; 101 1103 
Logé& WabV 1st 6s’25.J-D}] 47%) 48 |; Common ............100} ......}..... - 
Madison( Wis) Gas— ||Col & Hock ¢ Yoald& L ptluv;| 60 | 65 
Ist 6s 1926......... A-0]2107 9/109 % Ist g 5s 1917........ J-J 86 93 
Newark Gas 6s 1944.Q-J 4140 %9)141 13) \( ‘compressed Air Co...100}) 13 15 
Newark Consol Gas. .100 56 58 | Consolid Car He ating lov} 55 60 
58 1948 See Stock Exchilist Consol Firew’ks com.100} 10 | 17 
New Eng Gas & C See Bjoston liist Preferred . Oo} 60 ) 67 
O& IndCon Nat& 1100} 18 | 22 | Consol Rubber Tire..100 2 3s 
Ist 68 1926........- J-Dj 46 | 50 || Preferred ........... OO} 20 | 25 
Providence Gas........50]t 95%4!...-... Cons Tobacco 4s. See Stk} Exch |list 
St Joseph Gas 5s 1937.J-J|2 95 96 ||\Corbin Cabinet Lock. LO 250 }300 
StPaulGas Gen 5s’44M-S/4 85 | 86 | Corbin(P & F) Co. 25]1100 |...... 
Syracuse Gas stock..100 18 22 |\Cramps’ Sh&En Bids Zio 70 | 75 
lat Se 1946......<<- J 94 | 96 |}Diamond Match Co Ser] Exch jlist 
Western Gas—ids See St’k} Exch | list pa fe Securities.100 i a 
| Electric Boat... 2 
Telegr & Telephone Preferred ..... 40 | 50 
Amer Dist Teleg(NY)100} 34 Ao. Electric Vehicle. .....100) lt} 2 
Bell Teleph of Buffalo 100} 113 16 || Preferrea 100) Se} 4% 
Central & So Amer...1 106 iio |Empire State Sugar..100 
Ches & yn Teleph 58 | Ist6s 1915 .J-J 
58 1909-2 |Empire Stee 100 
Pin Baan np Cabl |_ Preterred 100 
Commer Un Tel (N ¥ 2% |General Carriag 100 
Emp & Bay State Tel 100 General Chemical....100 
Erie Teleg & Telep See -- | Preferred 100 
Wramklin .....ce<cccces 10 55 ||Gorham Mfg Co com. 106 
Gold & Stock. | Preferred ........... 
NR, DR acndsaknddantesc |Havana Commercial. 100 
Hudson River Teleph100| 113 |119 || Preferred ........... 100 
International Ocean.100} 116 {118 || Hkr-Jone sJew’ 1 Mill. -_ 
Mexican Telephone See] Bosto'n list|| 1st 6s 1922.........3 
New Eng Telephone See} Bosto'n list|| Herring. Hail iMarvin10D 
Northwestern Teleg...50) 124 [126 1st preferred........ 100 
NY&NJI Telephone 100 167 j171 2a preferred........ 100 
i eae M-Nj 111 |113 || Hoboken Land & impi00 
Pacific i Atlantic.....2 26], 78 | 85 58 1910 ............M-) 
Providence Telephone.50|f 97'2!.....- | International Elevat.100 
Southern & Atlantic..25) 95 [105 Internat. Pow Co pref 10 
Tel Tel&CableotAm.15|t 6G | International Salt certfs. 
|Internat’] Silver See Stk 
Electric Companies Ca CT eee J-D 
Allegheny Co Lig’tCo100} 165 {170 ||Iron Steamboat ....... 25 
Chicago Edison Co...100) 164%/...... John B Stetson com..100} 130 
Edison El Ill Co Brk N Yj Stock |Exch)} Preferred ........... 100] 125 |135 
Electro-Pneum’ic Tranl0djt 1 14,||Lanston Monotype....20|! 12%} 13%, 
General Electric Co N Yj Stock |Exch!|| Lawyers Mort tnsur.100} 210 {225 
Do pref See Boston list Lawyers’ Surety..... 100} 90 }...... 
Hartford (Ct) Elec Lt 100} 197 |200 || Lawyers’ Title Ins...100}] 325 [350 
Narragan (Prov) ElCo 5uj/t 92 |......|| Lorillard (P) pref..... 100} 115 {120 
New York & Queens Elec Madison Sq Garden..100} 10 |...... 
Light & Power Co..100} 2642) 27%/| 2d 6s 1919......... M-N| 55 | 65 
Preferred ........... 100} 63 | 67 ||Mex Nat Construc. pf100 TM) 7% 
Rholsl Elec Protec 0100) 119 |...... Monongahela R — -5U}t 13%) 13% 
Storey General Elec..10} _9 | 12 Preferred ......cccocca 5ult 45%) 46% 
United Electricot NJiv0} 16 | 18 |/Mosler Safe Go...22..100| .....- v0 
7) Rrra 69 | 69%|| National Carbon.. 19 | 19% 
Unit Elec Lt & Po Co..50!See Ba'lt list/| Preferred ........... Oo} 84 | 85 
Nat Enam’g & Stamp = 27 | 28 
Ferry Companies Po a 100} 83 | 85 
Brooklyn Ferry stock100} _17 | 18 || Nat’lGramophone 4 
NY& B 1st 68 1911.J-J] 113 {115 || National Salt See 
Con 581948 See Stock} Exch jlist || National Surety.. 
Metropolitan Ferry 5s...| 108 |110 || New Central Coal. 2 
NY& ER Ferry stk.100}, 66 | 70 ||N ¥ Loan & Imp..... 380 
1st 58 pe eee EH 95 | 96 ||N Y Biscuit 6s 1911. MLS 114 [115 
N Y & Hoboken stk.100} 80 | 81 ||N Y El V Tr ($20 pa100 7 Tq 
Hob Fy 1st581946M-N/2112%114 [IN Y Realty Corp..... 130 }150 
Con 58 1946........J-D]@ 924%) 94 || Nicholson File Co eet 3298 Bo 
New York’& New Jerse j)Ontario Silver........ 100} 10%) 114 
1st 58 1946.......... 10513/107 |/Otis Elevator com....luu} 31 | 32 
10th & 23a Sis Ferry 100} 75 | 30 BYGUIETOE ....nccocce 100} 93 | 95 
lst mort 5s 1919...3-Dj21U5 [108 || Pittsburg Brewing....50 1 25%] 26 
Union Ferry stock...100} 39 | 40 Preferred ............: + 444] 45 
lat 5a 192U........- M-Nj@ 97 | 97% | Pittsburg Coal........ 100 28%] 2% 
Preferred . -100} 93 Y3'5 
Railroad . || Pitts Plate Glass.....100} 159 {171 
Chic Peo & St L pref.100 512! 619) Planters’Compress See bjuston flist 
Prior lien g442s8’30M&8/2103 |106 eg Copper Co..10]¢ 5 5 
Con mtg g 581930.J&3} 20 | 92 || Pratt & Whitn pref..1u0} 85 | 9d 
Income 6s 1930......... 1544] 17% | Procter & Gamble....100} 337 [340 
Denver & South’n See S/tk Ex |list It Preferred ........... 10u} 202 j205 
Detroit Southern ....100} 14 | 15 || Royal Bak Powd pref.100} 1014/1024 
yr rred + 39 40%) Rubber Goods Mig See Si}ock Ex} list. 
st 4s 1951 ...... D} 83 | 85 |) Russell & Erwin...... 25|) 59 | 62% 
Ft Worth & Rio Gran. Loo ere eee || Satety Car Heat & Lt 10u} 140 [145 
KC FtSc& ry RIE. 75%, 757|| Simmons Hardw com 100} 164/166 
Refg g 48 1936 ......... 84%) 85 Preferred ........... Ou} 139 1142 
Mex § Sciona yd i) +100 14%] 144%]| 2d preterred BS 100} 140 |147 
Preferred (w i)..... 37 | 38 |Singer Mfg C +. Se 100] 225 [245 
Prior lien 4428 1aisdiw i) 101%4/102_ ||Snap Hook & Eye........ 395] 39% 
lst con 48 1951 (w d-- 77 | 774\\Standard Milling Co.100}) 5 6 
Pitts Bess & L B...... oft 33 | 35 | Preferred .......+--- lov} 2 1 
Proderred .....cccccce 30 “2 SS) Be ere sere 674] Tl 
Seaboard Air Line See P{alt list Sti anid ou ot N J..100} 720 ue 
Stand Undergd Cable 100} ...... 22 
Industrial and Miscel |Sluss-Shettield See Stock] Exch /list 
Aberdeen Copper......25]) 20 | 28 |/Standard Couplercom100} 28 | 32 
Acker Mer & Cont ell, EOE | Preferred ........... 100} 117 [12a 
Amalg Copper See Stock| Exch {jist "|| Suilw-Bier & Sm V ak Pee 
Am Agric Chem See Bjoston jlist ||Swift & Co............ 105 [110 
Amer Bank Note Co...50/f 53 | 56 Ist 5s 1910-1914... a ¢lul jle2 
Am Bicycle See N ¥Stk} Exch }list || Tennessee Copper..... 2d]7 12 13 
American Can yaneeens 194g} 20 |/Texas & Pacino Coal. rw , | a en 
Preferred ........... 67 | 68 Ist 6s 1908.........A-0)2106 [110 
American Chicle GorZ100 83 | 86 ||/Title Guar & Trust...1U00) 625 [535 
er 31_ | 33 ||Trenton Pottery com yor 5 iy 
Amer a gmaacemempey 5%} G f} Preferred ........... 6U | 67 
Preferred ............ vit Su) 8%) Traw Directory new. “100 ye Se 
Amer — Leather i o'4} 7 || Umon Copper. Lut 44) 4% 
eee 29 | 30 || Umon Steel & Chain-i00] 27 | 35 
Us See Stock Exch list | Preferred ........... log, 40 | 50 
Amer Locomotive See Stk} Exch /list Union Sw teh & Signal 5ujr 69S) 70 
Amer Press Assoc’n.10U} 30 | 95 | Preterred ..... GU cacses 90 
American Screw..... 10u ae Sees Umon ty pe ‘wr Com. .1U 36 
Amer — * pment °° 34%) 36 |} Ist preterred........ LU 
| eee luv) Ye 98\}! Vd preferred........ 10u 
Am Soda Foun com..10u) 3 6 ||US Cast tron Pipe... 100 
1st preferred........ lou} «55 6u oo ong ER | 
2d preferred. ....... luv 9 12 S Cotton Duck Low 
American Surety...... do] 175 jige i" Preterred l 
Amer Strawboard....100; 24) |... U_> bnvelope com... 10U 
yt Se F-A] 100%! 000. H Preferred ....<...... luv 
Am ‘lypefo’rs stock..1U00} 44 58 | US Glass common...100 
Amer Woolen® See Stock} Exch jlist | Preferred ........... luv 
Amer Writing Paper. 100 2 3 US Recuch® Refining 100) 
Preterred ...... renewed WY 8 }1l | Preferred ........... 100 
| el eee 71 EGA PRONG 08 cnnccnccsenne 
Anthracite Goal. TU | USSteel Corporation See 
Barney & Sm Car..... 20 || Universal To mene? 15 } 20 
Preferred ....ccccece 127 Preserved .cceccocces 35 | 50 
Bliss Company com 150 | Va Coal iron & Coke. 109 4 3 
Preferred ........ | ae 58 1V49.........00008 40 | 45 
Bond & Mort Guar. 37 ATT) | We Ri Air Brake.. oln175 179 
Briv’h Columbia Copper d Bit 14%) 144) White Knob Mining. i00 14 15 
Celluloid Co. .......... Loy} 99 [101 || Worthing Pump pref.100| 117 [122 





Baltimore Consolidat See 
Bay State Gas ......... 50 
—— Gas— 
coccee|] 58 1U38.........2... 
&Lorimer st lst 6s} 106 [10 Boston United Gas bonds 
Kings Co, Elevated— Buttalo City Gas stock 100 
x = aaee See Stock} Exch jlist lat 58 bonds............ 
ie in ee neces o> 83 185 |iChicagoGas See N Y Stk 
nas ini Bi “4 113 114, Cincinnati Gas & Elec vu 
‘ YT zy} YS4y!/ Col Gas L & Heat com1V00 
New g& Flist ex 4 \9s 106 {108 Preterred rl 
Way Ist 631922.J-3/g119%/121 f} Ist da 10% 
or Consol Gas (N J 
Datalo surest By. 1st 5s 1930. maeities Ju 
oe Cyne oe 5 Cily)— 
Isconaol 9 1951,.1a 2116%]118 |} 1st Js 1904.....0.. M.N 
* Chicago City Rie “sik” -Ol@LU5 [107 |] Detroit city ‘Gas acesses 5u 
Chie Prion ree Stk-100} 201 [202 |] Detroit Gas See N ¥'Stk 
her Com.1UV). 164%) 1749] Essex & Liudson Gas 100 
td... 100) 58 44]....../]| Fort W Newell 
Gevelans ae woe-lOU) ......J116 |] lab 68 1UZd........ i 
Ce 858 1909.F-J] od. «-..|| Grand Rapids Gas— 
Con $a 1913 0 SY-LUY) 84 | 88 |] dat Se 11d 
Columbus re eaeeeces M-S Hartford (Ct) G@ 
Preferred +-100) 45 | 47 || Hudson Co Gas 
Colum Ry con ba" S23 OO} 101 /104 dbs g 1949... 
Croset’wa Lat See Phiila list Indiana Nat 
; 58’33.5-Dj{110 {118 |} lat ba 1908........ M.N 
Buyer pays accrued interest. + Price per share, 
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Boston, Philadelphia and Baltimore Stock Exchanges—A Dailv and Vearly Record, 
Share Prices—Not Per Centum Prices. Sates 
ll ACTIVE STOCKS. of ihe Range of Sales in 1901 
éaturaay,| Monday, | Tuesday, | Wednesday) Thursday, iter { Indicates unlisted. eek, | ——__ z 
Oct. 19. Oct. 21. Oct. 22. Oct. 23. Oct. 24. Oct. 25. Shares} Lowest, Highesi 
Rallroad Stecks. on 
*, 000. 967 | 256 256 | B56 B56 | 256 B5F% oon” ses 257 257 |Boston & Alban: sseeeeeseene(BOStOD) «+6100 202/251 J 81265 
1 *16634 167 | 167 167 sean 167%} 168 68 167 168 /|Boston Elev. full id.. 2-100 298) 15934 Jan. 18/1 Apr. 15 
344 ..... [°843 945 [*944 ..., [9BEE [9848 seeeee Boston & Lowell...ssssssso0s 1250100 888 July 8/248 ny 
e. 94 |*198 104 | 188 194 | 10836194 [*10¢ <....:|Boston & Maine....cccsesseee +0100 85/190 May 15/309 Apr, 99 
igs” 156%] 185 156 | 164 164 |*154 155 [*154 166 Chie. June. & Un. Btock Yds. ‘ 00100 108)1423¢ Jan. 21/169 ns 
131... (®182 gees (S181 188 [181 122 [181 188 | Preferred .rscereseseresers - 100 60/126 J 185 June 19 
B “BeK) 87 67%| 674 68 | 68 6 68 68 |Choo. Okla & G. trust certs. (Phila)... 50] 9,174] 87% Jan. 99] 75 AD™ 8 
Rese 55%] 64 55 | 58I¢ 58%] 955 55 | SBig BIg pvotersed . COLES .sceeee coos Gi 900] 45” Feb. 20] sage may } 
144 145° 1145 145 [144145 | 145) 145 [145 ...  [Fitohbu 89]130 Jan. relies” ay Me 
8¢ 84 | 84 Bay) Sh 8434] 34 8634) 8496 84K |Lehigh 8,46°| 2836 Jan. 4) s93q aoe 
Si 8%) "88 87 | 86 86°] 87 IK) 86 B87 Massachusetts 1,067| 34” Jan. 36] as na 
91 £2 92 92 92 «93 03% 93% ferred 820] 77% Jan. 17| 96 duly } 
©218¢ 2E3G! ..- saves | OREM BEM o3aiq Bfig| B:34 £234 Mexican Centr 20| 18% Jan. 29| Soy Moe 
98 170 | *P8%%..... | °93 .... | OH 100 | °88 9% Northern Centra sevees| 88% Jan. 1¢/100 Jun, 
OF IG 208%] BEG BO! Ig) BOF IG BOF I4| "20+ #208 Vid Colony... 61905" Jan. uta oe 8 
983g 78 ¥-1" |7S3q 73 ¥-1'| 7836 15-16) 785g Je i6 78 11-16 8% Pennsylvania...... 60} 4,785 May 81 ane. &8 
5-16 403/20 0-16 8 $/BO 8-16 BVlSg)  2Oq 8C 21 1+16 3134) Reading Forsccoccscs once BO] 61.9.6 Jan. 4/24 1-16 a 
8-16 S8% S834) F834 Bb5e] *S8%a SEH sex 83°3¢/38 9-16 88%) lst ane sevsecceseees “eevee SC] 9,67) 182 8-16Jan.25| 40% J Lay 
iM 25%) BE% =6%4/8511-18 BF) Bo BS B-16/95 1-16 L654/BCSE 2TB-16) Bd preferred... .sscereceeee seve, 50] 99,67 Jan. o7-16Meyy 
*2E3g 20H) *215g BEX) BWH3G BPI) 2636 EO BEM Bb) tao = = 8 4\Seaboard Air Line eeeereeee (Bait) vevel00} 1,575) 98 Jan. 81| 80% J ay 1 
E03g BOI) Big 60%) "50% 5 S| Bde 5(34] GOSH GO) *5OM S094) Preferred ..ssssssssvsvseees 0] 273] 945 Jan. 81] 54% Bepe-ap 
H#s] +4) con Sen ga Bei 9 130% ‘tow 8 103% Moone ‘see Union Pacifie....ssersss+++++(BOStOD) «4. 100 14,24 | 7836 Jan. 4/1889 May 
9 é Bt ++.100 8 J 
*2i% «+25 25% BH) RTH BS | BIN 2734 37 1g] 2736 87% 50| 1,5'8 24% Jone 10 37 jar 
eove- oe "150g 15%) 18% 16%) 1654 1584) *18%q 15%) S1SSg 15% 50} 1,600) 15 Oct, 10] 18% Mar, 
BEG O43g) *93 «84 93% 93% SUG BE1lg] OSIG OSig| BSIg B3ig rs Bosion 5C 20] Oxa Jan. 8] +9 Ht 
us , 
se «688 89% 22 8 OC%) ESI 90 87 89%; 88 89% |Amalgamated Copper? ..... (Boston eeeel00} 51,447 
°21 «92 | eal 82% oni” 2116 si" 1% Hed g1 | *81 2134|Amer. Agricul. Chemical 1... . gor se BB } neg 3) "2936 Zune tp 
800 Bz “81 8s 82 82 *81 82 *81 83 81 832 Preferred 1. ..ccssseseeses nil -100 804) 80 Jan. 91 June ts 
eeenes seees | senses caves | cevese seer | tenses eoee seeeee seenee Be %,|American Alkali. sevens. (Phila.).... 50 100 ig July 26 Jan, 1 
naies. <a ceili GacenT RA snewes ones 4 éaubee thane %_ W|_ Preferred, $10 covceee + 5C 250 \% Apr. Mar. 
1193¢ 120%4| 119% 120 | 119 120%; 120 121%) 120 121 11¢4g 180%4/American Sugar ‘aning T. (Boston)....100 9,690/11:9 Ot. 7/15 . 
1' iq] 165g 116%) ..-. see. | LI@M 117 | 117 117 | 11654 116%) Prefe sopertbubilonns seeelQ0] =: 14]11 834 Oct 2/180 snr 1 
1:9 180%] 158% 169 | 156% 159 15 155%) 15834 159 Amer. Teiephone & Tel.0o.. = ooee100 629/151 Jan, « y 
670 6738 a 670 |*665 675 | 6€0 675 | 658 653 |Calumet & Hecia..........+. “A 26 1@3/680 Oct 7 $0 ie 
26% BT) BAU Wire| WH 2735) BEE 87 26 263% Camb.Steel, S18 baie ests, (Pai. 50| 89,180) 16% Mar. 27] 3'%Junel 
20 30%) 185% 20 1¢3q 10%/ 99 19 18 19 /Centenn (Boston).... 25) 4,055) 18 Ot 25) S4iq May 
oly 6) €2 +4 *61lg €2 62 62 | "61% 62 Feennees Gar. Balt.) ....100 1 58 Jan. 3!| 65% July 1 
$6 26%) 25% 25% 26 £556 2556) 2536 25%4/Consol. Lake Superior. Hila.) ..00100} 1,63¢) 83 Sept. '8) 3+ Apr. 1 
69 «69%! BEG ae brig 69 | 68g 6 BE% 68% Freferred....... o80e ‘ 840) 40 Fen 11 Aug. 
47 «47 6 4644) 45% 4614) 454% 4514) 46 46 pesstees Sons «(Boston)....100 9 5) 82 May '5) 59 Ocw 1 
85 85 85 86%) 85 85 30 85 25 80 |Erie Telephon wed +-100| 2,991] 25 Oct. #9 Jan. 
72 72 a Te TiS 71%) 72 73 *7\4 72 ehigh Coal & Navigailon... (Phila.) .... 50 195] 6246 Jan. 1] 7956 Apr. 1 
5 5 4% as 4% 4% 4k 4 456 Marsden Cot .csscseseccssece 9000100 7,879 4% 24 7% Jan. 
oetr  aeeee | Seeee. sees o 4% 4 4 4 4 jNations! Asphalt T ..csscsese “ee sees 50 234 4 ot. 28) 8% Feb 18 
eeccce “eces.| o-cc0e escce 8 bh 8 8 8 8 Preferredt....ssessseses ” . 60 292} 8 Oct. 83 Feb, 1 
seeeee 90) = 80 escee OR 90 «690 90 6=— 90 New Eng. Uotton Yarn, pref.(Boston).,,.100 819) 90 Feb. 14) 99 Jan, 
veeece 184 [*.,....184 | 188 183 | 184 184 | 184 184 |New England Telephone.... +004100 89/127 Jan. 4/46 Apr. 1 
7 27k) 37 87 27 27%) 37 32 27 %7%/|Old Dominion Cop per V.an ve Mt" eee 1,830] 26 Oct. 88% Mar. 5 
t% 6% &% 5 Ny een 5% 5% 5 54| Philadelphia Blec. woeeres Seen 1,485] <45¢July 18} 83 Feb 18 
By 2%) 253g 8 26 6 26 «6886 25 26%4/Trinity Mining ....sec.....(Bostou) 2,15 May *+| 41 June%0 
118° 114] 118" 218 | 118 118 | scscossseece] 113 11836/United Gas Improvement {. (Phils, 674/113 Se t.18/128% Jan. 9 
4a «(42 42 «42 42 «42 420 42 Machin 2, 86 ‘| 804 Feb. 4) 44 Sept 
37 2% 27 27 27 27 27 27 2° ° 645) 23} Jan. 4| 30 Sept. 9 
olf%y 12m) 18 18 | 1536 19%] 12% 19% tf Te iby] Tom saly | 17 Maro 
1 a a a2" “71” “Fag! ise aid] #79” 78 "| 078 33 Westingh. Hlectric & Mfg...( Boston)... 50] "800! 84 Jen: icl 7 Aug. it 
« Pre *eeeeee sees a eeee J 
se + ‘gskedpricer | mo sale wa:'made atl 71 1-16 a es as 6) 66 Jan. 4) 80% Sept. 17 
INACTiVt STOCKS| Bia jass.)| STOCKS -BUNDS | Blu | Ass. BONDS Bild. |Ask {BONUS Bid. ;Ask- 
BAILBUADS.— Prices} Oet.'25 ‘MISCELL.—Oonciuded.| Boston—Conciuded. more—Conolu'd 
Amer. Bailwa) 0(Pb:1) SO] 4 3g) coos aBrew asstpd( Bait; 100 6 ¢4|| New con goude'4 SJ&J|§..... ° ve ate) Ss new.’ 96 
An) & Charicttot¥ als) 10 1BS jrccee ‘Pref. anst.54 « 10C] 18 1236]| N ECot arn os 16208 A |i 08 10844 d debt2-38.)901)453) v6 | 96 
Bos & Maine pf.( (Bost )10C} 169 |i70 fergenthaier..(Bost)10C| 175 |...-. || NB Gas & C let 5s..1987/§ 5 ba ‘est NC oon 68.1914 J&)| 119/18 
Boston & Prov. 106 O | .cvee ex Teleo P 1 3 Be New tag Tele Os. 18 AgO|t108 sesceel|] WestVaC&P1 11h) | L1adgih 5 
Corn &Passum “ 10(/ 160 |..... || NewHBngGs&C ~3 5 5h 1B essesecesees L907 i cose ]] Wil & Weld Ss. 1935 J&| 18 34/123: 
Conn Biver.... 10 70 0 New Havié 8.(Phil) 5 6 5%/| N YSN Wiig ist re /089.83 1lu%% 111 Bends— Philadeiphix 
1TrPittsi(Phil) 50) 293 Old Col Mining.(Bost) 26 ‘ ah lat mort 6s.. ..1905 10750] .ce00s|| Alle V Bert 7s1010A 4 192 {194 
50 25| 10(34/101 || Rutland 1st 6s,,'02 en #102\}.. Loe Go tr otfsi 040 51%) 58 
Palmetto Co....(Phil) 25 ae Rutan Ist +s 1949 J&J|§101 |., x 13 | sess 
Parrott BU&Cop( Bost) 16 Sent Moe lst Sel V80F aA 806i O38 | sesee 
Penn Elec Veh. (Phil) 50 Torrmugwn let 66 1918... |S.coeee Arto et 
Pref...-ccsses 50 West End 8t 5s..’02 M. veoee | ceeee 
Pennsyi Balt... “ Hd B azooree 1914 M&S|8..0000].00e0e]| Ches&D Canlaths.1614 
— BteelT. “ . De 1916 M&N|O..000.].000- || Choc&Mem st5e1940J4J 
og peancee i00 Sonde—Peitimore, Choc UE&G gou nh ng 
Little Phila Co sess: Anacostia & Pot . seeoneg 87 | 93 Cite’ ’8t Ry(Ind)con 5s. 3 
Maive ———— picmosty10¢ Atl & Cb ist 78.1907 J&J| 115%/12634|/ Colum 8t 1gtcon 5s.’3 
Minebil) & & H.(Pbil) 50) 62 |.ses. guiney Mining. AUIG-Light1st5s1917J&D) ...0- Joos Con Tracof N J 1st 5s..'3 
esqnepen’s ¥- cesses |eeees odelsiMin. 3 At) Coast L ctfs 58..J&D] ..000.}.00000|| Del & B Bk lat 7s.'05 F&A 
Borth Penn.... “ OB jsess fapta YaabelG “ 5 Balt Beit 1st 5s.1990M4Nj . ; Bast&A let M 5s.'20 M& 
Pore Marqu’te.(Bost)10¢ 78 | 7 Beattie Eectric “ 100 BaltCPasist 58.1911M4&Nj| 109 {110 Bdison Hlec 5e stk tr ctf> 
Pref. .c-csosse “ 100} 84 86 Pret.. 100 Balt Fundg 58.1916 M&N| 120 [128 p’s Tr stk trotf 
Pail Germ o N.( Phi) SC} oss-- looses. Buoque I & 87. .(PuU) 5 Exchange 4 RIT 109 |10¥%|| Bim&Wilm ist 6s. 10J& 
Phila. Traction “ BO) B58¢) 006 T 4 ae 74 Balt&Pist6sm!] 1911 AGO] oscees] sees come 5s... .2862 A&’ 
BysCoGeverall “ t3d\ee- Tidewater St... Phil lat 68 tunnel 1911..J&J]} ....--]... Bq Ll) Gas-L Let g 58.192° 
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RAILROAD EARNINGS. 


wing table shows the gross earnings of every STEAM railroad from which regular weekly or monthly returns 
d. The first two columns of figures give the gross earnings for the latest week cr month, and the last two 
s for the period from July & to and including such latest week or month. ‘ 

railways ure brought together sepurately on a subsequent page. 

Change-—Our yearly totals now all date from July 1, 








Latest Gross Earnings 


July 1 to Latest Date 





Current 
Year 


Previous 


ROADS 





Notice 
—————— 
ROADS 
————————— 
dack... -.jAugust.... 
Aare Southern 2d wk Oct 
Ala Midland..... J 


& lexas| Pac Junc. 

N > 4 No East.|Septeu. ber 
& Vicksb’g september 
gopeeenhat 
—— 3a wk Oct. 
Aon ea August.... 


ADD 
§ Fe.|august.... 
Atch Top & July 


Al Knoxv & No.|September 


Hiekeb Sh & f. 


tlanta & char.. 
‘Atlanta & W Pt..}J 


t Line...jA ‘gust .. 
au vad & West./September 
Austin & Northw|May......- 
Balt & Ann § L..jAugust ... 
Balt & Ohio....? September 


B & O Southw. ¢ 





8tL Ch &StP 


Chic RI & Pac...j/August.... 
Chic St PM & O.;August 
Chie Term Tr Rkj2d wk Oct 
Choe Oki & Guif.jzd wk Oct 
On NO & T Pac./2d wk Oct. 
Ci Cin Ch& St L.j2d wk Oct 
Peoria & East’n]2d wk Oct 
Oley Lor & Wheei/Septemver 
Colorado & SouiljAugust.... 
Col Newb & Lau.| August 
Col Saud & Hock}2d wk Oct. 
Cornwall & Leb..jAugust.... 
Cumberl d Val eyjAugust.... 
Denver & Rio Grj3d wk Oct 
Detroit Southern |3d wk Oct. 
Det & Mackinac.j/August .. 
Dol So 8h & Atl..)2d wk Oct. 
Est L & Carond./September 
B ccavceeesscces Augus'.... 
Evansv & Indian|3d wk Oct 
H...j3d wk Oct. 





Evansy & T H. 
Find Ft W & W 


49,397 
71,062 


154,978 
77,654 


4,941,070 
5,957 
2,880) 
49,656 


9,799 
4,167,390 


134,751 
3,172 
5,029) 

5,938 

134,748 


r& AroostjAugust.... 
ys Hammon/jAugust.... 
Bellefonte Cent’)|September 
Bridgt & Saco R.| Auguso 
brit fioch & {it-]3d wk Oct. 
Butfalo & Susq...j/August.... 
Burl C Rap & Nojzd wk Oct 
{ an Pacific{3a wk Oct 
Cent’! of Georgia] 2d wk Oct, 
Cent’ New Eng. .jAugust ... 
Cent’! of N Jersey] september 
Central Pacitic. |July....... 
Cent’l Pa & Wesij|June. 
Cbattan South’n.j2d wk Oct 
Chesap & Ohio. ../3d w« Oct 
Chic & Alton Ry ./september} 
Chie Burl & QuinjAugust .. 
Chie & E Lilinvis.jzd wk Oct. 
Chis Gt Western .j3d wk Oct. 
Chie Ind & L’v...)2d wk Oct 
Chic Milw & 8t P/3d wk Oct 
Chic & North W’n|September 
Chic Peo & St L { September} 


1,023,945 
4,276,720 
118,720 
2,996,672 





a 
FtW & Denv City] August. ... 
rgia RR...... August .. 
Ga South & Fla. |September 
Gila ValG & N..j/August 
Gr Trunk System)|2d wk Oct. 
GrTr & West’nj ist wk Oct 
Det ur H & M..|\st wk Oct 


Great North’n— 


8t P Minn & M.|September 
East’n of Minn./September 
Montana Cent’!/septe mber' 
tal system ./september 
Hocking Vailey..}2d wk Uct. 
Hous & Tex Cent| July 
Ilimois Central..|september 
Illinois Southern|September 
ind Dee & West’n} A pril 
ind Ill & Iowa...|August.... 
int & Gt North’n/3d wk Oct. 
interoc (Mex)....|Wk Oct 5. 
ome Central..../3d wk Oct 
Way..../Saptember'| 
Kavawha & Mich ad wk Oct 
oy pouth'n September 
udson/september' 
Lehigh Vai RR... August... 
eh Val Coa: Co. August... 
éxing & Kast’n. August .. 
Ou Hen & St L.. September 
a & Nashv./2d wk Oct 
oe & Birm... september 
Manistique ... September 
€xican Central|3d wk Oct 
can intern’i/August.... 
xican Nat’'l..Jzd wk Oct 
at North's May 





eap & St L./3d wk Oct. 
MB M_|2G wk Oct, 





es 


987544 
20,824 


2,859,299 
565,600) 
72,063] 1 
3,596,962/2,876,850 
111,431 3 
387,099 
3,358,666/3 
11,923 
51,96. 
140,436) 


75,401 
081 





1,443,845]1,247,128 
1,844,294/1,733,6 
2,386 2,4 


> 


5) 





4,253,340 


3,927,258 


37 2)4,5 
33) 11 


4,002,116 


2,600,977 


2,308,973 


5)1,813,505 


1,080,900 








596,506 





4,86 





Current Previous 
Year Year 
$ $ 
40,543 36,254 
676,766) 581,965 
1,021,923] 949,651 
453,56 446,463 
223,565) 178,781 
211.814] 166,782 
548,339] 496,629 
16,351 10,846 
9,704,573) 7,950,891 
245,957] 231,460 
146,376}, 123,279 
740,689] 702,472 
1,113,031] 1,023,553 
67,275 49,470 
250,450) 156,004 
20,238 18,122 
12,633,422/11,348,717 
243,716) 216,634 
5,566 5,740 
14,169 7,868 
9,566) 7,661 
2,128,253] 1,868,208 
126,521 96,285 
1,661,240] 1,520,139 
11,551,007] 9,596,645 
2,087,676] 2,002,355 
112,750] = 123,072 
4,423,179] 4,128,353 
1,844,294) 1,733,655 
24,002 24,430 
28,717 32,42 
5,314,803] 4,893,22:% 
2,480,970] 2,450,572 
9,460,462] 8,453,016 
1,751.120} 1,587,949 
2,481,243] 2,251,864 
1,379,605) 1,202,259 
14,574,603/13,287,406 
12,459,796)11,512,039 
351,487} 320,289 
5,787,531} 4,899,90 
1,966,558] 1,707,732 
466,389] 413,766 
*1,683,396|*1,062, 285 
1,576,370] 1,414,427 
5,732,790) 5,078,067 
750,017] 641,301 
668,415) 531,431 
935,686} 796,020 
24,569 25,277 
383,699} 312,109 
2,880} 55,759 
194,312} 183,267 
3,932,462] 3,749,348 
384,476 340,012 
137,000] 148,325 
841,149 2.868 
39,775 37,782 
7,353.346] 6,699,280 
108,870) 112,813 
483,725) 458,22% 
33,437 29,482 
350.444 307 3387 
267,516] 249,954 
314,627 291,450 
52,143 66,807 
8,850,081] 8,196,820 
1,158,777| 1,067,945 
311,974) 304,235 
7,375,147] 5,895,368 
1,525,836] 1,135,268 
492,835) 523,616 
9,393,818) 7,554,252 
1,580,714] 1,387.702 
387,099] 295,641 
9,917,596] 8,631,232 
35,209 31,954 
91,677] 565,067 
272,404 187,095 
1,436,669] 1,361,434 
996,200} 1,038,270 


28,187 
2,520 


819,099 





204,410 { 
1,135,754 985,568 
1,726,645) 1,253,744 


Mo Kan & Texas 
Mo Pac & [ron Mt 
Central Branch 
SOM iceescns 
Mob Jack & K C. 
Mobile & Ohio..c 
Moot & Mex Gulf 
Nash Ch & St La. 
Nev-Cal-Ore .... 
Nevada Central.. 
NYC& Hud Riv 
N Y Ont & West. 
N Y Susq & West 
Norfolk & West’n 
Northern Centra! 
North’n Pacitic.a 
O. & Little Kan. 
Ohio River..... eo 
Pacific Coast Co. 
Pacific Mail...... 
Peunsylvania§... 
Penn & Northw’n 
Pere Marquette... 
Phila & Erie..... 
Phila Wilm & B.. 
Pittsb CC & StL 
P.ttsb & West’n. 
Pittsb Cl & Tol 
Piitsb Pa & F..|. 
Total system... 
Plant System— ) 
Ala Midland. ! 
Bruns & W’n. | 
Chas & Sav... 
Sav Fla & W. 


Tvt both Co’s.. 
Rich Fr’ksb & P . 
Rio Grande Jct.. 
Rio Grande So... 
Rio Gr’de West... 
8st Jos &GrI..... 
St L Ken’et & So. 
StuL&NArk«..... 
st LL & San Frang 
st L Southwest . 
StL Van «© TH.. 
san Ant & A P... 
san Fran & N P.. 
3 Fe Pres & Ph... 
Sav Fla «& West.. 
Seaboard Air L.. 
SiiSprsO&G... 
SoC & Gakxt... 
So Haven & East. 
Southern Ind .... 
so Miss & Ark ... 
So Pacific Co 6... 

Austin & No’n. 

Carson & Col. 

Cent Pacific... 

Direct Nav Co 

Gal Har & SA. 

Gal Hous & No 

Gulf W. T. & P. 

Hous. E. & W.T. 

Hous. & Shrev. 

Hous &Tex Ven 

lberia &Verm’p}. 

Louis’a West...|/ 

Morgan’s L & T 

NewMex& Ariz 

NYT & Mex.. 

Tex & Nvrl.... 

Ore & Califor’ a 

Sonora Ry.....|J 

So Pac Coast... 

So Pac of Cal .. 

So Pac of Ariz. 

So PacofNM. 
Southern Railw’y|: 
Terre H & Ind...) 
Terre H & Peor.. 
Texas Central ... 
Texas & Pacitic.. 
TexSV&NW.. 


Tol & Ohio Cent. 


Tol P & West .... 


Tor Ham & Butf. 
Union Pac RR. 
Oreg RR & N t 
Oreg Sh Line. 
Wabash .......... 
W Jersey & Seae 
W V Cen & Pitt.. 
Western of Ala .. 
Wheei & L E..... 
Wisconsin Cent.. 
Wrightav & T’n.. 
Yazoo & Miss V.. 








§ Covers results on lines at a ny | operated east of Pittsburg. 

Nivision from July 1 in both years. 
Earnings of the Cromwell Steamship Line, not previous! 
d Includes St. Paul & Duluth tor 


Glucludes Paducah 

udes the Hous 

ow also includ 

eet Theludes results o 
the results on the 

# These tigus es in 





& Memphis 
ton & Texas Central and its subsidiary lines, 
c Results ou Montgomery Division are included in both years. 
n Sher. Shrev. & Suuthern, Mo Midiand and San Antonio extension for this year, but not for last ) ear. 
Ala. Midland, Brunswick & Western, Charleston & Savannah, Savannah Fla. & West’n and Silver Springs Ocala & Gulf. 
clude, besides the St. Louis & san Francisco proper, the Kan, City &t. Scott & Memphis and Ft, Worth & Rio Grande. 


* Figures from September 1 are for the railroadonly. {| Mexican currency. 


Latest Gross Earnings July 1 to Latest Date 






































sot 





Totals 


for Fiscal Year. 


In the full page statement on the preceding 
riod from July 1, 


the earnings of all roads for the 
that ond 


now the beginning of the fiscal year of the great 
There are, however, some roads that 


majority of the roads. 
These with their dates are 


still have their own fiscal years. 


brought tugether in the following. 


Roabs. 


Atlanta & Charlotte Air Line. Apr. 1 to July 2) 
mte Central............ Jan. 

m Cedar Rap. & No. Jan. 1 

Cen of oa. iene 


if 


arm 
J \.4\4 4 














Jan. 1 to 

hicago & North- 

Menge So Island & Pac.. Apr. 

hic. P. Minn. & Omaha.. Jan. 

hoctaw Oklahoma & Gulf.. Nov. 
an. 


Ft. Worth & Denver City...... 
Gila Valley Globe & North’n. 
international & Gt. North’n. 


SSsssssssss 


eeimialaalsaleieiaisialaledalelalelelalelelelal lle erete 


SSSSSSSSSSSSSSSsssssssssss 





Period. 


1 to Sept. 3¢ | 
to Oct. 14 


l to Aug. 3) 


> 


ug. 3) 
le 


Obb> LOD 
gaeeeeee 
Wwe te 
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THE CHRONICLE. 














4,837 
; 9 
¢| £009 
« 118,74 
1,371.27: 

| 226.69 
i 8 829,054) 
032.180 
15,928 





21 8.74 
Aug. 31) 2,621,883) 2,481,183 


$ j 
89! ,249 
36,66¢ | 

| 4,017,17 
Sept. 30/12 516 796| 
‘Western.... Jane 1 to Sept. 3¢/ 16,372,897 15.2. 0,211 
}12,111,7906/ 10,457,182 

6,791,(5: | 6,209,453 
,76(, 3.153 O61 
RO.7I: 
.67-| 2,065,155 








7 113.885 

4 294,114; 3,700,719 

. 83! 9,727,778) 9.414. 

. 80/15 037,227 | 14.008,949 
| 404,373 


5.32:-| 13,860.08 
146+; 92,380 
9,402 13,842.46 








4F | 
753,104 | 
71,166; 3,81 
340,66" 5 
5,52 | 

















Latest Gross Earnings by Weeks.—In the table which 
follows we sum up separately the earnings for the latest 
week. The table covers the third week of October and 
shows 16-42 per cent increase in the aggregate over the same 


wee leet your. 


3d week of October. 


OS aaa 


Denver 


Evanev. & Ino lis 
Evanev. & Terre te 
Int. & Great Northern. 
Iowa Central ....... 


Mexican Central....... 
Minn. & St. Louis....... 


Central Branch ...- 
Mob. Jsecksorn & K. City 


St Louis Southwestern . 


Texae & facific......_ . 
Toledo & Obie Central. 
as Bt. L. & West....... 


Total (24 roads)....... 


Net increase (10°42 p. c.) 


For the second week of October our final statement covers 
57 roads, and shows 5°36 per cent increase in the aggregate 
over the same week last year. 


2d weak of October. | 1901. 


Previously rep’4 (22 r’ds 
Alabema Gt. Soutbern. 


Burl Ced. Rap. & North. 
Georgia. 


6 & Obi 
Chicago & East. Lilinois 


Obie. Indian’ lis & Louisv. | 
Chie. Term. Trauster....| 
& Guif.......! 


omerrne-| 
| 


Duluth So. Shore & Ati. 
Grand Trunk } 


f ppeeepener 
Grcen4i Tronk west” | 


Hev.& Miiw. 
Trnteviiic & Naahviile 


Increase. Decrease. 





1900. 
z 
31,574 4.357 
132,213 2,435 
98.00 211,100 
323,936) 28,022 
50,265 15,732 
973,344 50,601 
244,400 13,000 
24,986 2,07 
ree 
20,515) 
134,484) 10,302 
47,365) 7,543 
310,266 9,371 
78,0i9 2,822 
394,741 27,84) 
663,000 93,000 
5, 004 
2,41 672 
177,767 eeu 
240,899 1 220 
49.091 5,918 
43,70: | 7,891 
331,06" | 26,21¢ 
108.31+ 18,482 
541,15% 
niaionts 538,494 


5,705,580) 5,167,081 


1900 


# 
4,733,547 


43,238 
133,4 2 


167,300) 


1,443 
323,936 
116,92" 


565,415 
87° BRO 


Increase. | Decrease. 


% | 
420,042 | 
6,159) 


47,344 
27.200) 











| | 
2d week of October. | 1901. | 1900. | Increase, | 
, : | Mier nibs Decrease, 


Minn. & St. Louis ....... 
Minn, St. P. & 8, Ste. M 
Nevada-Cal.- Oregon ..../ 
Norfoik & Western.... 
Northern Pacitic......... 
Pere Marquette.......... 
Pitteburgh & Western, . 
Rio Grande Southern. ...| 
St. Louis & San Fran... 
8t. Lovis South western.. 
Santa Fe Pres. & Phwnix 
Seaboard Air Line....... 
Southern Railway...... | 
Texas Centra)............ 








Total (57 roade)........ 11,489,041 10,602,725] 923,585 37.99 








Net increase (8°36 P.0.)..| chuacen. | . puncetes 886,316 





Net Earnings Monthly to Latest Dates.—The table follow. 
ing shows the gross and net earnings of Stzau 
reported this week. A full detailed statement, including all 
toads from which monthly returns can be obtained, is given 
once a month in these columns, and the latest statement of 
this kind will be found in the CHRONICLE of Oct, 19 
1901. The next will appear in the issue of Nov, 23, 1901,” 


~ —Gross Earnings.—— - —Net Bars — 
Ourrent £ veotous aa Ourrent” Preston 
Year. Year, Year, Year 
Roads. ry 8 r :. 


Cent. of N.Jersey a.Sept. 1,443,845 1,247,128 651,43 
Jan. 1 to Sept. 30... 12,516,796 11,518,443 5,413,615 astra 


Chicego & Alton.a Sept. 802,694 833,871 287,021 300,473 
July 1 to Sept. 30.... 2,480,970 2,450,572 916,919 875,506 
Chic. & East. Ill.b. Sept. 506,071 473,657 225,720 188,959 
July 1 to Sept. 30 1,501,450 1,340,2:8 673,566 521,383 
Chic. Gt. West’n.b.Sept. 664,620 629,429 201,878 208,709 
July 1 to Sept. 30.... 2,008,860 1,792,313 622,369 598,233 
@a. South. & Fla.a.Sept. 99,226 97,401 23,847 27,271 
July 1 to Sept.30.... 314,627 291,450 89,395 81,502 
Kan. City South..a Sept. 414,837 360,072 116,253 67,555 
July 1 to Sept. 5V.... 1,182,737 1,075,883 301,215 165,209 
Knickerbocker Ice Com- 
pany (Chic.)...... Sept. .... ho cemeneee 43,590 48,105 
Mexican Telephone Aug. 17,488 15,352 6.447 7,377 
Mar. 1to Aug.31 . 104,541 90,820 45,957 40,635 
Nev.-Cal.-Oregon.a.Sept. 17,356 15,415 9,015 5,808 
July 1 to Sept. 30.... 43,998 37,227 20,544 13,710 
Ohio & Little Kana .Aug. 18,519 15,4°9 7.973 4,108 
July 1 to Aug. 31 31,216 29,696 10,962 6,197 
Pitts. C.C.& 8t.L.a Sept. 1,829,236 1,548,478 629,660 464,928 
Jan. 1 to Sept. 30 .. 15,057,227 14,008,949 4,333,857 3,510,373 
8t.Louis So’west.b Sept. 609,195 551,417 *174,705 *210,154 
July 1 to Sept. 30.... 1,678,112 1,500,619 *824,+83 499,002 
Sap Fr. & N. Pac.a.Sept 112,863 103,267 53,395 50,083 
July 1 to Sept. 30.... 328,858 307,840 143,981 146,335 
Texa+ Central.a... Aug. 40,098 32,879 12,454 10,786 
July 1 to Aug. 31.... 80,409 61,447 26,745 17,972 
Wheel. & L. Erie....Sept. 309,892 255.884 117,866 88,419 
July 1to Sept.30 ... 908,602 743,741 290,370 20,001 


Wrightav.& Tenn bSept. 11,643 17.022 3,883 9,010 
July 1 to Sept. 30.... 29,058 40,388 7,174 14,910 


a Net earnings here given are after deducting taxes, 
\ Sat earnings bere civer are before deducting tarer 
* Net earnings are after allowing for expenditures for betterments. 


Interest Charges and Surplus.—The following roads, in 
addition to their gross and net earnings given in the fore: 
going, also report charges for interest, &c., with the surplus 
above or deficit below those charges. 

—Int., rentais, ete.——~ —Bal. of Net Barn’t.- 
Ourrent Previous Previous 





Ourrent 
Year. Year. Year. Year. 
Roads ‘ g z A ae 
Ohie. & E. [inois. Sept. 128,786 130,604 *101,764 * 
July 1 to Sept. Pratl 394,019 392,470 *334,011 *197,457 


Nev.-Cal.-Oregon.. Sept. 2,250 2,500 6,765 3,308 
July 1to Se t. 30 we 6,750 7,500 pons ome 

“tte. C.U.&8t.'. Sept. 579,729 311,245 49,93 i 
Jan. 1 to Sept. 30... 3,042,758 2,662,480 1,201,099 ye 

Sap Fran, & No. Pac Sept. 22,771 22,863 30,6 ; 
July 1 to Sept. 30... 68,313 68,589 75,668 77,746 


” After allowing for other income received. 


STREET RAILWAYS AND TRACTION COMPANIES. 

The following table shows the gross earnings for the _ 
period of all sTREET railways from which we are able by ~ 
tain weekly or monthly returns, The arrangement eas 
table is the same as that for the steam roads—that pody 4 
first two columns of figures give the gross earnings 
latest week or month, and the last two columns the 4 
for the calendar year from January 1 to and including 
latest week or month. 

STREET RAILWAYS AND TRACTION COMPANIES _ 

















Latest Gross Earnings. Jan. 110 Latest Dot 
GRoss & ee ——|_ 
EARNINGS. i 
wennore cn Pres Care 
— | | ——. 
; j i 
merican | | oat Y 20, 599,300 
ya. Co.$. September, 82,171) 78,014 640.1 ey 
4 taste |Bebtember en 15,767 |, 158,118 137,/08 
Brklyn Rap.Tr. Co.. | | 1,139 .306,6: 














.. | August... 11| 1,061,804 8 aaa 
Chagrin Falis & East.| August ...| 1 $3 Guz 57560; 108; 

Mil. Elec. | ber, 19. 197 16,522, 449,643 
Mn 74 & Cov. } = ape, 76.620 72.704 0). 
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See 
ae | Latest Gross Karnings. | Jan. 1 to Latest Date ANNUAL REPORTS. 
mission. | weacorae| Qh "Fear| Year” | Fear 
core ; |__| —__.—_ |} Annual Reports,—The following is an index to all annual 
——————— reports of steam railroads, street railways and miscellaneous 


g 8 
.Ga.)|September} 3,508 3,510 
haga Pelee. Karest.... rer a ‘| Senneees 
C8 Ciel Electric -.| September] 231,552| 176,108 17a ed 1 58876; 
Cleve. Ely & West... ‘|September| 27,4 5,9 9 


: 18,8 
September| 18,823, 14,495| 124,184! - 
“OE || september| 264,969) 247,810 2,252,549 2,110,415 




















Cleve. : 
Consol, Trac. (Pitts.)| September] 23 ea eae aa3 | BOs 71 

Dart.& Wport St. Ry | op romber| 133,664 |116,569|1,114.556 963,587 
Denvepoh. Ro.& L.O.| August... | 13,4 | 8; 71.217| 38.143 
Dot oft United....---, 24 wk Oct.) 58,520 62,813) [2,244,396 1,988,600 

vee 2d W ee 
By serena 2d wk Oct.| 64,290, 58,083) pe 
nth-Bup. “Angust....| 41,469) 41,965, adabies 
Damas arf September] 34,172 29,486, 275,504 234,125 
= |august....| 18,766) ........| _-c«.-0-. 
gaivosio” Traction. AURUSt. ... 42026 86,077) 257,279 231,762 
a. vaceve oeos| AUEUSE -.. 188 3860, 0.403 '273, 1186 2.78 783, 8,967/1,736,027 027 
— eptember 
wpe scpeemoat| ere is 790 106709, | 88883 
& Cleveland. | August. Se REM! chances! coccrens 
8. mber| 6.194) 6,091| 52,789) ........ 
Sod in) Traction sep viet. |708.808 661.107 3,929 i712/3, 765,088 
Soot Ry __| September] (82,584 161,526 1,435,623 1,345,510 
e Bt. _ | September 6,126, 6,566) 52,814 50.967 
Brmbetclevine| Gass SA Ges gear 
eptember A s | A 

e traction. September| _7.500| 6245, 50,203 


Londo 6.972 
How Loni tio Tract. September 59:242 45,957 449 (938) 871,134 
Opdobtzy Ry... JERS <.000- 2,257, rar 32 9) 8,97 7 

ore Bt RE |September| 4,940 0,799 
Puasa Co ‘September| g1-808 138" "25/2, 285,787/1,829,650 
"Ualon Trae.) J 19,122 17,005 95,4 26 79, 655 


166,505 satin’ 
14,270) 

169;748| 156,909 
307, 310 275,589 


3,087,765 
402,690 


weeeee | 


Roads ........---00-) saw a | 53, as 65) 
Light Co’s.......+ -.|September} 1,198 
Traction.. September} 20. (991) 20" 729 


39,346, 35,439 
500,486) +410,049/4 301,895, 
63,763) 57,64// 438,485 

155 3,01 O}  coccccee 
252,892) 218,846 


280,346, 212,354 











way... 
Tract..... | Septem 


mber 

ci, September a4. ace 3 3, 
Staten Island Elec ugust....| 

Rene Stine char decay stan Sat 

pee Rye & Light. | August. -.. pilates 

wire a |Ausust... "}153,481| (38,927 Rt 949,676 

Twin Tran | September 308,393|271.652|2,340,165 2,102 029 

ira Oty ford)... September! 27, 788) 23,069; 21 11,825 191, 901 





Duled Traction September} 122,200| 117,742 1,004,905 1,004,395 
United Tract. (Pitts.)| August....|182,778|162,155/1,347,039) 1,246,996 
Tract (Prov.,| Ausust....|284,800 73 243,482) 1,783,179) 1,565,160 


United *43 
WiLaNewCastleEleo August. sacl 8,603 | 6,200) 46,167| ' 30,559 





§ These are results for properties owned, 
t Strike in August, 1900. 


Street Railway Net Earnings.—The following table gives 
the returns of STREET railway gross and net earnings received 
this week, In reporting these net earnings for the street 
railways, we adopt the same plan as that for the steam 
roads—that is, we print each week all the returns received 
that week, but once a month (on the third or the fourth 
Saturday), we bring together all the roads furnishing re- 
turns, and the latest statement of this kind will be found 
in the CHRONICLE of October 19, 1901, The next will ap- 
pear in the issue of November 23, 1901. 

——Gross Barnings.—— ——Net Barnings.—. 
Ourrent Previous 


Year. Year. Year. Year. 

Roads. r 8 8 s 
Biachamton RR.b..Sept. 18,456 15,767 8,471 6,704 
Jaly 1to Sept.3u.... 62,427 55,182 31,404 27,740 
Chic. & milw. Elec.Sept. 19,197 16,522 12,649 10,78, 
July 1 to Sept. 3u.... 66,698 55,602 44,982 38,66 
ley, Painesy. & E.Sept. 18,823 14,495 9,174 9,326 
Jan. 1to Sept.30 ... 124,184 106,184 60,942 56,207 
land'a8t.Ry. (Can. Sept. 15,033 14,790 7,180 7,365 
Jan. 1to Sept.3u.... 106,709 88,383 40,791 25,944 
ian. Sept. re SR. . dna 
Sewburg Electric... Sept. 10,450 9,594 4,377 4,735 
July 1 to Sept. 30 = 35,363 20,613 20,322 
New Castle Tract... Sept. poe 8,285 1,379 1,578 
July 1 to Sept. 30.... ab 5070 41,928 16,607 19 298 

Jew a usens Co.b— 
Jaly 1 pt.30.... 170,407 154,181 98,612 84,900 
havea 00 Sept. 59,242 45,057 27,846 17,750 
Jam. 1to Sept.3u ... 449983 $71,184 197,270 142,785 
Traction Sept. 20,991 20,727 6,322 9,957 
1to Sept.30.... 218,570 208,056 79,027 94,858 
@ allway Oo. 'S Sept. 39,346 20,600 —_17,009 
Sep 4 85,439 y 

Feb. 1 to Sept 80.... 275,205 246,898 146,239 134/615 


Interest Charges and Surplus.—The following STREET 
a in addition to their gross and net earnings given in 
the foregoing, also report charges for interest, &o., with the 
murplus or deficit above or below those charges. 
——Ini., rentals, etec.—~ —Bal. of Net Barn’s.- 
Ourrent Previous 


Year. Year. Year. Year. 
Roads. ry # 8 8 
New York & Co.— 
deol 11 Sept. 30..." 45,653 43,374 += 54,002 42,044 
QRaiway Co. Sept 9,s4a 8g 11,256 —-8, 088 
; 926 25 , 
Pea Lio Sept a0 74,758 71,508 71,481 «= 63,108 


companies which have been published since the last editions 
of the INvesTors’ and STREET RAtLWAY SUPPLEMENTS, 


This index does not include reports in to-day’s CHRONICLE. 


RAILROADS, ETC.— Page. RATLROADS, Etc.—(Con.)— 
American Bicycle....ccscscecssessee He | CORSON UMNOI. cc cacéeccenc< sacetéie 
Central of Secu wb Jecececsoos 840 | Westinghouse Ai hamamnttens sheet 
Chicago & AILON....-sceccesessees 720, 839 Of July Bl, 1901) ....ccrcccccoes 
Chicago Burlington & Quincy. °78u, 787 | Wisconsin Centred bewdees te +e 838, 3350 
Cincinnati Ham. & Day-ton......... 8329 
Colorado Midland.. ebecnéncetonss aE STREET RAILWAYS— Page. 


Crucible Steel of America.......... 841 | Brooklyn Rapid arene. -731, 839, 854 
Distilling Co. ot America --. 842 | Chicago Union Traction............ 
Glucose Sugar Refining. Conn. Ratiway & Lighting Ye 
Great Northern starement to N. Y. stock 
Incernational Traction of ‘Budaio. 336 
Metropolitan es ee York).. = 





New York & Queens County....... 
ash. Chat. & st. Louis......... 336, Northwestern tlev. RR. of Chic... 841 

N- Y. Cent. & Hud. River. -719, 770. 790 Third Avenue RR. pn a York)... 5523 

Reading Company.......... 780, 837, 846 | Toledo Ratiways & Light... ...... 613 





BRUCIOING 0.0000. ccccsesccecses poccccses 751 | Union Traction of Patindeiptiia, +. 614 
8t. Lawrence & Adirondack........ 840 | Union Traction of Pittsbury....... one 
Santa Fe Prescott & Phoenix...... 781 | United Traction of Albany, ete.... 610 


Great Northern Railway. 
(Report for the year ending June 20, 1901.) 

The annual report of Mr. J. J. Hill, President, is given at 
length on pages 903 to 910, together ‘with the revenue and 
income accounts and tha general balance sheet. 

The earnings and expenses of the Great Northern Railway, 
compiled in the usual complete form, are shown below. 

The first table includes the operations of the railway sys- 
tem; the second table gives the income account of the Great 
Northern Company, anid the third table shows the results for 
the entire system, treating all as if one corporation. 

OPERATIONS AND FISCAL RESULTS OF RAILWAY SYSTEM PROPER. 


1900 Ol. 1899-00. 1898 99. 1897-98. 
Av. miles operated. . 5,202 5,076 4,786 4,466 
Equipmenit— 
Locomotives......... 563 550 541 482 
Passenger equipm’c. 425 427 392 372 
Freight equipment... 24,493 22,934 19,861 17,350 
Operations — 
Pass. carried (No.).. 2,717,851 2,407,310 = ......2. = sanweee 


811 
Pass. carried 1 mile.214, 392; 859 195. 585, 332 169,88 — 149,041 326 
Av.ratep. pass.p.m. 2°2 290 cts. 2°378 cts. ‘208 6 2°222 


Freight (tons) car’a* 9,925,811 9,676,771 cocccnns 8 80«-_—seoansawne 
Freight (tons) car- 

ried 1 mile*....... yetig 9 ap 2 2158212794 1937955894 
Av.ratep.ton perm.* 0°871 0°899 cts. O916 cts. 0932 cta. 

Earnings— 3° $ 
ore > ga lcaduodhacmies yee 4,652,091 3,750 ae 3,311,382 
TES 21,623,654 22, 533, 020 19, 773,203 18,056,047 
Mail, exp. rents, etc. 1, 317, 7103 «1, 725, 678 «1 *483 3°96 1,210,116 





Total grossearns. 28,350,690 28,910,789 25,017,903 22,577,544 
Expenses — 














Maint of way,etc.. 4,402,157 4,330,359 3,478,925 2,906,486 
Maint. of equipm’t.. 2,354,311 2,114,408 1 595,183 1," 
Transportation ...... 7,751,389 7,122,817 et 5,419,137 
General -- 1,335,613 1,309,993 1,100,871 1,047,261 
‘Taxes... 969,642 990,798" 927, 359 700.941 
TONE wcissccuidacs 16,813,062 15,868,375 13,091,361 11,555,645 

P. c.ofexp.toearns. (59°30) (54°89) (52°33) (51°18) 
Net earnings........ 11,537,628 13,042,414 11,926,542 11,021,899 

* Company’s freight excluded. 

INCOME ACCOUNT OF GREAT NORTHERN RAILWAY COMPANY. 
1900-01. 1899-00. 1898-99. 1897-98. 

Receipis— bs 3 $ bd 
Net earns. of St. P. 

M @ M. RR. and 

Seattle @ Mon...... 8, a 871 9,530,776 0,000.28 3,737,166 
Int. on bonde owned. 548 "350, 422 105,017 69,418 
Div. on stocks owned 3, 126, 504 2 958,855 2 134,620 1,259,357 
Profit on Treasury 

securities sold..... 337,554 689,076 68,152 419,844 
Rental of leased lines 172,752 166,765 166,318 164,416 
Bills receivable....... 2,014 3,740 3,616 15,919 
Genera! interest and 

other income....... 212,845 436,456 196,102 552,510 





Total.........-.---12,274,088 14,136,090 11,576,050 11,318,630 
Disbursements - 
Net rent 8t. P.M. & 








, aa and “other 
rentals” .......... 8,687,656 3,709,518 4,137,824 5,396,863 
Divs. On @t. No. stock 6,897, 369 6,405,778 3.551,034 1 7500,000 
Rate of dividend..... (7 p. 6.) (7 p. ©.) (6% p. ©.)  p. o) 
Fand for imp’ts & re- 
newals, 8t.P.M &M. 1,200,000 1,200,000 1,500,000 
Fund forCascade Tan. 6u' 0,000 600,000 750,000 
Total disburse’ ts..10,585,025 11,918,326 9,788,858 9,146,863 
Balance............8ur.1,689,063 ar.2,217,764 sr. 1,787,192 ar.2,071,767 
ENTIRE GREAT NORTHERN RAILWAY SYSTEM. 
1900-01. 1899-00. 1898-99. 1897-98. 


Gross earns. of railway $ 
system proper 28,350,690 28,910,789 25,017,904 22,577,544 
Gross earns. of other pro- 
prietary companties.... 2,213,697 2,188,268 2,580,668 2,443.650 
Total earn. of syst’m.30,564,387 31,099,057 27,598,572 25,021,194 
Oper. exp. and taxes....18 ,296,482 17 £075,533 14,861,108 13,469, ‘013 
Net earns. of system. ....12,267,905 14,023,524 12,737,464 11, 552, 182 
Miscellaneous income.... 1,619,775 3,290,494 932, SOL 1,523,716 


Total net of system ..13,837,680 16,314 018 13,690,265 13,075,898 














ucl— 
Fixed “char and divs. 
on Bt. P. & M. atook 5,051,456 5,038,348 5,466,624 6,510,663 


Div. on Gt, Nor, stook... 6,897,370 6,408,778 3,851,034 1,500,000 
Lao 1,800,000 1,800,000 2,250,000 


als and tunn 
11,948,826 13,247,126 11,117,658 10,260,663 











,933,854 3,066,892 2,572,607 2,815,235 


Surplus, ...... 
—V. 73, p. 780, 783 
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St. Louis & San Francisce Railroad. 
(Report for the fi-cal year ending June $0, 1991.) 
Tae remarks of President and General Manager B. F. 
Yoakum, together with a detailed statement of earnings, in- 
come account, balance shest, etc., will be found on pages 


911 to 915. 
Below we give a comparative statement for several years: 


OPERATIONS AND FISCAL RESULTS. 


1900-01. 1899-00. 1898-99. 1897-98. 

Miles oper. (aver’e). 1,686 1,401 1,334 1,221 
ipment— 

Locomotives ...... = 246 238 205 193 

Passenger cars..... 165 156 140 140 

Freight cars......... 6,275 6,107 6,167 5,955 

Miscellaneous cars.. 277 227 223 223 
Operations— 

Passengers carriei. 2,218,717 2,301,°65 1,917,156 1,367,318 


Pass. carried 1 mile.101,964,785 88,228,897 72,943,145 57,019,764 
Rateperpassa.perm. 2°10’ cts. 2:08 ots. 2°066ctse. 2 188 cts. 
Tons freight earr’d. 3,5-0,313 2,885,181 2,587,829 2.526,001 
-685,464,932 521,615,596 506,999,422 485,592,477 
Rate perton per m. 1°057 cts. 1058 cts. 1°019cts. 1.055 cts. 


Freight............-.. $7,243,721 $5,520,999 $5,166,180 $5,121,683 
Passengers.........- 2,143,323 1,835,567 1,507,062 1,248,491 
Mall ..ncce..0.ecveee- 276,718 28,620 226,353 201,508 
Express ..........--- 338 959 253,456 201,658 203,642 
Miscellaneous ...... 170,976 124,604 125,407 111,143 





Main ofroad&strac. $1,8317.489 $869,842 $805,914 $754,238 
Maint. ef equirm’t. £57,040 797.731 669,154 635,685 
Transp’n & traffic.. 3,269,171 2,779,217 2,622,028  2,400,86) 

eeceeeccnces- 301,308 245,737 244,094 239,317 





ccercceccces $5,845,008 $4,692,527 $4,341,191 $4,030,109 
8 7) (48°52 


Total 
P.c. of exp.to earns. (>7°45) (5~°78) ) 
Net earnings........ $4,328,689 $3,290,719 $2,885,471 $2,856,358 


INCOME AOCOUNT. 








1900-01. 1899-00 189899. 1897-98. 
Net earnings.........$4,328,689 $3,290,719 $2,885,471 $2,856,358 
Interest, div & miso. 99.511 9,200 51,501 40,600 
Land department.... 11,660 18,833 25,660 29,160 
oe picsimmmepubeiiion $1,439,860 $3,408,722 $2,962,632 $2,926,118 
Interest on bonds ....$2,281,803 $2,176,335 $2,130,517 $2,037,997 
ee 273,104 227,479 207,976 188,404 
Rental of tracks, etc. 75,097 2 2 23,001 13,272 
Div. on Ist pref (4%) 200,00 201,000 200,000 200,000 
Dividend on 24 pref 400 0vO 320,009 160,0.0 160,000 

Rate on 24 pref ..... 13%) (2%) (1%) (1%) 
Less or oper’d roads. ........ 8.066 Re ee 
Ex’y ex. const.é&c. 130,556 ae EO cgi 
OEE $3,410,560 $3,032,360 $2,737,822 $2,599,673 


Surplus...............$1,029,309 $376,362 $224,800 $326,445 
—V. 73, p. 392, 287 
Toledo St. Louis & Western BR. 


( Report for the fiseal year ending June 30, 1901.) 

President Benjamin Norton says in substance: 

Results and Prospects.—The property {-mbracing 451 miles 
of road] was turned over to this company (after a receiver. 
ship of more than seven years) on July 31, 1900, so that for 
one month of this year the road wasin the receiver’s hands, 
The tabular statements below show an increase in the gross 
earnings of 28°35 per cent and in the net earnings of 82°05 per 
cent, the ratio of operating expenses to gross earnings being 
at per cent for the late year, as against 80°45 per cent in 


98-00. 

The results in the transportation department for the year 
have not been as satisfactory as might have been wished, 
owing to the fact that the engines which we found on the 
road were entirely inadequate to handle the large increase in 
business. It was only during the last six weeks of the year 
that we were able to derive any appreciable benefit from the 
mew power purchased, deliveries of the same having been 
delayed by the locomotive builders. In consequence, our 
tonnage per train has been less than it should be [viz, 250 9 
tons, against 260°8 tons the previous year]. Besides this, in 
order to improve the standard of the road and put it in con- 
dition to compete satisfactorily with its neighbors, fast 
freight-train service was introduced, and, owing to the fast 
schedule and light power, trains were made up with fewer 
cares than will be the case in the future. There seems to be 
no good reason why, under careful management, the road 
should not continu: to steadily improve in physical condition 
and satisfactorily increase its revenue. The property is in 
condition now to be operated at reasonable expense, and it is 
hoped that the coming year will show —~ earnings and 
emaller expenses on account of operation, thus making the 
net reeulte more satisfactory than during the past year. 

Improvements. Etc.—When the present management as- 
gumed control the condition of the property was below the 
desired standard. I: was therefore necessary to make large 
ex tures coveri engines and cars, new rails, ties and 

ast, as well as bridges, trestles, station and other build- 
ings. Since Aug. 1, 1909,in addition to the current main- 
tenance charges of $682,421 for the year, $673,904 has been 
expended on improvement account from the fand of $750,000 
provided by the reorgavization committee. The physical 
condition of the property to-day is excellent, and is being 
fully maintained. Daring the year the following purchases 
end improvements were mae: 

Esoures asp Cage Puucussep.—Four fast passenger engines and 
11 heavy freight engines; 2 mew passenger trains equipped with wide 
vest whieb se new in service setween Toledo and St. Louls; 
Sor sate of oie pounén opacity. Gur frelybteasipment i fener 
ally in 2000 evudition, end notch the improved fuctiivies we now ave, 
we are putting ail of our roliincg stock in satisfactory condition. 


>> 
Ralts, Tr ND B. —The foil 
grove ee week: 54 88 miles of mn | tone a on im. 
Poles 2617900 feet (ond wossare) of Seitoe fee A 
and sidings; 59°7 miles of ballast. timber for switches 
The report also describes various improvemen’ 
been made in connection with grades, side nok iah have 
and trestles, stations, etc. During the year there were ret 
aside and charged to operating expenses for engine renewal 
fund, $42,097, and for passemger and freight car renew. 
$32,532; total, $74,629, amounting to an equivalent of say, 8 
per hod Ge. Sota Ls on ag ae 
istics.—The 1,600, tons carried in 1900. 
divided as follows: ” 900-01 wore 
Products of agriculture, 32:30 ; 
per sents products at ion Sea parson poodaene tr male Pa 
miscellaneous. 7°12 per cent. per cent; merchandise, 6°88 per cent 
Equipment. —The rolling stock now includes 81 locomoti 
(58 freight); 34 cars in passenger service, 3,141 ¢ - 
— and ! op Sayer tv cars. iby arein feeight 
rnings, Erc.—The statement of earnings for tw 
past and the ba'ance sheet of June 3), 190 follow: —— 
OPERATIONS, EARNINGS, EXPENSES AND CHARGES, 
rations— 1900-01. 899-00, 
PRUPOR BOTS COFUOG . «.055 -cccccncene-sccccccossene 625,042 er 
Passengers carried one mile. ..........0.... . -+- 28,373,063 22,078,107 
1:83 7 


Earpings per passenger per mile.. 1 
Passenger earnings per train mil cents. 66 64 
























Tons carried...... eceeen casséosses ov eosenesecosece 1 2,566 
Tons carried one Mile ..............0.- 20-2. dag/osecaes 242'28 747 
Earnings per ton per mile.............20. cents. 0:542 Saat 
Earnings per train mile........2......ce.ececeee $1°36 $153 
Average tous per train mile. .................... 250°9 260°8 

™ — o~ - gs— 

a (cdachbnoseie bedewnieeeencken $1,893,222 $1,419 
PAGSOR FEL... .000-seccesecs ta0- cocnewescccssnsencese 445,791 ’ Pee TH 
Mail, express and misccllaneous ..............00. 151,552 117, 

Pe a a bknbbe cbs cdebnosbieenesensdaal $2,490,566 $1,940,379 
Maintenance of way and structures ........... $361,933 $407,267 
Maintenance of equipment...............eccee.s 320 488 815,822 
Conducting transportation ..............cccseee 1,010,000 82, 
EE III... no ereduccebachh onntcadsecins 77,530 55, 

- Total expenses....... bicbastheoseuiinecsdacebh $1,799,952 $1,561,081 

SL ccchchescchssnbababebscnassonssasnaas 90,614 $379, 
PP OUT au wrvenenasscnccamabctidnseeastuckens ” C341 ate 

NN SII Seciicsince cence stem tabs esassnssene $696,955 $379,297 

Deduct—Taxes .................000 ee ceccce cocccee $104,400 __...... ~ 

Interest On bonds..........--..s00e ee cnstewsane 51,000 ___......... 

$614,400... 

PTD i nccasdccntuscivenunniaiemmabasabebens $82,555 cvceseud 
BALANCE SHEET JUNE 30, 1901. 

Assets— Liabilities— 

Cost of road.......... -$35,499,9€0 | Stock (see INV. SUPP.)$20,000,000 
Real estate............ 3,012 | Bonds.................. 15,500,000 
Materia! & supplies... 135,001 | Rewewal funds........ 2,531 
Cash—Toledo.......... 92,»84 | Taxes accrued......... 67,314 
Cash -New York ..... 339,988 | Interest accrued...... 65,000 
Agente & conductors. 196,509 | Vouchers payable..... 355,193 
Companies & individ’s 54.0.0 | Pay-rolls............00. 95,149 
U. 8. P. O. Dep’t....... 16,4 Agente’ drafts........- 35, 
Companies & individ’s 104,259 
Surplus...........00.-- 8 
PR iii catiennincd $36,387,827 WOR .cnccececsvcncs $36,387,827 
—V. 73, p. 844. oe basin: 


Bangor & Aroostook Railroad. 
(Report for year ending June 30, 1991.) 

President F. W. Cram says in part: 

Additions, Maintenance, Etc.—The property has been well 
maintained in all particulars. To care for increasing busi- 
ness, humerous improvements and additions have been made. 
Ballastiog has been in progress along portions of the line 
through most of the months in which the material can be 
economically handled, the total output since June 1, 1900, 
being 174,197 yards, costing $46,853, of which $37,306 was 
charged to operating expenses for the year. There have been 
provided 25,153 feet of new sidings and siding extensions at 
a cost of $20,753 and 54 freight cars have been equi 
with air brakes at an expense of $4,843, and the cost of 
both charged to operating expenses. Out of a total 2,962 
freight cars in use, or usable, for -inter-State traffic, only 280 
were at the end of the year without air brakes. In 
repairs and improvements other than as above noted, or to 
cars, there were used: a 

Fro nd switches, 45; fence, 3,020 rods; snow fence, 
rods; Standard ties, 135,767" switoh ties, 190 sets; step Joints 856; 
tis plates, 45,320; electric semaphores, 5; new culverts, 22. 

Refunding Mortgage.—For two years, since the general 
conditions improved, your directors have had in mind the 

sibility of consolidating, as far as possible, all obligations 
n favor of a broad, well protected, refunding mortgage. °° 
this end authority for the plan was ob‘ained from the Legis: 
lature at its last session, While details for the mortgage al 
bonds were not completed during the year, it is pertinest © 
state that the issue of bonds is limited to $20,000,000. 
exceeding $12,500,000 may be used to retire ou ; 
securities, including securities of leased and controlled com 
panies, and only so many of the bonds may be used a 
urpose as are reasonably needed in each instance; $3, 
bonds may be issued for additions and improvements 
t over $500,000 the current year, a0 
that any not iesaed i 
ing years, The larger 
years is required 


po ya of which no 
$250,000 each year following, exceptin 
one year may be used in the su 





- because the company needs and has pur 


amount available in this than in succeedin ed engines and 
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~ QeropER 26, 1901.) 
a 

nger equiprent, snow plows, etc., to cost over $250,- 

. and ext-nsive permanent improvements are in progress, 

in the interest of safety and economy in operation, The 

all ining $4.50 ,00° of bonds can be issued only for such 

_— > as the Legislatare «ball bereafter authorize, [See 

tails of mortgage io the Investors’ Super. for Oct., 19¥1.] 

as ts.—The traffic cuntipues to increase and appar- 

tly fur the mo:t part the additional traffic represents per- 

pena t business growth. Rates from time to time are re- 

eed tO enable manufacturers and producers to compete 

on other sections in the market. It is to large volume we 

¥ success, rather than to high rates, and there 


oe mae iqoeetion that the natural resources of Northern 
Maine will turpish that indefinitely. 
Statistics, The earnings, expenses, charges, etc., have 


been as follows: 
EARNINGS, EXPENSES AND CHARGES. 


1900-1. 1899-0. 1298-9. 1897-8. 


8 
359,467 317,893 236.968 225,966 
984,023 814,776 6. 0,673 487,866 











ereeapress, car serv., rents,&0. 105,965 97,753 81,613 65,873 
Total gross earnings........-- 1,449,455 1,230,423 920,254 779,205 
ing expen. and taxes— 

Maint, of way wad Structurcs..... 285,379 221.641 173,569 123,801 
tenance of eq UI PMeEDE.....+0. 4,629 3,443 53,928 53,129 
Conducting tran:portation. -.... 455,873 $82,704 302,721 243,721 
General CXPODBOS...--------e0- 8,640 49,547 42,911 31,292 
TAX08 areas cece sens cenceecenscesee . 4,939 4,206 8,032 2,875 
Total....--0+- «+--+ ecececeeccocs 913,359 746,541 576,190 454,318 
Net earnings...... seeeistasaketvacs 536,096 483,882 353,064 324,387 








381,929 330,163 210,751 194,401 

21,001 21,401 76,788 90,573 

1,558 177 16,654 7,433 

80,000 79,020 (}) coves 

Total.....--.- cocceece eoceee see 486,488 430,761 304,193 292,407 
49,608 58,121 48,871 31,980 


Surplus for YOar.....0---+--0+----- 


{Included in operating expenses above. 
CONDENSED GENERAL BALANCE SHEET JUNE 30. 


1901. 1900. 1901. 
$ |  Ltabilities— $ 











Anets— 

Ci , &c.... 8,084,970 7,713,874 | First M. bonds.. . 8,360.000 3,860 000 
Pe Ot rwotint..., 108405 "854.223 | Second M. bonds .. 2, 50,000 1.050,000 
aati 212.794 188,059 | Common stock..... 1,050,000 1,050,000 
fat.and supolies.. ae one pA natn ere en — 

, ‘Is. p 2, ar trusts, Ser. A... ay ." 
aoe | wetiae ns ©  eessecns 26 ar i. & rent. gee d ry ae 4 

t ‘nee. 3,87 64,855 is au.ited....... 2, dj 
- een. 24,820 2 :,635 | Miscellameous -..00  seseees 923 
Buspenseaccount.. 11,149 10.437 | Pise. Div. bonds... 1,50),000 1,500,000 
3.4 P.im rov ts.. 28.827 $64,370 | Van Buren Ex.b’ds 600,000 £00,000 
J em.stv’k 17.546 1796 | Equity incartr’sts 260,000 ........ 
8 4,240 25,300 | Bil's payable....... BIE = caccccce 

Real 5,815 2.077 | Car trust bonds & 

I 10,776 — .covveee notes “ B’’,......+ 970,000... --. 
Profita d loss...... 30,198 «160,890 
seses++e+10,488,598 9,371,555 Total....... -ee +10,488.593 9,371,555 


=V. 73, p. 286. 
Minneapolis St. Paul & Sault Ste. Marie Railway. 
(Report for the year ending June 30th, 1901.) 


The report, signed by President Thomas Lowry and Gen- 
Manager E, Pennington, says in substance: 


The disastrous failure of the grain crop of 1900 on the line west of 
Minneapolis, and/the loss of traffic incident thereto, occasioned a |: 83 of 
probably $750,000. The gross earnings per mile of road were $3,442, 
com with $1,006. The aversge rate per ton per mile was 6°17 
mills compare i with 6°58 mills, the reduction being occasioned by the 
reduction of grain tonnage. Improved motive power and road bed 
resulted in the more economic :] handling of freight; the average tons 
Of freight ; er train was 314°49; previous year 301°24. 

Inileage was increa+ed during the year 24‘96/miles by the pur- 
chase of the Rice Lake Dailas & Menominee Ry., Cameron to Rice 
Late, Wis, 6°63 miles, and the construction of a line from Barron to 
Ridgeland, Wis., 18 33 miies in length, through a rich farming terri- 
on The company’s new Minneapolis termiuals were compieted at a 

including the land, of $355,148. In addition to the improved 

68 thus ubtained, there is a saving of over $16,000 Per year in 
Tentals, after allowing 4 per cent interest on the coat of the plant. 

juod rails were replaced with 80-pound rails on 34°68 miles; 

were ballasted with zravel, the cost being charged to operat- 

ing expenses. Three steel bridges were built to replace wooden siruct- 

Ures, the original cost of the wooden structures, $35,389, being 

a, operating expenses. Tue company purchased three con- 
and one decapuod locomotiv s and . 99 box cars. - 

The company sold 1,141 of its consolidated bonds, dating from Jan. 
4 1901, and the proceeds are beiog used in the construction of 

2 miles of road in North and South Dakota and Wisconsin, all of 
Which will be completed by Oct. 30th, 1901. (See report of Canadian 
. 78, p. 596.) To hanale the traffic of this increased mileage 
and on account of the large tonnage promised by the bountiful grain 
this year, just harvested, there have been purchased 300 more 
Cars and 4 consolidated locom» tives of the latest, most im- 
~"t Allof this equipment will be delivered during the fall 

a road bed, buildings and equipment are all in 


Earnings, expenses, charges, etc., were as follows: 
EARNINGS, EXPENSES AND CHARGES. 


saae 


i 


Droved 





1900-01. 1899-00, 1898-99. 1897-98. 

Farnings — 8 
Frelght.....................8,298,651 3,974,399 8,426,086 3,287,309 
aap: MRM TRS ee ees 

ORCS OSes eassecescocesce pha . _ 

Express and miscell....... 152/346  158:736 122,612 126,243 
Bal wnssenseeoseeoeee 4y517,075 5,151,188 4,348,585 4,132,699 
Maillot Way, eto....:.... 620,495 537,047 886,464 444,882 
Genres ctupment °°. 476,248 445,203 462,722 419,048 

, 


OxXpenses.......... 115,726 
Transportation seeees 1,351,869 
Cyne -- «2,564,338 


era 
wees (36'L 
Netearnings... "1,989,787 


116,505 112,545 
1,847,325 1,261,480 
2,463,815 2,237,706 

56°6 5a's) 
1,885,270 1,994,004 


1,459,617 

2,554,583 
(49 6) 

2,596,605 








pane 1909-01, 1899-00. 1898-99. 1897-98. 
Interest on bonds....... -1,320,960 1,320,360 1,210,557 1,133,840 
TEE sincpncooas ocettoooce 102,8 129,159 126,289 130,575 

'AX@8 ..... shataniiubaha hohe 207,462 241,809 173,364 154,175 
Miscell, charges (net)..... er. 5,857 24,405 } ’ ; 72,214 








— nr 


Total.........- sa ieeees-1,624,864 1,715,733 1,510,210 1,492,804 




















SUPPOSE ..ccce ceccccccccecee $37,873 880,872 375,058 402,190 
CONDENSED GENERAL BALANCE SHEET, JUNE 30, 
1901, 1900. 1901, 1900, 
Assets— 8 Liabilities— 
Road, equip., etc. .64,5¥0,.329 53,792,285 | Common stock.....14,000,000 14 
Real estate ..... 413,813 = 414,0 Preferred stock.... 7,000,000 7,000,0¢ 
Stocks and bonds. 376,050 350,000 | Funded debt. 84,149,000 33,008, 
Mat’l andsu. plies. 490,632 669,677 Inc. and int. certs. 31,057 «35,02: 
Foreign roaus . 136,765 74,219 | Car trust notes 604,151 668,697 
Ag’ts & conduct’s. 254,053 265,032 | West. Express Co. 25,000 25,006 
P. O. Department. 46,701 60, Real estate notes. . 83, 83,000 
Bills & accounts... _ 183/113 | 127,442 | Interestdue July i 611,460 587,280 
Casn.. ..... ..... 1,765,676 1,217,589 | Daxes, not due.... 109,7 105,411 
Advances &acc’ts. 14,320; 21,361) Vouchers &acc’ts. 561,i62 691,888 
: Pay-rolls. . ......- 207, 216,576 
Income account... 983,753 660,880 
Total....... +e+-58,271,066 56,981,757 Total........... 58,271,006 56,981,757 


—V. 73, p. 185. 
Distilling Company of America, 
(Report for the fiscal year ending June 30, 1901.) 


President S. M. Rice says in substance: 


GENERAL R&SULTS.—This company is not an operating company; 
therefore ite soarces of income are: First—From dividends on stock 
owned. Second—From interest on loans. The total current net assets 
of the constituent companies June 30, 1901, independent of real es- 
tate, plants. machinery, properties, brands, trade-marks, etc., is, as 
shown in the summary, $12,175,073. The total volume of business of 
the constituent companies, including the revenue tax for the year, 
amounted to $31,709,878. Their total net earnings were $1 941,363, 
being an increase of $!,206,323 over the previous year. Applying the 
net earnings to the entire issue, $31,250,000, shows 6°2 per cent on 
the preferred stock. Deducting the extraordinary expense for bond 
discount and expenses amvunting to $253,512, leaves $1,657,850, or 
5°3 per cent on $31,250,000. 

Bonbs.—A plan for procuring additional working capital was for- 
mulated early in January «f this year. It provided for the issne of 
$5 000, ten-year 5 per cent collater.l trust gold bonds, redeemable 
at the rate of $50,000 p‘rannum These bonds were offered to the 
stockholders in a circular issued Jan 10,1901. Of the authorized ie- 
sue of $5,000,000, it was deemed advisable to sell only $4,080,000, 
and $920,000 remain in the treasury. The $500,000 to be redeemed 
on Jan. 1, 1902, have already been purchased for cancellation, so that 
there are now outstanding $3 530,0v0, 

OUTLOOK. —Adequate worki:g capital was not acquired until more 
than six months of the fiscal year had expired. The want of sufficient 
working capital necessarily ham the business of the companies 
and materially lessened their normal earning capacity. Immediatel 
thia necessity was supplied, increased earnings followed. The busi. 
ness of the constituent companies shows ateady improvement ineve: 
department. It may be anticipated without apprehension that addi- 
tional competitive spirits capacity will be created from time totime, 
but it is confidently believed that bat slight encroachments, if any, 
will be made into the well-established ‘business of the best equipped 
distributing plants in the country which are now owned by the con- 
stituent companies. 

The severe vbdject lesson brought about by over-production in the 
past seems to have had its effect. and a satisfactory conclusion as to 
the amount of the 1902 cropof Kentucky whiskey was reached at a 
meeting held in Louisville on Sept. 17, at which practically every dis- 
tiller in the State was represented. Owing to the lack of sufficient 
working capital, which was not secured until early this year, the Ken- 
tucky Distilleries & Warehouse Co. was not in a position to fully reap 
the benefit of the existing conditions, but it is beginning to derive the 
profits to which it is legitimately entitled. [ts net earnings during 
the ie ar exceeded by $4 3,002 those of the previous year. The Hannis 
Co. is a constantly improving property, its increase in profits during 
the a over the next preceding year being $33,421, or nearly 70 per 
cent. 

DIVIDENDS.—The question as to whether dividends should be paid at 
this time was thoroughly discussed by the »oard of directors and with 
stockholders owning a substantial majority of the company’s steck. 
It was unanimously concluded that the interests of the company will 
be best conserved by deferring the payment of dividends at least until 
after the close of the current fiscal year (June 30,1902). It is the 
consensus of opinion that when the current year’s profits are added to 
the net working capital, the payment of dividends on a conservative 
basis will be warranted. 


The presidents of constituent companies say, respectively: 


KENTUCKY DISTILLERIES & WAREHOUSE CO. 


The favorable market conditions surrounding the whiskey business 
are unparalleled in its history, and the volume of business to be done 
by the company will only be limited by the amount of whiskey it pro- 
duces and has for sale. Prives are high and steadily advancing, and 
there is every indication that conservatism in manufacture on the 
rid fas ~ distillers will ensure @ contiiuance of these conditions in- 
‘-) tely. 

STANDARD DISTILLING & DISTRIBUTING Co. 
The total sales in do'lars for the fiscal year was $53,440,818, of 
which was paid to the United States Government for internal revenue 
tax $28,621,237. The export business 1s being steadily developed; 
further agencies have becn established in China and Central A ica. 
A complete +,000-bushel drying plant has been erected at the Majestio 
preety. Terre Haute, Ind., and we «re now building at the Willow 
Springs Distillery, Omaha. Neb., aa addition toour bonded warehouse 
sufficient for the storage of more than 10,000 barrels. The ca of 
our malting plant at Peoria, [ll., bas been more than doubled, so that 
the company is now in a position to produce all the malt necessary for 
ite requirements. The demand for spirits and aloohol has been un- 
usualiy large during th» spring and summer, and we are now entering 
the period of peory demand without a barrel of surplus stock on han, 
and with ready sale for our entire product, and the prospects for the 
fall trade are therefore unusuaily encouraging. The resumption of 
a after the termination of the current fiscal year is practi 
assured, 
HANNIS DISTILLING Co. 

The business of the compote is potas steadily developed and in- 
creased. Our Mt. Vernon and Hanniaville distilleries not only have 
matlotained their position iu the rye whiskey market, but the increased 
demand has rendered it necessary to make a larger crop during the 
ensuing season. 

AMERICAN SRIRITS MANUFACTURING Co. 
The business of the qompeny reflects the stable couditions of the 
spirits and aloobo! markets. The active prepares of the company 


have been maintained ta a moat thorough state of te ge and their 
physical condition ts up to the highest modera standard. The basiness 





of the current flacal yerr coatinues satisfactory, with the market for 
ths products of the company on a profitable basis. 
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All repairs, it is stated in the case of each company, have 
been charged to operating expenses. P 
Earnings, Balance Sheet, Ete.—Below are given compara- 
tive statements of income and balance sheets compiled for the 
CHRONICLE from the report, etc. Unfortunately the earn. 
ings of the five constituent companies are not all made up 
on the same basis. For instance, the gross sales are 
reported by most of the companies, but in the case of the 
Hannis Company the gross receipts are stated after various 
items (among them the internal revenues tax) have been de- 
ducted. Another year, we understand, this defect will be 
remedied. The tables follow : 
(1) PROFITS YEARS ENVING JUNE 30 CONSTITUENT COMPANIES. 
-—- Gross . ele -— ——Net Profits.-—~ 
1900-01. 1899-00. 1900-01. 1899-00. 
Hannis Distilling Co....... 


$ by 
a297,308 tf) 215,120 126,699 
Standard Distilling & Dis 


tributing............. bz53,560,883 253,485,720 707,568 141,545 
Spirits Distributing Oo.c. 3,775,762 4,837 40,875 
Ky. Dist. & Warehouse d. 4,686,736 
American Spirits & Mfg e19,389,.189 18,827,942 


Total........ a »Z81,709,878 @® 


a “Grogs profits,” $241,145; storage, $56,163. 


40.456 loss 22,267 


~~ ¥1,657,850 735,040 
b “Gross earaings 


from distilleries and branches, $1,12 |,475;” other income, $77,559; to- | 


tal, $1,199.034; contrasting with $764,813 the previous year. Total 
sales 1900-01 $53,440 818, and amount thereof paid U. 8. Government 
interna! revenue tax. $28,621,227. e Of this $3,750,000 was gross 
income from sales, largely offset by “purchases,” $3,609,803. d In- 
cludes $4,326,822 asincome from sales, interest on customers’ ac 

counte; ete.. and $359,914 from “storage” e Includes #19,227,289 
gross income from sales an 1 $169,409 from sale of fusel oil, feed, ete ; 
other side inclades item of $16,937,656 paid the U 8. Government as 
internal revenue tax. w Net earnings Feb. 3, 1899, t,o June 30, 1849, 
are now reported as $652,143. (V.71,p 816.) x After deducting 
extraordinary expenses for bond discount and expenses, amounting 
to $217,592, the remainder ($65,920) of such expenses haying been 
met by one of the other companies. After deducting the total ex- 
traordinary expenses amounting to $283,512 on account of bond dis- 
count and expenses. z No explanation as to the nature of the “ gross 
sales” of the Standard Company is given in the report for 1900-01. 
but in the report for 1899-00 it is stated that the sales of ths company’s 
product for that year aggregated 26,156,114 proof gallons for $29,- 
617,806, and that of this output the a own distributing bran- 
ches sold to the jobbing trade 19,768,37. lons for $23,867,914, the 
remainder having been sold to other distributers. The Standard Com- 
pany therefore figures its volume of business for the year 1899-0v as 
the total sales of ite distilleries plus ths sales of its distributing 
branches, viz: $53,485,720 in all. [here is here, however, a manifest 
duplication ofiiems. The amount paid as internal revenue tax by the 
Standard in 1899-0) was $26,826,571. 


(2) DISTILLING COMPANY OF AMERICA—PROFIT AND LOSS ACCOUNT: 



























. 1900-01. 1899-00. Increase. 
Interest on advances............ .-.--$146,858 $80,089 $66,769 
Dividend on Hannis stock......... -- 199,800 249,750 Dec. 49,950 
Total....... eescces so eer cence posses $346,658 $329.839 $16 819 
Int., taxes and general expenses.... 265,571 200,101 65,470 
BRR PIRG concn cscccscncscscccsesccce $81,087 $129,737 Dec.$48,649 
BALANCE SHEETS OF ALL COMPANIES JUNE 30. 
(000s omitted.) 
—Hannts Dis ——Standard-— ——Kentucky— 
Asacta— lvdl. 1900. 1901. 1990. 1941. 4 
Property, et€............... §82t t $22,937 $26,814 826.420 
Supplies, etc. (cost). ° 196 28 1,363 1,216 2,796 8,322 
Cas agence p12 068008 33 23 416 4 385 
Accounts and bills rec’ble 306 208 1,604 1,421 2,083 461 
collectible. ... ... 1390 ao a 1,654 1571 
lnsurance, etc. .-. as 18 13 20 aT “Giites ~ dashes 
Stocks in other cos coe secces cccose 13 2 1,182 260 
Go (special).... © bemebe - eabses xi22 CP = sseahe  « Sebeee 
BOGS. ....200-2ccccccece se. mane ©. senses secess §= abeuce y5.000 ..... 
Total ococe $1,509 $1499  $26.721 $26,377 $39,921 $32,910 
mon stock............- 381,000 $1,000 116.090 $14,000 18'8.500 $18,500 
Preterrea stock.........--- sess. snased 78, 8,000 110,500 10,500 
Rel a tee cans cee > pation osne oe ’ rrr 
Accounts anc bills pay.... 518 428 458 500 a4 1090 
MERI Gssss. cesses coores 734 «4985 2 3.538 841 
DECRG s.cesse scosan' <onsee  sengse = s62nen 212 &6 
Securities account.........  -..-.. sensee x4ev ee 
Reserve..... esas eit enon. Lenbae i, ipnkie 12 2 
Miscellaneous... can” ates ee ey ee ee oe 
Surpius........ 86 71 1,162 4534 1,570 916 
ee ee $1,509 $1,499 $25,791 $24,377 $39,921 $32,910 
Spirits Dis. —Amer. Spirits. — Al. Co. Am.— 
1901. 1900. 1901. 1900. 190L 1900 
Ot. secpnanenes e 8,722 «$36,211 183 2 
Supplier, ete. (cost)....... 318 zee a) oe 4 wedeee | eee 
GaGB. 022 -noscccccccccsescce 3% 6 5A Q 26 
Accounts and billie 428 657 6 63 4,942 2,076 
Ineurance. " 6 G D. pascee, nveitey “eons 
YF MAK .200 v0crcce scecce Sebbes sibet | * phased 2751,1'0 51,451 
oF) bonds ( Rusese obgeee Srenee «- _'eweane © enaee D geet ete 
Stock & bonds. other cos.. me 23 1315 x1816 172,380 72,048 
Bond discount and sus 
MRM cssrrecss eecses e0enee ab onen sess Gen. nsttes 
ob'tt’n Tr. Co., trustee -..5ee serves 17 aS <Giges “Ss eee. 
Prot and loss, defieit..... 0 .---66  seeres 915 REP . - davies .°'vines 
| eb ee $36,796 $35,741 $180,212 $125,088 
Lhati ities— 
Common stock .. 1828000 $28,000 2870,000 70,000 
Preterred svock. 77,009 7909 256,000 65,000 
1899 i * ee 
96 és 
DOD faatisncy « « <ebicep used 
22> ee ne 
42 > ‘Sbbese —.eoeane 
ee ee Tickice "Goce 
UG o eee dct 180 
TH cocccosccvsscoe: +2 $6,753 $28,706 $35,742 $130,211 $125,583 





“ Distilling Co. of America owns: $32,614 .900 stock of American Spirits Mfg. 
Co.; $2f2659 preferred stock of Spirits Distributing Co., the 64,675,000 com- 
mon stock being owned by the Standard Dis‘Miling & Distributing Co.; $22,742 - 
900 stock of last-named company; $26,700,008 stock of Kentucky Distilleries & 
Warebouse Co , and / of Hannis Distilling Co 

x Special item oot included oy Mistiiling C» of America in its statement, 
showing tute! current assets 04 liabilities of ali companies, except perhaps in 
supplementary item, Viz.. $397,664 in 1901. 

y Cm pany’ 6 own bouds, deposited as collateral with Distilling Co. of Amer- 
joa aad peace no incuded in statement mentioned under” x,” 

z Of tae total stock (8. 6,999,000), the treasury bolds 623,706,000 preferred; 
account, moetly for exchange of outstanding 
apenas; also $23,678.00 common stock and a 
account. 


also § 420,491 preferred in special 
securiuie: of co mstitucnt 
further $1,997,027 ix 


570 41,108 
3.075,613 x653,598 w443,138 


From the foregoing the company has compi 
ing: Piled the follow. 
CURRENT ASSETS AND LIABILITIES ALL COMPANIES JUNE 80, 


Asseis— 1901, 
pS a A SAE -- $952,290 aunt. 
Accounts and bills receivable......... eos-nme 9,468,721 prgueeal 
 creaeonabaresysesreconsreenes scree 1.783.871 faye 
RIED) WUD. xcnseunaons axe) snveoeu ea wevs- 4,761,826 Siagg'at3 
INSUTANCE, OC ........-ccceeeceeesee enerccces . 49, 42.257 
Stocks and bonds other companies........... 1,437,553 yi 

ee Sececneececoccee seoeee $18,458 a. 
Accounts and bills payable...... pianesenes nae weet area 
Excess of such assets..........--..- cenesene $11,775, “Sissnan 
Other eecurities owned at market value..... ° #599 "ces $7 255.800 

Total current net assets.......... sceaeeeee $12,175,073 $7,494,079 


x Of which sum $4,906,999 is owing to the Distill 
—V. 73, p. 842, 844. 4 ing Co. of America 


Pallman Company. 
(Report for year ended July 31, 1901,) 
President Lincoln says in the report: 


New contracts have been made during the fiscal 
lantic Valdosta & Western Ry., Little Rock & Hot ‘Springs Wenet 
Ry., Mexican Railway Company, Limited, P ‘rtland & Romford Falls 
Ry. and Fort Worth & Rio Grande Ry., the last one being now 
ated under the St. Louis & San Francisco contract; and contracts ha 
been made continuing the operation of this company’s cars upon the 
pace Lage Ay oe —— ioe beng Ey, Central Ver. 
mont Ry., De‘roit Grand Haven waukee Ry., D 
—. rnc National RR. it ton 7. Dea 

@ number of passengers carr uring the year w: 

and the number of miles run was 335,742,267. Daring pd tn 
year the number of passengers carried was 7,752,876 and the number 
of miles run was 274,066,488. This year. therefore, shows an increase 
of 24 per cent in the number of passengers carried and 22 per cent in 
the number of miles run, largely due to twelve months’ Operation of 
Wagner territory, while the previous year included only seven month 
operation of the same territory. The total mileage of railways covered 
by contracts for the operation of this company’s cars is 165,283, 

The vaiue of the manufactured product of the car works of thecom- 
pany for the year was $16,424,789 86 and ef rentals $306,886 94, 4 
total of $16,731,676 80, against $17,026,270 08 for the previous year, 
The average number of names on the pay-rolis at Pullman for the year 
was 6,457 and wages paid. $3,921,452 42, making an average of 
$607 32 for each person employed. The total number of persons in 
the employ of the company in all departments was 17,737 and the 
be Sa = year was a Ope 1 The number of em- 
ployes for the previous year was 16, and the wages paid du 
that year, $8,483,132 95. ee 


The business of the Wagaer Palace Car Co. was taken 
over Jan. 1, 1900. The results for several years are as below. 
No balance sheet is furnished, 

1900-01. 1899-00. 1398-99. 1897-98, 


Totel revenue............ 17,996,782 15,022,858 11,478,930 10,674,868 
onan taaene 7,378,200 6,112,655 

perating expenses..... 7,378, 112, 
Depreciation on cars,etc. 1,485,601 1690-183 ¢ 5,340,200 4,560,851 
P’dothersleep.carass’ns. 346,760 587,544 693,715 831,63 
Divid’s on capital stock.. 5,919,886 5,519,720 3,149,550 2,880,000 


Total disbursements..15,130,447 13,919,102 9,183,465 8,280,985 

Surplus................ 2,866,335 1,103,756 2,295,465 2,393,883 

Total surplus Jaly 31, 1901, $7,762,280; c.pital stock, $74,- 
000,000; net assets, $81,762,280,—V. 78, p. 845. 








GENERAL INVESTMENT NEWS. 


RAILROADS, INCLUDING STREET ROADS. 


American Light & Traction Co.—First Dividend.—A 
quarterly dividend of 14¢ per cent has been declared on the 
preferred stock for the quarter ended Sept. 30, payable De. 
2 to holders of record Nov. 9. The company is a recent 
amalgamation of gas and electric light and street railway 
companies, the above being the first dividend on the new 
company’s stock.—V. 73, p. 235. 

Arkansas & Choctaw RR.—Construction.—The extension 
of 251 miles from Arkinda, Ark., through the Indian Terri- 
tory, to Wichita Falls, Tex., it is announced, will be ody J 
the Choctaw Construction Go. John Scullin, of St. Louis, is 
President. ; 

Atchison Topeka & Santa Fe Ry.—Merger of Controlled 
Lines.—The stockholders will vote on D2c. 120n8 p , 
tion to ratify the purchase of the following su 
railroads, which have been conveyed to the Atchison Com: 
pany io pursuance of the policy heretofore followed of con 
solidating and unifying the system, viz : 

Kansas City Emporia & Southern Ry. Co., the Florence E! Dorade 


& Walnut Vaile R. Co., the Marion & McPherson By. 00, 
Wichita d South Western Ry.Co.and The Chicago Kansas & Wester 


Bee ag does not involve the creation of any 00” 
obligations. 

Purchase.—The stockholders will also vote on propositiom 
to approve of and ratify the purchase of the shares of cont 
stock and bonds of the Pecos Valley & Northeastern 5Y- 
Co, and the shares of capital stock and second a4 
bonds of the Santa Fe Prescott & Phoenix Ry.Co. The Ry 
about the purchase of the Pecos Mico: f &N ortheastern » 7s, 
securities were given io the last annual report, Vv. 8, Ripley 
The circular to the stockholders signed by Pulte 
states that $2,963,000 out of $2,964,000 of the 5 per cent seers, 
mortgage bonds and practically all of the stock of secre 
Fe Prescott & Phoenix have been acquired, at 0 

coat of $2,833,108, —The 








Purchase of St. Louis Kansas & Southwestern 
Kansas Southwestern Ry. Co. was incorporated at Popol 
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. bh $362.000 capital stock, to take over the 
ert? a Ooo a morn St. Louis Kansas & South western, 
recent! purchased in the interest of the Atchison.—V. 73, p. 
TT aeatle & Birmingham RR.—See Waycross Air Line 


.—V. 71, p. 544, 
BR, below ; Co. of Counecticat.— Listed in Balti- 


ine 
Atlantic xe ar Stock Exchange bas listed the $5,000,- 


ome cent certificates of indebtedness.—V. 73, p. 493. 
Atlantic & Danville Ry.— Listed in Baltimore.—The Bal- 


s:hange has listed $750,000 additional fifty- 
be ein f Ser cent gold bonds, making the total 
Joar Girlisted to date $3,925,000.—V. 73, p. 722. 
Bristol County Street Ry.—New Bonds,—The Massachu 
ts Railroad Commissioners have authorized the company 
a Ai $30,000 additional first mortgage five per cent bonds. 
—See V. 73, p- 615. 
Brooklyn Rapid Transit Co.—Stcck Listed.—The New 
York Stock Exchange has listed the company’s $45,000,000 
capital stock. See Brooklyn Union Elevated RR. below.— 


V, 78, p. £39, 854. ‘ 
Brooklyn Union Elevated RR.—Listed.—The New York 
Stock Exchange has listed $3,110,000 additional four-five per 
cent 50-year first mortgage gold bonds, making the total 
amount listed to date $16.000.000. As only a portion of such 
ponds and of the $7,000,000 Kings County Elevated RR. first 
mortgage gold 4 per cent bonds have as yet been presented 
to have the guaranty of the Brooklyn Heights RR., to which 
they are entitled, stamped thereon, the Stock Exchange has 
ordered that until further notice there shall be two calls 
for each issue of said bonds, the “stamped guaranteed” 
ponds to be given a separate quotation.—V. 73, p. 390. 
Baffalo & Susquehanna RR.—Bonds Listed,—The first 
refunding 4 per cent gold bonds of 1951 were listed 
this week on the New York Stock Exchange. The $3,021,000 
ponds outstanding were appropriated as shown below: 
of the companies consolidated as of 
ee et oy oe 4 & in all, heretofore held under lease, 
andanextension of the main line, about 17 miles, re- 
cently constracted...... ehiedgate anne o seeee SO cewcceccecces $2,250,000 
which $525,( 09 is unexpended. 
Exebanged for first mortgage > per cent bonds, $for$..... 350,000 
For the — of the property of the Cleartield Coal Co., e0n.se0 
Berd for refanding expenses to Oot. 1, 1901..861,000 c 
and to make provision for those subsequent thereto 


(bonds held in treasury at that date)............... 39,000 
- , —— 100,000 


For payment into the sinking fund to retire 5 per ct. bonds. 61,000 


$3,021,000 
The bonds are secured by a lien on the entire property of 
the company, subj-ct to $575,000 first mortgage 5 per cent 
bonds on about 102 miles of railroad, with the equipment 
pertaining thereto, and by a first lien on 51 miles and its 
rolling stock, owned by the company, and are collaterally 
secured on coal properties located at Tyler, Clearfield Co., 
Pa, comprising some 3,000 acres, formerly owned by the 
Clearfield Coal Co., which has been re-incorporated as the 
Baffalo & Susquehanna Coal & Coke Co., which company’s 
purchase money mortgage for $260,000 has b3en deposited 
with the trustee; also collaterally secured on the railroad 
and other property of the Addison & Susquehanna RR. Co. 
by deposit with the trustee of all the stock issued on that 
road, and having besides a Jeasehold interest, sabject to the 
first mortgage 53, in the railroads, lands, franchises and roll- 
ing stock of the Wellsville Couderspoit & Pine Creek RR. 
Qo, The annual report may be found in the CHRONICLE 
issue of Sept. 21, pages 608, 619. 


California Midland RR.—Mortgage,—The stockholders 
vote on Dec, 20 on a proposition to authorize a mortgage 
to secure $7,000,000 5 par cent 59-year gold bonds, The com- 
pany has been incorporated in California with $15,000,000 
authorized capital stock, its projected road extending from 
San Francisco toa pomt near the mouth of King’s Creek, 
about 200 miles, with branches from a point near Madera to 
Bakersfield, 115 miles; algo into the Yosemite Valley, 70 miles, 
and to Stockton, 20 miles. The incorporators are: W. H. H 
W. M. Graham, Daniel E, Hayes, R. J. Davis, E. R. 
Graham, Edward Dexter, Albert Betz, Henry C. Bunker and 
B.C. Van Emon, 


Chatham & Lebanon Valley RR.—New Mortgage.—The 
company has applied to the New York State Board of Rail- 
roy issioners for permission to issue a new mortgage 

$500,000, of which $350,000 will be reserved to retire the 
Present first mortgage 5 per cent bonds, the balance to be 
applied for improvements.—V. 72, p. 1135. 


gcnesapeake & Western Ry.—Mortgage.—The company has 
Y aS mortgage to the Bowling Green Trust Co. of New 
hae as trustee, to secure an issue of $1,425,000 bonds. The 
si now extends from Etkton to Bridge water, Va., 27 miles, 

extensions are projected easterly to tidewater on the 
sara e Bay and westerly into the West Virginia coal 
G Which 14 miles from Bridgewater to North River 

ap are about completed. —V, 72, p. 820, 


Chiecaro Burlington & Quinc ‘ge 

; : y RR,—Merger of Controlled 
tine tice has been filed with the Railroad Commissioner 
&De the complete merger of the Chicago Fr. Madison 
hh mittee 9 Franding eggs, pee Modiove to A erm 

~ miles.—See V. 7 »D. , 968; alao Chicago Barlington 
© Quincy Railwoy below.—V. 78, p. 780, 787. 








Chicago Barilogton & Quincy Railwoy.—Oficers.—The 
following cfficera have teen elected, all of them beirg con- 
nected with the old Chicago Barlington & Quaiocy Rai/road 
Co.: President, W. W. Baldwin, of Burlington, Ia.; Vice- 
President and Treasurer, J. C. Peasely. of Chicago, and Sec- 
retary, H. E. Jarvis, of Burlington.—V. 73, p. 842. 


Columbas Kinkora & Springfield RR.—Sold.--This road 
was scld at Mt. Holly, N.J., on Oct. 19, for $5,000 to the 
bondholderr, whc, it is stated, will operate it.—V. 73, p. 723. 


Dawson Railway & Coal Co.—See New Mexico Railway & 
Coal Co, below. 


Detroit & Toledo Shore Line RR.— New Mortgage.—The 
company has made a mortgage to the Manhattan Trust Co, 
of New York, as trustee, to secure an issue of $3,000,090 20- 
year 414 per cent gold bonds, dated Nov. 1, 1901, guaranteed 
principal and interest by endorsement by the Detroit United 
Railways Co, The entire issue has just been sold to Kean, 
Van Cortlandt & Co. of New York, who will pay the coupons 
on the new bonds. We have been favored with the follow- 
ing official statement : 

The property had an old mortgage on it when we bought it, executed 
to the Illinois Trust & Savings Bank, under which $100,000 oid fives 
had been issued. The trusteeship under this old mortgage was trans- 
ferred to the Detroit Trust Co., and under this the new trustees have 
been issued about $1,000,000 bonds for construction purposes. These, 
however, have not been sold and are to be retired out of the proceeds 
of the new issue. The road is a double-track one. One track will be 
in operation abcutthe first of November, but the second track 
ro igengs Aa be ready for operation before the firstof January.—V. 
72, p. le 


Eareka Springs Ry.—Sale.—The road will be sold at 
Eureka 1 eK on Nov. 9 under foreclosure of the first mort- 
gage by E. M. Bare, Commissioner in Chancery, as ordered 
by the Circuit Court of the Western District of Carroll 
County, Arkansas. The property has been for some 
time operated by the St. Louis & North Arkansas 
RR , which proposed to issue its securities in exchange for 
those of this company per plan V. 69, p. 645, and the step is 
presumably merely a legal formality to give a clear title to 
the successor company.— V. 70, p. 279. 


Evansville & Terre Haute RR.—Uhange of Control.—At 
the annual election on Wednesday the following were elected 
directors: E. R. Thomas of the firm of Thomas & Post; 
Edwin S. Hooley of Rolston & Hooley; W. F. Carleton, C. 
A. Nones, Samuel Thomas, Hiram Duryea, Thomas Honey- 
moon, Charles Sherrill and H, M. Work, all of New York. 
The new officers are: President. E. R. Thomas; Vice Presi- 
dent, E. S. Hooley; President of the board of directors, W. 
F, Carleton; Treasurer, C. A. Nones, and Assistant Secretary 
and Assistant Treasurer, Gilbert S. Wright. Thesame officers 
were elected for the Evansville & Indianapolis and Evansville 
Belt roads, The system, it is officially stated, will remain 
a »2olutely independent.—V. 73, p. 843, 615, 612. 


Hudson Valley (Electric) RR.—Mcrtgage.—The compan 
has received from the New York State Board of Railroa 
Commissioners permission to issue a mortgage for $4,- 
000,000, the greater part of which, it is uaderstood, will be 
used to retire existing bonds on the various properties ac- 
quired. See V. 73, p. 391. 


Iowa Central Ry.—Bonds Offered.—Redmond, Kerr & 
Co. offer for sutscription by advertisment on a preceding 
page, at 92144 per cent and accrued interest, the remaining 
unsold portion of $2,000,000 first and refunding mortgage 4 
per cent gold bonds, dated March 1, 1901, due March 1, 1951; 
interest payable March 1 and Sapt.1 in New York City; 
Morton Trust Co., trustee. These bonds are secured by a 
mortgage upon the entire property now owned or hereafter 
acquired, cousisting of 541 miles of railroad, extending from 
Alvia to Northwood and from Oskaloosa to Iowa Junction 
Ill., with branches to Algona, Story City, State Center and 
Newton, ircluding the Iowa Central & Western RR., 371g 
miles, and the Keithsburg Bridge. They will be a first lien 
upon the railroad of the Iowa Central & Western Co. and 
the Keithsburg Bridge Co. as soon as the outstanding bonds 
on those properties have been retired, which is to be done 
without delay, and also upon any new mileage or other prop- 
erty constructed or acquired. President E. Hawley says : 


The mortgage is limited to $25,000,000, of which $3,146,000 are 
now authorized, but of which only $2,000,000 hive been issued; $7,- 
650,000 are reserved to retire an equal amount of the 5 per cent bonds 
due 1988 (the only prior obligation), and the remainder can only be 
issued to pay for the cost of future extensions, at not exceeding $35,- 
000 per mile, and for improvements, equipment or additonal prop- 
erty acquired at par for the actual coat thereof, under careful restric- 
tions in the mortgage, which also limits the amount te be issued for 
equipment to one fifth of the actual amount of bonds outetanding. 

The $2,000,000 sold to Redmond, Kerr & Co. are part of the $3,146,- 
000 authorized to retire the $555,000 lowa Central & Weatern 5s, the 
$59! ,000 Keithaburg Bridge 6a, which have been called for redemp- 
tion Dec. 1, 1901, and te pay for general improvements, that will 
put the present property in firss-class physical ceadition; also to 
pay for additional eqaipment purchased. The remainins $1,146,000 
of the bonds now authorized, as above stated, will ve held in the treas- 
ury for future betterments, ete. The total bonded debt, inciudipg the 
firat and refunding mortgage bonds outstanding, is less thau $18,000 
per mile, Since the lowa Ceatral was acquired Dy its present owners, 

n June, 1900, they have pursued the conservative policy of applying 
the entire amount of net earnings, after ment of interest — 
to improvement of the pesqeey and to that end discontiuued the div- 
idends upon the preferred stock. 

The gross earnings of the company for the past five years (not ip- 
cluding the earniuge of the lowa Central & Western or rentals re- 
ceived) have been as‘ follows: 1897, $1,564,905; 1898, $1,568,349; 
1899, $2,120,575; 1900, $2,325,919; 1901, $2,284,123. Upon com- 
pletion of the improvements above mentioned, we believe that the 
property oan be operated, including taxes, ete., for lesa than 65 per 
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cent of gros« earnings, which would show net earnings of consider- 
ably o: er $80 ),000 per annum. The total interest charges, including 
the interest on the new bonds sold, amount to about $46,500 p- r an- 
nom. In the above statemert of gross earnings I have hot incluved 
the earnings of the [owa Central & Western Ry , which company will 
be merged with the Iowa Central and its entire issue of bonds retired 
and its stock deposited with the trustee of the mortgage for further 
of the bonds. 

John Graham, consulting and constructing engineer, has 
made an expert examination of the property for Redmond, 
Kerr & Co.; his report confirms the statements of Presi- 
dent Hawley. The management of the compuny is practi- 
cally the same as that of the Minneapolis & S:. Louis, and 
= two properties are operated in harmony. —V. 73, p, 494, 


Kansas City Fort Scott & Memphis RR.—Distribution to 
Holders of Participation Certifica es.—The Old Colony Trust 
Co. is disbursing to holders of participation certificates, is- 
sued by the Old Colony Trust Co. on behalf of Nathaniel 
Thayer and Charles Merriam, agents, the net benefits dis- 
tributable thereunder, together with interest upon the face 
amount of such certificates at 4 per cent from May 15 to 
October 7. The total amount so distributed will be $30 12% 
for each $25 participation. This gives a price of $105 in 
cash received by holders of Kansas City Fort Scott & Mem- 
phis common stock, and this final participation ends Boston’s 
interest in the property, except so far as there has been a 
re-investment of funds in the securities of the new road. The 
general offices are being removed from Boston to St. Louis.— 
“Boston News Bureau.”—V. 73, p. $43, 391. 

Louisville & Nashvilie RR.—Listed —The New York 
Stock Exchange has admitted to the list $1.200,009 additional 
50-year unified 4 per cect gold coupon bonds of 1940, making 
the total amount listed to date $28,394,000. The mortgage 
is for $75,000,000, of which $11,917,660 was reserved to take up 
prior liens, Since June 1, 1890. expenditures and redemption of 
prior lien bonds uoder the terms of this mortgage have been 
made to the extent of #41,181,403, entitling the company to 
that amount of unified bonds namely : 

Construction, $3,290,697; extension, $2,710,441; sinking funds, 
$3,596,42°; premium on bonds for sinking fund, $301,200; corporate 
ty $5,00..000; purchase of stocks, $1,475,757; equipment, 

395,025; prior iesues, $19,760,000; double track, $338,900; purchase 
of roade, $3,712,947. Total, $41,1%1.403. Accounted for as foliows: 
Listed on the New York 8tock Exchange, $28,394,000; retred ard 
eanceled, $17,000; deposited as pari collateral to $4,500,00» L. & N. 
five-twenty ool. tr deed bonds. $9,520,y00; in treasury of company, 
$8,250,000. Total issue. $41,181,000. 

Since the last application to list unified 4s, $2,000,000 Lonis- 
ville & Nashville five twenty collateral trust bonds have been 
redeemed and canceled, and $2,240.00 Lonisville & Nashville 
unified 4s and $640,000 Paducah & Memphis Division 4s (being 
& proportionate part of the collateral) have been thereby re- 
leased tothe company. There havicg been $2,(00,000 of the 
bonds of said isene previously receemed and canceled, there 
remain outstanding as of this Ca‘e of said iseue $8,50),000.— 
V. 78, p. 726, 719, 391. 

Louisville & Nashvile RR.—Called Bonds.—Fifts-five 
($55,000) Evansville Henderson & Nashville Division bonds 
of 1879 have been drawn for the sinking fund and will be 
paid at the company’s «fi e, No. 120 Broadway, oa Dec. 1 at 
110 and interest.—V. 73, p. 726, 719, 391. 

Mansfield Savannah & Wellington RR.—Mortgage.—The 
company has filed a mortgage in Richland County, O , to the 
North American Trust Co., as tru<tee, to secure $ 50,000 of 
5 per cent gold bonds, in denominations of $500 and $1,0.0 
each. The mortgage covers the projected line from Maus 
field to Wellington and epure from Savannah to Ashland and 
Ganges to Ashland. 

Massachusetts Electric Companies.— Bonds Called. — 
Fight first mortgage 5 per cent gold bonds of the Merrimaek 
Valley Street Ry. Co of $1,000 each, viz., Nor. 61, 105, 142, 
212, 280, 292, 307 and 336, have been called, and will be paid 
at 105 and interest at the International Trost Co, Boston, on 
Jan. 1, 1902, after which date interett will cease.—V. 73, 
p. 558, 381. 

Mexican Central Ry.— Plans.—The company is equipping 
some of ite engines for oi] aud contemplates a large reduc 
tion in the rating expense item of fuel, which was over 
$2,000,000 (Mexican currency) io the last fiscal year. 

The Rock Island extension to Ei Paso is about completed 
and will make a through line from Kaneas City to the c ty 
of Mexico. A large increase in traffic will follow the open- 
ing of this line. Another project of importance is the con- 
struction of 260 miles of road from Junction City, Texas, to 
Sierra Mojada, Mexico, the terminus of the M-xican North- 
erp. Thie would eupply the link to connect the Mexican 
Central with the St. Louis & San Francisco. It is exp-cted 
that a plan for the retirement of the income bonds of the 
Mexican Central will shortly be announced.— VY. 73, p, 494. 337, 

Mexicas National BR.—Pian Approved.—The holders of 
certificates of the Mexican Natiuna: Ky., Limited, for de- 
posited “A” aad “B” 24 mortgaze bonds, in London on Mon- 
day last, apvrovel the proposed readjustment plan. The lat- 

ter had been previously approved by the directors of the de- 
itary compacoy. but the additional actioa of the certiticate 
ders was neve-sary to make the sanction legally effective, 
—V. 7%, p. 842, 784. 

Mexican National Ry., Limited,—Sce Mexican National 
BK, abvve 

Eachange.—Under the railroad company’s plan (V. 73, p. 
7&4) the cortificate holders of thie company wil! r-ceive for 
every £100 “A” certificate new securities az follows: 


[Von, 
(a) $575 (875) in first consolidated mortgage 4 Der cent gold mg 
(hont alin tarda a farther cain Nonte ef Sa eee 
69 per cent of the surplas assets of the trust; < 
and for every £100 ‘“B” certificate 

4150 (290) in 4 per cent non-cnmalativ. 
with 31° per cent of the surplus aoeen od the froeny eae 

New Mexico Railway & Coal Co.—Guaranteed Bo, 
Extension.—The company is proposing to build an ert 
from a connection with the El Paso & Rock Island RR. 
about completed from White Oaks, N. M to Santa Rosa, { 
miles) at or near Liberty, N M., northerly to a point ine 
near Dawson, about 130 miles, under the charter of . 
Dawson Ry. In order to fiaance the sams, the Dawson Ra 
way & Coal Co. has been organized, with $3.110,000 stoop. 
which will issue $3,000,000 fifty-year 5 per cent first mo: 
and collateral trust gold bonds, cue July 1, 1951, the Colne 
Trust Co. of New York being trustee. These bonds will by 
groves. principal and interest, by endursement by the 

ew Mexico Ry. & Coal Co. They will be secured by the 
entire capital stock and bonds ($3,900.000 each) of the Da 
Ry. and the whole of the capital stock and bonds ($1,000,009 
each) of the Dawson Fuel Co., the latter owning about 23,000 
acres of coal, mineral and timber lands, known ag the 
‘Dawson coal fields” in or near the town of Dawson, The 
form of the guaranty is the same as that of the El Paso ¢ 
Rock Island RR. in V, 73, p. 32.—V. 73, p, 32, 

Ohio & Litile Kanawha RR.—Report —The company’s 
first annual report, covering the operations for the year end- 
ing June 30, 1901, shows results as follows: Gross earnings 
$178,252 (against $164 461 ia 1899-09); aet earnings, $39 491: 
interest on bonds, $11,410; taxes, $5691; internal revenne, 
$457; balance, surplus, $21,222.—V. 70, p. 440, ; 

Omaha Street Ry. —Consolidation Plan Dead.—The pro- 
posed consolidation of this prop-rty, the Omaha & Council 
Bluffs Ry. and the New Omaha Thomson-H ouston Electric 
Light Co., for which purpose options were obtained some 
_ gt has, it is stated, been definitely abandoned,—V, 
id, Pp. 785, 

Orleans & Jefferson Ry.— Application for Receiver.—Leon 
L, Labatt, as the owner of 21 snares of stock, has petitioned 
the Civil District Court for the appointment of a receiver to 
wind up and liquidate the affairs of the company, on the 
ground that the step is necessary to the protection of his in- 
dividual interests, although he is quoted as saying that his 
application need not interfere with the propored sale to the 
New Orleans & Pontchartrain Ry.—V. 73, p, 338, 


Pecos Valley & Northeastern Ry.—Acquisition.—Se 
Atchison Topeka & Santa Fe Ry. above. —V. 72, p. 187, 

Pennsylvania RR.—Listed.—The New York Stock Ex- 
change has admitted to be placed on the list between Nov, 9 
and Nov. 30, 1901, inclusive, $1,392,600 additional stock on 
official notification that it has be-n iesned in exchange for 
stock of the Philadelphia Wilmington & Baltimore RR Co,, 
awe the total amount to be listed not to exceed $203,593,- 
Rails for 1902.—This company has plaved an order for 
170,000 tons of steel rails, 35,000 tons each with the Cambria 
and Pennsyivania steel companies and 100/00 ‘ons with the 
United States Steel Corporaiion.—V. 73, p. £43, 723, 


Philadelphia Co. of Pittsbarg.—New Securities.—The 
stockholders will vote on D-c. 4 on propositions to authorize 
the increare of the stock and bonds, and ~‘the acquisition by 
purchase, or lease, of shares of stock or properties of other 
corporations, and the guaranty of leases of prop. rties.”—See 
V. 73, p. 723, 663, 554. 

Pittsfield (Mass.) Electric Ry.—New Securities.—The 
stockholders on Oct. 16 authoriz-d $20.000 new stock and 
$95 000 bonds for extensions.—V, 71, p. 603. 


Railroad Securities Co.—Bonds Listed.—The New York 
Stock Exchange hus admitted to the list the $5,000,000 three 
and a-half per cent 50 year gold bonds of 1951 (series 4), 
secured by deposit in trust of an equal am unt at par value 
ot the stock of the Illinois Central RR. —V. 73, p. 848. 

Railways Company General.—R-duction of Stock.—A 
certificate was filed at Trenton. N. J . on Oct. 18, of the re 
duction of the authorized and outstanding stock from sib, 
000,000 and $1,500,000 respectively to $1.20",U00 through t 6 
exchange of four full-paid shares of $10 exch ($40 ia all) for 
ten shares of the old issue of $5 each ($50 10 all), (See 
V. 78, p. 388.)—V. 73, p. 723 445. 

St. Louis & Illinois Sabuarban (Electric) Ry.—New 
Freight Road.—This road has been «pen-d as a new el — 
freight aud coal line between E:st 57. Louis and Belle line, 
12 milee, The road was formerly an ordinary trolley 40é, 
but being paralleled by another electric ratiway, it en 
cided to restrict the traffic to the transportation of freight. 
V. 738, p. 616. To 

St. Lonis Kansas & Southwestern epee Atchison 
peka & Santa Fe Ry. above.—V. 73, p. 54%. 

St. Lonts & North Arkansas RE.—S2e Eureka Springs By. 


above.—V. 72, p. 45. on 
St. Louis & San Francisco RR.—Listed.—The nf i 
Stock Exchange has admitted to the lis: $39,793, oh 
cent retunding mortgage gold bonds, whica. tog rere Deed 
$1 462,000 refunding bonds owned by the company. the 





issusd agatnst $35,115,400 of uaderiyiog o ads aeld ty Ye 
public, with authority to add to the list, bat prior to Dee. © 
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itional amounts of such refunding bonds, not ex- 

1901, ~~ the sagregate $1,000,000, as they may be issued in 
ceeding e for underlying ponds, making the total amount to 
be $40,708 euritics, —The report made to the New York 
Exchange with respect to the listing of the above- 
Stock sade gives the following statement of each class of 
bonds outstanding, and of the total amount there- 


dry jeposited with Morton Trust Co. under terms of 
of ealar in V. 72, p. 1081, viz., 


Not 
Bonds— Tesued, Deposited, Deposited, 
Tg A Ry. 26 Ors; (BOW 25 590,000 $3,411,900 $2,178,100 
jet) 68, “A, 000 843,000 172,000 





1,015, ’ 
943,000 701 000 






00 
273,000 180,000 
rian: Yee segema anges 
Fen pert Centrale 3a he ds., 3,059,000 3,039,000 asi 
North West. Division 4s........ siee.ovo e5e'D00 66,500 


at, L. 0. & 8. Ry. 1st mort. 48. --_ 4 
Total sere --2+-e-+-ereee vaneee $51,136,125 $35,115,400 $16,020,725 
1 Report,—See page 896.—V. 73, p. 392, 257, 





ioe hwest Ry.—Interest on Incomes.—The 
thwestern Ry.— — 
aetna tuonday declared the full dividend of 2 per 


nd mortgage income bonds for the half-year 
= No 30 last, cevabth Jan. 1 next.—See annual re- 
port, V. 73, D- 720; V. 73, p. 720, 723, 

Santa Fe Prescott & Phenix Ry.— Acquisition.—See 
Atchison Topeka & Santa Fe Ry. above, —V, 73, p, #44, 781. 

Somerset Ry. of Maine.—Control Sold.—A controlling 
interest in the stock, it is stated, has been acquired by Hon, 
John F. Hill of Augusta and William T. Haines of Warer- 
ville, but no change will be made in the management during 
the fiscal year ending June 30 next.—V. 70, p. 1096. 

United Railways & Electric Co. of Baltimore.—(ption, — 
The option held by the Continental Trust Co of Baltimore 
on the stock of the United Electric Light & Power Co., ob- 
tained in April last, expired on Oct. 19, and it is thonght 
will not be renewed.—V. 73, p. 7¢6, 392. 

Wasbburn Bayfield & lron River RR.— Removal of Rails. 
—The United States Court at Madison, Wis., on Oct. 12 
ordered the receivers to take up the rails on 60 miles of line 
and sell them, tcgether with certain of the cars, engines and 
other rolling stock, the proceeds to be distributed among the 
creditors.—V. 73, p. 237, 

Wayeross Air Line RR.—Change of Name,—Tne directors 
on Oct, 18 voted to apply for an amendment of the charter 
changing the name to the Atlantic & Birmingham RR. 
and fixmg the amount of the capital stock at $7,030,0'0, with 
= to increase the same from time to time as may be 

ter determined; also to extend the road northwesterly 
from Cord+le, Ga., toward Birmingham, Ala., about 124 
miles, and from a point in Meriwether County, at or near 
Warm Springs, to Atlanta, about 75 miles.—V. 71, p. 544. 

Wilmington (N.C.) Street Ry.—Sale Confirmed.—Toe sale 
under foreclosure on October 7 to Hugh McRae & Co, has 
been confirmed.—V. 73, p. 786. 


INDUSTRIAL, GAS AND MISCELLANEOOS. 


Almada Sagar Refineries Co,— Jncorporated.—This com- 

tee was incorporated in New York on Oct. 9, with 33,500, 

authorized capital stock, in $100 shares, to operate in the 

Repnvlic of Mexico, to take over the business of Almada 

at Navolato, Simaloa, Mexico, and, it is stated, in 

(reuse fourtold the present facilities. Tbe net profits of the 

busin- ss are claimed to be $250,000 per annum. The di- 
TOOK Ts are: 

Jorge E. Almada and Jeaus Aimada of Navolato, Mexico; E. J. John- 
wn of Twin-bury, O.; Santiago Smithers, George Nordenholt and 
= _ Mackey of New York City, and G. V. A. Conger of Belle- 

President. Jorge E. Almada; Vice President, Santiago 
Smithers, 85 Broadway, N. Y.; Treasurer, Jesas Almada; 

» Geo. Nordenholt, 35 Broadway, N. Y. 

Smeriean Brass Co —New Steock.—A circular is about to 
beissued to the stockholders offering them the right to sub- 
terive at par pro rata to the remaining $575,' 00 of the $.0,- 
Hhi0d sathor:zed capital stock, The proceeds will be used 
ce nal working capital for the company. The stock 
te. ee for, one-half Jan, 1, 1902, and one-half April 1, 

It is also announced, as already reported, that the Coi 
pe Brass Co., control of which was recently acquired, will 
the ene operated by the Coe Brass Co. for account of 

American Brass Co., parent company.—V, 73, p. 288, 238, 
American Cotton il Co.—Committee—New Form of 
Snhenes hens Stocs List Committee of the New York Stock 
voting aving decided not to recommend the listing «f the 

in the form proposed under the stock 

are not of July 22 last, on the ground that they 
an Aenean, trust certificates, the protective committee 
Pathe to ask the stockholders to exchange their 
Wtitten Unlisted certificates of deposits, but will avce;t the 
aseents of stockholders in the form which has been 


forwarded to each of the stockhoiders. The,committee in 
their circalar say: . cere ahl 

The execution and delivery of the enclosed assent will be equivalent 
to the deposit by you of your holdings of stock. and wiil entitie you to 
all the benefits of the agreements, precisely the same as if your stock 
certificates actually were deporited with us and negotiable certificates 
of deposit issued therefor, as originally provided. 

The time for stockholders to sign such assents has been 
extended to Nov..15.—V. 73, p. 724, 288. 


American District Telegraph Co. of New York.—Divi- 
dend Increased.—A dividend of 114 per cent has been an- 
nounced, payable Nov. 15, making 244 per cent for 1901, 
against 214 per cent in 1900, 214 percent in 1899 and 2; per 
cent in 1898.—V. 72, p. 673. 


California Central Gas & Electric Co.—Bonds Offered.— 
The Mercantile Trust Co. of San Francisco offers for sale at 
10214 and interest $500,000 of this company’s present issue of 
$750,000 first mortgage 5 per cent sinking fund gold bonds, 
dated Aug. 1, 1901, denomination $1,000, due Aug. 1, 1931, 
interest Aug. 1 and Feb. 1, payable at the Mercantile Trust 
Co. of San Francisco, Trustee. A circular says: 

The deed of trust is a first lien upon all the corprrate property, real 
estate, rights of way, franchises, contracts, electrical equipment, gas 
equipment and the stock of subsidiary corporations, aud iimits the 
issue of bonds to $1,001,000; of this amount $-5'',000 is not to be 
issued until deemed advisable for the acqaisition of additional prop- 
erty and¢quipments. The sinking funda, to be invested by the Mer- 
cantile Trust Co. of San Francisco, is to receive, beginning Aug. 1, 
1902, and annually thereafier, a sum equivalent to 2 per cent of the 
total amount of the bonds issued. The company owns the gas and 
eleciric plants and the stock of corporations in the following cities in 
the State of Californis: Chico, Butte County; Grass Valiey, Nevada 
County; Marysville, Yuba County; Napa, Napa Counts; Nevada City, 
Nevada County; Petaluma, Sonoma County; San Rafael, Marin 
County; Santa Rosa, Sonoma County; Woodland, Yolo County; Yaba 
City, Sutter County, and proposes to extend its service to the foilow- 
ing localities: Belvedere, Mill Valiey, Russ Valley, San Quentin and 
Tiburon, in Marin County. The present net earnings of the company 
is $73.000 per annum. Allthe cities will be supplied with eleetric 
current from the Bay Counties Power Co. befure Jan. 1, 1902, ata 
greatly reduced cost, at which time the net earning capacity will be as 
follows: Income, per annum. $288.000; operating expenses, including 
taxes, $180,0.0; net earnings, $108,000; inierest on bonds, $37,500; 
sinking fand, $15,000; balance, surplus, #5>,501'; increased revenue 
available Jan. 1, 1902, from new territory and power sales (gross 
$15,0( 0, less operating expenses. including taxes, $28,000), $17,0C0; 
total surplus, $72,500. -V. 73, p. 339. 

Cambria Steel Co.—See Pennsylvania RR. under ‘‘Rail- 
roads,”— V. 73, p. 844, 446, 


Central Union (Bell) Telephone Co.—Plan Approved.— 
The shareholders having duly approved the pian for the re- 
duction of the capital stock and its subsequent increase from 
$3,481,500 to $10,000,000, the directors offer $3.4%1,500 of the 
new stock to shareholders of record Nov. 1 prorataat par. The 
proceeds will be used for improvements.—V. 73, p. 7&6, 618. 


Consolidated Telephone Companies of Pennsylvania— 
Official Statement.—This is a corporation lucated at Reading, 
Penn., and its lines are now being built over R-ading and 
Berks County. It was incorporated about six months ago as 
the Schuylkill Valley Telephone & ‘elegra;h Co., but its 
name has now been changed to that of the Cuns lidated Tele- 
phone Companies of Pennsylvania. It has just closed the 
purchase of the following telephone lines : 

Lackawanna Telephone Co.. located at Scranton, Penn., and cover- 
ine Lackawanna County and vicinity. 

Peopie’s Celephone Co, located at Wilkesbarre and covering Wilkes- 
barre and the main portion of Luzerne County. 

Anthracite Telephone Co. of Hazel'on, covering the lower part of 
Luzerne County and touching Carboo County 

Siate Belt Te.ephone Co., at Siatingteun Lehigh County, Penn., cov- 
ering the siate regions of Lehigh and a part of Nor hampw& n County. 

Danieisville Telephone Co. located at Danieixville, Northampton 
County, covering another portion of the siate and cement regions of 
Northampton County. 

L- high Telephone Co., at Allentown, covering Lehigh County. 

inter State relephone & Telegraph Co., a ioug di-tauce line extend- 
ing from Scranton through the various towne and cou: ties named to 
Norrstown, near Phiiadeiphia, with a contract for consection with 
the Keystone Telephone Co of Phi ade phia, ant wi h a branch ex- 
tending from Norristown to Trenton, N. J . where it connects with the 
mdependent system of that State Thiscompany covers all the im- 
portant towns and counties in the ea-tern part of Pennsylvania, and 
by extensions will soon reach all of them. 

Stock to the amount ot $4,000.000 will be issued immedi- 
ately, fully paid up Out of the $6,100.000 bonds authorized, 
$900,000 wili be placed in the hands of the trustee for the re- 
demption of about $300,000 of underlying bouds, covering 
the plants of three of the Companies above named, to wit: 
Lehigh, Lackawanna and People’s; $',400,000 will be issued 
immedia ely in payment of the purcha-e wvaey of the com- 
p:nies acquired, and $3,500,000 will remam in the hands of 
the trustee to be ured under restrictive provisions for future 
extensions, purchases and acquisitions ot telephone lines in 
Pennsylvania. All of the plants named, except the one at 
Reading, it is stated, “have hres tn full operaticn, with a 
clientage very much larger than the client.ge in the same 
territory of the Bell companies. The plant at Reading is be- 
ing rapidly constructed.” ? 

The officers are R. E. Wright. President, and C. M. W. 
Keck, Treasurer, both of Allentown, Penn, and Thomas H, 
Leidy, of Reading, Secretary. When the reorganization is 
c mpleted a new board represeating the new interests will 
be chosen —V. 73, p 724, 238. 

Cracible Steel Co. of America.—Competition.—See Wil- 
liam Jessop & Sons, Ltd., of Sheffield, beiow. : 

New Plant.—A Pittsdurg dispaten states that the directors 
are discussing plavs for a new plant to cost, when completed, 
about $5,000,000, —V. 73, p. S41, S44. 


Eastern Milllug & Export Co.— Remaining Bonds Sold.— 





The company bas sold at par and interest tu a -yadivate of 
New York and Baitimore capitalists the remaining $223,000 





































































gen ee ee 


ee ee . 
emer abies ip kadai 9 


Lage Paehnens ah 


yeratc: 





Cte 


















902 : 


THE OHRONICLE. 

















first mortgage 5 per cent gold boads of the $800,000 author- 
ized issue.—V. 73, p. 786, 84. | 

Eastman Kodak Co.—New Consolidation.—This company 
was incorporated at Trenton, N. J., on Thursday, with $35,- 
000,00 of authorized capital stock (of which $10,000,000 pre- 
ferred 6 per cent cumulative), for the purpose, it is under- 
stood, of consolidating the leading photographic camera and 
supply concerns of this country and England. I[ncorporators: 

George Eastman. Henry A. Strong, Edwin O. Sag>, Siebert O. Fenn, 
George E!wanger, Julius Merrill, William C Barry, Walter F Hub- 
bell, Henry O. Brewster. all of Rochester, N. Y.; Canaries S. Abbott of 
Jamestown, N. Y; William H. Corbin of Jersey Citys and M. B. Phil- 
lips of New York. 7 

S-e Kodak Limited, V. 67, p. 1160, 1207; General Aristo 
Company, V. 69, p. 387. 

Empire Steel & Iron Co.—Improvements.—The company 
has decided to proceed at once to make extensive improve- 
ments in its ore mines and facilities will be provided for 
mining 250,000 to 300,000 tons a year, which will be required 
for its furnaces in Eastern Pennsylvania. We learn that, 
contrary to report, no action has yet been taken on the 
erection of a large steel plant at Oxford, N. J., but as a pre- 
liminary to this the building of a blast furnace is now under 
consideration.— V. 72, p. 629. 

Erie Telegraph & Telephone Co.—Option.—A Michigan 
syndicate headed by Dadley E. Waters, :President of the 
Grand Rapids (Mich.) National Bank, has been given a thirty- 
day option on the company’s controlling interest in the stock 
of the Michigan (Ball) Telephone Co. This interest is said 
to include $2,760,000 of the $5,000,000 stock outstanding. 
See American Telephone & Telegraph Co. on page 446 of 
CHRONICLE for Aug. 31, 1901.—V. 73, p. 555, 84 

Federal Chemical Co.—This company has been incor- 
porated on Oct. 16 with $3,000.C00 stock, divided equally into 
common and 6 per cent cumulative preferred stock, as a con- 
solidation of the following companies, owning phosphate 
ficlds in Tennessce and Kentucky, viz.: 

Tennessee Phosphate Co, Mt. Pleasant, Maury County, Tenn. (own- 
ing 1,200 acres); Globe Fertilizer Co. and the Fox Chemical Oo., both 
of Louisville, Ky. 

The stock, it is stated, has all been taken in Louisville, 
where the office will be located, the directors being, 

J. M. Atherton, George Braden, John J. Harbison, John L. Helm, 
J. B. Speed. C. E. Clagget, Charles T. Ballard, Samuel A. Culbertson, 
Oscar Fenley, Attilla Cox and J. D. Stewart. 

The officers are: President, George Braden; Vice-Presi- 
and Treas., J. D. Stewart; Sec., John C. Welsh. 


Franchise Tax in Illinois.—Supreme Court Decision in 
Favor of Tax,—At Springfield, Ill., on Oct. 24, the Supreme 
Court of the State, affirming the jadgment of the Circuit 
Court of Sanamon County, granted the writ of mandamus 
asked for by the Chicago Teachers’ Federation to co mpel the 
State Board of Equalization to tax the capital stock of the 
municipal corporations of Chicago according to the law. The 
opinion states that the Court does not undertake to control 
the discretion of the Equalizers in the valuation or assess- 
ment of the capital stock of the corporations, but lays down 
the rules of law which goverr, and the methods which should 
be pursued by the Equalizers in assessing the franchises. 
The decision names among the corporations whose capital 
stock should be assessed the Chicago Union Traction Co. and 
the other surface street railways, the People’s Gas Light & 
Coke Co., the Chicago Telephone Co. and the Chicago 
Edison Co, 

Havana Commercial Co.—Committee.—A committee con- 
sisting of Frank Tilford (Chairman), Wm. H. Butler, Henry 
R. Wilson H. B. Hollins, Philip Lehman and R. R. Govin has 
been formed with a view to arranging a plan for improve- 
ment of the affairs of the company, adjustment of its float- 
ing debt and extension of its operations. The three men first 
_— are directors of the Universal Tobacco.Co.—V. 72, p. 

International Light, Heat & Power Uo.—New Enterprise. 
—This parent company, incorporated under the laws of Del- 
aware with $500,000 of ‘‘ full-paid” capital stock in $5 shares, 
is introducing a new patented street lamp. This lamp uses 
kerosene oil, converting it into a fixed hydro carbon gas, 
yielding per lamp, according to an advertisement, ‘450 
actnal candle power, or by electric-arc rating 1,800 cand le 
power.” Factory in Philadelphia. Lampsin use in South 
Atlantic City, etc. No bonds, no preferred stock. A lim- 
ited amount of stock is offered at $3 per share by William A. 
Mears & Co. of Philadelphia. 

International Salt Co.—Depositsa Recommended.—The di- 
rectors of the Retsof Company on Thursday passed a resolu- 
tion recommending the stockholders of that company to 
deposit their securities with the North American Trust Co, 
under the plan of organization of the International Salt Co. 
See V. 73, p. 724. 

Jessop (William) & Sons Co, Ltd., of Sheffield, Eng.— 
Contracts for American Plant,—Contracts have been awarded 
to the American Bridge Co. for the buildings, and to the 
Westinghouse and other concerns for machinery for the plant, 
to be built at Washington, Pa, A largecrucible-steel plant, to 
cost, it is stated, about $500,000, will be constructed, to com- 
pete with the Crucible Steel Company.—V. 73, p, 141. 

Keystone Telephone Co. of Philadel phia.—Stcck Offered. — 
This company, having $5,0.0,000 6 per cent cumulative pre- 
ferred and $5,000,000 common stock, in $50 shares, with tem- 
porary office in the Drexel Building, Philadelphia, is offering 


for public subscription at par to Nov. 2, 199 

stock, with a bonus of one share of full-paid aoe 

with each share of preferred, payable 25 per cent at thet 

of subscription, and the balance in three equal tims 

on Feb., May and Aug. 2, 1902. The advert sement te 

The business already contracted for will guarantee the may: 

the interest on the preferred stock, and the income fiom Dew busing! 

toll lines and from other sources will insure a substantial 1 

on the common stock. The company has received promises from acu 

7,000 additional business and professional men in the cit theme? 

Mee eee eee Te ar oan ae tt Is tn operetee 

co within two — buildi wt re will reach fully 20, 
permanent office building is being ereg 

Street, above Walnut.—V. 72, p. 91. : ted on Seoond 


La Belle Iron Works Co. of Wheeling, W. Va—y 
of Stock.—The stockholders voted on Oct. 15 to increase the 
stock from $2,500,000 to $3,000,000, to consist of 30,009 
shares of $100 each. The proceeds of the new stock will by 
used to build new tube works at Steubenville, 

Lombard Investment Co.— Decision Favor 
holders.—A press despatch from Kansas City pod 
Judge Hook of the United States District Court in 
on Oct. 22 decided that the shareholders of this defunct cor. 
poration are not liable for the losses of the company’s croiit. 
ors or of the holders of its guaranteed mortgages, Tne com. 
pany failed in September, 1893. The decision, it is stated 
was in the suit brought by the Anglo-American Land Mort. 
gage & Agency Co, of London.—V. 70, p. 1059. 


Louisville Home Telephone Co.—Mortgage.—The oon. 
pany, it is stated, has arranged to issue $1,000,000 5 per cent 
bonds, most of which have been subscribed for at par, about 
$250,000 being taken in Louisville, the subscribers receiving 
a bonus of 100 per cent in stock. The plant is now under 
construction.—V. 72, p. 629. 


Michigan (Bell) Telephone Co.—See Erie Tel 
Telephone Co, above.—V. 71, p. 187. — 

Pacific Coast Co.— Report.—The report for the fiscal 
ending June 30 shows results as follows: —— 

Year— __ Gross. Net. __ Oth. ine. Charges. Div.  Bal., sur, 
19(0-1....$5,137,545 $1,150,870 $52,849 $46 ?, 107 516,250 $225,362 
1900-6.... 5,200,442 1,404,782 47,071 478,739 535,936 437,178 

Pennsylvania Steel Co.—Sece Pennsylvania RR, under 
‘‘Railroads.”—V. 73, p. 845, 618. 


People’s Gas Light & Coke Co. of Chicago.—Listed.—The 
New York Stock Exchange has admitted to be placed on the 
list on Nov. 4, 1901, the $4,300,300 additional stock recently 
subscribed for by stockholders, making the total amount to 
be listed $32,969,100. 

Earnings.—The earnings for the 9 months ending Sept, 3), 
compared with those of the entire calendar year 1900, were: 

Nine Gross Net Deprecia- Bond Balance 
Months. Bornings. Harnings. tion, etc. Interest. Sor Div. 
1901 ogy 96.728. 94 $3,254,868 $369,672 $1,392,660 $i,192,596 
1900..... $9,090,337 $4,642,551 $584,176 $1,857,300 $2,201,075 

The dividends for the 9 months of 1901 at 6 per cent call 
for $1,290,096, against $1,720,128 for the calendar year 1900, 
leaving balance, surplus, $202,440 in 1901, against $480,945 in 
1900,—V. 78, p. 680, 496. 

Pocahontas Coal & Coke Co.—Payment.—Payment was 
being made yesterday of the remainder ($9,927,800) of the 
purchase price ($10,027,800—see V. 73, page 142.) of the Fiat 
Top Coal Land Association. Ex Judge E H., Gary, Chair- 
man of the United States Steel Corporation, it is understood, 
takes title to the property fcr account of the new corpora 
tion, which has not yet been fully organized. One or more 
minor properties are also to be taken over.—V. 73, p. 845, 295, 

Pressed Steel Car Co.—Zarnings.—The company reports 
earnings for the nine months as tollows: 

NINE MONTHS ENDED SEPT. 30, 1901. 


1 31, 1901 ............- $439,380 
Net earnings for quarter ended poy te pet frecenre 342,360 
* " - Sept. 30, 1901 ..........000 511,918 
Net earnings for nine months ended Sept. 30, 1901...... $1,509.60 
Deduct preferred dividends, 514 per Cont .....+---+00---20 +++ O38 
Depreciation, Ot6 ....... cccccccnccccsseeneesnecnenaccncnensnee ' 
Balance, surplus for common stock...... ..- siseciaekicer $766,136 


—V. 73, D. 725, 187. 

St. Clair Farnace Co.—See report of Cracible Steel Co. in 
last weck’s CHRONICLE on page 841,—V. 73, p. 447, 394. 

St. Clair Steel Co.—See report of Crucible Steel Co, on 
page 841 of last week’s CHRONICLE.—V. 73, p. yer * 
Shawmut Oil Co.—Report.—The report for the y : 
ing Sept. 30, 1901, mows? earnings as follows: Receipts _ 
sales of oil, $197,705; other receipts, $4 777; total oe 
$202,481; operating expenses (including $25,172 for oon ol 
tion), $99,220; dividends, $75,000; balance, surplus, $28,261, 
V. 72, p. 895. nt 

Southern (Bell) Telephone & Telegraph Co.— Peconoe 
in Richmona.—The Board of Aldermen and the Mai = 
Council of Richmond, Va., last week passed over pepo “5 
veto an ordinance granting a 30-year franchise ee The 
business in the city, thus making the same effecti een ns 
litigation pending since the revocation of the - rod 
franchise in 1894 will be discontinued, the latter . P 7 ‘work 
$25,600 for back taxes, licenses, etc. The new - ~ say 
on which will commence at once, is expected to 
operation early next spring.— V. 70, p. 86. 








tH For other Investment News see Psge 915. 
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Beports and Documents. 


GREAT NORTHERN RAILWAY COMPANY. 





TWELFTH ANNUAL REPORT—FOR THE FISCAL YEAR ENDED JUNE 30, 1901. 


To the Stockholders: ‘ : 
The President and Directors submit the following report 


for the year ended June 30th, 1901: 
FINANCIAL. 


CAPITAL STOCK. 


share capital of the Great Northern 

The authoripemapany June 30th, 1900, as shown in 
Jast year’s TEPOTL WAS..-------00evornee ans san nn nes $99,000,009 00 

Atan adjourned annual meeting, he!d October 16th, 

1900, the Stockholders approved the action taken 
by the Board of a April 20th, 1900, and au- 

{NCTEASE Of ...--.- .2-2e ner ceneceeee-seee-s 
Saieeare capital, the additional shares to bs is- 
sued only to tbe Great Northern Employes’ Invest- 
ment Compavy, Limited, in accordance with the 
terms of contract with said Company, and as ex- 
plained on page 7 of last year’s Report. 

At a meeting February 2 th, 1901, the Directors 
‘adopted resolutions authorizing an increase of the 
capital 00K DY .-..--- -----+-enseereee =~ -20+--oerene 25,000,000 00 
“for the purpose of acquiring the several bonds or 
stocks, or both, to an ageregate amount of not less 
than $25.000,000 00. principal, of the following- 
named companies: 

1, St. Paul Minneapolis & Manitoba Railway Co. 
2, The Dakota & Great Northern Railway Co. 

3, The Montana & Great Northern Railway Co. 

4, The Kootenay Raliway & Navigation .» Ltd. 
5. The Washington & Great Northern Railway Oo. 
6. The Seattle & Northern Railway Oo. 

7. The Great Northern Steamship Co.” 


On March 18th, 1901, the President issued a circu- 
lar to the Stockholders asking their assent to this 
pro increase in share capital, and offering the 
pai 


1,000,000 00 


tional shares for subscription by them at par, 

ts to be made as specified in the circular. 
te having been received from the holders of 
more than seventy five per cent of the stock outstand- 
ing, it was announced, on April 17th, 1901, that all 
subscriptions had become binding and effective, thus 


makivg the 
Authorized Share Capital, Jane 30th, 1901............ $125,000,000 00 
Of the capital authorized there had been issued prior 
to June 80th, 1900 (page 5, last year’s age ae -- $98,413,500 00 
There have been issued during the year 18249 shares, 
SDD nacccnbanconsvecessnanesde: sesccensesccene 18,250 00 
in exchange for 146 shares of the St. Paul Minneap- 
lis & Manitoba Railway;Company, making the to- 
tal number of shares of that Company now held by 
the Great Northern Co. 195,454 ($19,545,400). 
2,800 shares, amounting t0....  -......2..--se-eee-eee- 280,000 00 
have been transferred tothe Great Northern Em- 
ployes’ Investment Company, Limited, under the 
contract mentioned. 
Total outstanling June 30th, 1901............. esse $98,711,750 00 


Shares of the Great Northern in number 5,6821¢ are held 
in the Treasury of the Company, not used in acquiring 
the outstanding 4,546 shares of Manitoba stock, and 

Shares in number 7,200, are also held in the Treasury to be 
issued only to the Investment Company as subscribed for. 
The average date of payment for the 250,000 shares of 

stock referred to in circular of March 1th, 1901, having 

been August ist, 1901, the stock has been issued as of that 
date, and the net cash payments received prior to July 1st, 

1901, on account of same, $8,358,708 00, are taken up on the 

balance sheet as ‘‘Net Paid Subscriptions to Additional 

Capital Stock.” 

$ the bonds of the St. Paul Minneapolis & Manitoba 

Railway Company, to be acquired in accordance with the 

terms of the resolution above quoted, are to be paid for by 

assignment of the equities of the stockholders therein, 
which assignment was not completed until final payment 
was made for the new stock, September 25th, 1901, they 
are not included on the balance sheet, in ‘‘Cost of 

tties and Securities owned by the Great Northern 

i way Company.” For the same reason, the cost of the 

ferarements covered by these bonds has not been trans- 

— from ‘Cost of Additions, etc., to Property Leased 
tom the St. Paul Minneapolis & Manitoba Railway Com- 

pany, etc.,” to “Cost of Railway, Equipment and Lands 

Compan? the St. Paul Minneapolis & Manitoba Railway 


cing net 19 toa appear in the accounts for the year 
€ securities of the Kootenay Railway & Navigation 
oy: Limited, there had been acquired June 30th, 
O77 ey all of the £500,000 common stock and 
poceigh Os. of the £480,000 debenture stock issued. The 
. ona peereae = the item ‘Cost of Properties and 

on the balance she 7! e Great Northern Railway Company 
the aroperties owned by the Kootenay Company and by 
the Seattle & Northern Railway Company, as well as the 
oe of railway now under construction, are de- 

ereinafter under the head of ‘‘ New Lines.” 
oT BONDED DEBT. 


has been a 
in net reduction of $594,000 during the year 
the bonded debt of the St. Paul Minneapolis & Manitoba 


Railway Company, as will be seen by reference to table on 
page 910, made up as follows: 


CONSOLIDATED MORTGAGE 419 PER CENT BONDS redeemed 
and canceled by the Trastee through the operation of the 
sinking fund, as per detail on page 910............00-000---e- $718,000 


Less bonds issued: 


In exchange for 8t. Paul Minneapolis & Manitoba 
Railway Company’s Second Mortgage bonds, sur- 
rendered and canceled ............cscceee------200 140,000 

In exchange for 8t. Paul Minneapolis & Manitoba 
Railway, Company’s Dakota Extension Mortgage 
bonds, surrenderedand canceled.......... Execccce 51,000 


PORN PRONE vc dda ote eee icates ceeneeceesenddedcs<tace $315,000 


Net reduction in Consolidated Mortgage 41s per cent bonds $403,000 
SECOND MORTGAGE 6 PER CENT BONDS, canceled as above.. 140,000 
DAKOTA EXTENSION MORTGAGE 6 PER CENT BONDS, can- 


aa en Matumpadaatinawas 51,000 
Total reduction in St. Paul Minneapolis & Manitoba Rail- 
way Company’s Bonded Debt...... ....22 snecae-sneee-e--0- $594,000 





The Montana Central Railway Company issued during 
the year $700,000 of its First Mortgage five per cent bonds 
to pay for additional equipment and facilities for and im- 
provements of its railway. The issue of $10,000,000 bonds 
authorized under this mortgage is now completed. The 
new bonds were turned over to the Great Northern Railway 
Company in part payment of advances made by that Com- 
pany for the purposes mentioned, and they are now held in 
its Treasury. 


PURCHASE OF BURLINGTON STOCK. 


The Great Northern Railway Company and the Northern 
Pacific Railway Company have jointly purchased 1,075,772 
shares ($!07,577,200) of the capital stock of the Chicago Bur- 
lington & Quincy Railroad Company (being 96-79 per cent 
of the total authorized issue), and in payment for same 
have issued their Joint Collateral Trust bonds and scrip to 
the amount of $215,154,400. Further bonds of the same 
series, up to a total of $222,400,000. may be issued, for ac- 
ie the residue of the stock. The bonds are dated’ and 
draw interest from July ist, 1901; they mature July 1st, 
1921, but may be redeemed on the first day of any January 
or July after January 1st, 1906, at 105 per cent with accrued 
interest; and draw interest at the rate of four (4) per cent 
per annum, payable January Ist and July Ist ineach year 
on coupon bonds, and January ist, April ist, July 1st and 
October ist in each year on registered bonds. 

The shares of Chines Burlington & Quincy Railroad 
stock thus acquired have been deposited with the Standard 
Trust Company of New York, as Trustee, under a collateral 
trust indenture securing the above bonds, and a contract 
has been entered into between the Great Northern and the 
Northern Pacific companies defining the rights and respon- 
sibilities of the companies growing out of the acquisition 
of the stock. 

As this transaction was not completed until after the 
close of the fiscal year, neither this Company’s interest in 
the Burlington stock acquired nor its liability on the joint 
collateral bonds issued are taken up in the accounts shown 
in this report. 

The map published herewith shows the relation to each 
other of the lines of the Great Northern, Northern Pacific 
and Burlington Systems. 

The Burlington system includes 7,992°60 miles of standard- 
gauge railroad (on which are 423°15 miles of second track, 
making 8.415°75 miles of standard-gauge single track) and 
178-77 miles of narrow-gauge railroad. It is located in the 
States of Illinois, Iowa, Missouri, Nebraska, Kansas, Colo- 
rado, Wyoming, South Dakota and Montana, a territory of 
great extent; rich in all resources except timber; already 
well populated and developed, and containing many large 
cities. 

The Burlington is favorably located, with ample terminals 
in the important traffic centres of this territory, including 
Chicago, St. Louis, Peoria, Kansas City, St. Joseph, Omaha, 
Denver, St. Paul, Minneapolis, Burlington and Des Moines. 
The territory served by the Burlington produces most of the 
machinery and implements used on the farms, in the for- 
ests, mines and mills of the tier of States reached by the 
Great Northern and Northern Pacific. It also produces a 
large part of the iron and steel products exported to Asia 
via the Pacific Ocean. Chicago, Kansas City, St. Joseph 
and Omaha are the largest provision centres in the country. 
At St. Louis it connects with the chief cotton-carrying lines 
of the South and Sonthwest. On the other hand the Bur- 
lington territory takes for fattening the live stook raised on 
the Northern and Western farms and ranches. It consumes 








lumber in all shapes on a large scale. 
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The timber of Mich'gan, Wisconsin and Minnesota will 
soon be gone. The forests of the State of Washington must 
hereafter, to an increasing extent, supply the demand for 
lumber in the prairie States of the Middle West. Those 
forests are now the most extensive and most available body 
of sawing timber standing in the Unitei States. The Great 
Northern penetrates them in many places and should be in 
a position to reach a market and secure the haul of the vast 
tonnage they are capable of affording. The size and value 
of this traffic will constantly increase. 

In addition to outstanding and authorized stock of the 
Burlington, averaging approximately $13,139 per mile of 
track, there are outstanding in the hands of the public, 
after deducting sinking funds in the Treasury, bonds on the 
system amounting approximately to $15 829 per mile, mak- 
ing the capitalization of the system approximately $28,963 
per mile of standard-gauge track. 


GENERAL. 


Expenditures were made during the year on the capital 
accounts of Proprietary Companies for work completed or 
under construction, as follows: 





Eastern Railway Company of Minnesota...............0«: $2,266,706 87 
Montane Central Railway Comvany.... .. een ee 424,879 03 
Willmar & Sioux Falls R-ilway Company................. 517,357 33 
Duluth Watertown & Pac'tic Raliway Company.......... 1,776 60 
Seattle & Montana Railroad Company................... 1,244 38 
Dulath Termioa' Railway Company............ (Credit) .. 3.000 69 
Park Rupide & Leech Lake Railway Company............ 14,924 77 
Minneapolis Union Railway Company.......... (Credit) .. 2,331 12 
cdtin bat ikassnascnescanbnedervsl conansccckbbnuebesens $3,401,657 17 


The entire balance of Income Account for the year, 
amounting, as per table on page 908, to $!,689,064 28, has 
been transferred to ‘‘*Fand for Permanent Improvements 
and Renewals;” and there has been charged against that 
fund $1,898,878 53, the cost of improvements (other than 
those charged to operation) made during the year to the 

roperty leased from the St. Paul Minneapolis & Manitoba 

dats Company. 
NEW LINES. 


Of the new lines referred to in last year’s report as being 
built by the St. Paul Minneapolis & Manitoba Railway Com- 
pany, the following were completed and opened for traffic. 
Aug. 1, 1900: Extenrion of Lake Minnetonka Line from Spring Park 

to 8t. Bonifacius, Minn., 8-22 miles. 

Oct. 7. 1900: Line through Everett, Washington, 3°63 miles. 

ee ae Line thruugh Cascade Tunnel, including approaches 

June 14, 1901: Line through Spokane, Washington, 5:0) miles of main 
track and 1°19 miles of second track. 

The completion of taese lines permitted the abandonment 
and removal of: 

Line from Hopkins to St. Bonifaciue, Minn , 19°66 miles, and Switch- 
back over Cascade Mountains, 12°66 miles. Also the surrender of 
teachage rights over 4°80 miles of track in Spokane, Washington and 
5°25 miles between Lowell and Everett, Washington, belonging to 
other Companies. 

The line of the Eastern Railway Company of Minnesota 
from S'ony Brook north, also mentioned last year, is 46°49 
miles in length. and was opened for traffic August 1st, 1901. 

The Dakota & Great Northern Railway Company is now 
building a line extending about thirty miles northerly from 
Lakota, North Dakota, and a line extending ‘from Botti- 
neau, North Dakota, about twelve miles northwest. It is 
expected that these two lines will be completed in time to 
move this year’s crop. 

The Montana & Great Northern Railway Company is build- 
ing from Jennings, Montana, northerly along the Kootenay 
River, about fifty one miles, to the International Boundary, 
where it will connect with a line being built by the Crow’s 
Nest Southern Railway Company to the coal fields of the 
Crow’s Nest Pass Voal Company, at Fernie, B.C. The length 
of the lines from Jennings to Fernie, including spurs, will be 
about one hundred miles. 

Crow’s Nest Pas~ coal and coke are of a superior quality. 
The Coal Company’s plant is being enlarged and the output 
increased. In ad ijition to furnishing coal for Company use 
and for commercial and domestic purposes in the Northwest 
these mines are expected to supply the smelt+rs at Great 
Falls, Butte, Anaconda, Northport and Everett, and will 
furnish a heavy and profitable traffic. 

Since the close of the fiscal year the Montana & Great 
Northern Railway Company has purchased the line of the 
Great Falls & Canada Railway, extending from Great Falls, 
Mont., to Sweet Grass on the International Buundary, 134°37 
miles. This line is now narrow-gauge, and, until widened 
to standard-gauge during the current fiscal year, it will be 
operated by the Great Falls & Canada Railway Company. 

he map published herewith shows the material reduction 
in length of haul on shipments between points west of 
Shelby Junction and south of Great Falls, resulting from 
the acquisition of this line. 

Asa ei of a projected extension, the Montana & 
Great Northern Railway Company has built 10°32 miles of 
line from Kalispell, Mont., south to Flathead Lake. 

The Washington & Great Northern Railway Company in 
the State of Washington, and the Vancouver Victoria & 
Eastern Railway & Navigation Company, Limited, in 
British Colua bia, are now building lines of railway that 
will form a through line from Marcus, Washington, on the 


ton, via Kettle River and Cascade, B. C., a total dist, 
including branches, of about 108 miles. This jin 
afford transportation to several large, rich ang “th 
well developed mining camps, and its Opening for traf, 
will be followed by the development of many 
ooo apt en —s = transportation It is ex 
pected that this line will add largel ( . 
The and revenue. ee Company’ 
e line of the Seattle & Northern Railwa 

tends from Anacortes to Rockport, Washington” rah 
crossing this Company’s existing lines at Burlington wo 
ington. This line runs through a heavily timbered og, - 
and will develop a large lumber and coal traffic, unity 

The properties owned by the Kootenay Railway & Nay; 
gation ‘ ompany, Limited, are: mad 

The Kootenai Valley Railway, in the State of Idaho and 
the Bedlington & Nelson Railway, in British Columbia, 
gether forming a line of standard-gauge railway. f 4 
Bonner’s Ferry, Idaho, to Kuskonook, British Columbia, 
41°25 miles, with trackage rights over 8°70 miles of track of 
another Company. 

The International Navigation & Trading Company, Lim 
ited, operating steamers on Kootenay and Duncan’ Lakes 
and the Duncan River; and 

wa Kaslo & a ney ebony and operating 4 ling 
of narrow-gauge railway from Kaslo to Cody an 
niiaesamanind 81-80 miles, y and Sandon, 

All of the above lines are shown on the ma i 
herewith. P Palbliahed 

Good progress has been made during the year on the two 
steamships, referred to on page 28 of last year’s Report, be- 
ing built for the Great Northern Steamstip Company by 
the Eastern Shipbuilding Company, at New London, Conn, 


REVISION OF LINES. 


Reference was made on page 24 of last year’s Report to 
the revision of lines for the purpose or reducing grades and 
curvature. 

Changes of this character completed during the year were; 

Between the summit of the Rocky Mountains and Havre 
Mont., 41°73 miles of new in place of 42-88 miles of old line, 
reducing maximum grade from one per cent to eight-tenths 
of one per cent, and materially reducing curvature, This 
mileage includes the 9°:2 miles at Durham and Midvale 
mentioned last year as under construction. 

Between Teton and Tunis, Montana, 16°65 miles of new in 
place of 13°04 miles of old line, reducing grades from twoand 
two tenths per cent to six tenths of one per cent, besidesre. 
ducit g curvature. 

At sydney, Montana, 2°05 miles of new in place of an equal 
length of old line, reducing grades from one per cent to six: 
tenths of one per cent, and reducing curvature. 
Between Wickes Tunnel and Boulder, Montana, on the 
Montana Central Railway, 9°04 miles of new in place of 9:20 
miles of «ld line, reducing grade from two and two-tenths 
per cent to one per cent. 

The work on these three lines was referred to last year, 
and has been very heavy. 

In addition, the alignment has been chanzed along the 
Wenatchee River, 2°26 miles of new being built in place of 
2°39 miles of old line. In connection with this work steel 
bridges have been erected over the three crossings of the 
Wenatchee River. 

The grades between Galena and Espanola, Wash., on the 
Cascade Division, have been reduced from one per cent to 
eight-tenths of one per cent. 

The work of chanying the line between Huntley Coulee 
and Great Falls, Mont., 22°62 miles, referred to last year, has 
been continued, and, it is expected, will be completed by 
November ist, 1901. On this line steel bridges are being 
erected over the north fork of Portage Coulee and over the 
Missouri River near Great Falls. } 

Work is now in progress improving the alignment on 
the Cascade Division by building 2°89 miles of new line be- 
tween Harrington and Moscow and 1°42 mules of new line 
between Moscow and Edwall, Wash. j 

A new line is being built from Belleville to Fairhaven, 
Wash., on the Seattle & Montana Railroad, 18°90 miles, r 
ducing the maximum grade from two and one-half per cent 
to one-ha!f of one per cent. 


EQUIPMENT. 


The following equipment has been sold or taken ou 
service during the year: 
11 light Great Northern Railway locomotives. 
2 light locomotives acquired by the Evstern Railway in 1898, in 
urchase of Duluth Superior & Western . : 
42 eimall fi at cars taken «ver with the Sioux City zt Western Rall 
way Jenuary ‘st, , a0 
1 small steam shovel acquired by the Eastera Railway in 1899 in 
purchase of Daiuth Mississippi River & Northern 


The Report for last year stated that, of the equi me) 
previously ordered, 26 (coomotives, 1 official car an foto 
freight service cars had not been received and taken 
account at the end of that year. 60 1oc0- 
During the present year orders were placed for 
motives and 62 passenger service cars, of which ner 
been received and taken into account at the en 
ear, and 2,300 freight service cars. 
y Of the total thee, uipment undelivered at the ane 


t of 





Spokane Falls & Northern Railway, to Republic, Washing. 





last year and ordered this year, the followia had bee 
ceived and taken into account at the close of this year: 
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eS ___. Pe PORE RES ~<a _ a _ - . 
ight engines, 19-inch by 32-inch oylinders, weigh 
88 twelve woo pounds on drivers. 
d heel switen engines, 19-inch by 28-inch cylinders, weighing 
; aero 0 pour ds on drivers. om a 
7 Meelewiteh engine, 19-inch by 26-inch cylinders, weighing 
f 70 0 pounds on drivers. 


a business cost 60.000 pounds capacity box cars for the Willmar & 
Sioux Falls ewe as capacity gondola cars. 

aro forty po eed Pounds capacity eand cars. 

100 forty ‘Pet £0,000 pounds capacity flat cars. 

300 AY six feet 100.00 pounds capacity wooden ore cars. 

400 ten y-tWO feet 100,0U0 pounds capacity hopper bottom steel 


ws arty -one feet 100,000 pounds capacity hopper bottom steel ore 
cars. 





The above freight service equipment is all equipped with 


es and automatic couplers. | 
Se eeremaining 2,000 freight service cars are now being 


ivered. : 
se were also purchased during the year: 
2 sample box cars, 


1 sample ore car, and 
1 wrecking car. 


There were built at the Company’s shops for additional 


equipment: 
37 four Wheel Caboose cars, and 
8 cars for Lidgerwood unloaders. 


There was expended during the year for equipment 

720,570 55, of which amount $1,460,301 62 was charged to 
uy nipment Accour hag ; 

As equipment is destroyed or taken out of service Opera- 
ting Expense is charged and ‘Fund for Replacement of 

uipment” is credited with the cost of replacing same. 
When equipment for replacements is purchased the cost of 
same is charged to the account last mentioned. 


ADDITIONS AND IMPROVEMENTS. 


Interlocking plants have been put in at Manley, Minne 
gota, and Sioux Falls, South Dak: ta. 

Pneumatic crossing gates have been placed at Monrose 
Street and Twenty-fifth Avenue S. E., Minneapolis. 

The terminal of the Montana and Kalispell Divisions has 
been changed from Blackfoot to Cut Bank, Montana, an4 
there have been built at the latter point, in addition to an 
adequate yard, a 15 stall brick roundhouse with heating and 
steam plant, boiler house 30x33 feet, machine shop 25x44 
feet, 66-foot steel turntable, 70 foot cin‘er pit, 20 pocket 
ooaling station, permanent water supply plant and a frame 
boarding house, 35x47 feet, to accommodate the company’s 
employes. 
he yard at Willmar, Minn., has been revised and en- 
larged and the following new buildings erected: 26-stall 
brick roundhouse with boiler house, heating and steam 
plant, machine shop, 66 foot steel turntable, 70 foot cinder 

, brick storehouse 39x40 feet, brick oil house 24x26 feet, 

ket coaling station and :mproved water supply plant. 
Anew ice h: use, 246x150 feet, has been built to accomodate 
the increasing traffic. 

The work of building a new yard at Havre, Montana, and 
of erecting standard shops and buildings for a division point. 
in place of the present buildings, which have been out- 
grown, is now in progress. 

_Anew yard is being built at Everett, Washington; also a 
line between Lowell and a point of connection with the 
Coast Line, above Everett, including steel over-head bridges 
and draw-bridge over Snohomish River, brick roundhouse, 

t house, machine shop with full equipment, coaling 
station, e'¢., etc. 

The yard at Sioux City, Iowa, has been increased by four 
tracks and by a connection with the Chicago Milwaukee & 
St. Paul Railway. 

Three additional tracks have been laid in the yard at 
East Spokane, Washington. 

The double track on the Eastern Railway of Minnesota 
ee extended 1:09 miles between Boylston, Minn., and 
im Line and 3°38 miles between Cloquet and Carlton, 

The change of line through Cloquet, Minn., including 

ean and yard, is practic#lly completed. 

laying of additional passing tracks 3,000 feet long and 
ee of old tracks to that standard length have been 
—— during the year, and in addition many house 
ne sand tracks for local industries have been laid. The 
Crease in side-track mileage during the year, including 
p> dpi and such tracks in the new yards previously 
loned as were laid June 30th, is as follows: 


Miles. 
Tans eased —_ St Paul Minneapolis & Manitoba Railway Co.. 49°4 


4 
Park Rapid 

aide d Montane Ralirond..- se ne away OOvrnenee 9.80 
Dalat Maltway of Minnesota. ..........c...22ccccccceccoscecsene 8 28 
Bee MaRwag............-ccacesaceessceezs socceceseccene 01 
Pee Metta... ...2c.cececcccncevcsccceseseccee, “OO 
Spokane Fees Palle Railway ....-..-....csccscssccscsesccecsese, 258 
lis & Northern Railway System................. sce 1:38 
er 

During the 


id with oy eat 67°13 miles of main line tracks have been 
Pop tly pound rail and 68°35 miles with 68 pound in 
in ghter rails taken out and used in the construction 
om 8. = and other tracks. 

” williston and Glasgow, Montana, 150 miles of 


™4 pound rail are being laid in place of 60-pound rail. 


of 


THE CHRONICLE. ied ig 905 








On all new tracks built and tracks relaid, tie-plates are 
being used; they are also being regularly put in all main 
tracks. During the year 1,825,442 of chien were placed, 
making the number now in track 4,479,442. 

A permanent lining of the Wickes Tunnel, on the Mon- 
tona Central Railway, is teing completed. 

A tie-treating plant has been built at Flathead Lake, 
about ten and one half miles south of Kalispell, Montana, 
for the purpose of preserving ties by the Wellhouse modifi- 
cation of the ordinary Burnettizing process. When fully in 
operation it is expected this plant will treat 4,000 ties per 
day. This process increases the life of ties and the use of 
treated ties will materially reduce the annual charges for 
tie renewals. 

A brick addition 75x200 feet has been made to the coach 
paint shop at St. Paul, Minnesota. 

A brick freight house 50x600 feet has been built at Spokane, 
Washington, and is being used by both the Great North- 
ern and Spokane Falls & Northern railways. A brick 
pa senger station at this place is under construction, to be 
completed December 31-t, 1901. A brick freight house has 
been built at Everett, Washington. 

On account of change of line between Teton and Tunis, 
the station at Benton, Montana, has been re-located and a 
n+w depot, freight shed, wool warehouse and two section 
houses have been built. 

New depots have been built at the following stations: 

New Germany, Minn. Baker, Minn. Maza, No. Dak. 
Spring Park, Minn. Woiverton, Minn. Penn, No. Dak. 

St. Bonifacius, Minn. McLean, Neb. Chester, Mont. 
Kandi; ohi, Minn. Rawville, So. Dak. Browning, Mont. 
Thien, Minn. Cavalier, No. Dak. Newport, Wash. 
Donnelly, Minn. Barton, No. Dak. Odeasa, Wash. 
Halloway, Minn. Edinburgh, No. Dak. Old Mission, Wash. 
Borup, Minn. Granville, No. Dak, 


Numerous other depots have been altered and enlarged. 





wan sheds were built at Nevis, Minn.,and Wenatchee, 
ash. 
Section houses have been built at the following stations: 


Spring Park, Minn. Coram, Mont. Mt. Vernon, Wash. 
Cascade, Mont. Kalispell, Mont. Richmond Beach, Wash. 


Craig, Mont. Libby Creek, Mont. 8: ohomis«h, Wash. 
Dearborn, Mont. Troy, Mont. Sultan, Wash. 
Hardy, Mont. East Spokane, Wash. Stanwood, Wash. 
Mitchell, Mont. Edmonds, Wash. Silvana, Wash. 
Silver, Mont. Harringtop, Wash. Trinidad, Wash. 
Ulm, Mont. Mukilteo, Wash. Wenatchee, Wash. 
Wolf Creek, Mont. Leavenworth, Wash. 

Blackfoot, Mont. Marysville, Wash. 


Stock yards have been built at : 


Leaf River, Minn. Cambridge, Minn. Reynolds, No. Dak. 
Morris, Minn. Bancroft, So. Dak. Cando, No Dak. 
Bethel, Minn. Vienna, So. Dak. Galata, Mont. 


The stock yards at Doon, Iowa; Hinsdale, Mont.; We- 
natchee, Wash., and Wilson Creek, Wash., have been 
enlarged by buNding additional pens. Six yards have been 
furnished with stock scales and four with water plants. 

Two additions, 291x300 and 233x300 feet, and a hay barn 
50x80 feet, have been added to the feeding yards at Minot, 
No. Dak. Other stock yards have been remodeled and 
improved. 

Additional coaling stations equipped with lifting engines 
and the necessary tracks have been built, one at Chester, 
Mont., ten pockets, and one at Trinidad, Wash., twelve 
pockets. At St. Cloud, Minn., a coaling station has been 
built in place of one burned. 

Permanent improvements in the water supply are being 
continued, numerous plants, both additional and replacing 
others, having been built. 

Many loading platforms have been built during the year. 
P — of way fence has been built during the year as 

ollows: 





Miles. 

i I I oi nsnccbcc cccscoce scaccautes scceaceuse 144°90 
Eastern Railway of Minnesota.................. ...--- see eS 1°39 
Montana Central Railway. ...............2.--s0.-e0--0e candesemante 4 
Willmar & Sioux Falls Railway................. edhaguniecdenssntien 7°26 
are aa haan c hb dak dake a Hiscnndnccesudssbunadinsedd sueeen 153-89 


and 4°69 miles of permanent snow fence between Havre, 


Mont., and Cut Bank. Mont, 
Banks have been widened and raised on 235°30 miles of 


. track; banks widened and tracks ballasted with gravel on 


41°22 miles, and track ballasted with gravel on 378-85 miles. 
Widening and raising emtankments is now in progress be- 
tween Swan River and Deer River, Minn., on the Eastern 
Railway, and ballasting on the Breckenridge, Northern and 








Dakota Divisions and on the Montana and Kalispell Divis- 
ions east and west of Cut Bank, Mont. . ; 
The replacement of bridges and trestles with steel, or fill- 
ing them so as to make solid embankments, has been act- 
ively followed during the year, the record being: 
Length of bridges built : 
Feet, 
Great Northern Railway (on old limes)........ 2.20. -20- ee0++---+ 5,030 
Montana Central Railway............-....-0e.---.-e00- e+ cone 106 
In addition, steel railway bridges were built on new lire 
through Spokane, in approaches to Cascade Tunnel and on 
new line between Teton and Tunis............-.--- 22+ eee eeneee 3,885 
and steel street bridges in Spokane ...........--.-esseee-eeeeees 823 
Total length of steel bridges built. .............ee.00-------00- 9,844 
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Lineal feet of bridges filled : 


a 
great a movement of settlers upon its lines as durin 


Feet.| past year. The settlement has not been con 
EE okt ome sonn-onseeeonennnnevene voverees 11,937 | particular locality, but has been general, os Oany 
Eastern Railway of Minnesota ..............c.0ccses2ss-2-------- 700 | Of the immigration comes from the Middle Wert, atic, 
Montana Central Ratlway............-.-2---+--+- 450 | character which will rapidly develop the new count a 
Willmar & Sioux Falls Railway.. evccs : 6 | which it has located. Ty in 


Duluth Watertown & Pacitic Railway ......--- 





To provide the necessary waterways in place of bridges 
filled as above, 71 stone culverts, 7 brick arch culverts, 47 
pipe culverts and 8 box culverts were put in. 

he wooden bridging on the line was still further reduced 
during the year by removal or re-location of lines as follows: 
Great Northern Railway— 


Changes of line at Durham, Midvale and between Teton and ja 


Eastern Railway of Minnesvta— 
Removal of additional track between Brace Junction and 





The following is a close approximation of the quantities of | 
material moved during the year in changes of line. reduction | 
of grades, widening and raising banks, bridge filling and | 
ballasting: 

ubic Yds. 


Cc 
In change of line and reduction of grades................------1,588,550 
In wicening and raising embankments, and generally restor- 





in pepeecebndabvebbbesiiee Subekbénnesnion 759,762 
DOF Bilin; BEES. ...... ccncceccccescscessccnscceccces cease: coseee 1,082,192 
For ballasting (gravel) «—«_ ...-. ...220.-200- cece. ec occces cecess 1,051,994 
For new lines through Cloquet, Spokane, Cascade Tunnel and 

BVOPO......... cccccoccecs cocces ceccccccccccesccccesccccccesccee 836,620 

Slidcehtnierbrnnniesenecankkeeqadethatnseneneanesenesovcecant 5,319,318 

There were also placed: 
Cc ~ Y ~ 
Masonry <_ee eee eee eee eee eee ee S@CEGS «eee eeee - a 
Te eatidipiaiidldgianiniemdeseusssoncsinsemsicine bth 21,595 
BD ssceeecnmenncocnsecncsncsnensaencacennccsccsoscnestensccocsces 66,305 
I a onan cece nc oot aeeaabnahinornnasesspecoetnens i woe 112,431 





Following the plan of previous years, only such amounts 
as represented cost of actual additions to the property have 
been charged to *‘Additions and Improvements.” and the 
entire amount charged to that account during the year on 
account of the line leased from the St. Paul Minneapolis & 
Manitoba Railway Com; any, or $1,898,878 53, has been trans- 
ferred to ‘‘Fund for Permanent Improvements and Re- 
newals,” so that the Great Northern Railway Company is not 
carrying on its books, as an asset, the cost of any additions 
and improvements. 

All replacements, renewals, etc., have been charged to 
Operating Expenses. The amount included in ‘‘Mainten- 
ance of Road and Structures” this year, for extraordinary 
improvements, etc., is $1,236,204 75. 





The permanent improvement of the property has been 
continued to a greater extent than ever before, and the | 
track is constantly being made better. The equipment and | 
facilities for handling the Company's traffic have been | 
largely improved and increased. | 


VOLUME OF TRAFFIC AND RATES. 


On account of the crop failure last fall, the Company 
hauled during the year 31,863,372 bushels less wheat and flax 
than during the previous year, and its earnings from these 
two commodities were reduced by $2,897,747 25. As the 
farmers received less money from their crops, their pur- 
chases were reduced and there was a falling off in receipts 
from westbound merchandise, etc.,on the eastern section of 
the line; how much cannot be accurately measured 

The earnings from the iron ore traffic of the Eastern 
Railway of Minnesota increased $136,651 75. The freight 
earnings of the system decreased but $909.365 98. There 
was, therefore, an increase in earnings from traffic other 
than wheat, flax and iron ore, of $1,851,72952. By far the 
larger part of this increase came from business to and from 
the Pacific Coast. The revenue ton mileage of that portion 
of the system east of Minot, N. D., decreased 142,233,003 ton 
miles, while that of the system west of Minot increased by 
119,191,316 ton miles. 

The average receipts per ton per mile were reduced ‘028 of 
a cent, or 3°1146 per cent. On the ton mileage hauled 
during the year this reduction amounted to about $695,000. 

While the ton mileage of revenue freight was reduced less 
than one per cent, the mileage of loaded freight cars was 
reduced 1°1065 per cent; of empty freight cars, 12°1430 per 
cent; and mileage of freight trains 7°2899 per cent; resulting 
in an increase of 24°514 tons (6°8709 per cent) in the average 
number of revenue tons per freight train mile, making the 
average train load of revenue freight 381°294 tons. 

The earnings of passenger trains increased $304,434 96, or 
over 5 per cent, of which $257.24158 came from passenger 
fares, $21,925 24 from sleeping cars, $15,647 71 from trans- 
portation of mails, $6,561.78 from transportation of ex- 
press, and the balance from miscellaneous sources. The 
average earnings per passenger per mile decreased 3°7 per 
cent and are now 2°29 cents. Effective July Ist, 1900, the 
local rates in Washington and Idaho were reduced to three 
cents per mile. 

It is gratifying to note that the immigration referred to 
in the last Report has continued with increasing volume. 
Never in the history of the Company has there been so 








The Company’s policy of making low rates to j 
territory has enabled settlers to avail themselves oie 
cheap lands of the West. This increase in the Settlement of 
the lands lying along its line is evidenced by the increased 
volume of the Company’s general trafiic. " If the United 
States Government would undertake an intelligent and 


| comprehensive plan of irrigation for the purpose of reclaim. 


ing the semi-arid lands of the West, their immediate settle. 
ment would follow. The public domain is in charge of the 


Government, whose duty 1t is to put it in condition fcr ug, ' 


It belongs to the people. 

The Board respectfully call the attention of the share- 
holders to the Report of the Comptroller, with the custo 
balance sheet and statistical tables, and to the. Report of 
the Land Commissioner. 

JAMES J. HILL, 


President, 


COMPTROLLER’S REPORT. 


Mr. James J. Hill, President: 

Deak Sin—Herewith I beg to submit statements showing 
results of operations of the Great Northern Railway Con- 
pany and its proprietary companies for the fiscal year ended 
June 30th, 1901. 

These statements are made in the same form and on the 
same basis as those submitted with last year’s report. 

The first statement following shows the Earnings, Operat- 
ing Expenses, Taxes, etc., of the Railway SYSTEM, exclu- 
sive of the Spokane Falls & Northern Railway System, 
which is operated separately. The next statement shows 
the division of those amounts between the several rail- 
ways, and includes as a separate item the same information 
for the Spokane Falls & Northern Railway System. The 
Revenue and Income Accounts of the Great Northern Rail- 
way COMPANY follow. 

The change in ‘‘1900” figures for ‘“‘Tons of Freight Car- 
tied” and ‘‘Passengers Carried” is fully explained in note at 
foot of the table. 

The balance sheet, like the one published last year, pre- 
sents a complete statement of the property, capitalization 
and finances of what is known as the Great Northern Rail- 
way line. The finances, etc., of the Spokane Falls & North- 
ern System and of the Northern Steamship Company are 


'not included, those properties being operated and their 


finances kept separate and distinct from those of the balance 
of the system. 
R, I. FARRINGTON, 
Comptrelker, 


GROSS EARNINGS, OPERATING EXPENSFS, TAXES, AND NET 
EARNINGS, OF THE RAILWAY SYSTEM, AND PER 
MILE OF ROAD OPERATED. 


FoR THE FISCAL YEAR ENDED JUNE 80th, 1901, COMPARED WITH THE 
PREVIOUS FIscaL YEAR. 


NOTE.—These figures do NOT include the Spokane Falls é Northern 
Railuay Sysiem. 





GROSS EARNINGS. 
ee eee eas SE 














Per cent| 1901. Class. 1900. pees 

79-9751 (961 ce0/068 90] ----- gurantee eet talloae 

7906) "791,144.86 --........Mail.....-...| 775,497 15) 2000 

5207 T1188 60... Miecellancoia...., 64707820 22001 

— [926,850,680 75 ,.....-- Total......... 929,010,760 26, _ 
OPERATING EXPENSES. “i 

Per cent 1901. | General Accounts. 1900. | Per cent 








| aa 147-8762 
. | $7,122,817 04 47°876' 
45'9246! $7,751,339 13)...Conduct’g Travep.. 31147108 41/14°2120 


14°8598 2,354,311 46|..Maint. of Equipm’t.. 
’ . } ‘ 66 
27°7854 4,402,157 25) § Maint, of koad i 4,330,359 09 — . 
84301 1,385,613 22|....Gen’l Expenses... | 1,309,093 38) SUN" 


— 





{$15,843,421 06)......... Total.......- [814,877,577 92 _ 
SUMMARY OF EARNINGS AND EXPENSES. 






































| 
1901. | = ine 
i 910,7 

28,350,689 75|........----- Gross Earnings....-------+- /#28 93 
ee rtet a DB cccsscsed Operating Expenses .....----- | poneshn 
$12,507,268 69]......---.-0- Net Earnings........-----: 914,083,705 6 
969,642 3))......cce00 o seccee TAXOB.....2+ 202-00 -000 sae 
$11,537,626 $8) .....-.Income from _Operation.....--- is! 3,064 
Operating Expenses, p. ©. of Gross | 5146 
558] .....cccccccceee arnings. ~ccnoeeeeoes ad WTO 
Ss Operating Expenses and Taxes, Pp. ©. 54:89 
59°50 = baened ot Gross Earnings. .--------") ; i 
$5,449 64|Gross Traffic Earns. per mile of Road. #931 06 
3,045 46|Operating Expenses per mile of Road. = a 
$9,404 16| .. Not Barnings per mile of ond. ___3 

5,202°31 _. AY. Miles of Road under Operation.._| p 
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CONDENSED GENERAL BALANCE SHEET, JUNE 30TH, 1901. 


BEING A CONSOLIDATION OF THE GENERAL BALANCE SHEETS OF THAT DATE OF THE 


gr. PAUL MINNEAPOLIS 
WittmaRk & 810UX 


DE. —_—_—_—— 
5d 


RAILWAY PROPERTY. 

ailway, Equipment and 

. Cost ned by the st. Paul Min- 

neapo! = 
itions and Improvemen 

Cost at Aho Great Northern Ry. 

0o.to Property leased from the St, 

P.M. &M. Ry. Co. and paid for 

from “Fund for Permanent Im- 

provements and Renewals”..«.... 


Total to June 30th, 1901, of 
Pro ae leased from St. P. M. & 
M. By. Co....--------« sbdneee euopans 
following Properties 
Oost of ed by the Great Northern 
Ry. Co. through ownership of 
their entire Share Capital : 
tern Ratlwey of innesota— 


& MANITOBA Ry. Co., GREAT NORTHERN Ry. Oo., EASTERN Ry. Co. OF MINNESOTA, MONTANA CENTRAL RY. CoO., 
FALLS Ry. Co., DULUTH WATERTOWN & PACIFIC Ry. Co,, SEATTLE & MONTANA RR. Co., PARK RAPIDS & LEECH 
LAKeé Ry. Co, MINNEAPOLIS UNION RY Co., MINNEAPOLIS WESTERN RY. CO. AND DULUTH TERMINAL Ry. Oo. 


OR. 





lie & Manitoba Ry. Co......$116,497,251 53 


7,593,321 06 


$124,090,572 59 


Eestiway.Equipme't,Blevators,ete. $25,377,884 89 


Montana Central Ry.—Railway and 
MEeNt....--0.0c00 <0: Ree 
Wane &sioux Falls Ry.--Rallway, 
Equipment and Real Estate....... 
Duluth Watertown & Pacitic Ry.... 
feattie & ene RR.— Ratlway 
4 Equipment.......-..-----+---+. 
wieneapoiie Union Ry.—Union De- 
t, KallWaY, CLG, ...----00--+---000 
Maneaoolis Western Ry.—Railway 
and Equipment......---------+++++ 


15,344,999 01 


9,016,935 61 
2,209,598 02 


12,983,817 72 
3,154,722 27 
743,497 26 


of the following Properties, the 
Oronds and Capital Stock of which 
are owned by the Kastern Ry. Co. 
of Minnesota : 
Park Rapids & Leech Lake Ry.— 
Bailway and Equipment........... 
Dalatn Terminal Ry......-.--. +000 


‘otal Cost of Property operated by 

: “The Great Northern Ry. Line”... 

Orner PROPERTIES. SECURITIES 
AND INVESTMENTS. 

Cost of Stocks and Bouds owned by 
the Eastern Ry. Co. of Minnesota 
in addition to. those of the Park 
Rapids & Leech Lake Ry. and the 
Duluth Terminal Ky companies... 

Oost of Stuck of SiouxC & West. Ry. 
Co. owned by W. & S. F.Ry. Co... 

Wisconsin Central Ry. Co.’s Minne- 
= Terminal Bonds, owned by 

inpeapolis Union Ry. Co........ 

Cost of Properties and Securi 


$68,831,454 78 


‘1,015,060 19 
389,965 83 


70,286,480 80 


——_— 


$194,327,053 39 


$1,649,700 00 
2,500,000 00 


tae 
Vt F Quang 
247,500 00 


ties 
owned by the Gt Northern Ry. Co. 103,885,666 21 
-------$111,282,867 21 


S| Se 
Less Par Value of the following Se- 
curities owned by the Great North- 
ern Ry. Co, and not shown contra: 
The entire Capital Stock of the 
Eastern Ry. Co. of 
Minnegota....... $16,000,000 00 
— Central 


Pe icnes-anace 5,000,009 00 
i ea y 
1 CO.c0e 000,000 00 
Seattle & Vontans ; 
ee 12,500,000 00 
Minneapolis Union 
S, a 500,000 00 
Minneapolis West- 
ern x. Co....... 250,000 00 
\uth Watertown 
& Pacitic Ry. Co. 730,000 00 
And the entire issue 
bonds of the 
uth Watertown 
& Pacific Ry. Uo. 1,375,000 00 
Total...........$43,38 
105,454 Buavos i 3,355,00) 00 
aera 
5 “Ry Oo. 19,545,40 
83,000,000 8. P.M. = 
&M Ry. Co’s Pag- 
ile Extene’n Mort- 
Gage Bonds........ 14,545,454 55 77,445,354 55 





Cost of Pro; rties, Securities and 
Vals ments atver deducting Par 
} me Sy 3 and Bonds not 


Tolat Capital Assets. 
CURRENT Assets, 
Of Lana Depurtment, St. Paul Minne- 
Peed € Manitoba Ry. Oo. 


orthern Ry. Oo. and = 
omens 0o.'s above memed. sia 
Cah in St. Paul Uffice 





-8 Transportation... 
trom Cana ian Px . Deport: 
Bills Receivabie. ~ guise taereddeeeds 


fomother Ooo p'sand fadiviis 


1,205,397 72 


33,837,012 66 

$228,164,066 05 
$28,366 75 

€5 

_—_——_——o_o 29,020 40 
$477,345 35 
4,955,390 35 
286,373 89 
749,332 10 
197,437 14 
32,686 68 
148 80 
34,957 03 
2,194,107 11 


vi <add anata 
alue of Material ana Fael on hand 10,133,176 17 


Stone a 





1,979,925 76 


$240,306,188 38 








CAPITAL STOCK. 
By Authorized Capital Stock of the 
Great Northern Ry. Co., issuable 
June 80th, 1901.................--- $100,000,000 00 
Less Amount held in the Treasury of 
Company as explained on p. 903. 1,288,250 00 


Capital Stock of Great Northern Ry. 

Co. Issued and Outatanding....... $98,711,750 00 
Capital Stock of the 

St. Paul a aro 

lis & Man. Ry. Co.$20,000,090 00 
Less owned by the 

Great NorthernRy. 

Co, (see contra)... 19,545,400 00 


Outstanding...... 


Total Capital Stock Outstanding 
in hands of public................ 
Net Paid Subscriptions to Addit’nal 
Capital St0OK...... cccccccccccccccs 
FOUNDED DEBT IN HANDS OF PUBLIC. 
St. Paul Minneapolis & Manitoba 
Ry. Co.’s Bonds, the Principal and 
Interest of which are guaranteed 
by the Great Northern Ry. Co.... $70,037,454 54 
Bonds of Proprietary Companies. 
Principal and Interest guaran- 
teed by the Great North’n Ry. Co. 26,646,000 00 


Total (for details see table on p. 
910.) 


454,600 CO 


CaR TRUST OBLIGATIONS, 


Car Trust Notes assumed by East- 
ern Ry. Co. of Minnesota, upon 
purchase of Daluth Superior & 
Western Ry. Due in ae and 
August of each year until Febru- 
SEY" Dy BOC. vas sisetcrncsccacce eonee 


99,166,350 00 
8,358,708 00 


96,683,454 54 


146,868 70 


Total Capital Liabilities......... 

ST. P. M. & M. Ry. Co.’a BONDS 
REDEEMED THROUGH OPER- 
ATIONS OF SINKING FUNDS. 


First Mortgage Land Grant Bonds. $5,928,400 00 
Consolidated Mortgage Bonds...... 2,389,000 00 
CURRENT LIABILITIES 


Of Land Department, St. Paul Minne- 
apolis @ Manitoba Ry. Co. 
Audited Vouchers Unpaid..... ania 
Unpaid Pay Rolls..................-- 
Due to Other Companies and I[ndi- 
viduals....... o6un60seebnt coneenccese 


Sinking Fund Applicable to the Re- 
demption of B.nds................. 
Of Great Northern Ry. Oo. and Pro- 
prietary Co’s above named. 
Audited Vouchers Unpatd........... 
U: paid Pay Rolls........-.. aa 
Unpaid Coupons, including those 
eet hel | ree 
Unpaid Dividends on Gt. Northern 
a eee 
Unpaid Dividends on 8t. P. M. & M. 
Pele GOT NOU osrcnscee cumensesaes 


$8,077 43 
1,361 65 


3,908 33 


$1,887,877 94 
1,341,847 48 


1,545,423 91 
1734 
30 00 


DEFERRED LIABILITIES. 


Accrued Taxes, not due.............. 
Bona Interest Accrued, not due ..... 
Rental of St. P. & M.R = 
Accrued, not due, less Accrued 
Dividends on 8t. P. M. & M. Ry. 
Stock owned by Great Northern 
Ry. CO.ccce Dkheehtcnssakencuenauanes 


Bills Payable........c..0.-.-.- weccnce 
CONTINGENT LIABILITIES. 


Costof Additions and Improvem’ts 
made by the Great Norihern Ry. 
Co. to Property leased from the 
8t. P.M & M. Ry. Co. and paid for 
from “Fund for Permanent Im- 
provements and Renewals”....... 

Unexpended Balance of Fund for 
Permanent Improvements and 
BR ia nan ecascnsicciccsccs ee.-- 1,005,749 88 


Total Amount Deducted from In- 
come to provide for future Im- 
provements and Renewals........ 

Fund for Replacement of Equipm’t. 

Insurance Fund... ...........-..... ° 

Surplus Funds of Proprieta’ y Com- 
panies deposited with Gt. North- 
ern Ry. CO........+00- eusececes eece- 


$493,431 50 
125,691 66 


295,052 67 





$7,593,321 06 


$8,599,070 94 
332,972 07 
$22,436 77 


249,947 53 
PROFIT AND LOss. 
Balance, 8t. Paul Minneapolis & 
Manitoba Railway Co ........... 
Great Northern Ry. Co and above- 
named Proprietary Companies... 


$1,974,039 91 
5,026,547 02 


$204,355,381 24 


8,317,400 00 


13,347 41 
15,672 99 


4,275,196 67 


824,175 83 
6,000,000 00 


9,504,427 32 


7,000,586 98 


$240,306,188 38 
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STATEMENT SHOWING THE REVENUES FOR THE YEAR ENDED JUNE 30rTn, 1901, OF THE GREAT NORTHERN 
RAILWAY AND ALL PROPRIETARY COMPANIES. 








‘ Gross Operating - Income from Miscellaneous 
Companics. Earnings. Expenses. Tases. ree! ha Income Received. 
Great Northern Railway...............--.--.-| $20,881, 051 48 $12,108,956 68 $745,22419 $8,026,870 61 $1,155,591 1 13 
Rat_wars— 
Eastern Ry. of Minnesota..............-.-.-. | 8,735,019 68 1,571,470 08 122,787 37 2,040,762 23 390,457 63 
Montana Central Ry. ..........- Sactconnscint i 3 7196, 550 32 1,180,211 41 33,987 45 "982, 401 46 28.279 77 
Willmar & Sioux Falls Ry...... ............-- 1 "481, S86 97 38,542 39 62,132 82 480,911 RA 8,490 30 
Daluth Watertown & Pacific Ry. peneweinenine: 56,481 £0 44,240 50 £,560 48 8, 1680 32 208 50 
Total Railway System Proper..........-- $28,350,689 75 | $15,843,421 06 $969,642 31 $11,537,626 38 | "$1,583,027 33 
OTHER COMPANTIES— | 
Sookane Fal.s & Northern Ry. System...... | 855,900 26 547,107 62 26,060 os Heid bd | 27,061 90 
eo eo Union Ry......... See veneer esesee | 227,001 70 54.308 10 937 171,756 43 9,673 38 
Min lis Western Ry .... ccc. .-c202-ee- 57,214 00 32,044 57 1,158 63 24,010 80 1275 
Dalath Perminal a ..  sepeasevenen eeenes cone | 39,470 75 STO TS | = —_—- wacessas UWB SOO OCD | —«_— cccccccccece 
Northern Steamship Co.” .....................| 1,034,110 50 WORSE EO) —s_ wwe cna 238,279 21 ES eee 
Total for System -................- mien ebet $30,564,386 86 | | $17,298,683 59 $997,798 97 $12,267,904 60 | $1,619,775 36 














* For year ended December 31st, 1900. 


EXPLANATORY NOTE. 


DIVIDENDS.—Onut of the net income of the Companies named the following meena have been declared: 


East+rn Railway Company of Minnesvta......... Bes Woke uBR Denes snnscenvenceseanensne cece. ccascossnee once $l yy eed 00 
Montana Central Ratiway Company..... ......... Sdebveences onus esescoces eucccessess hts eaudnhsceccossesos 500.000 00 
Wiilmar & Sioux Falis Railway Company...... ......... 2... eens scenes cecececceecenceececnee eweccccccccccce. 300, 000 90 
Spokane Falie & Northern Railway System: 

Columbia & Red Mountain Rallway Co. ...... 2.0... -......-ee ee cccecccccncccnecccncce chennai 18,508 00 

Red Meoantale Rallway Oe .......... 200s cccccccccccccecens cocccccce ee esenseue 38,120 00 
Re TIN Ny OID 0 cccwccccens cocccnncn ccc cceccenc cones cebent cbenasebedse secsccceses: a 25,000 00 
Northern Steamship Oompany .......... --- ~~. -eeene seen een e ene c eens ance neecencceescnesccces © cence. cooccces — 


BORER we ROE Ee OREO ES CHESS SEE EES HEE E HT CESSES SEES Ee SeEeEs 








Riis. 
Total, 
2,481,210 94 


1,010 
489 it 
6,888 


Pe 
$13,120,653 7) 


309, 

181A 
24/083 55 
18,500 09 

2382701 21 


a 
$13,887,679 6 





Total 8 00 
which amount is not inciuded in the * Miecellaneous Income” of the Great Northern Railway as given by be se 4 table, but is added 
to the “ Miscellaneous Income” in the Income Account below. 
DPcLUTH TERMINaL Rr. Co.—This company is the owner of the railway used by the Eastern Railway of Minnesota, to secure entrance into 
Dulcth, and of ex'tenstve yardsin Daluth. Its stock and bonds are all owned by the Eastern Railway. Under the franchisee of the 
Duluth Terminal Railway ite earnings derived from trackage are limited to six per cent on its stock and bonds; the interest snd 
dividend paid, amounting to $13,500, are not included in the “ Miscellaneous Income” of the Eastern Railway as above shown, 








REVENUE ACCOUNT GREAT NORTHERN RAILWAY CO. 


EaRgywines FROM OPeRaTION OF ST. P. M.& M.Rr's LEASED LINES 
AND Lise OF SEATTLE & MonTaNa RAILROAD COMPANY. 


Year ENDED JUNE 30TH, 1901. 








DETAILS OF OTHER INCOME. 


INTEREST OF BONDS OWNED— 


Town of Sandness Bonds ........... e006 ° 

















Town of Wadena Bonde...............--.- $300 00 





Town of Le-f River Bonds....... occ ceccne 
EaBsIxcs— Town of Hutchinson Bonds...... ........ 
0 eee wr $15.367,999 28 Town of Minnesota Falis Bonds.......... 
Paseenger..... biniiebaapaanis aie eccceeeee-- 3,943,926 90 Montana Central Ry. Co. Bonds......... 80,000 00 
(ka SST se 694,658 50 Wiilmar & Sioux Falls Ry. Co. Bonds.... 1.05000 
ee ls te Sienis Sinem peietie 261,088 69 Minnesota Tranefer Ry. Co. Bonds....... 
Miscellaneous... .............- 22. --2000- 613,378 11 Butte Anaconda & Pacific Ry. Co. Bonds. 50,000 00 
—_—_—_—___-— Spokane Falis & Northern Ry.Co. Bonds. 154,800 00 
Gross Earnings..... inane annie $20,881,051 48 an S - Choppens da TE ag —.. 77,992 50 
umbia ountain wa 
OPERATING EXPENSES— Company Bonds..........- “7 17,460 00 
Conducting portation.... Red Mountain Ry. Co. Bonds... 13,020 00 
Maintenance of Equipment... —_—_—- 
Maintenence of Rvad and Stra IR, icccpdneeccemmnanain peaucasessene $395,548 37 
General Expenses seeeee coecceccccece eee 1,030,532 52 | ag be oe on enecns Ova g240 omen 
FEE EI orthern S'eamshi peenecebne / 
Total Operating Expenses...... $12,108,956 68 | Great Northern Ry, Co. Stook..... 2,850 75 
DE ptlinn Ait eitnn annie neeknassomenn 745,22419 12,854,18087  8t. Paul Union De 2. Co, — 2,625 00 
—- Montana Central Ry. C:. = 500,000 00 
Ineome from Operation............ $8,026,870 61 Minneapolis Union Ry Go Stock. eo 25,000 00 
From which have oon. paid: Eastern Ry Co. of Minnesota Stock 1,920,000 00 
Willmar & *sionx Falls Ry. Co. Stock 350,000 00 
BENTaLs— Red Mountain Ry. Co. Stook............ 38,120 00 
To &t. P. M. & M. Ry. Co Columbia & Red Mountain Ry. Co Btock. 18,508 60 
go am =F ay 4a oe beng Butte Anaconda & Pacific Ry. Co. Stock. 29, 7400 00 
. Co.’ C —_—__- 
a § ieeidieednimiiniinien Zaliero’s 456,805 68 een sn asecsehaaeadel snes 83,126,508 75 
(For Detaiis see page ¢¢¢.) ———_ 
Dividends of 6 p-r cent 
on Capital Steck of 81. P.M & M. EQUIPMENT = GREAT NORTHERN RAILWAY AND 
RE eee 1,200,000 00 | ROPRIETARY LINES. 
ee a he F- For YEAR ENDED punt 80TH. 1901, AS COMPARED WITH YEAR ENDED 
X44 ~X asuseneecsentt 6,798 12 JUNE 30TH ; 
Other +3 a pnb inkuliinaibanosetmpviiiee 196,209 09 CLass— . ™ 
NN AOI cicincinnietniacenin $4,559,912 89 SAETREETED.-00rnee Heomeenennepened cepcumaand a 
From which deduct am unt received by PASSENGER EQUIPMENT— 0 
Great Northern Ry. Co. ae dividends Bleepipg Oare..........sceceeeeeeeces bbwessécconse é 5 
paid accrued on Stock of Bt. P. M. Parlor Cars....... pipbeobesessen ousee Srewerewaneece 8 
& @. By Co., ovtaine’d by it tn ex- | Dining Oare..ccccccccccccscccccccsccce eeceecccers A 
change for Stock of Great Northern | Boffet Smokers..........2.-ceceenesenscee coc cccce: ° 164 
BY. OB. cccccccccscccccocce o - nomapebey 1,172,256 50 = | | \eeenaee eee 2 
—_— | Tourist "Gane was cen cnncccnssencstaseusasens erteees 37 
Wet CRATES... 220. 222cccccerceee cooee 3,687,656 39  ###Passenger and Baggage.........-.0.e-cseee-eee0s 110 
—_———— |__ Baggage, Mail and Express bbsceneeeaen bcicieceek "1 
B-lance transferred to Income | Business Cars............. icumiaans sie eaneccccccces 
i irerestrcectesstapgnnn oo $4,339,214 22 | "aT 
pa Total Passenger Equipment........ esaceccccces ae 
— my EQUIPMENT— 14,291 
7 OK ORRG. ccoacccn: conse ecccce ecccoce 
INCOME ACCOUNT GREAT NORTHEEN RAILWAY COMPANY. (Combination Box and Stock Oars 4 
Year Expep June 207H, 1901. Tranf-r Freight Cars 1,152 
Furniture Care 6 
Balance transferred from Revenue Account.............84,839,214 22 | sag Core —e 209 
| Kefrigerator 697 
Cress iscous— | Stock Oars ..... 9,949 
Interest on Bonds Owned.............. $395,548 37 | Flat and Coal Cars..........-.---- sabteeenes sencee 500 
Invidenés ou Btocke Owned............ 3, 126,503 15 Band Care . ....-- ceccnc cccnceccccceccccnccesesecens 700 
Rental of Lines Leased . 2.2.2... cee eeee 172,752 38 Ore Cars (Wo0d)........--«- pssibbocessenaconsnesse 950 
Bille Beceivaie (Land Notes). ....... 2, ‘014 57 Ore Care (Steel) ......--ncnecccceeccnccennnsnereee* 76: 
Bental of Equipment and Car Bervice.. 100, oat 01 Ba'last Cars..... es es Rh RL Or 302 
Profit on Securities sold during year . 337,554 33 Cab008E Ca@e cccccccccccccccccccccccceccccccecs ooo 53 
Income from Other sources groun na Cinder Cars........<.. einpoecesccocenscvesccqensene 51 
rents, miscelianeous items, oe ....... _ 112, 104 72 Boarding Cars..........+ a haeennns ee ceeeeeeecenee 45 
——— 4,247,219 13 Derrick and Tool Cars......2.-ccee eo cwmsccnereceee 20 
Be OE YR Steam Shovels .........----++--+« ae seenecees : 10 
DP NND. < . consuvtienninds cowssebe on $3,536,432 35 35 Lidgerwood Unloaders......--.+---+-+-+- : F 
From which have been paid Dividends as follows: Pas Galvan. ce. ces : 
. 1, 1900,1%% on $94,412,500..... $1,722,226 25 Rotary Snow Plows......--++-«-- M 
Noy. 1, 1400,1%% on 04,417,250..... 1,722,201 88 Snow DOZOrs.......--000- Shas 1 
Feb. 1,1991,1%% «om 94.621,75U..... 1725,830 63 | MAARER J taccenaccacseves 100 
May 1,190)/1%% on 94,682,875..... 1,726.95 81 | Logging Truoks............ ° 8 
———— 6,897,36907 | other Work paeipuncnn SONAR + ATER ss 
BGIGBIO. .rcccercccce wecrocerecsssseeessessees sanseee | Total Freight and Work Equipment......----- = 


... $1,689,064 28 
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FREIGHT AND PASSENGER TRAFFIC ON 
Teen FOR THE YEAR ENDED JUNE 30, 1901, 
COMPARED WITH THE PREVIOUS YEAR. 


(wor ineluding Spokane Falls & Northern Railway System.) 





“ge EI 
a: DECREASE. 
DESCRIPTION. 1901. 1900. 
Amount. fess ( Tent 
—_—————| —_—_—— | 
—FREIGH’ wig j 
En 2 e.. secees 5,627,697 6,°92,623 464,020) 76310 
yuseage of pao 7 hel a 81,061 027,024 46/863) 6°0503 
Mileage of mixed See eeee Smash thn} Pac cacy ons saed Peetate 
Se ea cipvaeess | 6,608,758 7,020,647 511,789) 7°2890 
Total....-s02+es ? 7 | 
tives em- | 
jleage of Jocomot's Increase. In 
» ployed tn rains —| oases 268,462 $5,579 13°3061 
of “helping” “to ail a 
Revenue trai mileage...--++- 4°0757 36238 70105) 
——— Decrease, | 


pee 
154,527,689 156,260,650 1,725,v6L) 11: 165 











ERN RY 


to south Westminster, B O ... 
Spur to Fiathead Lake, at Kalia 


Vs UO... ccc cccccecccescccesce 


Side 
PROPRIETARY COMPANIES: 7'rack, 
Eastern Ry.of — er 146°87 
Less leased to 
Northern Ry. on «-» 15°62 


131°25 
Line Barolay Junction to Virgi 
Duluth Terminal Ry 


Willmar & Sioux Falis |” 
and South Sioux City, Neb.... 





TRACKS OPERATED BY THE Gneat Nortu- Side 
. CO. Track 


Seattle & Montana RR. Co., Bottle, Wash, oman 


pell..... ° - 


— — Operated by Great Northern 


Main 
Track, 


457'31 
59°77 


397°54 131°25 





DOOOG THRE. c0sac. coccscceccsecscccscnne 25 49 


nia..... ° 


Montana Central Ry........020-20+seeseees 52°42 


secece-coe 47 86 


Leased Tracks esween’ gg City, Ia., 


Duluth Watertown & — G) Ry bacsdbaue > 4°08 
Se — DG dead: 6600 cususaceses 





ene ot my frelg Nt cars. _ 44,468,655 60,614,608 6,146, 140) 12°1430 
otal car mileage. .....++++++ 398,096,247, 200,871,348 7,875, roi 3'8068 
————— ~~ — | ———— 
=e a Increase. Inc. 
9,925,811, *9,676,771) 249,040) 2°6735 
soc tghtcrie,rorenue 115¥2:440, 1,611,268 81/172] 5°3711 
TOtBlesesccsseeesecsonsevooss 11,618.251 11,188,080 830,212) 2°9515 
inept | ec eo = 
eat ee | Decrease. | Dec, 
Tons of rorenne freight carried) » 481.751,195| 2,504,702.882, 23,041,087) 0°9100 
Eumings from freight traffic... |$21,908,491 43) $22,860,725 26) 86,233 83| 3°7717 
AVERAGES. ‘ | 
Allcars hauled per freight train 30°57 apes Increase, , in, 
ween eneeeee ‘ 
ee ee e,| 381-908 956780 24°14] 6°8700 
nia reren freight aaaeee 16 ‘ono 1 6 030 43s srt 
ane sees , $3.38 : 0 12) 3°6810 
Eyuings per freight train m' le} ne 4, Dec 
Earnings per ton per mile...... Cents. *871; Cents. ‘899 Cents. *028| 9°1149 
PASEO Teeans..| 4254000 01000 Stn) dBi 
Mileage of f pomengor trains.. 4,284, +010, 74,10. 
motives em- 
“rea a Se 52,862 25,417 27,445) 107-9789 
peroentaxe of “heiping” to 2 3 
1 2337) "6337 10°0127 
da ........| ot 7788} ‘i fZdOr BLL $10,640/12-9000 
Passengers carried one mile.... i'303'85 18,407,477| 9°6160 
er trains... $6, 308. 8733 69| $6, ai, wb 78 $304,434 96) 5°0559 
Earnings of panseng. ¥ | | 
AVERAGES. | ws 
y passeng’r train mile, $1°2245 1°2192 $0053) 0°4347 
Barn'gsper | | | Decrease. Dec. 
Earnings per passenger per mile| Cents. 2°290, Cents. oo Cents. 0°088) 3°7006 
| | | 
TOTAL TRAINS. 
freight and assen- | 
= — ee 10,793,658 11,081,346 237,688] 2°1547 
nernings m freight and pas- j 
uae. ight vail pes. $28,324,365 12! $28,882,163 99 $557,798 87) 1-9313 
| | nerease. ne. 
Rarnings per train per mile.. #2 63 $2 62 *01) 0°3817 
earns per mile.. $147 $135 *12| 8°8889 
traffic eel per train, | Decrease. Dec. 
sbeasitanoe $1 16) #1 27 *1i| 8°6614 














Norz—The Train, Locomotive and Car Mileage figures given above have 
been compiled and all computations based upon them made in accordance with 


the rules of the Inter-State Commerce Commission. 


*Separate statistics are prepared for each of the railways forming the system. 
The “Tons of Freight Carried ” and “‘ Passengers Carrie4,” as shown in previous 
Teporta, have been arrived at by adding together those figures for each of the 


‘oads in the system, thus causing a duplication when a shipment or passenger 
To avoid this duplication, system 
Matistics have been prepared this year, and last year’s figures revised, the cor- 


traveled over two or more of the roads. 


rected figures being given above. 


TRACK STATEMENT GREAT NORTHERN RAILWAY AND 
PROPRIETARY LINES. 
Livts Lease FRoM 81, P.M.&M.Ry.Co.: Main Zrack, Tota 
Terminals Division................ sab eeaaiee 84°55 
Fergus ee Pack Bapids pete Sas line 
1ds 
— Relat aiken wokabbbdeeedes 530'13 
Willmar Division. ................ aeiaaeets 77°94 
Breckenridge Division............. ikbaeies 701°72 
Northern Division............... men enianmedes 561°94 
Dakota Division (not including line 
leased from Eastern - Co. of Minn.).. 46118 
ao — wivinhnsseee pednwenéeons 692°06 
i iinnibdibh kaeeweindeenadane 388°97 
Caseade Division (not poctndin 
g = of 
Seattle & Montana RR.Co.)............. 304-49 
Total First Main NS Se Seabee ateee 3,802'98 3,802:98 
Miles. 
ag eae ieateuy bebaws cook nF Ae yey 
Pearth, Pitth and Sixth Tracks......-.""". 13-05 52°94 
— Main Tracks covered by lease... 8,955°92 
ae ee 669°33 
Tt Ts Covered by the Bonded aren 
whown en nent M. & M. Ry. Co., as $e: 
MOXE page... 2... Std ious 4,525°25 
= = LEASED BY Great NoRTH- Side 
Can Lan? of Minnesota, Fosston to co wee 
Park yo opiinasinsensctiodane sian 59°77 5° 
Rapids Leeeh Lake Ry., Park 
Cass Lake pease 696 4904 56-00 





Second [r 


——— 


~~ First Main Track Proprietary 


4INOB......- eececccccces eee secccccccece 


Total Side Tracks Proprietary ities./255- ‘18 


Tetal Miles of pene in System as 
operated June 30,1901 __—.............. 
Total Miles of Track, Mal he a in Sys- 
tem, a8 operated................. etéee 


ADD yong hd of Boskene Falls & North- 
ern R 





yetem..... 
Mileage. owned | by Seattle & Montana 
RR. Co., but leased to Seattle & 

Northern Ry. Co......2..ceces-----0ee-2 2°09 


Total Miles of Road in > b naepeed including 
lines operated separately .. 


Total Miles of Track, all kin4s. in om, 
including lines operated separate 


Total Main Tracks 8t. P.M & M. Ry...... 
= a Track Seattle & Montana RR. 
( MOE iccnnnn.cetenns onc ceecavesnenasance 
Firat Main Line Track Proprietary Com- 
panies (including S F.&N. Ry. System). 
Seconda Main Track Proprietary Cos...... 


Total Main Tracks cov’d by Oap’zation 


Main 
Track 
Mites. 


143°10 


4,054'89 


1,189°54 


5,244°43 


203°03 


5,451°28 


3,855°92 
14692 
1,498°06 
28°12 


Total 
Miles. 


171°25 
10°32 


1,189 °54 


283°25 
6,311°00 
224'54 


5°91 


— 





5,529°02 





NOTE.—Total Mileage of Road in System 
as operated June 30, 190), as shown 
above .......... aaeeretsece 

Total M'leage of Koad in System June 30, 
1900, as perreport for that year........ 


Increase in Mileage..........-.-.2.-+0- 


This increase is made up as follows: 


EASTERN Ry. OF MINNESOTA: 


pom Brook Line (constructed) 
Junction to Virginia (o 
Duluth y term. Ry., extension in 


tion removed 


Net increase...........-..--..- 


Decreases: 
St. P. M. & M. Ry.: 


and Alton, N. D., 


Montana and Kalispell 
Sundry corrections......... eeeewen 


Less Increases in Mileage for: 


New line through 
approaches ........ 


Net Decrease.................- 
MONTANA CENTRAL RY.: 


Holena, removed. ............... 
Distance shortened by change 
Boulder Hill............ 


GREAT NORTHERN Rr.: 


Total Deduotion....: 





nee ag te over Cascade Mts. removed.. 
bet. Hopkins and 8t. Bonifactus, 
removed (account extension 


Change of line bet. Teton and Tunis.... 
New line through Spokan», constructed 4°74 
jascade Tunnel and 
New lipe through Everett, constructed. 
Extension of Spring Park line to St. 

Bonifacius, constructed........ 


eecese 46°49 
rated). 18° ‘78 
uluth... ‘04 


Less Decrease—Track at Brace Junc- 


12°66 


eccceccee 19°66 


Portion of line between Halated, Minn., 
taken up ....... 
Changes in line at Willmar apd on the 

Divisions........ 1°95 


ecooe §6=°55 


3°61 


3 63 
ecewnee TOS 





Fair Grounds and Red Mt. branches at 


of —_ 
wtsinhies “25 


~ 





Trackage righta over other reads in Spokane 
and bet. Lowelland Everett, Wasn., surrendered 


ee eeeeeease sees 


5,244°43 
5,202°17 


65°31 
"13 


34°88 


23°45 


1143 


1°44 


10°05 


Net Inorease in Mileage... .. ..........2..--.- 22 cece ee eee 


42°26 


65°18 
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STATEMENT OF BONDS AND SfOCK OUTSTANDING IN THE 
HANDS OF THE PUBLIC FOR WHICH THE GREAT 
NORTHERN RAILWAY COMPANY IS 

RESPONSIBLE DIRECTLY OR 





UNDER GUARANTY. 





Outstanding 


July 1, 1900. Bonds. 


Outstanding 


An’l Charges 


July 1,190.. | Paid 1900-01. 





St. P.M. & M. Ry.— 


$5,000,009 00 2d Mtg., 6 p. G....---- | $7,860,000 00 $477,900 00 | 
5,676,000 00, Dakota Exten., 6 p.c. 5,625,000 00 340,050 00 
13,344,000 00 Con. Mtg., & p. ¢....-. 13,344,000 00 800,640 00 
21,1 9,000 00 Con. Mtg.. tee G....| 20,756,000 00, 940,117 50 
7,907,000 CO Montana Ex., 4p. c..! ,907,000 00) 316,280 00 | 
14,545,454 54 Pacific Ex.,4p.c...... *14,545,454 54) 581,818 18 | 














Total shown on p. $08 














EAstT. Ry. OF M!INN.— 


$3,4° 6,805 68 


4,700,000 00 Ist Div.,istM'g,5pe 4,700,000 00, $235,000 00 
5,000,000 00 No. Dir., Ist Mtg,4 pe 5,000,000 00 200,000 00 | 
\MontaNna CENT. Rry.— | 
6,000,000 00 ist Mtz., 6p c........ 6,000,000 00 360,000 00 | 
3,300,000 00 Ist Mtg., 5 p.c........ 4,000,000 00 200,000 00 | 
WILL. &S. FALts Ry.— 
3,646,000 00 Ist Mtg., 5 p.c........ 3,616,000 00 182,300 00 
MINNEAP. UNION Ryr.— 
2,150,000 00 1st Mtg., 6 p. ¢......- 2,150,000 00 129,000 00 
650,000 00 1st Mtz.,5 p.c........ 650,000 00 32,500 00 
MUINNEAP. WEST. Ry.— | 
500,000 00 ist Mtg., 5 p.c.....-.. 500,000 00 25,000 00 











$96,577,454 54 ....Total Bonds........ $96,683,454 54 $4,820,605 68 


STOCK. 
St. P.M. & M.Ry.— 





$469,200 00 vp. ¢., gusraniced (| $454,600 00 ; et Nits 50, 


unexchanged..... 





7,046,654 54 ....Total.......-....... 


Gt. Northern Ry. Co., 
outstanding ........ 


$97,138,054 54 $4,848,349 18 





$98,413,500 00 $98,711,750 00 $6,897,369 07 





Bonds outstanding. as above..... jcmiceabctaaeae eee. $96,683,454 54 
Outetanding Capital Stock of Great Northern and St. 


ap eels ee Oe aes PIO pcos ancenesaseresaccnts 99,166,350 00 
Total Capitalization of Sysiem...................-.. $195,849,804 54 
Mileage of Track in System, including eecond, third, 
fourth, fifth and sixth tracks, covered by above cap- 
italization, as shown on previous page................ 5,529°02 
Stocks and Bonds per mile of Main Track.............. $35,422 15 | 
Mileage of Main Tracks covered by bonds in hand: of 
RRR Re ee eee eee 4,740°40 | 
Bonded Debt Outstanding per mile of Main Track 
a sR $20,395 63 





*Not including 23,000,000 St P.M. & M. Ry.Co.’s Pacific Extension 
Bonde in Treasury of Great Northern Rallway Company. 

t Difference between amount of rental accrued under lease and divi- 
dends reocived or accrued on St. P. M. & M. Ry. Stock owned by 
Great Northern Railway Company. 

Of the bonds above listed, there are he'd as free assets in the Great 
Northern Ry Co.’s treasury: ‘ 

$1,300,000 Montana Central Ry. Co.’s First Mortgage Bonds and 
21,000 Willmar & Sioux Falls Ry. Co.’s First Mortgage Bonds. 


LAND COMMISSIONER’S REPORT. 


Mr. James J. Hill, President: 
Deak Siz—I respectfully submit the following report re- 


garding the Minnespolis & St. Cloud Land Grant for the | 


fiscal year ending June 30th, 1901: 








Amount of Minneapolis & St. Cloud RR. Land Grant ~ Acres. 
Earned between St. Cloud and Hinckley................. 425.661°00 
Earned between St. Cioud and Roseve.................-.. 51,200°00 

EL ee Ee | 
Acres. 

Total Acreage ecleeted to date................ 169,501°38 

Total Acreage deeded to Company............ 154,672°82 

Total Acreage sold prior to June 30th, 1991, 
lese sales canceled..........ccccccccoccocscoes *121,482°84 

Value of same........- ..........------20--"$794,873 BB 
Average price per acte.,.............-..--- "654 

Remaining unsold June 20th, 1901........... 355,380°16 

*Includes adjuetmente account previous years. ; ll | 
OPERATIONS DURING THE YEAR. 

Rh icnerdbabebe habedbesbelnebsecaoaon b boneebes 36,021°75 

Amount e0]d for .............. SOg0 290020 00rseccvcrececccczes coQOOO, 207 OF 

BUSTERS FITSS POC BOD. . .cocccccc scr ccccccccenes cvebecseeccces 1017 

of Land Department... _... bedrdeberieeehs eemespee 116,551 19 

Disbursements of Land Department.......... .......---.... 23,721 51 

Amount of Deferred taymente due Company which are 
besring interest at eix and seven per cent..... coreeee ve» 487,872 69 


CHARLES H, BaBcock, 


Asst, Land Commiasioner. 


ee 

ST. PAUL MINNEAPOLIS & MANITOBA RAILWAY COMPayy, 

SINKING FUND ACCOUNT CONSOLIDATED Y? 
MORTGAGE BONDS. 


June 30th, 1901. By credita during the year: 
From Land Department, as per Land Commissioner's 











Report below........... -encseneescccecccccccccccs 
Revenue Todd County Lands... 5 RRR ai hess: bear e 
. - O 
ODN oi ons enceidssckoccicatiseiasec B855.500 0 
RE CES oc, eter ky cm 6 8 a) jt eT $855,564 09 
To Bonds purchased by Trustee 
o a ae $718,000 00 
OBEN. . 0000+ ccccce soescvcccccccccccccscccs 33, ‘ 
Re-payment of amount advanced ¥ Sinking seeped: 
Fund during year ended June Wth, 1900, 
as per page 45 last report.................. 6,674 85 
| AO TTI bi sis leh eiieas wicssion oy 839,891 10 
| June 80th, 1991, Balance, being funda appli- 
cabie to further redemption of bonds..... 


$15,672 99 


REPORT OF LAND COMMISSIONER, 
ST. PAUL MINNEAPOLIS & MANITOBA RAILWAY 00, 


|To Mr. Samuel Hill, President St. Paul 
Manitoba Railway Co. 


DEAR Sir -I respectfully submit the following report of 

| operation of the Land Department for the year ended June 
30, 1901. 

| J 


Minneapolis &: 


Acres. Acres, 
Total Acreage of Land Grant computed at 
ten sections for each mile of road, as for- 


merly construed by the State of Minnesota 3,848,000 00 








| Total Acreage of Land Grant, as construed 
by United States General Land Office.... 
| Total Acreage deeded to Company prior to 
NS SP ike chehens kar wanaias ssckes 3,220,760°30 
Lease decre d to Northern Pacific 
RR Co. by Supreme Court 
United States, March 2, 1891..365,860°92 
Decreed to Northern Pacific RR 
Co. in accordance with terms 
of settlement of Nov. 1, 1897.. 48.916°03 
Re-deeded to United States... 3,330°02 412,107:02 


| Net acreage deeded.............. tiiceieae 2,802,653°28 


3,479,611 36 





Total Acreage sold prior to Jane 30, 1901..2,843,081:18 
| Land sales Canceled ......22.2-..2c0ccccceseee 30207493 2,541,006 20 


Remaining unsold June 30, 1£01....... 938,605'16 


Owing to sales and other disposals of land within the 
limits of the Grant by the United States prior to the time 
at which this Company’s right attached, a final adjustment 
of the Grant by the Government, which is approaching com- 
pletion, will reduce the above area by about 600,000 acres. 

During the year ended June 30, 1901, 221,532°52 acres of 
land were sold for $1,978,214 87, an average of $8 93 per acre. 
There were also sold 841 town lots for $10,013 50, an average 
| price per lot of $29 36 ; 
| The number of land sales during the year was 2,140, with 
| an average of about 103°52 acres to each purchase. 





CASH RECEIPTS OF LAND DEPARTMENT FOR YEAR ENDED 
JUNE 30, 1901. 


Casb Sales and Instalments of Principal on New Land 


LN SS ERE RESET Ti at Oe $295,650 0) 
Amount of Principal received on Old Contracts...-- .-.. 516,2 
Amount received for Trespass, Stumpage, Grass Sales, 6.94615 

OPC. . coe wwe ccccce cece: cesses cccccesscesseseresoe + weeececee . D 
Amount received for Interest on Old and New Contracts 180,077 36 
Amount received {ur Principal and Interest on Town Lot 16,596 50 

CONUTACHE.. 200. cece cee ccccccccccesccccccarcoccceccescesess sa 

$055,518 58 
Lers Expense of Land Department and Trustec.......- == 
$952,112 69 


Not Receipts ........cecccccccccccerccecscnnancnccescscees 


Amount of Deferred Payments due this Company on $3,178,435 57 





Land Contracts bearing interest at 7 and 6 per cent... 
Amount of Deferred Payments due this Company oD 16,265 £6 
Yown Lots bearing interest at 7 and 6 per cent.....---- yee ve 
$3,194,701 18 


=——— 


Referring to that portion of report for the year onius 


| June 30, 1893, relating to lands lying within the lim! 

grant on the Dakota side of the Red River, the Company 
re-conveyed to the United States a total of 63,477 Rat 
for which the Company is authorized to locate an a 4), 

| amount elsewhere. The Company has selected, to a 

| 1901, 47,825°95 acres in lieu of a part of the above “ by te 

The following are the sales during the year coveré 

| Dakota Grant, viz.: 

1,265°91 acres for $13,461 63, an average per acre of 9 +4 

1 lot for $500 00, an average per lot Of....----------- 26,850 44 





Receipts during the year.......... so sevens seneeeeneee 
Taxes paid, Expenses of Examination an1 Selection 
‘of Land and other Disbursements made during the 1,49616 
| year in connection with Grant......-.---------*-""" + wilh 4 
The remaining lands are in process of adjustmen 
Government. 
CHARLES H. BaBoock, " 
Ass't Land Commission 
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ST. LOUIS & SAN FRANCISCO RAILROAD COMPANY. 








FIFTH ANNUAL REPORT—FOR THE FISCAL YEAR ENDED JUNE 30, 190}. 


" the following report of the operations of the St. Louis & 


ncisco Railroad Company for the fiscal year ended 
San 1901, is respectfully submitted : 
MILEAGE OPERATED. 








Miles 
ikawcoses to Oklahoma City, O. T............2s0se00 543-09 
oe T..- . © Sherman, Tex ; 07-2 
onett, MO..-.0+---- Paria, TeX........-cec.ee Say Vaan 
| City, Mo......  Elleworth 
& id, Mo.....-- “ Kansas City, 
ont, Kan Blackwell 
Girard, Kan...--.---- Galena, Kan 
Oronogo Mo... Joplin, Mo.. 3 
f 1d, MO....... Chadwick : 
Junction, Mo. Salem, Mo., and ‘ 
Rogers, ATK....-.---- os ye [. aoe, eatuidaechuiawn pdéndentnt ‘ 47:16 
' rk.... “* Pettigrew, ArK.........c..ccccccccees 3 
asette poe A eee TRIMMER, IEEE icine. enacceacocaccace 18°34 
Pittsburg, Kan....... “ Weir City, Kan, and Mines............ 10°48 
Springtield Connecting Ratlway -. -..--....-.-0ss--0.---ss00re000 3°18 
¢ yy, Mo.....----- to Granby Mines...... cccccccessccccccces 1°50 
in track mileage operated at June 30, 1901........... 1,914'97 
Tvl mala track mileage operated at June 40, 1900....-...... 1,659°05 
[ROTEREC.. 0000. coccccccccccccesnccccees eeaw cocccee:cocsecescces 255°98 


The increase of mileage during the fiscal year just ended 
consisted of : 


Miles. 
Louis Oklahoma & Southern Railway, Sapulpa, | | 
37, t0 the Red River..........---. -.0++--«- ..-. | Red River { 207-26 
st. Louis San Francisco & Texas Railway, Red; Division. } 

River to Sherman, Tex........--. --0.------ j it 
Arkansas & Oklahoma Ralilrcad, Rogers, Ark., to Grove, I.T.. 47:16 
Oklahoma City Teaminal Railway........-.....-.-- escesece av eaein 1:50 

Pt iinticshisavessccesdvevsneecess Pasiicebeel ctdcnseencons 255°92 


Of the total 1,914:°97 miles operated on June 30, 1901, 
1,00174 miles are owned by the Company, and 13:23 miles 
jeased or otherwise operated. 

The Red River Division was completed in April 1901, and 
from that time to June 30, 1901, was operated for construc- 





tion account, so that the results of the operation of this ex- | 


tension are not shown in the income account of this Com- 
pany for the fiscal year just ended. During the time of its 


operation for construction account the Company earned its | 


operating expenses and fixed charges. 


The results of the operation of the Arkansas & Oklahoma | 


Railroad are included in the Income Account of this Com- 
pany from the date of purchase, November 20, 1900, and 
those of the Oklahoma City Terminal Railway Company 
from the date of its completion, November 1, 1900. 

INCOME ACCOUNT. 

The following is a condensed statement of the Income 
Account for the year ended June 30th, 1901, and a com- 
parison with that of the preceding year: 

1901. 1900. Increase, 
1,686°62 1,400°79 25583 


10,173,697 25 $7,983,246 06 $2,190,451 19 
5,845,007 41 4,692,52677 1,152,480 64 


Average mileage........... 
Gross earnings from oper- 
Deb bncmenssacced 


atio $ 
Operating expenses....... 
Net earnings from opera- 
tion..... oa <a 


111,17013 118,002 48 *6,832 35 





The increase in operating expenses for the year was $1,- 
152,480, of which $447,647 65 was in maintenance of road and 
structures, an increase of 51 per cent; $159,308 69 in main- 
tenance of equipment, an increase of 20 per cent; $489,- 
953 73 in transportation and traffic, an increase of 18 per 
cent, and $55,570 57 in general expenses, an increase of 22 
per cent. There was a decrease in the percentage of oper- 
ating expenses to earnings of 1°33 per cent, which was 
obtained by improved efficiency in handling traffic. 

The following are the percentages of the different expense 
accounts to earnings, and comparison with previous year: 


1901. 1900. 
Per Cent. Per Oent. 
Maintenz noe of road and structures............. senate 10-90 
Maintenance of equipment...... ...........22.-20.-eee 9°40 999 
Transportation and traffic..............2-200--2-ce0ee- 32°15 34°81 
General expenses..............22--000 bicibniinesaanl 2-96 3°08 
eB iicsscssciciasns rented eiabeddaddaiacsenaacte 57°45 58°78 


The net earnings increased $1,037,970 55, or 31 per cent. 

The total expenditure for the year per mile of road on 
account of maintenance of way and structures was $781 00 
and the total expenditure for the year per mile of road on 
account of maintenance of equipment was $567 43. 

The total expenditure for the year for repairs and renew- 
als per locomotive was $1,486 63; per freight car, $67, and 
per passenger car, $751 71. 


FINANCIAL. 
CHANGES IN BONDED DEBT. 


The net increase in the bonded debt of the Company dur- 
ing the year was $1,468,900, and is made up as follows: 


$1,190,000 in Northwestern Division Bonds, issued for the purchase 
of the Kansas Midland Railway, Wichits to Elieworth, 
106°4 miles (see pages 8 and 9of the fourth annual report). 
$300,000 in consolidated mortgage : per cent bonds issued for ex- 
penditures on account of improvements, additional equip- 
ment and branch lines purchased; bonds not sold, but re- 
tained in the treasury of the Company. 
$65,000 in Kansas City Division Bonds issued for improvements 
on the Kansas City Division. 
$22,500 in consolidated mortgage 4 per cent bonds, issued in ac- 
cordance with the provisions of the consolidated mort- 
gage (also retained in the treasury of this Company) 
against the following underlying bonas, which were re- 
deemed and canceled during the year: 
$4,000 Trust mortgage of 1880, 6 per cent bonds; 
B1,0C0 Second mortg2ge (now lst) 6 percent B bonds; 
13,000 Ft. Smith & Van Buren Bridge lst mortgage 
6 per cent bonds. 





e, 


$18,000 
The total amount of underlying 6 per cent bonds redeemed 
and canceled during the year, and exchanged for consoli- 
dated mortgage 4 per cent bonds, was $18,000; 3600 consoli- 
dated mortgage 4 per cent bond scrip was also bought and 


| canceled, making the total bonds and scrip canceled $18,- 
600 


--. $4,328,689 84 $3,290,719 29 $1,037,970 55 


There were also redeemed through the operation of the 


| various sinking funds $4,000 trust mortgage 6 per cent 


Total Net Income....... $4,439,859 97 $3,408,721 77 $1,031,138 20 
Operating Expences.... | 57°45% "68°75% ° *1/33% 


lntereston Funded Debt $2,281.803 32 $2,176.335 00 $105,468 32 
Tares and Rentals 348,200 62 250,062 28 var 


8,065 72 


provements. construc- 
on and additional 
equipment during the 
Toemended June Soth, 
901, and June 30th. 

1900, being amount in 
exeess of bonds issu- 
for improvements 

or of other provision 
therefor. and in conse- 
Geek charged to [n- 
ccount, by order 

ot Board of Direstors a 


Total Interest and al 


ween wennee 


180,556 76 77,888 16 102,658 60 


1 
Supine aplleabi a Dii $2,810,560 70 $2,512,861 16 $298,199 54 
Outot which ware declared $1,629,299 27 $896,36061 $782,938 66 





rr eetnnnersesce 600,000 00 520,000 00 80,000 00 
— ing Surplus. _..... $1,029,299 27 $376,36061 $652,938 66 | 


raeincrense In Gross Earnings was $2,190,451 19, $1,722,- 

Sly of this increase was in freight earnings; 
ot? Der cent per cent, in passenger earnings, and $159,972, 
- » in mail, express and miscellaneous receipts. 


Gege orn conditions existing along the lines of this | 
operated’ pled with the increase in the average mileage 
? 


account for the large increase in gross earnings, 


| the right to pay off, under certain conditions, 


bonds of 18%0, $5,000 Missouri & Western ftirst mortgage 6 
per cent bonds and $3,000 Fort Smith & Van Buren Bridge 
first mortgage 6 per cent bonds. These will be exchanged for 


| consolidated mortgage 4 percent bonds, to be in turn de- 


98,138 34 | 


“3,065 72 | treasury $1,448,000 consolidated mortgage 4 per cent tonds 
’ - | 


posited under the refunding mortgage bonds. babies 
At the close of the fiscal year this Company held in its 


received during the preceding five years for capital expendi- 
tures and on account of the payment and cancellation of 
underlying bonds. Noconsolidated mortgage bonds have 
been sold for avy purpose whatsoever since the organization 
of the Company on Jaly Ist, 1896. 

Had the cost since July Ist, 1896, to the present time, of 


, all the underlying bonds retired, of the new improvements 
/and additional equipment, and of the new mileage pur- 


chased and constructed (other than that acquired by the 
issue of divisional bonds and charged to capital account), 
been charged to income account, this company could still 


| have been able to pay all its fixed charges and the dividends 
| which were declared during that period, and would have 





had a balance at June 30th, 1901, to the credit of protit and 
loss account of $659,581 43. 

The amount of such expenditures for new improvements, 
additional equipment, for new mileage, and for the retire- 
ment of underlying bonds was $1,251,087 44. This amount 
includes the cost of 66°53 miles of new main-track mileage. 


AMERICAN LOAN & TRUST COMPANY EQUIPMENT NOTES. 


Under the agreement dated March 3ist, 1899, with the 
American Loan & Tiust Company, this company reserved 
the entire 
unpaid amount of such equipment notes. In June, 1901, 
the entire amount was accordingly paid off, namely, $105,- 
393 75, and the 200 box cars and 100 furniture cars pur- 
chased by means of said notes accordingly became the 
property of this company. 
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REFUNDING MORTGAGE BONDS. 


The company has authorized the issue of $85,000,070 fifty 
year refunding mortgage gold bonds, bearing interest ata 
rate not exceeding 4 per cent perannum. Of these bonds, 
$62,500,000 bonds are reserved to retire underlying bonds 
and for refunding purposes, any surplus not so needed to be 
available for betterments, additional lines, extensions, etc. 
The remaining $22,500,000 bonds were reserved: $6,000,000 
for improvements, betterments, new equipment, etc., to 
be issued at the cumulative rate of $1,000,0:0 per year, and 
the remaining $16,500,000 for additional lines, extensions, 
etc., at attual cost, to be issued $4,500,000 bonds at not ex- 
ceeding $32,000 per mile (including underlying liens), and 
$12,000,000 bonds at not exceeding $22,500 per mile (includ- 
ing underlying liens). Of the amount of bonds reserved to 
retire underlying bonds and for refunding purposes, $41,- 
255,000 bonds had been issued up to August Ist, 1901, to re- 
tire $35,115,400 of underlying bonds. The refunding mort- 
gage is dated June 20th, 1901, the interest payable in Janu- 
ary and July of each year. As none of the bonds were 
issued prior to June 30th, 190!, they do not appear in the 
accounts and financial exhibits of this company for the fis- 
cal year just ended. 


CAPITAL STOCK. 


On June 15th, 1901, the authorized capital stock of this 
company was increased to $100,000,000. Of the increase 
$15,000,000 was in second preferred stock and $35,000,000 in 
common stock. None of the additional stock so authorized 
has been issued. During the year the company’s treasury 
holdings of common stock trust certificates were decreased 
by $961,800, issued for the acquisition of the Kansas Mid- 
land Railway Company, referred to on page 8 and 9 of the 
Fourth Annual Report. 

The voting trust agreement, under which the stock of 
this company has been held since its organization, expired 
June 30th, 1901, by limitation, 

As showing the progress made by the company during 
the five years of the voting trust, certain statistical tables 
have been added to this report. 


NEW MILEAGE. 
ARKANSAS & OKLAHOMA RAILROAD. 


This road, extending from Rogers, Ark., to Grove, I. T., 
a distance of forty-seven miles, was purchased on Novem 
ber 20th, 1900, for $350,274 67, and has been conveyed to this 
company. It is expected to prove a valuable feeder to the 
main line. 

OKLAHOMA CITY TERMINAL RAILWAY. 


This terminal railway, extending from the south line of 
Oklahoma City to the business center of that city.and toa 
connection with the Choctaw Oklahoma & Gulf Railroad, 
in all a distance of one and a half miles. was built for the 
purpose of more economically and expeditiously handling 

usiness at Oklahoma City, and is owned by this company. 
Its cost was $51,754 96, as appears in Table F, pages 28 and 
29 of pamphlet. 


8ST. Louris OKLAHOMA & SOUTHERN RalLway. 


This property, to which reference was made in the last 
annual report, was completed in April, 1901. and was taken 
over on July ist, 1901. Its operations will hereafter be in- 
cluded in the accounts of this company. The property was 
acquired ¢ubject to an issue of 4 per cent bonds to the 
amount of $4.650,000, which have been guaranteed by this 
compzny, and all of which have been deposited under the 
refunding mortgage. Reference is made to pages 10 and 11 
of the Fourth Annual Repo't. 

Of this amount, $310.618 24, advanced to the St. Louis Ok- 
lahoma & Southern Railway ‘ompany, account construc- 
tion, as shown in the balance sheet, $180,330 49 will be reim- 
bursed to this company in cash, and the remainder, $130,- 
287 75, will be carried over into the new year, to be disposed 
ef to capital or profit and loss account as may hereafter be 
determined. 


Fort WortH & Rio GRANDE RAILWAY. 


In May of this year this company entered into a contract 
to purchase substantially the entire capital stock of the 
Fort Worth & Rio Grande Railway Company, owning the 
line from Fort Worth to ne some Texas, a distance of 
146°16 miles. This contract has been carried into effect 
since the close of the fiscal year. The road is subject to 
first mortgage bonds amounting to $2,923,000, bearing in- 
terest at 3 per cent to January ist, 1902, and 4 per cent 
thereafter, 

Rep Biver Texas & SOUTHERN RAILWAY. 


This line is now in process of construction from Sherman, 
Texas (the terminus of the Red River Division), to Carroll- 
ton, Texas. from which point Fort Worth will be reached 
over the tracks of the St. Louis Southwestern Railway Com- 
cd of Texas, and connection made there with the Fort 

orth & Rio Grande Railway. The advances made up to 
June 30th, 1901, on account of the construction of this line 
amounted to $61,716 71, as appears in the balance sheet. 
The line, it is expected, will be completed about the end of 
this year. 





2 
THE Kansas City Fort Scott & MEMPHIS RalLway Oompa 
The principal lines of the Kansas City Fort Scott & Mem 


phis Railroad Company have been conveyed t 

City Fart Scott & Memphis Railway ( eaxpaley, be nn 
000 4 per cent non-cumulative preferred stock of the wend 
com wry OS ets of a total authorized amount of $15,000 - 
and Bip. .000 common stock, part of an authorized amgunt 
of $35,00°,000, have been issued in part consideration 
this purchase. The purchasing company has also authorized 
a refunding mortgage to secure its refunding mortga 
fifty-year gold bonds, limited to the aggregate prinsie 
amount of $60,000,000 at any time outstanding, of which 
bonds $11,650,000 bonds, bearing interest at 4 ‘per ps 
will be presently issued. The system so acquired will bg 
leased to this company, at an annual rental of an amount 
equal to the fixed charges of the lessor company and a diyi. 
dend of 4 per cent on the preferred stock issue of the 
lessor The preferred stock of the lessor wiil be deposited 
with The Mercantile Trust Company against proper trust 
certificates entitling the holder to the payment by this 
company of quarterly dividends at the rate of 4 per cent 
annum from and after October 1, 1901, and redeemable and 
payable by this company, at par, within twenty years 
This company will also guarantee, by endorsement, the 
principal and interest of the new refunding bonds,’ 4s 
part of the arrangement for the lease, the refunding bonds 
and new stock trust certificates were offered for subsori 
tion to the holders of trust certificates for the stock of this 
company. 

These leased lines have been taken over by this company 
and are now operated as part of its system, the aggregate 
mileage, including the mileage of operated, controlled and 
affiliated companies, amounting to 1,117°50 miles, The 
leased system has also been connected with the main Texas 
line of this company by the construction of some thirteen 
miles of road between Miami and Afton, in the Cherokee 
Nation. The distance from Kansas City, and thr ugh that 
gateway to the Indian Territory, Oklahoma, Texas and 
Mexico, has been thus greatly reduced, and this company 
has acquired unequaled terminal facilities at Kansas City, 
by which it will be enabled to reach the Union Passenger 
Station and many large i dustries and to handle the ter- 
minal business at that city with much greater economy, 
Through this acquisition this company will secure the use of 
adequate terminals at Memphis, Birmingham and other im- 
portant commercial points. 

The advances made to the Kansas City Fort Scott & 
Memphis Railway Company on account of construction 
amounted at the close of the fiscal year to $40,433 07, and 
will be repaid to this company, together with any further 
advances on this account, at the time of the issue of the new 
securities. 


TRAFFIC. 


On page 40 (pamphlet) there appears in condensed form a 
comparative stateme: t of freight and passenger traffic for 
the year, and there appears on page 4% of pamphlet, table 
V, a table of freight and passenger statistics tor the five 
years ended June 30th, 1901, showing the changes in volume 
of traffic and rates during said period. 


FREIGHT. 


The tonnage carried during the year increased 635,133 
tons, equal to 22°17 per cent. The ton mileage for the year 
increased 163,849,336, equal to 31°41 per cent. The average 
haul increased 13°78 mules, equal to 7°57 per cent over last 

ear. 

‘ The earnings per ton increased 14°25 cents over last year, 
but the earnings per ton mile decreased ‘001 of a cent as 
compared with last year. This shows that the rates were 
steadily maintained during the year, the slight decrease 10 
the ton mile rate being accounted for by increase in the 
through or long-haul business. , 102 

The average load in tons per loaded car increased 1'( 
tons. or 8 per cent, and the average load in tons per train 
increased 33°04 tons or 21°33 percent. | "0 toes 

The comparatively low average train-load, 187 95 ioht 
commercial freight and 203°95 tons with company’s frei 
included, is, to a large extent, due to the numerous — 
line trains which carry c mparatively light loads, 
which go to make up the average. 


PASSENGER. 


There was a decrease in the number of passengers ont 
during the year of 82,643, but an increase 1n the ane eet 
passengers carried one mile of 13,735,888, equal to peal 
cent increase over the previous year. There was a mvered? 
crease of 7°62 miles, equal to =e cent, in thea 
distance each passenger was carried. , 4 

The presage tab received jer passenger increased et 
cents and the average rate per mile increased ‘022 : peo 
The increase in the passenger mileage and rate pe chrongh 
ger mile is accounted for by the large none = ‘and i 
business and the decrease in low-rate suburban 

erurban business. : . r 
: The number of through passengers increased 2% v4 Pot 
cent and the through passenger m'leage increase 519 per 
cent. The number of local passepgers decreas 4 11°98 per 
cent and the local passenger mileage increase 
cent, 


(Vou. LXxuy, 





























































































— EQUIPMENT. 


i r i t during the 
The aditares for repaiss to equipment caring ee yet the business and crop outlook is otherwise bright 


all classes of equipment have been maintained at a high de- 
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in 20 per cent over those of the preceding year, an 


iency. As usual, all destroyed equipment has 

ren Eceed pon. operating expenses, at book value. 
The following new equipment was purchased and added 
during the year: Arkan- St. Louis 
sas @ Okla- Kansas 

Main Okla homad Oity In- 
Line. homa, Southern. vision. Totals. 
1 2 12 5 20 








1 8 5 

1 cece cscs 

es sees 5 5 

2 181 100 833 

ow 8 coe * 

a 48 cues 48 

1 cose wee 1 

oe 2 asus 2 
1 <a 1 


The following old equipment was wrecked, destroyed or 
sold during the year: 


Locom ; 11 Stock Cars. 5 Flat Cars. 
P Box — 3 Furniture Cars. 2 Cabooses. 
126 Coal Cars. 83 Refrigerator Cars. 1 Derrick Oar 


1 Passenger Coach. 


lue of destroyed equipment replaced and charged 
Hip. dara sapnetes dertae the year was $60,976 12, being 
the total book value thereof (see table E, page 27 of pamph- 
let.) PHYSICAL CONDITION. 

Heavy expenditures were made on the track during the 
past fiscal year, and its physical condition has thereby been 
much improved. ; 4 

The expense of maintenance of way and structures in- 
creased 51 per cent over the previous year. ‘ 

12,065 tons of new steel rail were laid. of which 8,859 
tons were of 65-lb. weight, 2,563 tons of 75-lb., 466 tons of 
70 lb. and 177 tons of 60 lb., at a total cost of $362,311 95; as 

inst 4,974 tons laid during the previous year, at a total 
cost of $95,479 84. The net cost, after allowing for the 
value of the old rails taken up, was $189,756 34, as against 
$44,579 60, the net cost for the previous year. The entire 
cost of rail renewals was charged to operating expenses. 

Liberal renewals of cross ties were made during the year; 
677,772 oak cross ties and 313 sets of switch ties were placed 
in the track at a total cost of $204,416 08, as against 496.039 
cross ties and 90 sets of switch ties at a cost of $140,445 53 
for the previous year. The entire cost of tie renewals was 
charged to operating expenses. 

A new steel truss bridge (3-144 foot span) was erected 
over the Gasconade River at Arlington, Mo., at a cost of 
$21,784 06, and one 93-6 foot span over the Spring River 
near Verona, Mo., at a cost of $5,37815. These new 
bridges were charged to operating expenses and replaced 
two iron truss bridges of lighter construction. 

167 miles of track were ballasted during the year—74 
miles with rock ballast, 64 miles with gravel, 24 miles 
with cinders and 5 miles with sand. The total cost was 
$151,668 07, of which $33.973 19 was charged to operating 
expenses and $117,694 88 to capital account. 

10°65 miles of new switches and sidings were built during 
the year, and the cost was charged to capital account. 

There were 107 miles of new wire fencing built where no 
fencing previously existed, at a cost of $9,907 00, which was 

to capital account. The cost of all renewals of 
Neem amounted to $34,238 39, and was charged to operating 


or details of important items charged during the year 
‘ocapital account see table pages 28 and 29 of pamphlet. 


LAND DEPARTMENT. 

The net receipts of the land department for the fiscal year 
were $11,659 55. 

10,181 45 acres of land and 21 town lots were sold during 
att and there remained unsold at the end of the year 
16,827 79 acres and 527 town lots. 

For detailed statement of Land Department transactions 
see tables Q.. R.. pages 44, 45 of pamphlet. 


GENERAL. 


Appended to this report on pages 49, 50, 51 of pamphlet 

ve found the statements of Income Account for the fis- 

year ended June 30th, 1901, and Condensed Balance 

at June 30th, 1901, of the Fort Worth & Rio Grande 

his Hn Company and the Kansas City Fort Scott & Mem- 

* Toad Company System, but none of their accounts 

Tesults of their operation have been included in the 
res in this er report for the fiscal year. 

ring the past | year both the financial and physical 

ing debt of this Company have improved. It has no float- 

s, Tr cutstanding equipment notes. By reference to 

» Page 46 of pamphlet, it will be seen that the 

stock and bended debt and interest charges per 

ere been gradually reduced frem year to year, 

Stoss and net earnings per mile have been in- 


iditional mileage added during the year is self 
; and contributes largely to the gross and net 


Le 


HE 


Although the corn crop has been seriously damaged by 
drought in the territory traversed by this ryan lines, 


Prior to the close of the fiscal year, Mr. J. Kennedy Tod 
and Mr, Henry Marquand resigned as directors, and have 
been succeeded by Mr. Nathaniel Thayer, of Boston, and 
Mr. H. C. Pierce, of St. Louis. The former had been man 

ears a director of the Kansas City Fort Scott & Memphis 
ilroad Company. 

By direction of the Board, Mr. Stephen Little made an 
examination of the accounts of this Company for the pas} 
fiscal year, and his certificate follows. 

My hearty acknowledgment is due to the officers and em- 
ployes for the fidelity and efficiency with which they have 
performed their duties during the year. 

B. F. YOAKUM, 
Presaent. 





St. Louis, Mo., August 10th, 1901. 
B. F. Yoakum, Esq , President St. Louis & San Francisco 
RR. Co., St. Louis, Mo.: 

Dear Srr—In compliance with your request, I beg to ad- 
vise you that I have made my usual annual visit to this city, 
and in the Audit Office of your Company here examined 
and verified: 








I, 


The general Profit and Loss Account of your Company at 
June 30th, 1900, and June 30th, 1901, respectively. 


II. : 
The Earnings and Operating Expenses and Income Ac- 


a of your Company for the fiscal year ended June 30th, 
is 


IT. 


Its General Batance Sheet at June 30th, 1901. 

I therefore certify that the elements constituting such 

Accounts and Balance Sheet are fully and fairly set forth, 

and reflect, truthfully, the transactions of the year under 

review, and the tinancial condition of the Company at the 

end thereof. 

My thanks are due to your Vice-President and General 

Auditor, who extended to me every courtesy and facility 

necessary to my examination. 

Yours very truly, 
STEPHEN LITTLE. 


A. 
GENERAL PROFIT AND LOSS ACCOUNT 
(AND ADJUSTMENTS THEREIN, JUNE 30TH, 1900, TO JUNE 80TH, 1901.) 


Dr. Or. 

By Balance at credit June 30th, 1901 .... $978,096 71 
** Surplus for the year ended June 30th, 

1901, as per Income Account..-...... 1,029,299 27 
“ Dividend on Thirty-one St. Louis 
Kansas & Southwestern Ry Bonds, 
being amount realized in excess of 

oe EE Sy Eee 629 90 

* Accounts payable canceled........... 2,492 38 


Liquidation dividend on 8144 shares 

ofetock of the Logan Real Estate 

Co., being amount realized in excess 

of Book Value of stock............... 15 97 
To Expenses engraving and certifyin 
Northwestern Division Bonds an 





for stamps affixed thereto........... $3,251 00 
“ One-half of the re-organization ex- 
—_— of the Kansas Midland Ry. 
.» paid by this Company.......... 1,194 75 
“ Subscription towards construction of 
Science Hall for Drury College, 
Springfield, Mo.................---..- 2,500 00 
- ——— and furnishing Refunding 
ortgage Bonds...................... 13,000 00 
*“* Internal revenue stamps for Refund- 
tee 42,084 23 
“* State Tax on increase of Capital Stock 
from Fifty Millions to One Hundred 
Millions of Dollars, being 50c. per 
RE naduncasenonsddgcuccassuqaasee 25,000 00 
“ Uncollectible Accounts written off. ... 3,177 32 
“ Taxes on Lands in New Mexico and 
SR ae 9,658 06 
ee ee Se eae 1,910,668 87 
$2,010,534 23 $2,010,534 23 











By Balance at credit June 30th, 1901........... 


‘B. 

STATEMENT OF GENERAL INCOME ACOOUNT FOR THE 

FISCAL YEAR ENDED JUNE 30TH, 1901, AND 
COMPARISON WITH PREVIOUS YEAR. 


ss-seceees PL, YAU, 608 87 


Average Mileage.......... 1,686°62 1,400°79 I. 285°83 
— 1900, Ine. < Dec. 

Gross Earns. from Oper’n..10,173,697 25 7,983,246 06 I. 2,190,451 19 

Operating Expenses ...... 5,845,007 al 4,692,526 77 7.1,152,480 64 





mee Roeue. from Oper’n.... 4,328,689 84 3,290,719 29 I. 1,037,970 55 
Income from Int. & Div. on 





‘arnings 


of the main line, 


Securities in Treas., ete. 99,510 58 68,52800 J. 30,982 58 
Profit on operating con- 
tract and agreement of 
March 19, 1900, with 
Kan. C. Osce. &Sou. Ry... _....- =e 30,67195 D. 30,671 95 
Land Departm’t Receipts. 11,659 55 18,802 53 D. 7,142 98 
Total Net Income...... 4,439,859 &7 3,408,721 77 7.1,031,138 20 





oath cept tt och te A eset eatin aL esl tne S: e PRN in Net tn i Rent ee em rm ann mre 
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< 
Brought jorward....... $499,859 97 
Interest on Fanded Debt 
8t L. & 8. F. Ry. Co. 2a 
Mtge. (pow ist), 6% 
ld Bonde -........-. 335,420 00 
8t.L &8.F.Ry Co..Mo 
W Div. ist M.6%G.B’ds 61,000 00 
8t. L. & . Ry. Oo., 
M.of 180, 6% G. Bonds 56,740 00 
&t. L. & 8. F. Ry. Co., 
M.of1+87, 58a. Bonds 54,950 00 
st. L. & 8 
Gen. M. ex Gold une 468,420 00 
&. L. & 8. F. )) ee 
Gen. M.5%Gold Bonds 614,600 00 
St. L. Wichita & W. 
Oo. ist M. 6% G. Bon & 120,000 00 
Ft.8m.& V.B BridceCo. 
ist M. 6% Gold Bonds 16,680 00 
St. L. & 8 F. RR. Oo. 
Con. M.4% Gold Bonds 306,780 00 
st. L &8 F. RR. Oo, 
lst Mtge.. Sou'hwest. 
iv..5% Gold Bonds 75,000 00 
8t.L. & 8. F. RR. Oo., Cen. 
Div., = 4% G. B’ds 78,480 00 
8 e 
Northwestern Div., ist 
Mtge. 4% Gold Bords 44,000 00 
St. L &8.F RR.Co.,Kan 
City Div., 1st Mi ge. 3% 
and 4% Gold Bonds.. 41,733 32 
Kan. Ciiy & Sou. 
Ry. Contract interest... 8,000 00 


i We 
31408,721 77 


335,810 00 
61,300 00 
57,230 00 
54,950 00 

468,420 00 

614,600 00 

120,000 00 
17,565 00 

292,980 00 


75,000 00 
78,480 00 


Ine. or Dec. 
g 


I. 1,031,138 20 


D. 390 00 
D. 300 00 
D. 490 00 





T. 44,000 00 


I. 41,733 32 
I. 8,000 00 








Total interest..... 


- 2,281,803 32 2,176,335 00 


C.—CONDENSED GENERAL BALANCE SHEET JUNE 


T. 105,468 32 


1901, 
2,281,803? 32 


273,103 81 


Rental Tracks and Term’s. 75,096 81 


Deficit Operation Kansas 
Midland Ry.............. 
Expenditures for Improve- 
ments, Construction and 
additional Equip. during 
the years ended June 30, 
1901 and 1900, ge | 
amount in excess © 
Bonds issuable for im- 
provements, or of other 
provision therefor, andin 
consequence charged to 
Income Account by order 
of Board of Directors.... 


180,556 76 


1900. 


2,175,335 00 


— 
Ine, or Dee, 
T, 105468 32 


227,479 39 1, 45,684 49 
22,582 89 1. 59,513 99 


8,065 72 


D. 8,065 72 


77,89816 J. 102,658 60 





Total interest and all 
other charges........ 
Surplus—applicable to 
dividends .. 
Outof which were declared 
Dividends of 4% on Firat 
Preferred Stock; and on 
Second Preferred Stock 
219% in 1901 and 2% in 
1s0v.... 


1,629,299 27 


ee, 


2,810,560 70 2,512,361 16 1, 298,199 4 


896,360 61 I, 732,988 ¢¢ 





seceensceeeee----- 600,00900 52000000 17 80,000 00 
ee 
Remaining— 
Surplus carried to credit : 
of Profit and Loss....... bensceianeniae 27 + 376,36061 2, 0 


30, 1901, AND COMPARISON WITH PREVIOUS YEAR, 





ASSETS— 
To Franchises and ow, mee 
statement of increa 


1901. 
$ 


1900. 
3 


Ine. or Dec, 
$ 


pages 28 and 2° ipamphie’| }.93,026,509 90,397,006 J. 2,629,503 


“ Stocks and Bonds owned 
separate statement, ally 30 
for Face and 








{pamphlet}, 
Book Valnes) ee Nee 3,456,616 4,420,277 D. 963,660 | 
“ Total Franchisesand Property.96, ve 125 $4,817,282 J. 1,665,843 
“ Am. Loan & Tr. uipment- ........ 193,048 D. 193,048 | 
“~ Kansae City Division ist Mtg. | 
4% Bonds in handsof U. 8. 
Mertgage and Trust Co., 
Trustee (see contra) .......... 241,000 306,000 D. 65,000 
“ Northwestern Div. ist Mtg. j 
4% Bonds iv Trust with “a | 
tinental Trust Co. of N. Y. | 
(see contra) ........ - 300000 ........ I, 200,000 | 
“ Mississippi Valley Trost Co., | 
for deposit bs ~73—9g~ er 
in Chancery for Kans. — 
By. (s6@ Contra) ..........0- | eee ZT, 1,455 | 
* Current Assets— | 
Cash in Treasury...... 965,926 720,488 I. 245,438 | 
Oash in Trust Companies for | 
Coupons & Sinking Fands.. 24,398 21,888 I, 2,510 | 
Doe rom Agents and Con- j 
I ines adenine seeponksin 381,223 277,073 J. 104,150 | 
Due — Railroad Compa- 
nies, account Traffic......... 118580 80,558 I. 38,022 |} 
Due from Comp’s avd Indiy.. 350,059 422,597 D. 72,538 | 
Due trom U. 8. Government. 72,539 69,187 I. 8,352 | 
Supp)ies on haod...... inne 436,462 440,144 PD, 8,682 | 
Unadjusted Accounts......... 40, 37,819 I. 3,090 | 
St. Lous & Sen F BR. Co. Con- 
sc] 4% Bonds, acquired for 
disbursements made under 
provision of Mtg. (par 1901 
anc 1900, $1,443,125 and 
€1,120 625 reepectiveis},cost 1,354,828 1,035,462 JI. 319,366 | 
Bt. Louis & Ban F By. Bonds. 
Redeemed—Trast Mtg. of | 
1880, Ge (par 65.000). cort... ........ 5,901 D. 5,901 | 
24 Mtg (ow ist) 66, Series 
“B” (par $1,000),cost _. = ..2..... 1,116 D. 1,116 
Advano+re to St. Louis Okla- | 
home & 80. Ry. Co. account 
of Constraction..............- | ere ZI. 310,618 | 
Advances to K. C.& Ft 8. & 
M. By Co. aeovunt of Conetr. ne I. 40,433 | 
— oes to Bed River Tex & } 
So Ry Co. account —_ 61,717 ro Z, 61, i 
Ft. Worth Beit Line Survey. | 
St. Louis World's Fair 8tock... eee ‘saasnabe Yr, $500 
Balance of amount advanced 
to the Emyioyes’ Huspita | 
Assoc. of tbe “Frisco” EE. 14,178 15,809 D. 1,631 
Total Assets............... 101,101,442 98,444,374 ry 2,657,069 


LIABILCITIES— 

By Capital Stock— 

lst Preferred... 

2d Preferred.. £ 

ee TS e 

“ Funded Debt, as per “aanee 
ment in =— aeons 

“ Bonds Redeemed. 


1901. 
8 


1900, 
8 


Ine. or Dec, 
3 





Perret ry 








“* Total Capital Stock and Bonds.96,483, 125 95,014,225 I. 1,468,900 
“ Improvement Fund Kansas 
City Division, 4% Bonds, 
held in trust by ene U. 8. 
Mortgage & Trast Co. (see 
a 241,000 306,000 D, 65,000 
“ Improvement and Equipment. 
Fund Northwestern Division 
(see Contra)............ 200,000 cosscsce =U 
“ Special Master Kansas" Mid- 
land Ry. (see contra). --..... ae I, 1,455 
* Due on American Loan & 
Trust Co. Equipment......... -....... 150,206 D, 150,206 
“ Current Liabiiities— 
— Vouchers and Pay- 
ee 898,871 859,655 1. 39,216 
Due = Companies and in- 
ele, ee ae 114,212 92,766 I, 21,446 
Interest on Bonds, Matured. 718,371 713,863 I. 4,508 
Interest on Bonds, Accrued 
a eee ee 281,998 212,628 I.69,371 
Taxes Acerued (not due)..... 88,082 76,507 £,11,575 
ae Wl Funds Accrued (not 
RE ee aR 25,006 28,181 D, 3,175 
Kaneas City Osceola & So. 
Ry., Interest Fuud........-. rrr I, 92,693 
8t. Louis Oklahoma & So. By., 
(nterest Fund.............. 38,025 =—=—s cnncoeee I, 38,025 
Miscellaneous Liabilites of 
Receiver 8t. Louis & San 
F. Ry., and prior, and At- 
lantic & Pacific RR., Cent. 
Div., prior to purchase, as- 
sumed by this Company... 7,937 12,246 ——D. 4,808 
“ TOTAL LIABILITIES ........ ..-.99,190,774 97,466,277 I, 1,724,497 
oa rane aoe Loss re Balance, 
being excess of Assets over 
all Liabilities............... 1,910,669 978,097 1. 982,572 








| Increase of Liabilities — 


SUMMARY OF FINANCIAL OPERATIONS OF ae on POU & 
BAN FPRANCIBCU KRAILKOAD COMPANY F 


SURE 20TH, 1900, 


JO JUNE 20rH, 


OUTBLDE OF ITS INCOME ACCOUNT. 


Resources to be accounted for— 


Stocks and Lunce owned.............---. 
5 ., Equipment. 
Keboas Oty Dives ta Mite 4% Bonds, 

ip bende of U. B Mtg. “& rust Co,, 






Tructee (ace Contra) .- 
fr: 10 Companies and Individuais.. 
sorpies 0 OR GORE -rorcvepeeee seceszcvcces 
& San Francisco AR Bonds 
“"etcsuea “Ervar Me, of i Go (par 
gud Mort now let) 6s, series “B” ‘(par 
~~ 99) Re, BER er ane 


wa Mhcogtiah Leans: ot the Frisco 


onoenernee Pree tte) ee ee et 


Total Decrease of Asscte.,....... see- 


$963,660 40 
193,048 30 


65,000 00 

72,538 41 

3,682 34 

5,900 83 

1,116 25 

1,620 91 
% 


1901 


1,806,577 44 


101,101,443 98,444,374 D. 9,657,069 


———e 


Funded Debt.........-c-ccc« salocatigaaae’ $1, ans, 900 00 
Bonds Redeemed. ....- rez scoristeasees ,-00 00 
mprovement an uipmen un 
ortnwenters Division (see contra)... 200,000 00 
Special Master Kansas Midland Ry. eed 
I oN a a 1,455 35 
Audited Vouchers and Pay-Rolls...... cal 39,215 50 
Due to Companies and Individuals...... a1 "445 68 
Interest on Bonds, due and unpald...... 00 
Interest on B mds, coemes (not due)... 69: '370 63 
Zaxes sone pe Sa : “a Boaiiora By, 11,575 49 
ansas Cit aceola outhern Ry 
Cnet, 
t. Louis O oma outhern 7. , 
Interest Fand........ caeaeeaiiawes 38,024 53 
89 
Total Increase of Liabilities........- 1,947,187 
Increase of Profit and Loss— aT 
Balance at Credit June 30th, 1901...... $1,910 8 Fi 982,572 16 
Balance at Credit June 30th, 1900...... ’ ——— 


Grand Total to be accounted for..... 
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Serre errr eT @enne 


Brough forward 


sum is accounted for as follows: 
Inorense Of Mane AD TODETtY .---ee--eeeeee ..$2,629,503 23 


r 
North Div. Ist Mtz. 4% Bonds 
ip ae with Continental Trust Co. 


- 200,000 00 
of N. gee COTTA) ....---------- ted i 
jley Trust Co., Trustee for . 
Meese Ry. Bonds (see contra). . oak ane Fd 
JUPY,, ---200 -eeeee i chnas aaasee # 
Goh nD Teast "ors for Coupons and ossnes 
AS ..2-- ---00r coreee -woecene A 
ois! oon agents and Cone caazes 104,149 54 
ceroce 88,021 70 
VUnited States Government... 3! 
Due wasted Accounts...... coeee sees 3,090 15 
St. Louis & San Francisco RR. Co. Con- 
ae provision 8 
made unde 
Mortgage (par $322,500), cost. ....-.- 319,366 25 
gt. Louis Oklahoma & So. Ry. Co., ac- 
count Construction ...-.  ---.--+--=+ 310,618 24 
Advances to K.C. Ft. 8. & M. Ry. Oo., 
account Construction ........-------- 40,433 07 
Advances to Red River Texas & So. Ry. 
Co., account Construction.......--+--- 61,716 71 
Ft Worth Belt Line Survey.........-+-- 492 75 
gt, Louis World’s Fair Stock. ......----++ 3,500 00 


Total Increase of Assets........----- $3,963,646 75 


of Liabilities— 
faprovement Fund Kansas City Di- 
vision 4% Bonds held in Trust by the 


§, Mtg. & Trust Co. (seec ntra).... $65,000 00 
pe % American Loan & Trust Co. - 
uipment —------ +--+ - ene ee eee rene 150,206 25 
Sinking Fands accrued (not due), --...- 3,175 25 
Miscellaneous Liabilities of Receiver St. 
Louls & San Fran. Ry., and prior,and 
of Atl. & Pac. RR.,Cent. Div., priorto 
purehase, assumed by this Company. . 4,309 24 
Total Decrease of Liabilities........ 222,690 74 
Grand Total accounted for.........0. $4,186,337 49 





Stearns Automobile (0.—Stock Offered.—The company, 
with office at 850 Drexel Building, Puiladelphia, offers for 
public subscription until Nov. 5, for additional working 
capital, $2,500,000 of the full-paid common stock, at $5 25 
per $25share. Authorized capitalization $9,500,000, of which 
$500,000 is 6 per ceat cumulative preferred. 

The company’s factories already established, when fally equipped. 
will produce at least 10 finished machines per day, or a total of 3,000 


“The company has no bonded debt. The Provident Life & 
Trust Co., Philadelphia, is the registrar of the stock. The 
President is E. C. Stearrs: Vice-President, W. W. Gibbs; 
Seeretary and Treasurer, Clayton E, Pratt.—Ses V. 73, p.295. 

Toledo (0 ) Gas Light & Coke Co.—Increase of Stock.— 
This company is preparing to increase its capital stock from 
$750,000 to $300,000, to provide for improvements.—V. 73, p. 
804, 295, 

United Electric Light & Power Co. of Baltimore.—Option. 
—See United Railways & Electric Co. under ‘‘Railroads” 
above. -V. 69, p. 1246. 

United Factories, Limited, of Toronto, Canada.—Stock 

fered —The Union Trust Co., Limited, of Toronto, recently 

ered for subscription at par $200,000 of the first preference 
Tper cent cumulative stock. Ths company is incorporated 
under the Ontario Companies Act, with authorized capital 
stock of $1,500,000, in shares of $100 each, of which $500,000 
is Ist preferred 7 per cent cumulative, $400,000 24 preference 
Sper cent non-cumulative and $600,000 common stock, and 
has acquired the brush, broom and wooden-ware business of 
the three following concerns, which will be continued under 
the same management: 


Boeekh Bros. & Co. of Toronto and Montreal; William Cane & Sons 
Manufacturing Co., Limited, Newmarket; Thomas Bryan, London, 


0. 

Of the stock, $'00,000 first preference stock will remain in 
the treasury, besides which the company will have $125,000 
Working capital. The combined average net profits above 
depreciation, etc., during the years 1897 to 1899, are eatimated 
at $45,700 yearly. The officers are: President, Emil C. 

kh; Vice-President, Henry S. Cane; Secretary-Treasurer, 
A. W. Wills, Toronto, Can. 

United States Flour Milling Co.—Judge Jenkins, in the 
United States Court, at Milwankee, on Oct. 21, denied the 
application of the minority bondholders to intervene and to 
modify the decree. The sale of the various properties, it is 
a ee will take place in about six weeks.—V. 73, p. 


United States Steel Corporation —Orders.—See Pennsyl- 
Vania RR. under “Railroads.”—V. 73, p. 735, 722, 681. 
Universal Tobacco Co.—See Havana Commercial Co. 
.—V. 78, p. 784, 443, 
fh rwiek Iron & Steel Co.—Scrip Dividend.—A dividend 
leonvennnc not, has been declared, payable Nov. 11 in scrip 
= common stock) to holders of record Oct. 31. 


— 








is called to the offering by A. C Frost & Co., 
» Of Chicago & Milwaukee Electric Railway Co, 5 
Sent bonds. This road connects fifteen suburban cities 
towns with Chicago. 


~William G, Gallagher, 85 and 87 Broad Street, New 


i 


iu 


4,156,337 49 


The Commercial Fines. 


COMMERCIAL EPITOME. 


Faraway Nigat, Oct. 25, 1901, 

Advices from interior points as well as near-by markets all 
report a good, healthy distribution of merchandise, and the 
general outlook has continued encouraging. Manufacturers 
and dealers in most lines have been kept busy in making 
shipments on outstanding orders and here and there some in- 
crease has been noted in the run of new orders, buyers show- 
ing a disposition to replenish stocks to some extent. Satis- 
factory weather conditions have been experienced in most 
sections of the country and have had their influence in stim- 
ulating business in seasonable goods. Crop news has been 
generally favorable. The cotton crop has been reported 
making good progress in\the absence of frosts, and the winter 
wheat crop is reported as doing well. 

Lard on the spot has been quiet. Refiners have been slow 
buyers and only a small amount of business has been trans- 
acted with exporters. The close was quiet at 9°40c. for 
prime Western and 8'85@9'l5c. for prime City. Refined 
lard has been reported as selling slowly, and prices have 
gradually weakened, closing quiet at 9°65c. for refined for 
the Continent. Speculation in the market for contracts has 
been on a limited scale and prices have continued to weaken 
with the hog market. 


DAILY OLOSING PRICES OF LARD FUTURES. 
Thurs. Fri 


Sat. Mon. Tues. Wed. 
9°87 970 950 940 9°45 9°40 
The demand for pork has been limited to small jobbing 
orders and prices have weakened slightly, closing at $15@ 
16 50 for meas, $17 50@18 for family and $18@19 50 for short 
clear, Cutmeats have been dull and unchanged at 714 @74c. 
for pickled shoulders, 1014@10léc, for pickled hams and 
914@10c. for pickled bellies, 14@10 lbs. average. Beef has 
had only a small sale, but prices have held steady at $9 50@ 
10 for mess; $10@11 for packet, $11@12 for family, and $18 50 
@19 for extra India mess in tierces. Tallow has been quiet, 
closing at 514c. for prime yellow. Stearines have been neglect- 
ed, closing at 1014@10°4c. for lard stearine and 1144c. for oleo 
stearine. Cotton-seed oil has been quiet and easier, with 
prime yellow down to 381¢@39c, Butter has been steadier 
on light receipts, closing at 15@221¢c. for creamery. Cheese 
has had a moderate sale at full values, closing at 7@103¢c. 
for State factory, fullcream. Fresh eggs have had a fair 
sale at steady prices, closing at 224¢c. for choice Western. 


Brazil grades of coffee have been active bat the tone of 
the market has been unsettled. Early in the week there was 
active buying at advancing prices on unfavorable crop news 
from Brazil. Subsequently, however, under realizing sales 
there developed a weaker undertone and part of the advance 
was lost. The close was steady at 65gc. for Rio No. 7. Mild 
grades have been in active demand. The close was steady at 
8c. for good Cucuta. East India growths have been firm. 
Speculation in the market for contracts has been active. 
Prices advanced on unfavorable crop news, but reacted 
under profit-taking sales. To-day there was a moderately 
active and steady market. Following are the closing asked 


prices: 

a = 6°00s. | Jan............. 6°206, | July ............ 6°80e. 
IOV. ccnuntesanes 6-000. | March ......... 6°406. | Aug............ @85e6. 
| ee 6°10c. | May............ 6-60. | Sept............ 6956. 


Raw sugars have been in slow demand and prices have 
weakened slightly, to 3 13-16c. for centrifugals, 96 deg. test, 
and 3 5-16c. for muscovado, 89 deg. test. Refined sugar has 
been in moderate demand and steady at 5°'10c. for granu- 
lated. Other staple groceries have been unchanged. 
Kentucky tobacco has had only a limited sale, but prices 
have held steady. Increased interest has been reported 
shown by buyers in the market for seed leaf tobacco and a 
larger volume of business has been transacted, but no par- 
ticulars have been given. Foreign grades of tobacco have 
had only a small sale; prices have been unchanged and steady. 
Business in the market for Straits tin has been quiet, but 
reflecting stronger foreign advices, prices have advanced. 
Tae close was steady at 24°S0@24'85ce. Logot copper has had 
only a limited sale, but prices have been well maintained at 
164¢@17c. for Lake. Lead has been quiet and unchanged at 
4°37¢c. Spelter has advanced, and the close was firm at 
437490. Pig iron has been in fair demand and steady at 
$13@15 50, 

Refined petroleum has been unchanged, closing steady at 
7°65. in bbls., 8°75c. in cases and 5:10c. in bulk. Naphtha 
has been unchanged at 9 05c. Credit balances have been un- 
changed at $1 30. Spirits of turpentine has been in fair de- 
mand and firmer at 39@394gc. Rosins have been firmly held 





invites correspondence on various issues of co 
pper 
His advertisement is on page vi. 


i 


at $1 45 for common and good strained. Hops have been dull 
and easy. Wool has had a moderate sale at steady prices. 
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COTTON. 
Faway Nieut, October 25, 1901. 
Tue MOVEMENT OF THE CROP, as indicated by our telegrams 
from the South to-night, is given below, For week ending 
this wiry y Bere total receipts have reached 420,447 bales, 
against 361,949 bales last w and 280,901 bales the previous 
week, the total receipts since the 1st of Sept., 1901 
1,650,822 bales, against 1,920,230 bales for the same period of 
1900, showing a decrease since Sept, 1, 1901, of 269,408 bales. 


Reosipis ai— | Sat. | Mon. | Tues.| Wed. | Paurs.| Fri. | Toa 


Galveston......|17,129| 21,538| 29,087) 16,867) 20,943] 14,431/119.945 
Sab. Pass, &0.| .....| ...... A FMMI gpester 1,573| 1,573 





















































New Orleans.. | 16,354) 17,168) 23,484) 18,167) 19,072) 14,744/108,989 
Mobile........., 1,114) 4,062) 3,671) 1,977) 1,444) 1,719) 13,987 
Pempncola, &6.) 2.222.) connec) ce-=. | cones] coenee 8,819) 8,819 
Gavannah......| 12,646) 13,366) 17,677; 12,027) 10,376) 10,457) 71,549 
Brunsw’k,&oc.,; .. iti aah: tee shank 6,018} 6,018 
Oharleston.... | 2,683, 4,099) 2,672) 1,203) 2,967; 1,749) 15,373 
Pt. Boyal,dso.) -.....)  -----|  sewwee| -cncns| sneees| seccee| — - see 
Wilmington... 4,516) 3,488) 5,444) 3,312) 3.689 1,148} 21,597 
Wash’ton, de | 2.2...) .2c222|  -----| ween ue 28 28 





Norfolk........| 8,789) 6,856, 6,815| 6,817| 5,955) 6,287) 36,019 
Wp’t News, &e.| ......| ..-.-- Sinaia th igabindh < caiigi 590} 590 
New York...... 1,800 681) 1,047) 499] ...... 1,458} 5,485 
Boston.........| 2,889, 190 1,259) 1,551 77; 196| 5,612 
Baltimore ... .. I et REE cla eak  eaga 8,721) 3,721 














Tot. this week! 62,472, 71,159 86,356! 62,550: 64,847' 73,063|420,447 


The following shows the week’s totai receipts, the totalsince 
Sept.1,1901, and the stock to-night, compared with last yea), 


| 1901. 1900. Stock. 


“Oot 26. | This |MinceSep., This |MinceSep.! 155) | 1900 
: week. | 1,1901. | week. | 1, 1900 i 


Galveston...|119,945) 542,262) 95,536, 844,617) 185,393 "161,258 























Sab.P.,&0.| 1,573 4,382, 1,101 6,392 owes |. | vemee 
Mew Orleans108,989; 412,476/110,014; 664,826) 171,710) 239,044 
Mobile ...... 18,987) 46,768) 6,856) 46,005) 29,856) 20,553 


P*sacola,&c.| 6,819) 17,526; 2,908 18,210) _...... soee 
Gavannah...| 71,549; 302,619) 44,871; 386,260; 104,552) 97,437 
Brwick,&c 6,018) 25,233, 4,592) 25,932 5,828 5,177 
Oharleston../ 15,373; 64,772) 12,388; 116,298) 19,209) 28,057 


P.Boyal.&c.| .....- 10} = ccaee 10; ss weecee aoe. 
Wilmington. 21,597, 95,790) 11,565, 134,394) 29,929) 31,150 
Wash’n, &c. 28 75 47 235) ewe wee we 
Sorfolk .....| 36,019} 101,108) 15,743) 134,031; 29,697; 28,712 
WPport N.,&o 590 1,592 862 4,393) anne co] —_ ewewee 


New York...; 5,485, 13,261 554 3,854; 75,210) 36,286 
Boston......| 5,612 9,616) 10,197; 25,848 9,000 8,000 





Philadel.&e., 1,142 4,853 622 4,282 5,514 5,008 
Totals. ....'420,447 1,650,822'319,002 1,920,230! 673,127) 663,446 
In order that comparison may be made with other years, 























Baltimore..; 3,721 8,879, 1,196 5,143 7,239 2,759 | 3 


! 


In addition to above exports, our telegrams 

give us the following amounts of eaten on shipbosed wa 

ooue a4 e be — named, ae add similar not 
lew York, which are peret or our special 

Lambert & Barrows, Bro: uce Exchange Building,” on 


ON SHIPBOARD, NOT OLEARED FoR— | 





























Oct, 25 at— | Great Ger- | Other Leaving 
Britain| 2P°"06| many.\Forgn| sotee’ | Fotas, | otk. 
New Orleans. 31,629|14,127| 3,769/13,473| 1 a 
Galveston. ...| 5;399'33,465|19,906'11'454| 583\1sv'ane| 108872 
Savannah ....| 10,800| 1,600| 6,000, 3,600| 1,000| $3/000| grees 
Charleston --./ 2,000) ......| --s00«| 4,000) 3,235| 8.235] igs 
Mobile........; 9,090) ......; 4,000) ......) ..... -| 13,000 16854 
NOFfolk.....-.| 2,500) ...000) -eee| --200+(15,000| 17,500] 13° 
New Work...) 5,100] <--.c| s-cccc| vaseee] ecoese 5.100] 70144 
Other ports. | 12,000) ....../10,000) 4,000] °°°:::| 26,000 3500 








Total 1901..|128,998 49,192|43,675/36,527/18,958|277,980| 395,847 


Total 1900..| 73,430|19,775|78,275/30, a 
Total 1899. | 82,437 30778) 78.875 90,086 isin eet bred 

Speculation in cotton for future delivery has 
moderate scale only, and prices have declined. Tete, 
has been the free movement of the crop, receipts both at the 
ports and interior towns being unusually large throughout the 
week; this has prompted some selling on the part of SDECD- 
lative holders to liquidate their accounts. Favorable weather 
conditions and improved crop accounts, particularly from 
the Southwest, also have had their influence against the 
market, Among many of the trade the opinion pre. 
vails that the large receipts of the past ten a 
are the result of the recent free buying by English 
spinners to reinforce their supplies. The export movement 
to Liverpool has been large, thus affording relief to the sta- 
tistical position in that market. At the decline in prices of 
the past week, advices received from some of the Southern 
markets report that holders of cotton have been only very 
moderate sellers; hence many of the trade are looking for acon- 
siderable falling off in the crop movement in the near future, 
Reports from Fall River relative to the labor situation have 
not been enccuraging, and have operated against the cotton 
market. To day there was aquiet but steady market, Early 
in the day prices weakened on a rumor of a larger crop 
estimate, which, however, was subsequently denied, The 
close was steady at a net loss in prices for the day of 1@5 
points. Cotton on the spot has been quiet, and prices have 
weakened slightly. 

The rates on and off middling, as established Nov. 21, 1900, 
by the Revision Committee, at which grades other than 
middling may be delivered on contract, are as follows, 
Strict Mid. le 
erie deal ate pe 























FAIL... .ccoce-00s secece 


sirios Good Middiiug.---— 4 ¢ wo 
ee eeeSeSeeceeee on 
strict Low scocoee 51008 | Satine Suinae S 


of 

Low Mid pasmponasoee coe 736 Off | Strict Low Mid. Stained... lig of 

trict Good Orifaary-wnne < Low Middling Stained..... l'sof 
ES | TT 


On this basis the official prices for a few of the grades for 
the past week— Oct. 19 to Oct. 25—would be as follows. 























Galves’n,&e., 121,518| 96,637) 79,733) 117,250) 88,002) 70,946 
Sew Orleans! 108,989) 110,014) 66,978} 74,860) 101,500) 98,343 
Mobile......, 13,987) 6,856) 8,499) 13,647) 14,135) 12,589 
Savannab..| 71,549) 44,71) 32,261) 71,792) 63,243) 34,768 
Ohas’ton,&c | 15,373) 12,338) 13,143) 24,710) 43,681) 32,672 
Wilm’ton,&c;} 21,625) 11,612) 15,599) 20,444) 19,410) 14,298 
Norfolk.....| 36,019) 15,743) 14,250) 32,961) 25,855) 40,537 
N. News, &c. 590 862 206 798 818 627 
All others...| 30,797; 20,069; 13,766) 50,921! 17,493) 19,957 


Tot. this wk.| 420,447| 319,002| 244,435| 407,383, 374,137| 324,737 
Since Sept. 1'1650,822/1920,230!1790,797'2269,682 2155,282/2391,039 


The exporte for the week ending this evening reach 8 to al 
of 284,816 bales, of which 166,148 were to Great Britain, 18,287 
to France and 105,461 to the rest of the Continent, Below 
are the exports for the week and since Sept. 1, 1901. 












































Weeh Ending Oct. 25,1901 | From Sept, 1. 1901, to Oct, 25. 190). 
Meserts | Bagoried to- Baported to— 
from— Great Oontt-| Zotal| Great | Oonts-| ,. 
Brit’n. France| ont. Week. Beiteon, rence nent, | 7° 
Galveston... | 55,139, 6,887) 27,644 89,120) 163,503; 70,874 116,524) 859,901 
MIE ceccsel  sencel -ceeanel sevecl  eneeve | envece 1,623 1,623 
Sew Orleans. | 4.042) 6,256 15,600) 24,897; 101,557) 33,451) 110,989) 245,997 
Mobile.... ..- WO BEB) ccccce| .000.- | 10,646, 10,646) ...600) — evneee 10,645 
Pensacola.... | .----.)  s+++-- 8,163, 8,168 6,507) -..000 9,063) 15,660 
@avannah......| 25,500) ..... 27,583, 63,178} 38,076, 7,620, 102,811) 143,004 


Brunswick .. 6,066, .---| 6,966] 12,508) ...... 8,702) 16,219 
* . 6,325) 11,888 6,518 ees 6,325 11,838 


oe ae ees 5,682 

oO ROS es 5,405 

88,207; 5,690) £5,285 144,141 

aay [yy eas pees 16,887] ...... 300) 17,187 
aii 9,085) ......| 9,865] 18,430 

oonpen es 200 700 

roel EB 7.085] 7,085 






































we give below the totals at leading ports for six seasons. UPLANDS. sat. | Mon|Tues| Wed| Th. | Fri. 
Receipts at—| 1901. 1900. 1899 1898. 1897. 1896. #004 Ordinary ..... ....-...---- T7116 | 7516 | 716 | 716 ae ba 6 
ere = 16 


Low Midding 81 6 71 6 716 6 71 6 
g4 gy gx g% 1146) an 

° 6 6 C) 6 1 16 
9%. 9%¢° 96 9g" Qe 9% 


Sat, | Mon|Tues| Wed) Th. 





2 












































200d OrAtnALy-nevee-vense-ne+| Zaize| Zaie | Zaie | Zaus | Ge | bas 
pon, | EE ecoepemenenennt ae Brel fits oe § 
Middling Fair..........-+-<.0s | Dig 93g | 933 | 9% | 9% 9% 

STAINED. Sat. | Mon|Tues Wed) Ta. Pri 
ee EB eneee | 2 | PS | SS | Fe rm n 
Sood Middling Timsed HP B50 8% Sx 8% | 8% 








The quotations for middling upland at New York 0B 
Oct. 25 for each of the past 82 years have been as follows. 


1901....6. 8% | 1898....6. 85,6 |1885....0. 9% 
1900..-.0. 9716 | 1892.<cc0e 951g | 1884.....- 9% 










1899...... 751g | 1891.20.00 871g | 1883.....- 105, 
1898...... 5% | 1890......10 S...000 10% 
897....00 6lig | 1889......10'9 | 1881...... 1 
scence 8 1 seonse 9133g | 1880.....- 
1895...... &946 1887...20. 9% | 1879......11% 
hodeue 513)¢/ 1886...... 9% | 1878...... 916 


MARKET AND BALES. the 

The total sales of cotton on the spot each day during the 

week are indicated in the following statement. F ee 

convenience of the reader we also add columns wale “4 
at a glance how the market for spots and futures clo 

same days. 





FUTURES 
SPOT MAREBT | ‘yi. aKET 
GLosan. OLOSED. 















coturdagy obi - yy agaéee 
| a Se — —~ enna 





Wednesday Quiet... B’rly steady. 
Thursiay.. leccoees © teady ..cc0- 
Friday ...../Quiet. teady ...00- 








lowes cows socqus cose owas soos +080 
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tober 25, 1901. 





‘Movement to 


October 26, 1900 
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624.914 
49,985 


The apove totals show that the interior stocks have in- 











1,575,292 





285,001 





473,193 





326,607 





1,757,055 





248,746 





452,262 


ereased during the week 75,715 bales, and are to-night 20,931 
vales more than at same period last year, 


The receipts at all 


towns have been 34,109 bales more than same week last year. 
OVERLAND MOVEMENT FOR THE WEEE AND SINCE SEPT, 1.— 


ending 


from — hic 


P 


the overland movement 
e results for the wee 


e below a statement showing 
ordeal emg = 1, as made u: 


fhe 
reports Friday night. 


We 
tor 


67 





90,320) 39, 
15,77 


2,840) 





39,127 


15, 


212,486 


146 


7,660 





- 


851 


44,5751 150,553 





86,209) 12, 


158,651) 61, 
Sy 
8 





101 
2175 


168) 


“| 48,485] 16,467| 61,983 
27,374! 110,1 





17,02 








vie Bt. LOUIS cecre cone ones nee. | 23,5 


Via Cairo..ecce 222. cecce: snen- 
Via Paducab.... ..0. cee cece on. 





land, 
oston, &c.. 


=O She 


Via other routes, &o 


Over 


towne... 


Between interior 
Tnland, &o., from South. ........ 


Leaving total net overland’.. 


Totalto be deducted.......... 





* Including movement by rail to Canada. 


44,575 bales for the 
date the aggregate net 


shows the week’s net overland movement 


been 27,874 bal 


year has 


The foregoing 


this 


and that for the season to 


233,000 


"150,553 


2,711,418 





77,861; 407,635 


471,438) 





go of 40,387 bales, 


822/319,002]1,920,230 


110,166, 44,575 


263,000) 30, 


23,988|393,577/2,303,783 


0 
343,888) 








27,374 
34,000 


481,221/2 


- 8,367,876 


75,715 

















Takings. 
pts at Pe 


In Bight and Spinners’ 
Recei 
Set ov 
sou 


+ ee. /420,447/1,650, 


to Oct. 25............ 
consumption to Oct. 25. 


Total marketed................ 


rts to Oct. 25.. 
nterior stocks in excess.......... 


Oame into sight during week ./557,536) 


Total in sight Oot. 25.......... 
North’n spinners tak’gs to Oct. 25! 44,507| 241,040 64,927| 247,426 





7 
S778 


3,079, 
2,86 
oo ec cmee eames ceenne 3,047,747 


" hestasa 


Since 


1899 .....0+ veces Dales. 


1898. 
434 |} 1 
378,489 | 1 


Week. 
189D nc. cccccces ese. Dales. 359,488 


1898 


1 
1 


519,001 


4 


























—Highest, lowest and closing prices at New York. 


Tuesda: 
Oct. 2 


Wednesday, 
Oct. 28. 


Thursday, 
Oct. 24. 


Oct. 28. 


Week. 





.| 795- 7:96 


.| 7°98— 7°99 


.| 7900- 7°91 





.| 787-— 7°88 





7940 7°97 
7990 8:01 
797@ 8-00 


797— 7°98 


7930 7°04 
793— 7°04 


7900 7:93 
7900 7°91 
7°88— 7°80 
7880 7:90 


Be 
$ 33 


a 33 
od 2S @ 
o~ we oO 


7720 7°83 
7°74— 7°75 


7-720 7:80 
772— 7°73 


7710 7:81 
TU— 772 


@ 7°15 
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7800 
7'85— 


78008 
785— 


7 830 
7'89— 


7810 
789— 


7'78@ 
7'86— 


7750 
781— 


7'78® 
T79— 


T72@ 
T79— 


7730 
777— 


7720 
7°76 — 


7°82 
7°86 
7°85 
7°87 
7°92 
7°90) 


7°91 
7°80 





7°83 
7°88 


7°84 
782 


7°81 
781 


781 
7-80 
7-79 
7-77 
778 





7770 
777— 


7:79® 
777— 


7840 
7:82— 


7810 
781-— 


7800 
TI7— 


776@ 
TI5— 
— ® 
774 - 


7740 
774— 


7:87 
778 
7°85 
7°78 
791 
7:83 
7°89 
7°82 
781 
7°79 
7°81 
7°76 
777 
7°75 





7°78 
775 


7°74 
773 
774 
T72 





7°73 
772— 
7700 
T72— 
7750 
T76— 
7'740 
7T76— 
7710 
T772— 
7700 
T1-— 
7°700 
7°70— 
7680 
7°70— 


7°76 
773 


777 
7°73 
7:83 
7-78 
783 
7-79 
7-74 
7-76 
1°73 
771 
7-75 
771 
7°70 
7-72 
7-69 


7690 
767— 


7670 
767— 


7700 
7T75— 


7690 
774— 


7720 
7°70— 


7650 
7°69— 








75 
7°68 
7°72 
7°69 
7°84 
7°76 
7°82 
7°75 
7°75 
772 
7°79 
7°70 





7690 7°86 


7670 7:97 


7700 8:01 


7690 8°00 


77210 


794 
7650 7°08 
7700 7°01 
90 


7°75 
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*seeene 2 


sa. 


5 
4 
st 
816d. Movement into sight in previous years. 


000 bales, 


of 178, 


porta 
dicate 


016 


059 585 
898, 


, 
loss of 1 
es from; 1 


900, a 
of 1,080,729 bal 


a decrease in 1901 


t week have been 91 


same date of 1 





lei <= 1B2VVse alsi 





918 


THE CHRONICLE. 


(Vou. Lxxm hiss 





UOTATIONS FOR MIDDLING COTTON aT OTHER MARKETS,— 
ow are closing quotations of middling cotton at Southern 
and other principal cotton markets for each day of the week. 


CLOSING QUOTATIONS FOR MIDDLING COTTON ON— 


























Week ending 
Oct. 25. | Satur. | Mon. Twes. | Wednes.| Thurs. | Fri. 
Galveston...| 8% | 81g 8s 81g 718 ig 71516 
New Orleans} &3;, | 715ig 7%, | 77 7% 7% 
Mobile ...... Tibig | 715g 758 753 75, 7g 
Savannah. . 7% T1lig 7% | We 7916 7%Q6 
Charieston..| 8% {Nominal 75% | 758 Te 7g 
Wi'mington.; 8& 8 % |= «67% 7% 7% 
Norfolk ..... 8 7% 7% 7% 7% 75g 
Boston ...... 81g 81g 8% | 8%  * 8% 83g 
Baltimore. .| 838 833 81g | 8s gle 81g 
Philadelphia} 8% — 8% 853 | 85g 85, 85g 
Augusta ... 8 71314 2% mgs 7131 7% 7% 
Sis) os | ae’ os) | | aby | 7 
-- | 16 16 
Houston ....| 818 8g 8lig | 8lig | 88 71dig 
Cineinnaii.| 8% | 8% 84 | BM y 4 
Louisville..) 8% Big Sig | 8 | 8% 81g 








~ The closing quotations to-day (Friday) at other important 
Southern markets were as follows. 


Athens......... 753 | Columbus,Miss 7% Nashville...... 7% 
Atlanta ........ 7+ Eufaula........ 7% Natchez ....... 756 
Charlotte ...... 75g | Little Rock ... 733 | Raleigh. ...... 7% 
Golumbus Ga 733 | Montgomery... 740 |Shreveport.... 742 


WEATHER REPORTS BY TELEGRAPH.—Reports to us by tele- 
graph from the South this evening indicate that generally 
the weather has been very favorable for _ empeagee the crop 
during the week. There has been practically no rain and the 
temperature has been more satisfactory. Under the circum- 
stances picking has made rapid progress as a rule, and in 
some sections is nearing compietion. Cotton is being 
marketed quite freely. 

Galveston, Texas.—Rumors of anticipated top crop are 
claimed to be without foundation. Previous estimates of the 
shortage in Texas and Indian Territory are confirmed. 
There has been no rain during the week. The thermometer 
has averaged 71, the highest being 78 and the lowest 64. 

Brenham, Texas.—It has been dry all the week. The ther- 
mometer has averaged 68, ranging from 54 to 83. 

Abilene, Texas.— We have had a trace of rain on one day of 
the past week. The thermometer has ranged from 48 to 80, 
averazing 64. 

Corpus Christi, Texas.—Dry weather has prevailed all the 
week. Average thermometer 71, highest 78, lowest 64. 

Dallas, Texas.—The weather has been dry all the week. 
The thermometer has averaged 65, highest being 81 and 
lowest 49 


Henrietta, Texas.—We have had no rain during the week. 
Thermometer has averaged 68, ranging from 50 to 86. 

Huntsville, Texas.—lt has been dry all the week. Ther- 
mometer has ranged from 52 to 80, averaging 66. 

Lampasas, Texas —It has rained on one day, the rainfall 
being two hundredths of aninch, Average thermometer 64, 
highest 89, lowest 49. 

Longview, Texas.—We have had rain on one day of the 
week, to the extent of eight hundredths of aninch. The 
thermometer has averaged 66, the highest being 82 and the 
lowest 50. 

Palestine, Texas,—It has been dry all the week. The ther- 
mometer has averaged 66, ranging from 52 to 80. 

Paris, Texas.— We have had no rain the past week. The 
thermometer has ranged from 51 to 86, averaging 69. 

San Antonio, Texas.—Raio has fallen on two days of the 
week, to an inappreciable extent. Average thermometer 71, 
highest 84, lowest 58. 

New Orieans, Louisiana.—There has been no rain during 
the week. The thermometer has averaged 69, 

Shreveport, Louisiana.—We have had a trace of rain on 
one day during the week. Thermometer has averaged 77, 
rangivg from 52 to 82. 

Columbus, Mississippii—We have had no rain the past 
week. MP ons thermometer has ranged from 49 to 84, aver- 
aging 67. 

Vicksburg, Mississippi.—Picking is progressing rapidly, 
dry weather having favored work. Average thermometer 
66, highest 80, lowest 52. 

Greenville, Misstssippi.—Tbhe weather has been clear and 
warm during the week. 

Little Rock, Arkansas.—Cotton is virtually all open; pick- 
ing is making good progress and is about two-thirds com- 
pleted; labor plentiful. We have had no rain during the 
week. The thermometer has ranged from 47 to 81, averag- 


ing 64. 

Helena, Arkansas,—Considerable late fruitage is reported, 
but the top-crop outcome depends upon frost. The weather 
is ratber too cool for maturing cotton and there are some 
complaints of rotting bolls. It has been dry all the week. 
Average thermometer 69, highest 79, lowest 46. 

Memphis, Tennessee.—The weather has been dry and warm 
all the week, ideal for picking, which is progressing rapidly. 
The thermometer has averaged 65°2, highest being 79'4 and 
lowest 45°5. 

Nashville, Tennessee.—Picking is progressing rapidly and 
cotton is being marketed freely. Tnere has been no rain 
during the week. The thermometer has averaged 6), rang- 
ing from 42 to 81. 

Mobile, Alabama, —Cotton picking is making rapid prog- 
ress and is nearing completion, Yield is better than ex- 
pected in a few sections, It has been dry all the week, 

Montgomery, Alabama,—The weather has been dry all the 
week and favorable for picking and marketing, which are 





rogressing rapidly. Aver thermome highest 83. 

loweat 49, oh ak Th we has mre 8%, 
ma, Alabama.—The weather been 

gathering of the crop. Rapid progress has B ony peasy os 

picking. and in some sections it is nearly completed, W 

ave had no rain the past week. The thermometer e 
averaged 62, the highest being 84 and the lowest 41, 

Madison, Fiorida.—No rain all the week. Pic 
making rapid headway, but the top crop is apparently poor 
The thermometer has averaged 69, ranging from 52 to 84. 

Augusta, Georgia.—Weather conditions during the week 
have favored cotton. Marketing is rapid. We have had no 
rain. The thermometer has ranged from 39 to 89 aver 
= coil Georgia.—Th ‘a 

vannah, .—There has been no rain th 
Average thermometer 66, highe-t 85, lowest 50, ow 

Charleston, South Carolina,—Dry all the week. The ther. 
mometer has averaged 66, highest being 84 and lowest 50, 

Stateburg, South Carolina.—There has been no rain ‘the 
past week. The continued dry weather is bad for cotton: 
bolls are drying up instead of opening; it is now too late for 
rain to help cotton much; light frost last Saturday, The 
thermometer has averaged 64°3, ranging from 41 to 84, 

Greenwood, Suuth Carolina.—No rain all the week; ideal 
weather; marketing has been checked by the decline in 
a The thermometer has ranged from 46 to 80, averag. 
ing 63. 

Charlotte, North Carolina.—The weather conditions pre- 
vailing in this section the past week could not have been 
better for picking and for the crop, No rain, Average 
thermometer 63, highest 81, lowest 43, 

The following statement we have also received by telegraph, 
showing the height of the rivers at the points named, at 
8 o’clock Oct. 24, 1901, and Oct. 25, 1900. 











Oct. 24, ’01.| Oct. 25, 00, 
Feet. . 
New Orleans...........Above sero of gauge. 40 ro 
Memphis..........-00.. Above sero of gauge. 20 46 
Sashville........ eeseeeAb0ve zero of gauge. 21 17 
Shreveport.... ........ Above sero of gat ge. 05 27 
Vicksburg. .......-....Above zero of gauge. 19 74 








INDIA COTTON MOVEMENT FROM ALL PoRTS,—The receipts 
af cotton st Bombay and the shipments from all India ports 
forthe wock ending Oct. 24, and for the season from Sept, | 
to Oct. 24 for three years have been as follows: 










































































1901. 1900. 1899. 
Receipts at— Bince Since Bines 
Week. | Bept.1. | Week. | gept.1. | Week. | geyi i, 
Bombay....... | 9,000] 70,000 3,000! 27,000) 11,000| 51,000 
For the Week. a September 1. 
—— a - sede b. 
rom— ‘eat lonts- Great Oonti- 
Britain.| neni. | Total. | Britain.| nent, | Total. 
Bombay— io oe 
ee See 3.0 8,000] _...... | 16,000} 16,000 
1900..... 1,000} 12,000} 13,000} 10,000) 50;000| 60,000 
iA ecwnee A Sieitaan 1) Altos scene} 2,000} 2,000 
Oalcutta— | 
1901 ereee) 8 seeeeee | eevee | seemes | 8 ceseee i 3,000 3,000 
(7 RSS Pa patie! ae et BD eae: | 5,000} 5,000 
SER Pa Rada pe ey eae | 1,000} 1,000 
gs a -| 1,000] 1,000] ...... | 2,000] + — 2,000 
ED OE edo a) oan ae, ge Coed 1,000} —_ 1,000 
SE Kel, Wtaadin dh, siehosd. paeene’ " ‘dowee 1,000 1,000 
All others— 
SU Cis at vetetee 1,000} 1,000] ......| 17,000| 17,000 
(ie, pg eee 2,000} 2,000 1,000| 15.000] 16,000 
SD incdshy wusewd cies 4. wenune eeonee| 7,000} — 7,000 
Total all— 
UROR occeull:, boncne 5,000} 5,000| _...... | 39,000} 38,000 
1900... 1,000 | 14,000 | 15,000} 11,000 71,000| 82,000 
1899 escce! cocces | coocee | -eeess § #}}38cevces 1,000 11, 
ALEXANDRIA REOEIPTS AND SHIPMENTS OF OOTTON.~ 
: peer 
Receipts (cantars*)... | 
This w onseadlres - 290,000 | 220,000 | 340,000 
Since Sept. 1........| 1,043,000 | 771,000 1,296, 
This | Since || This | Since || This | Since 
week. | Sept. 1.| week. | Sept. 1. | week. | Sept) 
rts (bales)— 000 
‘0 Liverpool........ 12,000| 35,000|11,000/ 33,000/13,000/ 50; 
To Oontinent}....-.|12,000| 52,000) 5,000) 29,000 10,000) 44,000 
Total Europe .....|24,000! 87,000 16,000) 62,000 /23,000! 94,000 




















* A cantar is 98 pounds, 
+ Of which to America in 1901, 5,392 bales; in 1900, 5,262 bales 


in 1899, 4,728 bales. 

New Enaianp MILL SiTvaTIoN.—Notices were posted 
Oct, 22 in the Fall River Iron Works Co. Mills of a0 Nor 
tional advance in wages of 5 per cent, to take effect ry ak 
4, This follows closely upon a similar advance were ‘lowed 
into effect Sept. 30. This action of Mr. Borden ir Pap tF all 
immediately by a request of operatives in other = ‘ i, 
River for  10-per-cent increase in wages to take effec “ 
4, The Manufacturers’ aeapeaties will act upon the req 
at @ meeting to be held to-day. 

Mr, Borden followed up his action upon the wage te) 
tion by offering on Thursday 8 1-16 cents (an advanced?! me 
for any amount of regular print cloths which can 
before February. ; 
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TER MARKET.—Our report received by cable 
to-night from Manchester states that the market is quiet 
for both yarns and shirtings. Merchants are buying very 
ad We give the prices for to-day below and leave 
py or previous weeks of this and last year for comparison. 


ingly. 
those tor PP 






































1901. 1900. 
84 lbs. Shirt-| Cottn 82s 0 8% lds. Shirt-|Coti’n 
38 5 common| Mid. OP. lings, common| Mid. 
a nO finest. |; Twist. | "'to finest. | Upids 
@ 2 eS ot 3 aii ot » font 9 08 tis 613 
o¥ 
Bp. 207% O86 5 Fe 38 1%| 4% 0% 21045 9 O8 4%] 659° 
oot. 47 98 (5 3 8 14) 4% [9% @ 1045 8 O8 3 | 676 
e174 08!e |5 4 @8 3  43159/81514 29% (5 614998 1s 
# 18/75; @8%36 5 41998 3 | 429% 98% @ 9% 553 
“9576 08 (5 34998 2 | 4111¢%% @ 9195 41997 LL | 5739 





Exuison’s ANNUAL CoTTON REVIEW FOR THE SEASON OF 
1900-1901.—In our editorial columns will be found an article 
in which we give the figures from Mr, Ellison’s annual 
review of the European cotton trade for the season of 


1900-1901, as received by us to-day by cable. 

GOVERNMENT WEEKLY CoTTON Report.—The regular 
weekly cotton report as issued by the Climate and Crop 
Division of the United States Weather Bureau through the 
New Orleans Weather Office for the week ending Oct. 22, 
and telegraphed to the N. Y. Cotton Exchange, is as follows: 


H OCAROLINA.—Cotton picking progressing fairly and nearly 
Bn. Fe some sections. Svarcity of labor reported; little damage 
by frost, but top erop not maturing rapidly; brown bolls indicating 
rotting; some injury reported by boll-worms and scab; no increased 
estimate of crop. 

SoUTH CAROLINA.—General light to heavy frosts 16th and 19th 
damaged late cotton in localities; late cotton opens slowly; picking 
well advanced; vields disappointing in eastern sections, where picking 
is nearly fini-hed, 

gzorGIA - Bulk of short cotton saved in middle southern counties, 
and picking continues rapidly in northern sections; general yield 
unsatisfactory; no top crop. 

FiLortwa. - Fine weather for picking cotton, which is well advanced, 
and being housed in good condition; crop will be very short. 

ALABAMA.—Froat slightly damaged cotton in a few localities; cotton 

icking finished in some fields and will soon be generally completed. 

eld slightly improved, but still estimated considerably below the 


average. 

MiseisstePr.—Cotton about two-thirds picked. Slight change in the 
outlook; practically no top crop. Much ginned and marketed. 

Louisiana — Cotton picking is well advanced and nearing comple- 
tion in some localities; some young bolls we:e injured by frost; yield 
generally below the average, 

Texas.—Conditions extremely favorable for picking cotton and fa}l 
seeding; tittle damave from the frost of latter part of preceding week; 
bulk of cotton picked aud ginned, and previous estimate of light crop 
confirmed. 

ARKANSAS.—Cotton continues opering; picking progressing rapidly, 
and about completed in a few localities; will be generally completed 
by Nov. 15. No top crop of consequence. 

TENNESSEE.—Another week of ideal fall weather, and gathering 
cotton progressing favorably. 

OKLAHOMA AND INDIAN TERRITORY.—Weather favorable for cotton 
picking, which advanced rapidly during the week; greater portion of 
the crops cured. with continued light yields reported. Frost damaged 
lowland cotton some on the 14th. 


These reports are summarized as follows: 


The weather throughout the cotton belt has been exceptionally 
favorable for picking cotton, and this work has progressed rapidly, 
while bulk of the crop is picked and the yield is beiow the average 
The frosts which occurred throughout the northern portion of the 
cotton belt damaged some late cotton, 

JAPANESE COTTON YaRN’s RivaL.—Under the above cap- 
— the “Japan Weekly Times” in August last had the fol- 
lowing: 

While our yarn is quoted at a considerable price in the Chinese mar- 
ket, owing to its excellent quality, a powerfal rival in the form of the 
Shanghai yarn has begun its career. At present the only Chinese 
market where Japanese yaro is reigning supreme is thatof Hankau, 
while its rival is steadily gaining ground in various places in North 
China, in Niuchwang especially. At Chinktang, the Indian yarn has 


etails of t 


Sea IsLaND CoTTON MOVEMENT.— We have received this 
(@riday) evening b 


telegraph from the various ports the 
he Sea Island cotton movement for the week. The 


receipts for the week ending to-night (Oct. 25) and since 
Sept. 1, 1901, the stocks to-night, and the same items for the 
corresponding periods of 1900, are as follows. 


























1901. 1900. Block. 
Receipts to Oct. 25. This | Since | This | Since 
week. |Sept. 1.| week. Sept. 1. 1901. | 1900. 
Savannah........... pened 2,718) 6,891) 4,515 13,615) 4,472)10,843 
Charleston, &c..... sees} 290 848} 603 1,703} 870) 1,870 
Plorida, &G.....-....-..«- | 38 123; 146 7381 80 oats 
Total. .............. | 8,046| 7,842. 5,264 16,099) 5,422 12,713 





The exports for the week ending this evening reach a total 
of 746 bales, of which 701 bales were to Great Britain, 45 
to France and — to Bremen, and the amount forwarded to 
Northern mills has been 458 bales. 
for the week and since Sept. 1 in 190! and 1900. 


Below are the exports 


























Week Ending Oct. 25.| Since Sept. 1, 1901. |North’n Mills. 

aa Great | Fr’nce| Great | Fr’ 4 Since 
rom— eat | nce | eat) nee mce 
Britn.| de. | Total. Brivn., ae. | Total.) Week.| gene, 
Savannah...| 368) ...... | 868) 653) 420| 1,752 
Charl’t’n,&6) 2.2000) cennee| sonee- | eweeee) eeeens| ewes | seenes 25 
Florida, &c.| ...... | eweene| sesens| 20-00 38 123 
New York..| 308 45| 353| 462) 78} 540} ...... Sree 
Boston . ....| ...--- eecece| cooce- | cccece| cocas | coccce] cues ott eonase 
Balt.,&0....| 25) ...-.. | 25} 25)... re cae! Beveom 
Total ..... | 701| 45| 746) 1,140 78 1,218} 458! 1,900 
Total1900... 20 789) 809 1,617 996 2,613) 646] 2,945 








EXPORTS 


Britain for 
1900-01 and 
of Trade re 


~ Quotations Oct. 25 at Savannah.—For Georgias extra fine, 
1644c.; choice, 17%c.; fancy, 1854@19c. 


OF COTTON GOODS FROM GREAT BRITAIN.—Below 


we give the exports of cotton yarn, goods, &c., from Great 


the month of September and since October 1 in 
1899-00, as compiled by us from the British Board 
turns, It will be noticed that we have reduced 


the movement all to pounds. 








January ..... 


March ...... 


| Yarn& Thread. Cloth. 
000s omitted.) ——— ;—— 
1900-01 | 1899-00 1900-01 | 1899-00 aoe 180¥-00) 1900-01 | 1899-00 





February....| 15,676 17,140, 426,41¢ 439,312 81,168) 83,519) 
16,945| 19,847' 420,89:| 466,772 79,594/ 83,250' (96,589) 108,097 


| Zotal of All. 





Lbs. | Ubs.| Yas. | Yds. | Los. Lbs. | Lbs. | Lbs 





October..... | 14,821} 22,419) 387,487) 475,979, 73,687 89,901 88,485} 112,410 

November...| 14,635} 20,997) 416,632) 441,708) 79,208 83,511 

December ...| 16,759] 18,247 407,658) 424,880| 77,50) 90,330) 93,260| 98,577 
——I— = 


93,343) 104,508 





Tot.ist quar | 45.215| 61,608 1,211,777 1,842,567 230,376(959,882| 975,501) 915.496 
| | ! 
17,198] 19,803 482.633 464,047] 91,755] 98,225] 108,948} 108,028 


86,744; 100,653 


eee ae, een nee | eee | emmeeenenemee f 





Tot. 2d quar| 48,814) 66,70 1,329,944 1,370,181 |252,417| 259,904 $01,231) 316,784 














July......... 18,442) 15,471 
August......./ 17,351) 14,153) 476,259, 389,535, 90,35 
September... | 16,298) 14,323, 442,30 386,374 54,037 73,455) 100,386) 87,778 


Total 6 mos | 04,02 |118,463 2,541,721 2,712,60e 459,703|613,32¢ 570,322) 832,279 


Peer 16,615! 16,767) 417,480 407,575) 79,56¢! 77,486| 
May..... .. | 15,115} 16,630; 420,688 
June........ 18,901} 13,642, 424,153 386,595) 80,043, 73,497) 94,544) 87,139 


96,174} 94,253 
29,265) 79,962) 81,610! 95.080] 98,240 











Tot. 3d quar.| 45,634) 47,039) 1,262,161 |1,223,435/340,l¢a 232,595; 285,726 279,692 


—_—--- —- + ——-— | >| 
Total 9 mos. |139,663/ 165,492 3,803,882 3,936,133 722,967 746,419 $82,620) 911,911 


77,819 452,999, 90,510 56,221] 109,982} 101,592 
74,056} 107,710, 88,200 








Total 4th gr.| 52,001] 43,047/ 1,385,408 1,22>,908| 265.288 233 632) 317,377) 277,579 














been much in demand, bur of late it has in a manner been repiaced by 

yarn. Lt is said that the Shanghai yarn is not ouly pretty 
good in quality, but it sells at a comparatively low price, so that when 
sufficient improvements are made, it may command the cotton yarn 
Market in China in the not distant future. In short, the Shanghai yarn 
is now beginning to be the “rage” all over the Oclestial Empire, and 
the result will be most painfully felt by Japan. 


Consul Miller, who forwarded the above item from Niuch- 
Wang, August 19, remarks that, ‘inasmuch as the United 
supplies a large amount of raw cotton for Japan and 


Sundry articles 


__ Total exports of cotton manufactures............--. . 


Gaeeietnae OME GOGMBs cccccccccecccccccs cvcecceccoeesocs ccces jietied | 


— —— | 





Total year...!s91,754)2v9,439!5,199,290 5,165,041 988,245 980,051) 1,179,997 1,189,490 


1,041) 996 
. | 29,088} 29.308 


/1,240,12411,219,799 


Per eee reeer iris) UreerIirrr ret tii ti rt eer 





The foregoing shows that there has been exported from the 
United Kingdom during the twelve months 1,210,124,000 lbs, 
of manufactured cotton, against 1,219,799,000 ibs, last year, or 


a decrease o 


f 9,675,000 lbs, 


A further matter of interest is the destination of these 


exports, an 


does not export it to China, this change in the markets for | statements, ] 
countries during September and since October 1 in each of 
the tast three years. 


EXPORTS OF PIECE GOODS AND YARNS TO PRINCIPAL COUNTRIES IN 
SEPTEMBER AND FROM OCTOBER 1 TO 8+ PT MBER 30. 


Japanese cotton yarn is of considerable interest to our cotton 
éxporters,” 


EGYPTIAN Corton Cror,—The following report on the 

cotton crop in Egypt was issued by the Alexandria General 
ace Association under date of September 30: 

seatinnal warmth through September bas materially assisted the 

arene of the crop. There have been no reports of worms. There 

m fogs in several districts, varying in intensity and duration 

oo localities, The ill-effects of them are the more noticeable 

oe crops, and it is evident that they have somewhat 

menced excellent prospects of last month. The tirst picking com- 

early at the time spoken of in our last resumé; the results are 

tar than last ang gon year. The gioning yieids promise to be bet- 

. pper Egypt and Fajoum the first pickings 

gave ® g00d result, but the second pickings will, it is feared, not be as 


me WEEKLY Crop BULLETIN.—The Weekly Crop Btl- 
the Weare Texas Section of tne Climate and Crop Service of 
to << ste for the week ending October 21 referred 
Cotton Ows: 
j, vioe nae, been an ideal one for outdoor work, and cotton plok- 
Of the se the soning of fall grain Froqreanes rapidly. The 
Month wil gw’! Crop has been picked, and the last of the present 
winaaa Stig nop trop ta dxpected, nd ony ia fw iatadoes 
Wil elds juatity the second. — 


HE; 





d we have therefore prepared the following 
showing the amounts taken by the saheaieal 





Piece Goods— Yards. 
(0008 omitted.) prerrn 


September. Oct. 1 to Sept. 30. 


18¢9. | 1900-01.| 1999-08. | 1898-98, 





| 1901. | 1900, 








Gast Indies... 


Purkey, Egypt and Africa. 
an 


Jhina and 


rope ( 
3outh America 
North America 


All other countries 


Total yards 
Total value 


a 
Parke and May t.. 


1 other coun 


sees 


ital iba... 
tal value. 


Ram = | 
182.529) 212,518) 2,454,361 3,234,121) 3 771 
B.15) 62.8 0) S8Sovd 745,41) 700,426 
19,416) 68.401) 254.065, 690.168) 595,061 
21,637) 21.037) 451,005 29.103) 291,718 
4U.177| 87,42) 435,889) 480,28 | 537,483 
24,527) 27.721) 287,865, 3$44,597| S02,16¥ 
31,9¢0) 20,471) 3.0,a87| 414,389) S¥2 543 







ey ee -—— 
}442,300/ 386,974 | 445,765 | 5,200, 389! 9,166, 649/5,470,661 
| 4,048) £4,070) 24,212) 255,301) 252,247) 249,430 





766; 2,326) 26,018 25,573) 28,151 
2v,690) 32,014) 4 


194; 20-4) 26.4 4) 26,513] 42,108 
25.5) 3,571) 97,905; 35,047) 41,777 
6-0) BS-h) 12,621 17,872) 24,136 

+753; B,166) 12,049) 18,304) 20,570 

10,273 





1,753) 
oeay 1,361 14,747 18,062 

i “TLESS) 17,885) 160,580] 275.174] 222,704 
. i | 33S sd Zese! e7'Ssa! 47,008) ar153 
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SuIrrine NEWS.—As shown on a previous page, she 
exports of cotton from the United States the past week have 
reached 284,845 bales. The shipments in detail, as made up 


from mail and telegraphic returns, are as follows: 
Total bales: 

New Yorx—To Liverpool, per steamers Bohemian, 4,316.... 
Celtic, 10,740 upland ann 100 Sea Island....Nomadioc, 


025 upland and 60 Sea fsland.... ....00 --..---c00--0-0: 
heater, per steamer Canning, 1,876 upland and 


Ree eee mes sece ees ee eee see eee senees sees seseee 


New ORLEANS— verpoo! : 
To Dublin—Oct. 24—Steamer Ramore Head, 1,59 
To Havre—Oct. 19 —Steamer Gorbea, 5,2 : 
To Bremen—Oct. 25—Steamer Waverly, 7,000.... 
To Hamburg—Oct. 22—Steamer P: ari, 300... cies 
To Copenhagen —Ost. 22—Staamer Hercules, 60 )........... 600 
To Baroelona—Oct. 24—Str. Berenguer ol Grande, 7,400... 7,400 
To Vera Cruz—Oct 22—Steamer Atlas. 300. ....... ........ 300 

GaLvFsToN—To Liverpoo|—Osct. 17—Steamer American, 19,758 

Oct. 19—Steamer Navigator, 4.956....Oct. 21—Steamer 
Musician. 12 634 ...Oct. 23—Steamer Adalia. 7,820.... 45,168 
To Manchester—Oct. 16-—Steamer Teodora de Larrinaga, 





SE eS a are 
To Havre—Oct. 17—Steamer Santanderino, 6,337......... 6,337 
To Bremen—Oct. 19—Steamer Apolo. 11,616 ........ exsclee - 11,616 
To Hamburg—Oct. 18—Steamer Arcadia, 3,687....Oct. 21 

—Steamer Lesreaulx, 1,193......... ......--.- «eee 4,881 
To Rotterdam Oct. 18—Steamer Mab, 1,099.. ---. _1,099 
To Genoa—Oct. 23—Steamer Sicilia, 10.048 ................. 10,043 


MoBILE—To Liverpool—Oct. 24—Steamer Horsley, 10,646..... 10,646 
PewsacoLta—To Bremen Oct. 23—Steamer Glanton, 6,863.... 6,863 


To Genoa—Oct. 21—Steamer Cobetas, 1,300........... «00. 1,300 
SAVANNAH—To Liverpool—Oct. 23—Steamer Ciaudius, 8,672 
—— and 10 Sea Island....Oct. 24—Steamer Honiton, sn900 
7 OBO. .. coe cccces coccceees--+ coccsccceeceas ne seocreeersceces ’ 
To Manchester—Oct. 19—Steamer Semantha, 9,478 upland 
and 350 Sea Island ......... mien allan cares eeibsbahne soopme 9,828 
To Bremen—Oct. 18—Steamer Jupiter, 12,545....0ct. 22— 
Steamer Olaveriey, 8,534..... i -ateewee ieee athobe «eee 21,129 
To Antwerp—Oct. 22 - Steamer Claverly, 1.000............. ,000 
To Barcelona —Oct. 21—Steamer Cit'a di Messina, 5,150... as +4 


To Trieste— Oct 21—Steamer Citta di Messina, 304. ....... 
BRUNSWICK—To Liverpool—Ost. 19—Str. Cayo Mono, 6.966... 6.966 
CHARLESTON—To Liverpool—Oct. 19—Steamer Linwood, 5,513 rei 


To Barcelona —Oct. 18—Steamer Axminster, 6,325..... ... ,325 
WimiIneTor—To Liverpool —Oct. 21— Steamer Skidby, 12,837 12,887 
To Cork—Oct. 18—Steamer Ethelaida, 8,926 ............-.. 8,926 
To Bremen—Oct. 18 —Steamer Haxby, 11,909...........--.. 11,909 
NORFOLE—To Liverpool—Oct. 18—Steamer Rapidan (addi- 
SE eee piialiD ante abeseeese 1,236 
NEwPoRT News—To Liverpool—OUct. 23—Steamer Shenan- 
|” epee re Sa ee dbecdines 1,455 
Bostox—To erpool—Oct. 18—Steamers Irishman, 5,399; 
BOGEEA, BIBAD, 2ccncccencncncenecencress cnccsccnaces connesscce 8,017 
BaLTIMORE—To Liverpool—Oct. 18 -8tr. Rowanmore, 5,741 
upland and 25 Sea Island..... -........ .-.--2--02.-2----0- 5.766 
To Bremen—Oct. 2i—Steamer Oldenburg, 1,213..... Sccecee 1,213 
PHILADELPHIA—To Liverpool—Oct. 18—Str. Belgenland. 200.. 200 
Sas FRaNcisco-—To Japan—Oct. 23—Str. America Mara, 500. 500 
EE one. 284,846 





The particulars of the foregoing shipments, arranged in 
our usual form. are as follows. 


Great Frenck Ger- —Oth.B’rope— Mezico, 
Brit’n. ports. many. North. South. dc. Japan Totai. 
1,645 4.1 ,934 


New York. 19,765 200 2,125 ..... 2 ecccce 27, 

R. 4,042 5,255 7,309 600 7400 300 ..... - 24,897 
veston. 55,139 6,387 16,407 1,09910,048 ...... ...... 89,120 

Mobile..... 10,646 





ereees sancee cocees secees cacees sosees 500 500 


Total....166,148 13,237 69,110 2,39932,652 300 500 284,846 

Exports to Japan since Sept. 1 have been 7,085 bales from 
the Pacific Coast. 

Below we give all news received to date of disasters to 
vessels carrying cotton from United States ports, &c. 
Jurirer, s*eamer (Spa.), from Savannah for Bremen, got aground in 

making a turn in the chaunel above Savanash, Oct. 20. She has 
a large cargo, including 12,545 bales of cotton. 
Cotton freights at New York the past week have been 


as follows. 








savur. | Mon. Ques. |Wednes.| Yaurs.| #rs, 


Liverppool......¢| 18 | 17%| 17% 15 | 16 | 15 
Havre....-...----€- 20025 | 21025 | 21025 | 21025 | 21025 | 21025 








Bromen......----€.| 174-20, 17%-20| 1719-20} 17%| 17%| 174% 
Samburg........¢.| 19@20| 19020 | 19820! 19020/ 19@20/| 19020 
4 4 e| 28 | 28 ss | 28 | 28 | 38 
Rotterdam.......¢.| 22% /| 22% | 22%) 30 20 20 
Antwerp.........¢.| 15 15 15 15 | 16 15 
Ghent, v.Antw’ps.| 21% 21g Zig | lig Zi%| Zils 
Reval, v.Br-Hame.| 32 82 32 32 | 32 32 


Do y.Hull...cj 27 27 27 27 | 27 27 
Do v.Canal..c| 32 82 82 82 a2 $2 
Genes.....-------6-) 20825 | 20025  20025| 20025 | 20025| 20025 
Trieste......---..¢.. 28 28 28 28 | 28 28 


Quotations are cents per 100 ibs. or fractions of a penny per ib. 


LiVERPOOL.—By cable from Live i we have the follow: 
ing statement of the week’s sales, , &c., at that port, 



























































































The tone of the Liverpool market for ts 
each ~ of the week ending Oct. 25 and the daily prow 


























prices of spot cotton, have been as follows, 

Spot. | Sat'day. | Monday.| Twesday.| Wed’day.| Thured’y Pridey, 
isons Quiet. | Easier. | Quiet. | Firm. | Quiet ‘ae 
Wid. Upl’ds.| 427%3— | 42559 | 4% 4% 411g | Gly 
‘peo-&exp.| “800 | “500 | “soo | “Soo | %988 | 5:000 
a nay : Easy at | Easyat | Easy at (Steady at! Irreg. at ee 
opened. 5 See ego ABs (See ta Es ote, 
rar | PSSarais eeaiee | ett ae i ea, 








The prices of futures at Liverpool for each day are given 
below, Prices are on the basis of Uplands. Good Ordinary 
clause, unless otherwise stated. 









































sat. | mon. | Tues, | Wed. | Thars,| Pri, 

Get. 19 | Oct. 21. | Oct. 22. | Oct. 23. | Oct. 24 | Oot. 25, 

1Bigi 1 |12%9| & 12%] & [12% 4 [19% 4 lim) 4 

P.M.|P. MP. M.|P.M.|P. M.|P.M.|P.M.|P.M.|P.M.|P. a. Pmt 

a. | 4.|4.| a |\d.|\4.|\4.\¢4. 4)4\4\¢ 
Ootober...../4 36/4 35/4 32/4 27/4 $04 30/4 33/4 31/4 3014 30/4 31/4 29 
Oot.-Nov..../4 27/4 264 23/4 21/4 22/4 21/4 28'4 21 4 20/4 20/4 2114 01 
Nov.-Dec ...|4 23/4 2814 20/4 17/4 19 4 18/4 20/4 17/4 17/4 16/4 1714 16 
Deo.-Jan....|4 22/4 29/4 19/4 16 4 17/4 17/4 19 4 1614 15/4 15/4 16.415 
Jan.-Feb....4 22/4 21/4 18]4 16 4 17/4 16/4 1814 15/4 15/4 14/4 15414 
Feb.-Moh....|4 20/4 20/4 18/4 15 4 16/4 16/4 18/4 15 4 14/4 14/4 15414 
Moh -Apr ...|4 20|4 204 18/4 1514 16.4164 18/4 15,4 14/4 144 141413 
April-May.../4 20/4 204 18|4 15 4 16/4 15/4 17/4 14 4 14/4 1314 14413 
ay-June...|4 19/4 194 18/4 15 4 16/4 15/4 17/4 14/4 14/4 13/4 13.413 
June-July.../4 19/4 19.4 17/4 15/4 15/4 15/4 17/4 14/4 13/4 13/4 18412 
uly-Aug ---/4 19/4 194 17/415 4 15/4 15|4 17/4 14.4 18 41914 19 412 
Aug.-Sept...!....| .... | esish oa {pate ters poten | snael andi ail aa a 


JuTE Butts, Bacainec, &c —The market for jute bagging 
has been quiet during the week under review, but prices are 
unchanged at 55c. for 134 Ibs. and 6:. for 2 lbs., standard 
grades, Car lots of standard brands are quoted at 5%, @61c., 
f. o. b., according to quality. Jute butts dull and feature- 
wee at 114@15gc. for paper quality and 23; @214c. tor bagging 
quality. 


BREADSTUFFS. 
Fray. Oct. 25, 1901, 

An up-turn to prices for the grain has had a strengthening 
influence on the market for wheat flour and prices have ad. 
vanced, with spring patents at $3 85@3 95 for country and 
standard brands. The volume of business transacted, how- 
ever, has been limited, as at the higher prices buyers have 
been disposed to hold back. The output of flour at Minne- 
apolis the past week was reported as 401.590 bbls, exceeding 
a as records by 15,000 bbls. Rye flour has had 4 
moderate jobbing sale at steady prices. Buckwheat flour 
has had a limited sale at about steady prices. Corn meal has 
been firmly held, but demand has been very moderate, : 

Speculation in wheat for fature delivery has been fairly 
active. Early in the week prices weakened slightly under 
the influence of more favorable reports from Argentine of 
the prospects for the growing crop, a large increase in the 
vissible supply, large world’s exports, favorable conditions 
in the Northwest and predictions of a freer movement of 
spring-wheat crop. Subsequently, however, the market tarned 
stronger and prices advanced, the improvement being most 
pronounced in the spot market. There was a revival of the 
talk of unfavorable prospects for the hae crop. due to 
drought. The movement of the crop also had its influence 
in favor of the market, inasmuch as the receipts of both 
spring and winter wheat were slightly under the 
tions of many. According to some reports, however, 
movement of the crop in the Northwest was retarded to somé 
extent by the lack of freight cars. Advices from the wit 
ter-wheat belt report that the crop, as a rule, was doing f 
A fair amount of business has been transacted in the spo 
markets, exporters being buyers, aud prices have adv ccm 
To-day there was a firmer market on firmer European c@ oat 
crop damage reports from Argentine and an active éx 
demand. The spot markets were active and higher, pont 
ers being free buyers here and at outports, taking 
800,000 bushels, 

DAILY CLOSING PRIORS OF NO. 3 RED WINTER IX NEW YoR 


fat. Mon. Tues. Wed. Thurs Bt 
Oash wheat 1.0. Dis-a 78s 784 78% 79% 90% 4 
Oot. delivery in elev..... 75% i pha ES a m8 
Dee, very Ve woes 79% 
May delivery ineley..... 80 70% 79% 79% si 
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DAILY CLOSING PRICES OF HO. 3 SFRING IX CHICAGO, 
69% So% | Com 70°" 70% 

Oot. delivery in eler----~ 70 70 71 71 71 
Bos. delivery in ele¥..--- ae 78% «78% «74% «7B 
i futures have been quiet. During the first half 
Indisveek prices showed a tendency to sag under favorable 
¢ ther for the curing of the crop, a fairly full movement 
weather op and a very moderate demand. On Wednesday, 
however, the market turned stronger. Reports of damage 
to the crop in Argentine by drought were received. Advices 
from the interior reporte that there was active buying in 
markets, and there also were vague rumors of a 
export business transacted at interior pointe. Thurs- 
day the upward tendency to pricescontinued. There wasan 
nee of selling pressure and country cfferings were re- 
ported as light, To-day there wasa firmer market, in sym- 
patby with the advance in wheat and a limited crop move- 
o CLOSING PRICES OF NO. 2 MIXED CORN I* NEW YORK. 
ai, ah MS TS Tae a 

Cash corn f. 0. D...-.---- 617 B. 6s a 


delivery in elev..... 6133 6lg 61% 62% 
ae PS hr ea 61% 6133 61 61% 62 6233 
May delivery in elev..... 625% 62% 62 62 62% 63% 


DAILY OLOSING PRICES OF NO. 2 MIXED CORN In CH ECAGO, 


si, Se Bee MB a 
in elev..... 54% 54 aot 
Oot avery in elev piabioe 56% 555% 5518 5653 5653 56% 


May delivery in eléev..... 5849 58! 57% 585 58% 59 


Oats for future delivery at the Western market have re- 
ceived only a limited amount of attention. Fluctuations in 
prices have been narrow; the undertone has held steady 
and the net changes in values for the week are unimportant. 
The spot markets, both locally and the interior, have been 
firm. There has been a good general demand and prices 
have gradually hardened. To-day there was a firmer mar- 
ket, with limited offerings. 

DAILY CLOSING PRIOES OF OATS IN NEW YORK. 
Bat. Mon. Tues. Wed. Thurs. Fri 
Mo, 3 mixed in elev...... 40% 40% 4019 41 41 Allg 
Ho. 3 white in elev...... 4239 42% 424 43 43 431g 
DAILY CLOSING PRICES OF NO. 2 MIXED OATS IN CHICAGO, 


Sat. Mon. Tues. Wed. Thurs. Fri. 
Oct. delivery in elev..... 34% 8419 3440 35 35 3558 
Dec. delivery in elev.... 3553 3548 3518 3549 35% 361 
May delivery in elev.... 3713 37%4 374% 3753 375% 38% 


Rye and barley have been quiet and without important 
chan; 


Following are the closing quotations: 
FLOUR. 


Fine..... ..2. «202-92 25 0235 | Patent, winter....83 50 @3 90 

veneeceee 245 @260 | City patent. 380 4 40 

» tio 2...... 3255 0265 | nee ay 280 @3 55 

Extra, No.i...... 270 @280 | Buckwheat flour.. 170 @1 90 
Clears.....0.::..::. 290 @825 | Oorn meal— 

ee ease: see 8 35 O83 70 Weatern, etc..... 3 00 03 10 


» 365 @4 45 Brandywine 
(Wheat i. Cocks sells at prices below those for barrels.) 


i, bg a 6. 6. Corn, bush.— 6. 6. 
juth,N) 1 81%@83%, Wes mixed........ 61 @63% 
Wthern Dal, No.1 76707853 No. 2 mixed...........61%3 8631 
Red winter, No.3 7770805 estern yellow.......6353 06558 
Hard N.Y. No.2. 76 @77% Weatern white........6353 86553 
Oate—Mix’d,p.bush. 40%043 Rye, per bush— 





White ......scc000- 42%04739 eate©rn ....00.....- ~~. 5519 D589 
No. 2 mixed....... 41149421 State and Jersey......57 @60 
No, 2 white........ 43%4@4419 “"-hemegueseenner | oS 





& Fer ether tables usually given here see page S83. 


THE DRY GOODS TRADE. 


New Yorg, Fripay, P. M., Oct. 25, 1901, 


In the absence of any new movement of spicial import- 
ance in the market here this week, the developments at Fall 
River have been the feature of greatest interest. Mr. Bor- 
den has announced a@ further advance of 5 percentin the 
wages of his print cloth mill operatives, to go into effect,Nov. 
4, waking 10 per cent within a few weeks. The Fall River 
Operatives employed in other mills have demanded an ad- 
Vance of 10 per cent on their present scale, which it is gen- 
trally be ieved the manufacturers will refuse to concede. 

. Borden asserts that business conditions justify his ac- 

; other manufacturers maintain they do not, and 

that the wage advances have been mace as part of a specu- 

effort in print cloths. However that may be, it is cer- 

tain that the Fall River situation 1s much unsettled, with in- 

ns at the close pointing to a strike on the part of the 

outside of Borden’s mill, The tone of the market here 

hot undergone any change, prices remaining firm in 

p- of a lower market for raw cotton and a general demand 
moderate proportions. 

Wootes Goops.—Sellers have evidently made up their 

ii quarters where business in spring-weights of men’s 
inti Woolens and worsteds has not been satisfactory, that it 
in tle use trying to force matters just now. Buyers are still 
fall t erent mood in spite of the reports of a first-class 

trade in made-up garments and good prospects for the 
auitee Season. The demand this week has again been on 
&lunited scale, with little attention paid to other than 
fancin nes of staple variety, and to a few sewi-staple 
lines in price situation is without change. Well-sold 
ar two clays, serges, cheviots, rough-faced fancies and one 
lines of high-priced fancy worsteds are all firm. In 





others there is some irregularity, but no more than a week 

Oo. Satinete are generally scarce, There has been no 
change in the market for overcoatings or cloakings. Staple 
dress are in fair demand, but fancies are slow outside 
of thin fabrics. 

Domestic Cotton Goops,—The exports of cotton goods 
from this port for the week ending Oct. 21 were 5,232 
packages, valued at $228,129, their destination being to the 
points specified in the tables below: 

















1901. 1900. 
Naw YORK To Oct. 21. 
Week. | Since Jan.1.| Week. |Since Jan. 1. 
Great Britain....c- cece. --- 61 3,897 42 1,928 
Other European...........- 30 1,258 | 10 1,370 
ORES ccs cocnte cnce ccosccces | 1,768 GESZO Ff ewe 140,462 
Cmdia. .ccace coccce cacece coces 200 5,274 450 11,034 
bia. pk Ee ee 25,441 
364 £9 3 
19,377 €86 23,926 
5630 112 
Ge... it cacses 9,661 
South America...........<-- 467 44,629 744 
OtherCountries...........- 267 8,524 105 7,485 
TOCl. cnc ccacccoccces<ce-| 5,283] 216,826 2,208! 263,975 

















The vaiue of the New York exports for the year to date 
hss been $9,349,054 in 1901, against $11,768,063 in 1900. 

Exporters have done little in brown cottons this week, but 
the home demand, although moderate, has been enough to 
keep supplies well sold up. Prices are firm and in a few 
directions slightly higher than a week ago. In fine grey 
cloths the market is against buyers. Ducks are firm with an 
advancing tendency. Sales of bleached cottons at the ad- 
vances noted last week have been moderate, but a fair busi- 
ness has been done in other lines, for which prices remain un- 
changed. Wide sheetings are generally scarce and firm. 
Denims are in limited supply in any quarter and leading 
makes are sold ahead. Ticks are firm but quiet. Plaids, 
checks and stripes and other coarse, colored cottons also 
firm. There has been a demand for staple prints for spring 
but few sellers are willing to make contracts in the present 
condition of the print cloth market. Fancy calicoes are very 
firm, a and fancy ginghams are all in a strong position 
and difficult to buy. so print cloths have advanced to 
8 1-16c. on buying by M.C. D. Borden. Narrow odds are 
firm but not quotably higher, while wide odds have advanced 
1-16c. per yard. 

Forrign Dry Goops.—A fair business has been reperted 
in silks at firm prices. Ribbons also firm. Dress goods are 
quiet, but steady, in fine novelties. Linens, with a quiet de- 
mand, are unchanged in prices. Burlaps continue dull and 
irregular, 

Importations and Warehouse Withdrawals ot Dry Goods, 

The importations and warehouse withdrawals of dry goods 
at this port for the week ending Oct. 24, 1901, and since 
January 1, 1901, and for the corresponding periods of last 
year are as follows: 
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State AND City DEPARTMENT. 
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TERMS OF SUBSCRIPTION. 





The INvESTORS’ SUPPLEMENT will be furnished without 
extra charge to every annual subscriber of the COMMER CIAL 


AND FINANCIAL CHRONICLE. 


The STaTE AND City SUPPLEMENT will also be furnished 
without extra charge to every subscriber of the CHRONCILE, 

The STREET RaILwaY SUPPLEMENT will likewise be fur- 
nished without extra charge to every subscriber of the 


CHRONICLE. 


The QuoTaTION SUPPLEMENT, issued monthly, will also be 
farnished without extra charge to every subscriber of the 


CHRONICLE. 


TERMS for the CHRONICLE with the four Supplements 
above named are Ten Dollars per year within the United 
States and Thirteen Dollars in Europe, which in both cases 


includes postage. 


Terms of Advertising—(Per Inch Space.) 


Transient matter (each time)$4 20 | Three Months (13 times) .$2900 
Six Months (26 times). 5000 
Two Months (§ times)...... $22 00 | Twelve Months(52 times). 8700 


STANDING BUSINESS CARDS. 





Cedar Rapids, lowa.—Litigation.—We are advised that 
an ordinance passed by the City Council authorizing the 
issuance of 1-10 year (serial) 6¢ bonds for the construction of 
a sewer system has been attacked on the ground that the 
city is already indebted to the 5¢ limit allowed by the Con- 
stitution, and that the bonds are not such a special obliga- 
tion of the city as might be exempted from this 5¢ hmita- 


tion. The case was argued in the lower court and a de- 
cision rendered favorable to the bonds. An appeal has been 
taken to the Supreme Court of Iowa. 

The contract for the sewers has been given out and the 
work partially completed, the idea being to form a sewer 
district of the entire city and to levy a tax on all the real 
property in the city forthe payment of the bonds, the amount 
of which issue will be about $100,000. 

Chillicothe, Mo.—Bond Issue Enjoined.—We are advised 
that an order has been made by the Circuit Court prohibiting 
this city from issuing the $25,000 4¢ electric-light bonds 
awarded on June 6 to the Mississippi Valley Trust Co. of St. 
Louis on the ground that the city had not conformed with 
the Australian ballot law in voting the bonds. Another elec- 
tion will be called at once, and if favorable to the bonds 
they will again be offered for sale. 

Greenville, N. C.—Temporary Injunction.—A temporary 
injunction has been granted preventing the delivery of the 
$75,000 5¢ improvement bonds, the sale of which was re- 
corded iz the CHRONICLE Sept. 21. 

Iilinois.—Toz Decision —The State Supreme Court on 
October 24 affirmed the judgment of the Circuit Court of 
Sangamon Court in what is known as the Chicago Teachers’ 
tax case. The suit was brought by the Chicago Teachers’ 
Federation, and asked for a writ of mandamus to compel the 
State Board of Equalization to as«ess the capital stock, includ- 
ing franchises, of some twenty Chicago corporations, the fair 
cash value of whose capital stock, including franchises, over 
and above the value of their tangible property is alleged to 

235 millions of dollars. It was asserted that these 
— have hitherto escaped taxation by the board. 

e Court held that the board, in assessing sor ine ey 
does not act as a board of review, but as an origina! assessor, 
and that the performance of its duty to assess the fair cash 
value of capital stock, including franchises, over and above 
the value of tangible property, may be enforced by man- 
damus. Instead of making a proper assessment, the Court 
stated that the board arbitrarily and willfuily failed to fol- 
low a proper and long-established rule in force in this State 
for making such assessments, by refusing to take into con- 
sideration, in making such assessments, the bonded indebt 
edness of the corporations. It also disregarded, the Court 
argues, all other rules for the making of such assessments, 
and for the purpose of evading its duty sought to pass new 
rules for ite government in making the valuations and as- 
sessment, and refused to consider the information then be- 
fore it, furnished by the arsessors, as provided by statute, 

the capital stock and franchises of the corpora- 
tious at a nominal eum inetead of at the fair cash value, 

The corporations involved in the decision include traction, 
gas and electric companies in the city of Chicago, and it is 
said that the decision applies equally well to railroad and 
other corporations throughout the State. 

Oregon.— Constitutional Amendment.—In June, 1902, at 
the general election an amendment to the State Constitution 
designated as “Initiative and Referendum Amendment” will 
be submitted to the voters of this State. 


i 


Bond Calls and Redemptions. 


De Seto, Mo.—Bond Call,—Interest ceased on October 15 
re A bonds Nos, 1 to 41, inclusive, each $100, dated Oct. 





Lexington Township, Lafayette County, Mo.—Bond 
fron, Thornton, County Clerk, has called for et 
Nov. 1, at the office of the County Treasurer, 5g bonds Nos, 
20 and 21, issued July 28, 1890. Securities are in denomina. 
tion of $1,000. 

Macon, G@a.—Bonds Canceled.—R_H. Brown, Chairman of 
the Bond Commission, has purchased for redemption $21,099 
6% funded debt bonds which do not mature until Jan, j 1910, 

Multnomah County, Oregon.— Warrant Cail.—Thomas 
Scott Brooke, County Treasurer, has called for payment 
county warrants Class “‘C” drawn upon the road fund that 
were presented and indorsed ‘‘ Not paid for want of funds” 
from July 6, 1900, to July 11, 1900, both dates inclusive, 

Chio Township, Ness County, Kan.—Bond Call —J, Cor. 
yell, Township Treasurer, has called for payment November 
30 at the National City Bank of New York City, $16,000 
bonds, issued June 1, 1887, in aid of the Denver Memphis & 
Atlantic Railroad. Securities called are in denomination of 
$500, 
Sni-a-Bar Township, Lafayette County, Mo.—Bond Call,— 
Bonds Nos, 10 and 11, issued July 23, 1890, each for $1,000, 
have been called for payment Nov. 1, 1901, at the office of 
the County Treasurer. 

Washington.— Warrant Call.—The §tate Treasurer calls 
for payment October 28 outstanding general fund warrants 
Nos. 79,135 to 79,694, inclusive. The amonnt of the call is 
$116,487 85. 

Wheeling, W. Va.—Bond Call.—The Commissioners of 
the Loan of 1881 have called for payment November 1 at the 
Bank of the Ohio Valley, Wheeling, the following bonds: 


Bonds of $100 each—Nos. 62, 141, 166, 202. 242, 302, 304, 347, 341, 387, 896, 409, 
441, 467, 470, 475, 516, 540, 577, 581, 594, 609, 644, 663, 688, 659 and 697. 
Bonds of $500 each—Nos. 753, 766, 795 and 824. 
Bonds of $1,000 each —Nos. 835, 857 and 860. 


Bond Proposals and Negotiations this 
week have been as follows: 


Adrian, Mich.—Bond Sale.—This city has sold as 8 per 
cents to local banks the $45,000 paving and the $5,000 sewer 
bonds mentioned in the CHRONICLE June 29, 1901. 

Alton (I11.) School District.—Bonds Voted.—The election 
held October 15 resulted in favor of issuing $50,000 high- 
school-building bonds. 

Auburn, N. Y.—No Bridge Bonds to be Issued.—It has 
been stated in one of the papers that this city has voted to 
issue $11,000 bridge bonds. In reply to our inquiries, we are 
advised by the City Treasurer that it has been ‘‘decided not 
to build a bridge.” 

Baraboo, Wis.—Bond Election.—At the general election 
November 5 the question of issuing $60,000 water-works 
bonds will be submitted to the voters, ; 

Beaver County, Okla.—Bond Sale.—We are advised that 
this county has sold $31,000 refunding bonds. 

Billings, Mont.—Bond Sale.—On October 15 the $82,000 
10 20-year (optional) op ea bonds were sold at public 
auction to N. W. Harris & Co., Chicago, at 102°58 for 44¢ per 
cents. This is onan interest basis of about 4°182¢ if bonds 
are called at their optional date and 4 3062 if allowed to run 
their full time. There was only one other bidder for the 
bonds, the Union Bank & Trust Co. of Helena, which inati- 
tution bid within $5 of the Chicago firm. Three bids 
were also received by mail, but were not considered, a8 
they failed to comply with the requirements of the ad- 
vertisement. They were as follows: W. J. Hayes & Sons, 
Cleveland, par for 414 per cents; Seasongood & Mayer, Cin- 
cinnati, a premium of $540 16 for 5 per cents, and S. A. Kean 
of Chicago, a premium of $4160 for 5 per cents. For de- 
scription of bonds see CHRONICLE Aug. 31, p. 459. 

Bond Hill, Ohio.—Amount of Bonds Awarded,—The 
amount of road bonds awarded on October 14 to Seasongood 
& Mayer, Cincinnati, at 101 was $26,626 10, instea ot 
$2,662 61, as at first reported. Bonds carry 5% interest and 
mature one-tenth yearly. 

Bradford, Ohio.—Bond Offering.—Proposals will be re 
ceived until 12 m., October 80, by O. B. Altvater, Corpora- 
tion Clerk, for $10,000 5¢ water-works bonds. Securities =i 
in denomination of $500, dated Sept. 1, 1901. Interest wi 
be payable semi-annually at the office of the Village yo 
urer. Principal will mature $500 yearly on Marca 1 from 
1918 to 1932, inclusive. Securities are issued ia parsaanos 
of sections 2835, 2836 and 2837 of the Revised Statutes 0 
Ohio. Accrued interest is to be paid by purcheews, ’ 
certified national bank check for $500, payable to the 5 ae 
Treasurer, must accompany proposals. Lithographed a 
bonds are to be furnished by the succesefal nr Eke 

Brule County (P. 0. Chamberlain), 8. Dak.—B pdr 
tion.—At the November not Yate the question of issuing 

20,000 4% bonds will be voted upon. : 
; Calais, Me.—Bond Sale,—This city has sold to E. C. wf 
wood & Co., Boston, an issue of $100,00 4% 25 year reta 
ing bonds at 113:02. ‘ : 

‘aldwell, Ohio.—Bond Offering.—Proposals ie bok 
ceived until 12 m , November 12, by Cyrus McGlasha Bb 
Jage Clerk, for $5,000 59% electric light; plant-improv® Nov 
bonds. Securities are in denomination of $500, ggg Fo 
15, 1901. Interest will be payable semi-anoually. aay on 

al will mature $1,000 on Nov. 15, 1906, and $500 oe a ae 
Govemter 15 from 1907 to 1915, inclusive, except in ton the 
1912, when no bonds will mature. The authority 
issuance of these bonds will be found in sections ’ 
and 2887, Revised Statutes of Ohio. 
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lowa.—Bond Hlection.—On November 5 this 
cae oat he on the question of issuing $12,000 4% 5-year 


1d jail bonds. 
(Perak City, Gilpin County, Colo.— Bond Sale.—On Oct. 
416% 10-15-year a wore coupon refunding 


fe ets were awarded to the ky Mountain National 


ral City at par. A bid of par was also received 
com Wed, Hayes % Sons, Cleveland. For description of 
ponds see CHRONICLE Oct. 12, p. 802. 

Ceylon School District No. 29, Martin County, Minn.— 
Bond Offering.—Proposals will be received until 8 P. M., 
October 31, by the Board of Trustees, John Andrews, Clerk, 
for $3,000 5¢ 15-year school bonds, A certified check for 
$300, payable to the District Treasurer, must poremnesiy 
proposals. ‘The successful bidder will be required to furnis 

bo 


anette. Mich.—Bonds Authorized,—The City Council 
has authorized the issuance of $20,000 4% 14-17-year (serial) 
water bonds, to be dated Nov. 1, 1901. 

Chelsea, Mass.—Bonds Authorized,—The Board of Alder- 
men has authorized the City Treasurer to issue $178,000 
school bonds. 

Cincinnati, Ohio.—Bond Sale.— On October 18 the $35,000 
8144 10-year street-improvement bonds were awarded to the 
German National Bank, Cincinnati, at 101°54—an interest 
basis of about 3:°318¢. Following are the bids : 
ore -geoneees Bank, Cin’ 580.00 ee bes Wi. Cin..$85,400 00 
Seasongood & Mayer, Cincin. 36,525 00 | R. Kleybolte & Co..... 

For description of bonds see CHRONICLE Sept. 21, p. 628. 

Cleburne, Texas.—Bonds Defeated.—On October 8 the 
citizens of this place voted not to issue the $8,000 street- 
mprovement and the $5,000 school bonds which had been 
iunder consideration. 

Coatesville (Pa.) School District.— Optional Payment of 
Bonds.—The $30,000 314% bonds advertised in last week’s 
CHRONICLE and again in the current issue will mature Oct. 1, 
1981, subject to call $1,000 yearly on and after Oct. 1, 1902. 
The original advertisement did not limit the amount of bonds 
which could becalled yearly. Proposals for these bonds will 
be received until 12 m., Nov. 16,1901, by Wm. H. Gibbons, 
President of the School Board. 


Cohoes, N Y.—Bond Offering.—Miller Hay, City Chamber 
lain, will sell at public auction at 12 Mm., Nov. 6, $10,685 09 
844 improvement bonds, Securities are issued under the 
authority of Chapter 227, Laws of 1898. They are dated 
Nov, 1, 1901. Interest will be payable semi-annually on Jan- 
uary 1 and July 1 at the Central Trust Co., New York City. 
Principal will mature yearly on Nov. 1, $2,671 28 in 1902 and 
$2,671 27 in each of the years 1903, 1904 and 1905. 

Colfax County, Neb.—Bond Sale.—The State Permanent 
sein Fund has purchased $49,000 31¢¢ 10-year bonds of this 
county, 

Colorado Springs, Colo.—Bonds Proposed.—The City 
Council is considering an ordinance providing for the issu- 
ance of $69,000 4¢ 10 15-year (optional) gold water bonds. 
Under the ordinance the securities will be dated Nov. 1, 1901, 
and the interest will be payable semi-annually at the office 
of the City Treasurer or at the Chemical National Bank of 
New York City. 

Davidson County (P. 0. Nashville), Tenn.—Bond Offer- 
ing.—The date until which proposals will be received for the 
$250,000 314s turnpike bonds mentioned in last week’s CHRON- 
ICLE has been finally determined. Proposals addressed to C, 
B, Harwood, Chairman of Committee, will be received until 
104. M., November 25. Securities are issued under the au- 
thority of Chapter 448, Laws of 1901. They are in denomi- 
nation of $1,000, dated Jan. 1, 1902. Interest will be payable 
semi-annually at the office of the Trustee of the county. 
Principal will mature in 20 years, subject to call after 10 


years, 

Deflance, Ohio.—Bond Offering.—Proposals will be re- 
ceived until12 m., November 4, by J. J. Malley, City Clerk, 
for $25,500 4¢ refunding bonds. Securities are in denomina- 
tion of $500, dated Sept. 1, 1901. Interest will be payable 
semi-annually in Defiance, Principal will mature $500 on 
see 1, 1907 and $1,000 each six months from Sept. 1, 1907, 

Sept. 1, 1919, inclusive. The purchaser will be required 
ot pay accrued interest and also to furnish blank bonds free 

charge. A draft on a local bank for $500, payable to the 

Treasurer, must accompany proposals. Bids must be 
made on the blank prepared by the City Clerk, 

Detroit, Mich.—Bond Offering.—Proposals will be re- 

d until 11 a. m., November 1, by F. A. Blades, City 
mproller, for $40,000 314¢ and $41,000 844% park and 
bere Securities are in denomination of 1,(00, 
dated Nov, 15, 1901. _Interest will be payable semi-annually 
office of the City Treasurer or at the current official 
1981 rey York City, Principal will mature Nov. 15, 
. ds are exempt from city taxation. Separate pro 
fo the City panied by a certified check for $1,000, payable 
ty of Detroit, must be made for each of the above 
—. check must be drawn on a national or State 
+e ~ of Detroit. 
rade Springs, Mo.—Bond Offering.—Proposals will 
Greneeaived until 4 p. M., November 1, by T. B. Dry, City 
and public” $14,000 5¢ 10.20-year (optional) water: works 
nt rsewer bonds mentioned in the CHRONICLE October 
etest will be payable semi-annually, 


“Erath County, Texas.—Bond Sale,—We are advised that 
the $10,000 refunding court-house and jail bonds mentioned 
in the CHRONICLE Oct. 12 have been taken by the Erath 
County Permanent School Fund. Securities bear 5% inter- 
est, are in denomination of $500, and will mature in 1921, 

Eureka, Cal.— Bond Election,—An election will be held 
November 20 to vote on the question of issuing $125,000 
water, $30,0( 0 school- building and $*0.000 sewer bonds. 

Fair Uaks School District, Sacramento County, Cal.— 
Bonds ‘Authorized.—We are advised that the $5,900 5¢ bonds 
of this district recently voted will probably be offered for 
sale in December. They will be in denomination of $590, 
dated Jan. 1, 1902. Interest will be payable annually in gold 
at the County Treasurer’s office. Principal will mature one 
bond yearly on Jan. 1 from 1908 to 1917, inclusive. 

Floyd County, Ga.—Election Not Hild.—We are advised 
that the election which was to have been held on October 10 
was ‘‘called off,” and that the question of issuing the $70,000 
4% funding bonds has been postponed for the time being. 

Fond du Lac, Wis.—Bonds Authorized.— The City Council 
has authorized a loan of $15.000, at not exceeding 5%, for the 
purchase of grounds for septic sewer tanks, beds and pump- 
ing station, and also the issuance of $40,000 314% 20-year 
bonds for the erection of the plant. 

Fort Scott, Kan.—Bonds Voted.—The election October 8 
resulted in favor of issuing $10,000 bonds for the purpose of 
prospecting for natural gas near the city, 

Foster Township, McKean County, Pa.—Bond Sale.—We 
are advised that the $4,000 6% bonds offered for sale on Sept. 
80 have been awarded to parties not named at 106°20. For 
description of bonds see CHRONICLE Sept. 21, p. 628. 

Fremont, Ohio.—Bonds Authorized.—The City Counci 
has authorized the issuance of $16,050 bonds. 

Fallerton, Nance Cvunty, Neb.—Bond Offering.—Propo- 
sals will be received until 8 P M., October 29, for $6,000 5¢ 
10-20-year (optional) water-extension bonds, Securities are 
dated Oct, 1, 1901, and carry interest payable annually. 

Gallitzin, Cambria County, Pa.—Bond Offering.—H. G. 
Ehrenteld, Borough Clerk, will receive proposals at any 
time for $20,000 sewer, paving and grading bonds, anthor- 
ized by a vote of 133 for to 104 against, at an election held 
Sept. 17, 1901. Proposals are asked for bonds in denomina- 
tion of $100, and maturing as per the following propositions : 

First—Bonds subject to call $5,000 in 10 years, and a like amount in 15, in 20 
and in 30 years. 

Second—Bonds subject to call $?,000 yearly after 20 years. 

Third—Bonds maturing in 3v years. 

The total bonded debt of the borough at present is $2,000. 
The assessed valuation is $396,000. 

Georgetown, Texas.—Bonds Defeated.—This place on 
October 5 voted against the issuance of $8,000 electric-light- 
plant bonds. 

Goldsboro, N. C.—Bond Election Proposed.—An election 
will probably be held in this city to vote on the question of 
issuing $25,000 electric-light, $50,000 water, $15,0u0 city-hall 
and $20,000 street-improvement bonds. 

Granite City, I1l.—Bond Election.—A special election will 
be held November 12 to vote on the issuance of $14,000 bonds 
to pay off the city’s indebtedness. 

Greenville, Pa.—Bond Sale.—On October 19 the $5,000 4¢ 
1-10-year (serial) bonds were awarded to the Farmers’ & 
— Bank of Greenville at 101°18, Following are the 
bids: 


Farmers’ & Merchants’ Bank, Denison, Prior & Co.. Cleve...85,051 00 
Greenville....cceeseceeereceees $5,059 00 | Jno. Nuveen & Co., Chicago... *5,062 50 





* Bid not accompanied by a certified check for $100, as required. 


For description of bonds see CHRONICLE Oct. 12, p. 803. 

Bond Election.—An election will be held November 5 at 
which the question of issuing $20,(00 city-building bonds 
will be submitted to a vote of the people, 

Hamilton County (P. 0. Chattanooga), Tenn.—Bond Offer- 
ing.— Proposals will be recived until 12 M., November 26, by 
S. M. Walker, County Judge, for the $100,000 5¢ 10-20 year 
(optional) funding bonds authorized at the last session of the 
State Legislature, A certified check for $500 must accom- 
pany each bid. 

Hardeman County, Texas.—Bond Sale.—We are advised 
that the $53,000 4¢ refunding bonds referred to in the CHRON- 
ICLE of October 12 have been sold to the State of Texas at 
par. Securities are in denominations of $500 and $1,000 and 
will mature forty years from date, subject tocall after five 
years. 

Harrisburg, Pa.—Bond Sale.—On October 19 the $75,000 
8% 30-year bonds issued for a new engine and extension of 
water house were awarded to N. Hamilton of Harrisburg at 
100°018. Following are the bids : 


N. Hamilton, Harrisburg........ 100°013 $10,000@100°00 
M B. Tate..........0+- .$10,000@ 10000 | Dauphin Deposit Be. } 20,000@ 97°50 
— Commandery... S00@1LLO OO 30.00 @ 95°00 
Chas, D. Stucker........  2,00©@1t00 00 | Chas. R. Lee........... 5,000@ 99°00 
W. E. Schnader......... 1,000@ 1luv'00 


For description uf bonds see CHRONICLE Oct. 19, p. 865. 
High Point, N. C.—Bond Election.—On November 9 an 
election will be held to vote on the question of issuing $50,- 
000 water and sewer bonds, 

Hillsboro County, Fla.— Bonds Voted.—On October 8 the 
election resulted favorably for the issuance of the $400,000 
80-year bonds for the purpose of building hard-surface roads. 
Interest will be at a rate of not over 4%. Other details of the 
issue are not yet determined. 

Jackson County, L1i.—Date of Election.—The election re- 





ferred to in the CHRONICLE Oct, 12, will be held October 31, 
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when the question of issuing $66,000 4¢ funding and refund- 
ing bonds will be voted upon. 

Keares. Hudson County, N. J.—Bond Sale.—The $150,000 
4g 1-10-year (serial) street and sewer-improvement bonds 
offered but not sold on October 8 have been disposed of at 

vate sale to Walter Stanton & Co., New York City. For 

escription of bonds see CHRONICLE Sept. 28 ,p. 688. 

Lake Provideace, La.—Bond Election.—An election has 
been called for November 1 to vote on the question of issuing 
$20.000 5¢ water-works and electric light bonds. ’ 

Lexington (Ky.) School District.—Bond Election.—The 
Board of Education has authorized an election November 5 
to vote on the question of issuing $75,000 4¢ 20-year school- 
house bonds. 

Lima, Ohio.—No Bids Received.—No bids were received 
on October 21 for the three issues of paving bonds, aggre- 
gating $12,443 46. We are advised that the bonds will bere- 
advertised as 5 per cents. 

Liston, Ohio.—Bond Sale.—On October 21 the $5,000 52 
1-10 year (serial) water bonds were awarded to Seasongood & 
Mayer, Cincinnati, at 104°65 and accrued interest. Follow- 
ing are the bids: 
| First Nat’ Bank. Barnesville. 6.131 ¢0 
) Lamprecht Bros. Co., Cleve... 5,004 50 
W. J. Hayes & Sons, Cleve.... 5,084 00 

For description of bonds see CHRONICLE Sept. 21, p 629. 

Lyons, Wayne County, N. Y.—Bonds Defeated.—The prop- 
osition to issue $30,000 street-improvement bonds was voted 
upon and defeated at the election held Oct. 15, 1901. 

McLean County, I1l.—Bond Sale.—On October 19 the 
$136.0'0 4¢ court -house-rebuilding bonds were awarded to J. 
F. Wild & Co.. Indianapolis, at 101°635 —an interest basis of 
about 3°43¢. Following are the bids : 


4. F. Wild & Co., ne ego - Merch. Loan & Tr. Co.,Chic.$136,843 20 





m. Leach & Co., Chic... 137, H. M. Vandevere & Co., Tay- 
W.J. Hayes & Sons, Cleve.. 137,360 00 ED, onccosesnebaseoeseces 134,700 00 
State Nat. 


BE, Bpringfeld., 187111 00 | C.-L Willtrastes 22.20. 136/380 80 
BR. Kieybolte & Co., Cincin.. 137,021 11 | 8. A. Kean, Chicago.......... 136,176 80 
N. W. Harris & Co., Chic.... 136,981 09 

For description of bonds see CHRONICLE Sept. 28, p. 689, 

Mason County, Wash.—Bond Sale.—We are advised that 
this county has sold $23,000 5¢ 1-10-year refunding bonds at 
par to the Spokane & Eastern Trust Co., Spokane. 

Meriwether County(P. 0. Greenville), Ga.—Bond Ofer- 
ing.— Proposals will be received until 12 m, Dacember 5, by 
H. P. Blalock, Clerk of the Board of Commissioners, for 
$39,000 4¢ gold court-house bonds. Securities are in denom- 
inations of $500 and $1,000, dated Jan. 1, 1902. Interest will 
be payable annually on January 1 at the Greenville Banking 
Co. of Greenville, Ga. Principal will mature $1,000 yearly 
on January 1 from 1903 to 1930, inclusive, and $2,000 on Jan, 
1, 1931. <A certificd check for 5¢ of the amount bid, payable 
to L, A. Allen, Chairman of the Board of Commissioners, 
must accompany proposals, 

Mexico, Mo.—Bond Election.—An election will be held 
November 11 to vote on am of issuing $35,000 4¢ 20- 
year electric-light plant 


Middletown, Conn.—Bond Offering.—Proposals will be re- 
ceived until 7 Pp. mM., November 19, by James P. Stow, City 
Treasurer, for $53,000 31¢¢ refunding sewer bonds. Securi- 


ties are dated Dec. 1, 1901. Principal -will matute Dec. 1, | ? 


1921. Proposals must be accompanied by a certified check 
on a national bank for $2,500, and bids must be made on the 
prescribed form attached to circular of particulars, which 
may be obtained from the City Treasurer. The official ad- 
vertisement of this sale will appear in the CHRONICLE in a 
subsequent issue. 

Nampa, Idaho.—Bond Sale.—We are advised that the $15,- 
000 5¢ 10 20-year (optional) sewer bonds offered for sale on 
September 24 have been awarded to Chas. H. Coffin of Chi- 
cago at par and accrued interest. There has been an erro- 
neous report in some of the papers that these bonds had been 
sold to 8S. A. Kean of Chicago. For description of bonds see 
CHRONICLE Sept. 14, p. 578. 

New York City.—Bond Offering.— Attention is called to the 
official advertisement of New York City elsewhere in this 
Department, offering for sale $3,600,000 31¢¢ gold corporate 
stock. Proposals for these securities will be received until 
2 Pp. M., Oct. 29, 1901, by Bird 8. Coler, City Comptroller. 
For full description of securities see CHRONICLE last week, 
p. 865. 

Bond Offering.—Proposals will be received until 2 P. M., 
Nov. 4, 1901, by Bird 8. Coler, City Comptroller, for $85,- 
000 3¢ Silver Lake Park bonds, maturing November 1, 1940, 
Interest will be payable January 1 and July 1. Either 
money or a certified check drawn to the order of the City 

ptroller upon one of the State or national banks of New 
York City for 24¢¢ of the par value of the stock bid for must 
accompany er age The above stock is free from all taxa- 
tion in the State of New York except for State purposes. 

Niagara Falls, N. Y.—Bond Offering.— All bids received 
October 18 for the $115,000 4¢ 20-year sewer bonds were re- 
jected. Proposals will again be received for these bonds, 
this time until 8 Pp. m , October 80, by F. J. Sullivan, City 
Clerk, A certified check for $5,750, payable to the City of 








Niagara Falls, must accompany proposals, A full 
tion of these bonds will be found in the CuRontorz Oct, 12, 


page 804, 

The official notice of this bond offering will be found among 
the advertisements elsewhere in this Department. 

Niles, Ohio.—Bond Offering.—Proposals will be 
until 12 m., October 28, by Jno, L. McDermott, City Che 
for $13,675 5% 1-5-year (serial) coupon street-improvement 
bonds. Securities are in denomination of $2,785, dated 
1, 1901. Interest will be payable semi-annually at the offigs 
of the City Treasurer. A certified check for $500 must ao. 
company proposals, which must be unconditional. 

Nyack, Rockland County, N. Y.—Bond Sale,—On October 
24 the $8,000 sewer bonds were awarded to Geo. M, Hahn 
New York, at 100°53- for 814 per cents. For description of 
bonds pare ‘Oye 19, p. a “ 

Peoria, .111.—Bo ‘ering.—Proposals will be recej 
one g0) x, ; ty 4 ks ‘ = wt Town Clerk, fo 
{ 6g -20 year (optional) refunding railroad. 
bonds. Sctanition are dated Dec. 1, 1901, . — 

Phenix (Ariz.) School District.—Bond Sale.—We are ad- 
vised that this district recently sold $20 000 bonds, 

Pittsburg (Kan.) School District.—Bond Sale.—We are 
advised that this district has sold $35,000 4¢ registered bonds 
to James Patmor at par. Securities are in denomination of 
$1,000 and will mature from 1907 to 1917. 

Pleasant Ridge, Ohio.—Bond Election.—At the November 
election the question of issuing $25,000 water-works bonds 
will be submitted to a vote of the people. 

Refagio Couaty, Texas.—Details of Authorized Bonds,— 
We are advised that the $5,000 bridge bonds which we re- 
ported last week had been authorized will bear 4¢ interest, 
payable annually, and will be in denomination of $1,000, 
Principal will mature in twenty years, subject to call after 
five years. Date of sale has not yet been determined. 

St. Louis, Mich.—Bond Offering.—Proposals will be re- 
ceived until 8 Pp. M., November 1, by Geo. 8S. Aldrich, Mayor, 
for $5,000 4¢ 20-year public-improvement bonds. Securities 
are dated Nov. 1, 1901. Interest will be payable semi-annu- 
ally. A certified check or draft for $200, payable to the 
above-vamed Mayor, must accompany proposals, 

St. Marys, Ohio.—Bond Sale.—On October i4 an issue of 
$13,000 44¢¢ 1-10-year (serial) street-improvement bonds was 
awarded to the First National Bank of St. Marys at 100°769 
—an interest basis of about 4 341¢. 

Salisbury, Mo.—Bonds Defeated.—An election was held in 
this city recently to vote upon the question of issuing $16,000 
water-works bonds. We are advised that the proposition 
failed to carry. 

Sandusky, Ohio.—Bond Sale.- On October 19 the highest 
bid received for the $12,900 4% 12-year general paving re- 
furding bonds was that of Seasongood & Mayer, Cincinnati, 
at 102°386 —an interest basis of about 3:752¢. Following are 
the bids: 

Seaso . $12,181 50 
R. Riewelte& Co. Ginga. ares oo We Haves & fg rere] ov 
New Ist Nat. B’k, Columbus.. 18,186 00 P.S. B & Cincin.. .. 12,001 00 


Feder, Holzman & Co., Cin... 12,156 00 | Lamprecht Bros. Co., Cleve.. 12,000 00 
W. RB. Todd & Co., Cincinnati. 12,125 00 


For description of bonds see CHRONICLE October 5, 1901, 


. 750, . 
Sandy Hill, Washington County, N. Y.—Bond Offering.— 
Proposals will be received until 1 P, mM, November 12, by D. 
J. Sullivan, Village Clerk, for $62,500 registered sewer bonds. 
Securities are in denomination of $2,500, dated Aug. 1, 1901. 
Interest (to be named in bids) will be at arate not exceeding 
5g, payable semi-annually on February 1 and August 1 at the 
United States Mortgage & Trust Co., New York City. Prin- 
cipal will mature $2,500 yearly on August 1 from 1906 to 
1930, inclusive. A certified check for $3,000, payable to L. 
Clark Wright, Village Treasurer, must accompany propo- 
sals. S-curities will be certified to as to. genuineness by 
United States Mortgage & Trust Co., New York City, and 
their legality bas been pass:d upon by J. H. Caldwell, Esq., 
of New York City. Accrued interest must be paid by pur- 
chaser. The village has no bonded debt, and the om 
valuation is $1,932,130. A like issue of bonds was 
for sale on August 1 and award made to N. W. Harris re os 
New York City, at 100°803 for 814 per cents, but the = 
were ee = by hosp firm mae orem 
roposition voted upon by the tax-payer 
Eoond domes A new election was held on September 14. See 
CHRONICLE Sept. 7. : ? 

San Saba County, Texas.—Bonds Authorized.— This good 
ty recently authorized the issuance of $16,000 4% 5- +k mn 
(optional) bridge bonds. Interest will be payable —- 
on April 10 at the State Treasurer’s office in a bop 
rities will be in denomination of $500. Date of salen y 
determined upon, Ak 

Schneider P School District, Riverside County, a ri 
Bonds Voted.—This district has voted to issue $5, =. of 
bonds. Securities are authorized to refund a like - oy 
bonds which will mature Jane 4, 1902, They wil : Mill a 
nomination of $500, dated Sept. 4, 1901. pueeee enindive 
ture $500 yearly on September 4 from 1902 to 191 ayy 
We are advised that these bonds will not be offer 
before May of next year. x 

Sharon, Pa.— Bond Election.—At the a — 
November 5 the question of issuing $40,000 bones 10 Ot trap 
to the $60,000 authorized on June 15, to be use a 
purposes, will be submitted to a vote of the people. 
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Sheraden (P. 0. Sheridanville, Pa.) School District.— 
Bond Offering. — 


8 will be ~ sgt A November 
ear school bonds. urities were au- 
okey mg iaclion held Aug. 5, 1901, They are dated 
Nov. 1, 1901, and the interest will be payable semi-annually 
the Diamond National Bank of Pittsburg. 
‘ Sherburo, Martin County, Minn.—Bond Offering.—Pro- 
will be received until8 P.M., November 9, by Henry 
poms village Recorder, for $4,500 414% 10-20-year (optional) 
’ sonds. Four bonds are in denomination of $1,000 and 
water bovis for $500, A certified check for $100 will be re- 
aay ay Neb.—Bond Election.—At the November 
election the question of issuing $5,000 library-site bonds will 
be voted upon. - 
Co., 8S. C.—Bond Offering.—Proposals will 
» eeeived until 12 m., Dec. 3, by the Board of County 
Commissioners, for $50,000 4¢ 20-year coupon non-taxable 
refunding bonds. Securities will be in denomination of $500 
or $1,000, to suit purchaser, dated Jan. 1, 1902. Interest 
will be payable January 1 and July 1 at Spartanburg. Pro- 
must be accompanied by a certified check for $500. 
Springfield, Ohio.—Bond Offering. —Propoeals will be re- 
ceived until 7 P. M., November 19, by R. N. Lantz, City 
Clerk, for $3,039 77 (or less if any assessments are paid in 
cash "64 1-10-year (serial) Columbia Street improvement 
a Securities are dated Nov. 1, 1901, and the interest 
will be payable semi-annually at the office of the City 
Treasurer or at the Importers’ & Traders’ National Bank, 
New York City. A certified check for $1,000 must accom- 
roposals. 
Sealey County, 8. Dak.—Bond Election.-Oa November 
5 the question of issuing $70,000 5¢ 10-20-year (optional) fund- 
ing bonds will be submitted to the voters of this county. If 
authorized, securities will be issued in denomination of $500, 
and the interest will be payable June 1 and D-cember 1 at 
the Chase National Bank, New York City. Tolbert Maupin 
is County Auditor. ; 
Starke County (P. 0. Knox), Ind.—Bond Offering.—Pro- 
is will be received until 12 m., November 8, by W. A. 
ol County Treasurer, for $34,124 80 414% Center Town- 
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semi annually at the banking house of Winslow, Lanier & 





ship road bonds, Interest on these bonds will be payable 


Co., New York City. These bonds are issued under Chapter 
205, Laws of 1901, which provides for one-fortieth of the 
principal to be paid each six months on May 15 and Nov. 15. 

Stevens County, Wash.—Bond Sale.—The Spokane & 
Eastern Trust Co. have been awarded an issue of $35,000 4444 
10 20-year fopmees!) bom of this county at 102028, 

Swissvale, Pa.— Bond Sale.—On October 16 this borough 
sold $105,000 4% coupon sewer bonds to the Braddock Na- 
tional Bank at 101'985—an interest basis of about 3'83¢. Se- 
curities are in denomination of $1,000, dated Oct. 1, 1901. 
Interest will be payable semi-annually, Principal will ma- 
pa» A. aaa in even years and $4,000 in odd years, beginning 

n ; 

Taunton, Mass.— Bond Sale.—On O:tober 18 this city sold 
an issue of $35,000 31444 hlghway improvement bonds to Jose, 
Parker & Co., Boston, at 102°89—an interest basis of about 
3°15¢. Following are the bids: 


Jose, Parker & Co., Bosten..... 102°69 | N. W. Harris & Co., Boston..... 102°073 

Blodget, Merritt & Co., Boston..102°67 | Foote & French, Boston......... 1 

# Il. Rollins & Sone, Boston. ..102°436 | H. W. Poor & Co., Boston....... 101°9438 

Renjamin Fisher, Boston....... i Lee, Higginson & Co., Boston. .101°877 
97; R u. Day & Co., Boston 017 


10229 | Burnett, Commings & Co., Bost.101°64 
Biake Bros. & Co., Boston...... 10210 | W. J. Hayes & Sons, Boston. ...101°60 

Securities are in denomination of $1,000, dated June 1, 
1901. Interest will be payable semi-annually atthe Atlas 
National Bank in Boston or at the office of the City Treas- 
urer. Principal will mature June 1, 1911. 

Tempe, Ariz.— Bonds Authorized.—The Common Council 
has authorized the issuance of $30,000 5¢ water bonds, 

Toledo, Ohio.—Bond Offering.—Proposals will be received 
until 7:30 Pp. m., Nov. 19, by J. H. Wylie, City Auditor, for 
the following bonds : 


$46,000 00 314% 20-year general street-improvement bonds. Securities are in 
denomination of #1,000, dated Oct. 1, 1901. Interest will be payable 
semi-annually at the Importers’ & Traders’ National Bank, New 


York City. 

90,697 37 4% street-improvemert bonds (22issues), dated variously from April 
2, 1901, to Noy. 12, 1901. Interest will be payable semi-annually at 
office of the City Treasurer. 

5,689 48 4% Sewer No. 72¥ bonds, dated Nov. 27, 1900, maturing Nov. 27, 1901. 

12,059 43 4% Sewer No.-760 bonds, dated May 21, 1401, maturing May 21, 1902, 

The general street bonds are issued under the authority of 
Section 2261. and the :emaining bonds under Sections 2704 to 
2707, inclusive, of the Revised Statutes of Ohio. Either cash 








NEW LOANS. | 


‘PROPOSALS FOR 


$3,600,000.00 


34% CORPORATE STOCK 


OF THE CITY OF NEW YORK. 





Exempt from all Taxation In the State of New York, 


except for State Purposes, 


Principal and Interest Payable in Cold. 





NEW LOANS. © 
$115,000 


Citv of Niagara Falls, N. Y., 


RE-ADVERTISED SALE OF 


SEWER BONDS. 


Sealed proposals wil again be received by the 
undersigned in his office in the City Building m the 
City of Niagara Falls, N. Y., up to 8:00 o’cloek P. M., 
| Wednesday, October 3Uth, 1901, for the purchase 
| Of bonds of said city amounting to one hundred 
| and fifteen thousand (#115,000) dollars. 
| Said bonds will be one bundred and fifteen (115) 
in number, of one thousand (1,000) dollars each, 





EXECUTORS, ADMINISTRATORS, GUARDIANS, AND OTHERS HOLDING TRUST FUNDS ARE | ®!! of wnict will be payapie November Ist, 1921, 


AUTHORIZED BY SECTION 9 OF ARTICLE'1 OF CHAPTER 417 OF THE LAWS OF 1887 TO 


INVEST INTHIS STOCK. ists Yetta 
SKALED PROPOSALS WILL BE RECEIVED BY THE COMPTROLLER OF 


KK, at bis oftice, No. 280 Broadway, in The City of New York, until 


TUESDAY, THE 29TH DAY OF OCTOBER, 1901, 


at 2 o'clock P. M., for the whole or a part of the following described Registered Stock of TheCity of 
New York, bearing interest at the rate of THREE AND ONE-HALF PER CENT. per annum, to wit: 


$2,000,000 00 CORPORATE STOCK OF THE 

CITY OF NEW YORK, FOR THE 
REPAVING OF STREETS. 

Principal payable November 1, 1941, 


990,000 00 CORPORATE STOCK OF THE 
CITY OF NEW ‘ 


YORK, FOR AC- x -SCOND 
QUIRING LAND FoR.’ A PUBLIG 

PARK IN TI BOROUGH OF MAN- 

HATTAN, BOUNDED BY WES 





Chapter 320, Laws 1887. 
Principat payable November 1, 1941. 


or State Bank in the City of New York) required. 
For fuller information see CITY RECORD. Copies 4 be procured at No. 
BIRD 8S, COLER, Comptroller. 
THE CITY OF NEW YO 


rORK. 
DEPARTMENT OF FINANCE, COMPTROLLER’S OFFICE. 


re OCTOBER 16TH. 1901 





Principal payable November 1, 1941. | 
I I LETS, A} y 350,000 00 CORPORATE STOCK OF THE! 
VENTH AND TWELFTH AVENUES. CITY OF NEW _ YORK FOR 


| with interest semi-annually at the rate of four per 
| cent (4%) per annum Principal payable at the 
| a af oe ge New bill = = 
N nterest payable to the registe older oO 
aE GEE OF NEW | said bonds in New York exchange. Said bonds are 
| City of Niagara Falls Sewer Bonds, Series “C,” 
| Nos. 388 to 497, ineiusive. 
Each bid must be accompanied by a certified 
check on a responsible Bank, for fifty-seven hun- 
dred and fifty (85.750) dollars, made payable to the 


#260,000 00 CORPORATE STOCK OF THE | City of Niagara Falls, N. Y..as a guaranty that the 
CITY OF NEW YORK, FOR AC-| bonds will be taken on delivery within two weeks 
QUIRING LAND FOR A _ PUBLIC | from date of award. Each bid must state price for 
PARK IN THE BOROUGH OF MAN-| bond 
HATTAN, BOUNDED BY WEST FIF- | scribed form, which will be furnished upon demand. 


onds and accrued interest, and must be on a pre- 
AND WEST FIFTY- 


Each bid must be enclosed in a sealed envelope 


FOURTH STREETS, AND ELEV- | marked “ Proposals for Bonds.” 
ENTH AND TWELFTH AVENUES. | 
Section 48, Greater New York Charter. | reject any or all bids. 


The Board of Public Works reserves the right to 


Assessed valuation, $16,104,252. 
Bonded indebtedness, $1,232,636. 
Population. 21,0v0 

By order of the Board of Pablic Works 


° AR- : 
MORIES AND SITES THEREFOR. | F. J. SULLIVAN, City Cierk. 
J Principal payable November 1, 1941. | Dated October 21, 1001. 
A Devosit of TWO PER CENT. (in money or certified check on a National | 





2 City Hall. 


830,000 


COATESVILLE (PA.) 
SCHOOL DISTRICT 





Blodget, Merritt & Co., 
BANKERS, 
16 Congress Street, Boston. 
13 Wall Street, New York. 


STATE, CITY & RAILROAD BONDS. 
z oh: NEW YORK, - - 
PHILA.. 





investment Securities 


FOR Sealed proposals will be received by the under- 


3'2¢ BONDS. 


signed untt] }2 o’clock noon November 16th, 1901, 
Coatesville School 


SAVINGS BANKS and TRUST FUMDS Syrcrict vouds of the. denomination of 81,000 each, 
6s BONDS A SPECIALTY. 
EDW. C. JONES & CO., 


1 NASSAU STREET. 
112 80. FOURTH 8T. 


to be dated January Ist, 1902, and payable October 
lst, 1931, with the option of payment annually of 
$1,000 on and after October Ist, 1902, out of the 
annual tax levied for tha: purpose. The bonds to 
| bear interest at the rate of 34g per cent per annum, 
payable semi-annually. 
| Bids to be made on both coupon and registered 
| bonds; the option being reserved by the School 
| Board to issue either kind. 
Bids to be accompanied by a certified check for 





INVESTMENT BONDS. 


SEND FOR LIST. 





MUNICIPAL BONDS. 
E. C. STANWOOD & Co. 


$6000. The right to reject any and al! bids is reserved. 
WM. H. GIBBONS, 
President of Coatesville School Board. 
Coatesville, Pa. 


«Ss BANKERS, 2 EMT RS 
DENISON, PRIOR & CO. 121 Devonshire Street -Outside Securities aSpecialty 
CLEVELAND. BOSTON. BOSTON. DAVID PFEIFFER, {8 Wall St. 
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or a certified check for 5¢ of the par value of the bonds 
drawn without condition as to payment on some national 
bank in Toledo, must accompany proposals. 

Bond Election.—The question of issuing $100,000 fire-de- 
— bonds will be voted upon at the election Nov. 5, 

Topeka, Kan.—Bond Sale, —The $85,751 63 5¢ general im- 

rovement bonds described in the CHRONICLE Aug. 24 have 

mn taken by Spitzer & Co., Toledo, at 101°25. 

Toronto Gore Township (P. 0. Castlemore), Ont.—De- 
benture Offering.—Proposals will be received until 12 M., 
November 7, by N. Harrison, Township Clerk, for $2,500 4¢ 
debentures. Securities are dated Dec. 1, 1901, and will ma- 
ture part yearly for ten years. 

Turner County, S. Dak.—Bond Election.—The County 
Commissioners have decided to submit the question of issu- 
ing $20,000 bonds to the voters at the November election. 

Walla Walla County (Wash.) School District No. 3.— 
Bond sale.—We are advised that the Spokane & Eastern 
Trust Co. of Spokane have been awarded $13,000 41¢¢ 10. 20- 
year (optional) bonds of this district at 100192. 

Waterville (Kan.) School District.—Detatls of Authorized 
Bonds.—We are advised that the smount of school bonds 
recently voted by this district is $2,500. They will be in de- 
nomination of $500, bear 41¢¢ interest, and will mature in ten 
years. Date of sale has not yet been determined. 

Wellsville, Ohio.—Bond Election.—At the general elec- 
tion to be held November 5 the question of issuing $60,000 
4¢ 20-81-year (serial) water-works-improvement bonds will 
be voted upon. 

West Bay City, Mich.—Bonds Voted.—Ata recent election 
the question of issuing $25.000 bonds for the extension of the 
water mains carried by a vote of 1,397 to 482. fi 

West Point, Ga.—Bonds Defeated.—At an election held in 
this city on October 9 the proposition to issue $12,500 52 
funding and water-works bonds met with defeat. 

Whatcom, Wash.—Date of Election.—We are advised that 
the election referred to in the CHRONICLE of October 12 will 

bably be held on October 30, when the question of issuing 

0,000 6¢ gold bonds for the purpose of liquidating a $40,000 
debt and for the construction of a water main will be sub 
mitted to the people. If securities are authorized, they will 








mature in five —, the city retaining the Vilege of pay. 
- '. 


pri 
ing off the bon speedily as receipts will ad 
hatcom County, Wash.—Bond Sale—The pat 
sold $200,000 41¢¢ 10-20-year (optional) bonds to the has 
ane tt es — oo. BF lg er interest basis of q 

: nds are on their optional 

ote oo.ean to pod fall matarity, date aad lg it 

es-Barre Township (Pa.) School Distriet — 
Offering.—We are advised by A. C, Campbell, Pertelaed 
Law, that this district will sell at auction on October Nd 
the Arbitration Room of the Court House $9,519 5g ia 
Securities are in denomination of $500, dated Noy, 1 190: 
Interest will be payable semi-annually at the Second Mn 
tional Bank of Wilkes Barre. Principal will mature $50) 
Nov. 1, 1902, and $1,000 yearly thereafter. The assessed 
uation of the district is given as $476,797 and the actual 
ba hw maces —— °— $3,000,000. 

insburg, Pa.— Offering.—As sta 
proposals will be received until 2 P. ., October BI ie 
Stuart, Chairman of Finance Committee, for $60,000 4 
street improvement bonds. Securities are in denomination 
of $1,000, dated July 10,1900. Interest will be payable semi- 
annually in Wilkinsburg. Principal will mature $1,000 in 
1902, $2,000 yearly from 1903 to 1928, inclusive, $3,000 in 193 
and $4,000 in 1930. A certified check for 2¢ of the amount 
bid must accompany proposals. This borough, we are ad. 
vised, has never defaulted in the payment of either principal 
or interest. 

Woodmere, Mich.—Bond Sale.—On Uctober 18 the $93,000 
314% 80 year water bonds were awarded to Farson, Leach & 
Co., Chicago, at 100:254, the Chicago firm to furnish blank 
bonds for the eum of $418 60. This was the only bid received 
that was in accordance with the advertisement. For descrip. 
tion of bonds see CHRONICLE Oct. 12, p. 806. 

Yonkers (N. Y.) School District.—Bond Sale.—On Octo- 
ber 21 the $18,000 31¢¢ registered bonds were awarded to 
Geo. C. White Jr.. New York City, at 103 66—an interest 
basis of about 3°268%. Following are the bids : 


Geo. C. White Jr., New York....103°66 | L. Barnum & Co., N eos 

M. A. Stein, New York 02°75 | W.J. Hayes & Sons Clete ane 
Geo. M. Hahn, New York....... 102°67 | Dick Bros. & Co., New York.... 10117 
Jno. D. Everitt & Co., N. ¥......102°679| W. R. Todd & Co., Cincinnatt...101°11 


For description of bonds see CHRONICLE Oct. 12, p. 806, 
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INVESTMENTS. INVESTMENTS. INVESTMENTS, 
BONDS: Geo. D. Cook Company,|N. W. HARRIS & CO, 
WE FER 
$110,000 Marion Poe Ind., 3s. INVESTMENT SECURITIES. 31 nein’ a wae YORK, 
$67,000 Unien Traction Co. of Ind. 5s. 238-240 La Salle Street, CHICAGO. BOSTON. 
Belt Railroad Common Stock. Deal exclusively in Municipal, 


Rauh Fertilizer Co. Pref. Steck. 
Indianapolis Fire Ins. Co. Steck, Price 150. 


CHICAGO. 
N. Y. Office. 1442 Broad-Exchange Bldg. 


Railroad and other bonds adapted 
for trust funds and savings. 
ISSUE TRAVELERS’ LETTERS OF CREDIT 





Ind. Title Guar. & L. Ce. Stock, “« 693. 
Columbia National Bank Steck, * 105. 
BH. P. Wasson Pref. Stock, ** 104. 


Price and particulars upon application. 


J.F. WILD & CO... 
Successors to Campbell, Wild & Co., 
Indianapeoli«, Indiana. 


October Investments. 


Butler County, Ohio, 4s, 
Columbus, Ohio, 4s, 


Dated July 1, 1 


Nationa 





New England States. 





We own and offer, subject to prior sale, 
$20,000 

CITY OF DUBUQUE, 

REFUNDING 4s, 


901. 
Principaj and semi-annual interest payable at First 
Bank in the City of N. Y. 
1917. without option of previous pryment. 

Legal investment for savings banks in all the 
Price upon application. 


TROWBRIDGE & NIVER CO., 
First Nationa! Bank Building, CHICAGO. 


MASON, LEWIS & CO. 


AVAILABLE IN ALL PARTS OF THE WORLD. 
Quotations furnished for purchase, sale or exchange. 





IOWA, 


Denomination $1,000, 


ue Jan. 1, 
SEND FOR LIST 


Cctober Investments. 


MUNICIPAL, RAILROAD AND CORPORATION 
BONDS. 


FARSON LEACH & CO, 


Cleveland, Ohio, 42s, . 
Gallia County, Ohio, 5s, BANKERS, CHICAGO. NEW YORK. 
Indianapolis, Ind., 34ss, CHICAGO, BOSTON, 
Naugatuck, Conn., 4s, Menadnock Building, 60 Devonshire St. 
~ sodlger pom gpenane tng MUNICIPAL BONDS dns consent 
of Mont., (Normal School) 5s. RAILROAD ° 
T. B. POTTER, 


Rudolph Kleybolte & Co. 


1 NASSAU ST., NEW YORK CITY. 





MUNICIPAL 





CORPORATION 


Choice Issues. 
Street Railway and Gas Companies. 
LIST ON APPLICATION. 


MUNICIPAL and 
MURPORATION BONDS, 


172 Washington Street, 





Public Service Corporation 
BONDS. 


E. H. ROLLINS & SONS 
BOSTON. 


Denver. San Francisco. 


MUNICIPAL 


MacDonald, McOoy & Oo,, 
AND CORPORATION 

BONDS. 

171 La Salle Street, Chicago. 


CHICAGO, - - - Ws 
LIST ON APPLICATION. 8 


MUNICIPAL and DS 
CORPORATION BON 


Netting from 344 to 6 always on hand. 


DUKE M. FARSON & CO. 
115 Dearborn St., CHICAGO. 











SzasoNnGooD & Mayer, 


8. W. Corner Third and Wainut Streets. 
CINCINNATI, OHIO. 


MUNICIPAL BONDS. 


Bigh-Grade City, County, Town and Schoo! Bond: 
issued in leading wospenc . of the Union, 
oy and Trust ¥ 4 — 








F,R. FULTON & CO., 


Municipat Bonps, 
‘71 


LA SALLE STREET, 
CHICACO. 


y nt Circulars. en 
_ Send for our Invostment Crewe _ 
ARIZONA GouD aid 
. F. DILLoN’s legal opinion:— fen 
alti - Statebood, Arizona bonds beogme I 
tor New York 8 . 
secu bonds upon application. " 
HARRY B. POWELL & COw 
Woodstock, Vermont. 
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((OMmERCIAL_& Financial _([HRONICLE 


[Entered according to Ac 


VOL. 73. 


Che Chronicle. 


The COMMERCIAL AND FINANCIAL CHRONICLE is a weekly 
newspaper of 64 pages, published in time for the earliest mail 
every Saturday morning, with the latest news by telegraph and 
cable from its own correspondents relating to the various mat- 
ters within its scope. 

The CHRONICLE comprises a number of Supplements, issued 
periodically, and which form exceedingly valuable publications 
in themselves. 

THE INVESTORS’ SUPPLEMENT, issued quarterly, is furnished 
without extra charge to every subscriber of the CHRONICLE. 

Tue STATE AND CITy SUPPLEMENT, issued semi-annually, is 
also furnished without extra charye to every subscriber of the 
CHRONICLE. 

THE QUOTATION SUPPLEMENT, issued monthly, is likewise fur- 
nished without extra charge to every subscriber of the CHRON- 
ICLE. 

Tue STREET RAILWAY SUPPLEMENT, issued semi-annually, is 
also furnished without extra charge to every annual subscriber 
of the COMMERCIAL AND FINANCIAL CHRONICLE. 

Besides these Supplements, others are issued from time to 
time like the present BANKERS’ AND TRUST SUPPLEMENT. 

Terms for the CHRONICLE, including all the Supplements, are 
Ten Dollars within the United States and Thirteen Dollars 
(which includes postage) in Europe. 





WILLIAM B. DANA COMPANY, PUBLISHERS, 
Pine ST., CORNER PEARL ST., New YORK. 








INDEX TO ADVERTISEMENTS. 
A complete index to the advertisements ap- 
pearing in the present issue of the Bankers’ and 
Trust Supplement will be found on page 46. 





MR. STICKNEY ON THE BANKING 
FUNCTION. 

The address of Mr. Stickney, President of the 
Chicago Great Western Railway, on the “ Me- 
dium of Exchange and the Banking Function,” 
sa thoroughly interesting study. His chief object 
seems to have been to prove that panics, if not abso- 
lutely preventable, can be materially mitigated and 
contracted in their deranging influence by a prop- 
erly devised bank system. He defined the ideal 
bank system to be a scheme consisting of many parts 
connected in such a manner as to create a chain of 
mutual dependencies and supports. The body of 
American financial institutions, formed under the 
National law, tested by this standard, falls very wide 
of the mark ; that is, the system fails to conform to 
the requirement ; the banks do not under that system 
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t of Congress in the year 190! by WiiL1am B. Daxa Company, in office of Librarian of Congress, Washington, D. C.} 


No. 1896. 


become parts of a whole. On the contrary, says 
Mr. Stickney, they are a mass of independent cor- 
porations, each of which is compelled by its very iso- 
lation, at a time of panic to prey upon every other, 
scrambling to increase its cash reserve and reduce 
its liabilities—virtually adopting in action David 
Harum’s version of the golden rule, “ Do unto other 
banks what you know they will do unto you, but do 
it fust.” The result, of course, is an industrial dis- 
aster requiring years for recovery. These catas- 
trophies, the address claims, are unnecessary and 
preventable. 

We ought, perhaps, to say, for the guidance of 
the reader of Mr. Stickney’s address, that the de- 
ductions arrived at are not found as we have given 
them in the opening portion of the speech, nor are 
they collected in any single part of it in the form 
we have gathered them; but our statement, we be- 
lieve, indicates substantially the defects in our na- 
tional bank law the address discloses and seeks to 
have corrected. Chief among these is the deduction 
we have stated, that our national bank system pro- 
duces what a bank system is devised to avert—that 
is, creates panics instead of serving, as it should, to 
mitigate and even arrest them. Furthermore, ac- 
cording to his conception the source of this disturb- 
ing influence is found stated in the fact given above, 
that our banks are a lot of individual repellant units 
instead of akindof social compact of interdependent 
entities ; and that this situation added to the general 
features of the law makes them in the struggle for 
existence at any hour of danger absolutely hostile 
and selfish in their methods. It also follows that 
this condition is a forced development out of an 
environment the enabling act has provided and not 
a result of bank management. 

Other than the foregoing Mr. Stickney does not 
state in detail the precise features of the existing 
United States law which bring about the unfortu- 


nate result. The author’s study appears to be 


rather to show what a bank system should be and 
do, leaving the reader in good part to infer in what 
respects the existing law is deficient and unscientific. 
With that purpose in view he undertakes to prove 
first that the medium of exchange is not money per 
se, but credit. No man has money in the bank. A 
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credit on a bank ledger is not money—it is simply 
an evidence of the bank’s indebtedness to merchants, 
bankers, manufacturers, etc. Money is seldom used 
as a medium of exchange, except in petty transac- 
tions. But as a general rule in all large transac- 
tions credit is the medium of exchange. These 
credits are obtained (1) by the few merchants and 
others who do not go into debt from those who have 
previously created them; (2) by all others, through 
loans. Analyzing the sources of legitimate credits 
they are found to be the proceeds of buying for the 
purpose of selling, and are extinguished by buying 
for the purpose of consumption. Their creation thus 
has reference to production, and their extinction to 
consumption. It is obvious that such credits ex- 
pand as production and commerce expand, and con- 
tract as production and commerce contract. 

The conclusion follows as an inevitable sequence 
that an increase of one and a half billion dollars 
in the bank deposits since a given date is not evi- 
dence that the money in the country has increased, 
but that the trade conditions have been so active 
and are so promising that the public has added to 
its indebtedness, which has in that amount been ex- 
change for bank credits. It is the general under- 
standing that the deposit comes first and then a loan. 
This is not so; in the main the reverse is true. Mr. 
Stickney illustrates the situation by an ordinary 
transaction of a merchant borrowing $100,000 at 
the bank. This would increase the bank’s deposits 
$100,000, not before, but at the same instant the loan 
was effected. It would not increase the money the 
merchant or the bank had: neither of them would 
have any more money nor any less by reason of the 
loan; the result would simply be a credit on the 
bank’s ledger—“ not a borrowing of money, but a 
swapping* of credit." The borrower “ may trans- 
fer the indebtedness of the banks by check, but in 
that case his check will be deposited in the same or 
some other bank, and the proceeds of that $100,000 
note will remain a part of the so-called deposits of 
the banks, either in the original or in some other 
bank, until it is finally redeemed.” 

The foregoing is a mere prelude to the statement 
that “ swapping credits ” is the function of the mod- 
ern commercial bank. When a bank therefore 
“ fails continuously to exercise this function it fails 
to perform its part and its duty, and does incal- 
culable mischief, because the normal value of prod- 
ucts can be only maintained ” by the banks carrying 
these credits until the products are required for con- 
sumption. A refusal by the banks to “swap cred- 
its ’’ compels merchants to stop buying, which forces 
those who hold stocks of goods to send them to the 
auction room and anticipate the demand for con- 
sumption. Some who do this early may unload upon 
those with less foresight, but passing credits from 
one merchant to another does not reduce the vol- 
ume of credits. “ It only affects the individual mer- 
chant, and perhaps his individual bank, by trans- 


*Mr. Stickney says: “I ‘ike the word ‘swapping,’ because 
it expresses my meaning, and even boys know what it means. 
The boys swap jackknives and swap marbles. The banks swap 
credits.” 
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ferring the burdens to other merchants and other 
banks. But the futile attempts once commenced in 
a large way force values lower and lower, until 
some of the merchants and producers are ruined,” 
When that happens laborers are deprived of em. 
ployment and their ability to consume is curtailed, 
We need hardly relate, for it has been such a fre. 
quent experience, how thereafter the circle of the 
disabled goes on widening until a large portion of 
the wage class is unemployed, and a large number 
of merchants are ruined, a general collapse in yal- 
ues has occurred and numerous banks have failed; a 
subsequent event is a general prostration of our in- 
dustrial forces continued during several years while 
liquidation is in progress. 

It is thus made evident that the requirement for 
tiding over a commercial or financial disturbance 
without precipitating a very disastrous panic is 3 
continuation by the banks of their credit granting 
function. Evidence that this can be safely done is 
found in the circumstance that it has been done. 
The history of the Bank of England and the Scotch 
system of banks is cited. They have on many 
occasions in modern times met and passed through 
a formidable crisis, and yet have prevented a wide 
collapse. “Inthe great panic of 1837-38 more than 
a thousand banks, practically all the banks in the 
United States, failed. In England and Scotland 
not a bank failed. In 1856 nearly every bank in the 
United States closed its doors and went out of busi- 
ness, and but few of them ever resumed. There 
was a great commercial crisis in Great Britain, but 
not a bank in England or Scotland failed. Again, 
in 1873, many banks in the United States failed; 
there were no bank failures in Great Britain, except 
the City of Glasgow Bank, which had been prac- 
ticing fraudulent methods for years. In the panics 
of 1890-1893, which are now fresh in memory, when 
bank after bank failed in the United States and all 
the banks in New York City suspended payments 
and only certified their customers’ checks, there was 
not a bank failure in Great Britain. And more, 
there was not a day when any bank in Great Britain 
refused to extend its usual credits without unusual 
restrictions, except for about a week in 1890, at the 
time of the Barings failure, when they put the 
brake on to the extent of raising the rate of interest 
to six per cent.” 

The comparison the foregoing citations make 
may be criticised, because conditions in the United 
States, outside of our National Bank system, in the 
important matter of the currency standard, puts the 
bank systems of Great Britain and the United 
States out of parallel in an essential particular. 
That circumstance, it will be noticed, however, does 
not take from the force of the facts given with refer- 
ence to Great Britain and Scotland. Besides, Mr. 
Stickney might have gone a little further and se 
lected a much more recent illustration, from events 
in the United States, which occurred after the coun- 
try was free from the danger of silver monometal- 
ism, and from the distrust caused by the silver cur 
rency agitation. We refer to the panic which was 
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an incident to the Northern Pacific corner, in May 
last, when money immediately rose to 60 per cent. 
and could not be procured even at that rate until a 
syndicate was formed offering 20 million dollars 
at the market price ; later, and on the same day, a 
private banker loaned 6 million dollars at 6 per cent. 
Thus a few timely credits offered through individual 
action arrested the panic and averted a threatened 
disaster. Another objection to citing the European 
banking situation as illustrative of the needs of this 
country Mr. Stickney himself suggests and an- 
swers. He says it may be claimed that the situa- 
tion is different in a vast area of sparsely settled 
country, like the United States. In reply, he recalls 
the fact “that along our northern boundary 
stretches a country from ocean to ocean, much more 
sparsely settled than the United States. In Canada 
the same commercial conditions existed during the 
last panic as in the United States, but only two un- 
important banks, of the isolated and independent 
order, went into liquidation, and not one of their 
system of banks excited suspicion as to its solvency, 
and at no time during the panic did any of them 
suspend the banking function of swapping credits 
with customers.” 

It only remains to give the outlines of the bank- 
ing system for the United States which Mr. Stick- 
ney advocates, and which he thinks would work an 
absolute cure from the weakness that he has shown 
institutions formed under our present statute have 
in practice disclosed. As to legislation, he says 
nothing would be required, except “the repeal of 
the Sub-Treasury law and of all provisions con- 
tained in the present National bank law which in 
any manner restrict the business of swapping cred- 
its and which prevent banks from conducting the 
banking function in more than one locality.” This 
statement, in itself, might be considered a little ob- 
scure. But other portions of the address serve to 
make more explicit the summary of the changes 
proposed. Evidently he would have the revision of 
the law thorough in all particulars affecting the 
function he is discussing. So far as any uncer- 
tainty remains on that point in the reader’s mind the 
following extract from the address will clear it up: 
“The commercial bank,” he remarks, “is a co- 
worker with the merchant, and in the conduct of its 
legitimate business of swapping credits should be 
as free as the merchant.” It is not difficult to in- 
terpret the above. With it and the special features 
we have previously cited, the system suggested is re- 
vealed when we add that Mr. Stickney further pro- 
poses (1) “a central bank with a head in the chief 
commercial city, and with a branch in each of the 
other leading commercial centers; ” and (2) that 
“the central Bank hold the reserve,” not only “ of 
all the banks,” but also (the Sub-Treasuries being 
abolished) “of the nation.” 

These ideas, put into shape by proper legisla- 
tion, would give the United States, Mr. Stickney 
» @ System of banks, forming “a chain of 
mutual dependencies and supports, in place of the 
Present isolated entities.” Let us fill out this 
thought briefly. First and at the head would 
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stand “the bank of banks,” situated at the 
chief central city, with branches at the chief com- 
mercial centers; since the central bank would 
carry the reserve of the banks and of the na- 
tion there could be no contest for reserves at any 
time of distrust, hence the “ swapping of credits ” 
would continue and the rottenness which was the 
source of the derangement could be rooted out with- 
out causing a collapse of, and indeed in most cases 
without affecting, general trade or general values to 
anyextent. Second, all the banks in this system would 
be free to have or not to have branches—an author- 
ity which would enable it to extend to every small 
and remote center of trade the superior advantages 
that an institution of large capital can grant for sup- 
plying the needs of the people in obtaining credits, 
etc., while removing the danger of having com- 
modity and other values, as well as banking facili- 
ties, contracted just because of overspeculation or 
fraudulent disclosures in some other perhaps very 
distant trade center. 

Besides the foregoing the Sub-Treasuries would 
be abolished and our money market freed from the 
ever threatening danger of having its supply of 
funds locked up in Government vaults—a fear 
which has time and time again kept business opera- 
tions during the most active seasons of the year in a 
state of more or less severe depression. Finally, re- 
strictions on the size of loans would be removed, 
the indefensible character of which is well brought 
out by a little incident Mr. Stickney relates. In 
olden days of small affairs in banking business one 
of the New York banks, having increased its capita! 
to the then exceptional amcunt of five million dol- 
lars, a customer made application for an unusually 
large loan. After some days of consideration the 
directors declined it, not because the collateral was 
unsatisfactory, but because the loan was too large. 
The customer, when informed of the decision, re- 
marked that in his opinion that bank needed either 
an act of the Legislature reducing its capital to the 
capacity of its directors, or an act of God increasing 
the capacity of its directors to the measure of its 
capital. 

Thus stated we have a clearer view of the prin- 
ciple made active by means of Mr. Stickney’s plan 
and of the method by which it becomes possessed 
of the faculty for keeping a trade derangement, 
whenever and wherever it develops in the industrial 
organism, local; and not only confining it there, but 
bringing it also as speedily as may be within nar- 
rower limits by giving it as little as possible to feed 
upon. In its nature such a derangement by neglect 
may become epidemic and contagious, and hence re- 
quires the same treatment as any disease with those 
characteristics. Of course, Mr. Stickney disclaims 
the expectation of preventing periods of undue 
speculation followed by crises in which the imme- 
diate speculators are ruined. On the other hand, he 
does expect, and we think he has demonstrated, that 
if the banks can be got into a shape which permits 
of their continuing in a crisis the function of “swap- 
ping credits,” the crisis can be restricted and 
stamped out within the circle where it has origi- 
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nated, and all other values and all other trades and 
industries and labor will retain normal relations. 

There is certainly no excuse for permitting a 
heedless speculation in New York to be followed by 
industrial depression throughout the country. Ifa 
private banker—at the time of the Northern Pacific 
corner, when money was ruling at 60 per cent. and 
not easy to get at that—could loan millions at 6 per 
cent. and thereby stop the panic, a system of banks 
that becomes paralyzed at such crisis and utterly 
unable to come to the help of the public obviously 
needs to have its loaning function reconstructed. 
Says Mr. Stickney if I were to mention classes 
of property which have steady intrinsic value by 
reason of a constant demand and requirement I 
would name the homes which give. shelter, and the 
farms and manufacturing plants which produce 
food and clothing, and the labor, the basis of all 
wealth. But it is notorious that these parts of 
our industrial fabric had practically no market 
value during the panic of 1893 and that every man 
who had all his savings invested in equities in such 
properties and was forced to realize was ruined, 
while the two million idle laborers who were starv- 
ing and in rags had the capacity to consume every- 
thing their labor would have produced if the cap- 
tains of industry had been in position to set them 
to work. 

Finally, note a single other point Mr. Stickney 
makes. He says very truly that the wares of com- 
merce follow the drafts of commerce. You may sub- 
sidize ships to sail the seas, and build navies to carry 
the flag to every continent and island, and yet you 
never will control the commerce nor the wealth of 
the world until you have a banking system which 
can manage the exchanges of the world during com- 
mercial crises and maintain at all times a fairly 
uniform rate of interest. Ask those statesmen who 
seem to think that carrying the flag changes the 
course of trade, “ at what price a banker in Manila 
will buy time drafts on New York against 
consignments as long as he knows that by the time 
the draft reaches New York for rediscount it may 
meet a current rate of two per cent. per annum or 
a quarter of one per cent. per day, or a refusal by 
the banks to rediscount at any rate. On what terms 
could the Manila banker reimburse himself by sell- 
ing to importers drafts on scared banks!”” The 
principal reason why Great Britain is the market 
place of the world’s commerce is “ because every 
banker and merchant in every quarter of the world 
knows within two or three per cent. per annum the 
exact value of a draft for rediscount in London.” 

There is one matter mentioned in the address 
and made a part of Mr. Stickney’s plan which we 
would be slow to approve. We refer to the “ Cen- 
tral Bank in the chief trade center, with branches 
at other leading trade centers.” There are serious 
objections to that feature. Besides the office that 
device is intended to fill could, we believe, be other- 
wise provided for in a more desirable way. But 
we have already made this article so long that we 
cannot enter upon that discussion on the present 


occasion. 
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MR. GAGE AND MR. ECKELS ON Typ 
TREASURY SYSTEM. 


The speeches on the currency and on the Treas- 
ury system, delivered at the Milwaukee Conyen. 
tion, possess considerably more importance than 
such addresses usually do, because they undoubtedly 
foreshadow at least some initial effort by Congress 
to reform the evils pointed out. There has been no 
occasion, in many years past, when analysis, before 
a bankers’ convention, of the weak points of the 
note issue and Sub-treasury system would not have 
appeared a mere academic discussion. People who 
felt the most strongly on the question of reform 
were usually the first to admit its impracticability. 
This fundamental objection does not exist at the 
present juncture; or if it exists it is only in the 
form of doubt as to the nature of the remedy. That 
the matter will be seriously discussed by 
Congress seems to be hardly questioned, and this 
is more than could have been said at any similar mo- 
ment in this generation. What will be the result 
of such discussion is a matter of broader conjecture. 
But taking the situation as it is nothing could be 
more wise and proper than the frankness with which 
Secretary Gage and ex-Comptroller Eckels have laid 
the problem before the public. 

We wish to express first our approval of the 
limitations set by Mr. Eckels to the possible influ- 
ence of the proposed reforms. There is always 
more or less discussion of these questions, based 
on the notion of a sort of financial Utopia attain- 
able through remedial law. We have had currency 
statutes proposed which were to put an end to the 
alternations of financial depression with financial ex- 
altation, and which were to act as a positive 
preventive to money market derangements. Such 
assumptions we cannot help regarding as not only 
rash but mischievous. The reforms proposed will 
do very much to allay the violence of such shocks 
as periodically visit the money markets. That they 
will almost wholly avert some irritating disturbances 
to which our markets now are subject may be pre- 
dicted confidently, because, as in the case of use of 
a public surplus, our own troubles do not exist at 
all in countries where the proposed plan is in oper- 
ation. But no fiscal reforms and no remedial stat- 
utes will reconstruct human nature. In so far as 
financial troubles are, in Mr. Eckels’s words, “ the 
result in the first instance of undue extravagance 
on the part of the Government or of the people,” we 
agree with him that no fiscal system and no re 
medial legislation can wholly prevent the conse- 
quences. 

We advert to this phase of the question, because 
we have no wish to claim for any measure more 
than it can perform. But when this is said the fact 
remains that the financial markets in this country 
are subject to certain severe disturbances and strains 
which are wholly neediess, and the endurance of 
which, year after year, without an intelligent effort 
at relief, is nothing less than discreditable to Amer- 
ican common sense. We refer to the keeping alive 
of the legal tenders and to the continuance of the 
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present so-called Sub-treasury system, with both of 
which evils the speakers at Milwaukee dealt. 

Secretary Gage handles the Sub-treasury problem 
very adroitly. He shows exactly what this system 
of managing a public surplus has done and leaves it 
to his hearers to say, as practical business men, (1) 
whether the locking up of this money in the vaults 
of the Treasury has not been a needless precaution : 
(2) whether it has not involved the sacrifice of a 
very considerable income which the Government 
might have enjoyed, and (3) whether it has not de- 
prived the money market of resources to which it 
had a right. 

Mr. Gage answers each of these questions with 
the directness and conclusiveness of an expert -ac- 
countant. If the practice of depositing public 
moneys with banks of clearing house cities in pro- 
portion to each institution's capital and on the secur- 
ity of a.prior lien on the assets of the depository 
had been adopted during the three past decades not 
a dollar would have been lost. If the banks had 
paid 2 per cent. interest on current accounts of this 
sort, the Government would have been the richer by 
thirty-two million dollars. If the banks had in the 
same period had the use of ail these funds the 
would have been enabled to increase legitimate 
credits extended to the market by two hundred mil- 
lien dollars. 

The truth of the matter is the Sub-treasury sys- 
tem is an awkward and primitive makeshift, worthy 
of Turkey or China as a measure of Government 
practice and adopted in the first place only as a 
refuge from a bank deposit system which the Gov- 
ernment itself had at the time demoralized by the 
most flagrant violation of all sound banking rules. 
The system was in fact ridiculed at the time of its 
earliest discussion. The plan of a Government 
agency to hold and administer its own money was 
twice voted down in Congress after President Van 
Buren proposed it in 1837, it was finally adopted by 
a nafrow vote in 1840, repealed outright in 1841 
and finally re-enacted in 1846, not because anybody 
was particularly anxious for it, but because there 
was absolutely nothing else to be done. The bill to 
re-establish a central national bank had been re- 
peatedly overthrown, and by virtue of necessity the 
Government had been for six years carrying out the 
principles of the Sub-treasury Act, because there 
was no other way to handle the public moneys. It 
could hardly be expected that a measure adopted as 
a result of such a situation would provide with much 
loresight for the exigencies of the future. Yet, as 
4 matter of fact, this is to all intents and purposes 
“ law under which the six or seven hundred mil- 
lion dollars now annually taken in and disbursed by 
the Government is handled. 

We hardly need to dwell on the extent to which 
this method of finance, in its practical operation, 
has been a nuisance and a menace to the markets. 
It has had the anomalous result of making the 
Treasury a danger to the financial situation in exact 
Proportion as national prosperity increased, and 
with it national revenues. 
disturbing influence 


It was a factor whose 


could not even be measured 
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in advance. It practically forced the hand of half- 
a-dozen Secretaries of the Treasury to the adoption 
of expedients which were really wasteful; and 
what was much worse, it induced the conservative 
banking community to condone, if not directly to 
encourage, extravagance in public appropriations 
which had at any rate the merit of stopping a limit- 
less drain on the resources of the markets. To 
what extent the markets of this very autumn have 
been threatened by the actions of this financial 
Frankenstein, is well known to everybody. 
Secretary Gage offers the simple and single solu- 
tion of the difficulty. “I believe,” he concludes, 
“that the public moneys in excess of a reasonable 
working balance for daily use should be deposited 
in the national banks. That a simple and safe sys- 
tem of distribution of funds can be devised, | have 
Mr. Eckels, endorsing to the full this 
would 


no doubt.” 
suggestion by the Secretary, adds that he “ 
like to see the complete abolishment of the Sub- 
treasury the States. There 


never was any excuse for the establishment of that 


system of United 
system, except a bare political necessity, and there 
is no possible reason why it should be continued. 
It stands as a menace to the trade and commerce 
of the people of the United States, because each 
day takes out of the channels of trade and com- 
merce much of the money of the country which 
could be used legitimately for the purposes of trade 
and commerce, and locks it up there, in wasteful 
idleness, a menace to business and a source of re- 
curring danger to the financial interests of all the 
people.” 

Whether complete abolition of the Sub-treasury 
device is or is not practicable, may be a valid ques- 
tion. But we understand Mr. Eckels to mean, as 
did Mr. Gage in the paragraph cited from his 
speech, that the abolition policy should extend to 
the entire system of keeping on hand in idleness 
a great part of the country’s circulating medium. 
Provision for the deposit in the banks of all the 
surplus outside of the necessary working balance— 
the petty cash, so to speak, of the Government— 
would in reality be the abolishment of the Sub- 
treasury system. 

This cannot be effected under the present plan 
of requiring Government bonds as collateral secur- 
ity. In the first place, the law does not now permit 
the Treasury to turn over customs revenues to de- 
positaries, this rule being a relic of the days of 
depreciated paper currency, when payment of im- 
port taxes was required in specie. [t is now very 
nearly twenty-three years since this discrimination 
became completely needless: yet the exception of 
customs revenue from the bank deposit funds con- 
tinues. This is a fair sample of the whole obsolete 
outfit of fiscal machinery. 

Moreover reform of the system cannot well occur 
under present statutes, because of the bond deposit 
proviso. The law declares that “the Secretary of 
the Treasury shall require the associations [national 
banks] thus designated to give satisfactory security 
by the deposit of United States bonds and other- 


wise.” There has been some debate as to whether 
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the Secretary might not claim the power, under 
this act, to accept other securities for most or all 
of this collateral. But the question is immaterial 
under present conditions; no Secretary, unless ex- 
plicitly empowered, is at all likely to strain the in- 
terpretation of the law in favor of such enlargement. 
The very least, it seems to us, that Congress can do, 
is to authorize distinctly the acceptance of other than 
United States bond security for such deposits, and 
the inclusion of customs revenue in the funds de- 
posited. The reasons for this extension of col- 
lateral are perfectly manifest. It is one of the many 
anomalies of the situation that, with the supply of 
outstanding Government bonds necessarily limited, 
banks are often unable to accept such public de- 
posits at moments when the market needs the money 
and when the Treasury is anxious to provide it. It 
is another anomaly that the United States bond re- 
quirement brings the banks into the market as com- 
petitors against the Treasury itself in its redemption 
operations, thus making sinking-fund purchases ex- 
ceptionally costly at the hour when they are heaviest. 
The whole position, judged by its tangible results, 
has almost the air of opera-bouffe finance. 

We trust that Mr. Gage’s discussion of this 
question, as well as of the general question of cur- 
rency reform and extinction of the legal tenders, 
will be read with the greatest care. Neither topic 
can be avoided by the Congress which meets six 
weeks from now. 


THE BUSINESS SITUATION. 
By O. D. ASHLEY, Chairman Wabash Railroad 





A forecast of the business future of the country 
is, in many respects, similar to the predictions of 
the weather bureau, which, although founded upon 
meteorological conditions at the time, are often neu- 
tralized by sudden and unexpected changes in the 
air currents, and yet the probabilities are always 
worthy of consideration. Human foresight is falli- 
ble, but without its exercise we should neglect or- 
dinary precautions and be liable to errors which may 
possibly be avoided. Hence these yearly papers 
make no pretension to foresight which is not avail- 
able to all business men who study the trade cur- 
rents and the financial events of the time, and claim 
no exemption from the common liability to error. 

It was patent to impartial observers, for example, 
before the Presidential election of 1900, that suc- 
cess to the party which advocated the adoption of 
the silver basis would have completely neutralized 
the prosperous business conditions of the country. 
The notes of alarm then sounded were in the nature 
of prophetic utterances, but the quick response to 
the favorable verdict of the people, in the renewal 
and continuance of industrial activity, after a sig- 
nificant pause, proved the importance of the decision 
and the necessity of the warning. The removal of 
this dangerous proposition from the arena of poli- 
tics should be highly gratifying to the business com- 
munity. 

An outline review of events during the year, 
which exert an influence in the field of finance and 
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trade, will naturally furnish the basis of opinions as, 
to the near future, always subject, however, to mod. 
ifications wrought by unforeseen conditions. 

The Treasury statistics of foreign trade for the 
fiscal year ending June 3oth present another re 
markable showing in our favor. The exports of 
merchandise show an excess of $664,900,011 over 
the imports—the largest yet reported. Adding this 
to the amount of gain in the four preceding years. 
and we have an aggregate excess in round num. 
bers of over $2,621,000,000 in the five fiscal years, 
1897 to 1901 inclusive. 

These interesting statistics, subjected to analysis, 

.seem to prove that while the manufacturing indus. 
tries and mineral products of the country have been 
less favored in the foreign demand, the agricul- 
tural interest has profited by the short crops of Ev- 
rope more than enough to compensate for the re- 
duction in mining and manufacturing exports. The 
home demand has, meanwhile, been active and in- 
creasing, and probably sufficient to neutralize the 
decrease in these particular products. At all events, 
there are no indications of a serious interruption of 
industrial prosperity, except, perhaps, in printing 
cloths, which were probably affected by the Chinese 
trouble. 

With all these evidences of national prosperity, 
which encourage the expectation of another record 
breaking year in the business conditions of the coun- 
try, disquieting events at home and abroad cannot 
be ignored with safety, but should be carefully 
weighed and examined in order to determine their 
immediate or ultimate bearing upon the present and 
their possible influence upon the near future. Early 
in the year it became known that the Great North- 
ern and Northern Pacific Railway Companies had 
acquired joint control of the Chicago, Burlington 
& Quincy system by purchase of a majority of its. 
stock. This was followed by a deal with the C., B. 
& Q., under which the two companies guaranteed 
to the stockholders of the latter eight per cent. on 
the par value of their stock, or four per cent. ona 
valuation of $200 per share. An issue of four per 
cent. bonds by the Great Northern and Northern Pa- 
cific completed this arrangement and secured full 
control of the C., B. & Q. stock. In the month of 
May following Wall Street was startled by an ur- 
gent demand for Northern Pacific stock, and it soon 
became evident that control of this company was 
claimed by two parties: one representing the Great 
Northern and Northern Pacific directors, and the 
other the Union Pacific, the object of the latter com- 
pany being, apparently, the acquisition of an influ- 
ence which would prevent the use of the C., B. & 
Q. system by its Northern rivals to the prejudice or 
disadvantage of the Union Pacific. The result of 
this buying competition was an abnormal, not to say 
absurd, advance in the market price of Northern 
Pacific stock, and, accidentally, a close corner which 
threatened the unfortunate “ shorts ” with financial 
ruin. The effect of this startling exposition was 4 
temporary panic at the Stock Exchange, which sent 
prices of many of the leading stocks rattling down 
from ten to fifty per cent. in twenty-four hours. 
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Brief and unwarranted as this disturbance proved to 
be, it was a striking illustration of the weak points 
in the speculative market, and although the recovery 
was quite as rapid as the decline it required prompt 
and powerful influence from the magnates of finance 
to avert serious consequences. The incident re- 
yealed, prematurely, transactions of unusual magni- 
tude conducted in secret in the consummation of far 
reaching schemes and a counteracting movement. 
Quickly following this exciting episode in the stock 
market came the issue of a large block of four per 
cent. convertible bonds by the Union Pacific, partly 
in payment for Southern Pacific stock, the control of 
which had been acquired by the former, and partly, 
it is assumed, to cover the purchases of Northern 
Pacific stock. 

These bold measures carried out by the powerful 
syndicates in control came with bewildering effect 
upon Wall Street. The formation and quick execu- 
tion of such gigantic plans, without preliminary no- 
tice, caused astonishment, but no unfavorable criti- 
cisms followed, and the presumption is that the as- 
surance of good profits in the transactions has satis- 
fied all parties interested. It is too early to form 
any trustworthy opinion as to the wisdom of these 
important movements, but the inference is that the 
“community of interest” policy, adopted by many 
of the leading railway companies, meets thus far 
with tacit approval. Its extension to other large 
systems will, in the ratio of control obtained, dimin- 
ish the rate cutting evil, which is the most serious 
trouble in railway transportation heretofore en- 
countered. 

The permanent control of competing lines is 
practically equivalent to a consolidation, so far as 
the regulation and maintenance of schedule rates are 
concerned, and to that extent it is a substantial ad- 
vantage. The same combination of interests can 
easily cause the adoption of measures for the more 
economical administration of all the lines within the 
sphere of influence. A very large amount may thus 
be saved in the condensation of expensive offices and 
agencies, and in various ways the machinery of 
transportation can be simplified and regulated. _If 
such results can be obtained under the policy indi- 
cated, the gain to the railway companies involved 
will be substantial and satisfactory. Whether the 
cost of a control which may accomplish this object 
has been too great or not is a question which time 
only can decide. 

This first year of the new century promises to be 
a record breaker in the development of colossal 
Schemes in the domain of industry and finance, as 
well as in transportation. The organization of the 
United States Steel Company, with a stock capital- 
zation of $1,100,000,000, and a debt of $304,000,- 
000, representing together a liability of more than 
$1,400,000,000, is the largest capitalization ever as- 
sumed by a corporation in this country, if not in the 
world. With its five per cent. bonds the company 
secured control of the Carnegie works, and with the 
stock, exchanged for that of the Federal and Na- 
tional Tube, American Steel & Wire, the American 
Tin Plate, the American Steel Hoop and the Ameri- 
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can Sheet Steel Companies, brought all of these im- 
portant industries under one corporate management. 
The magnitude of this transaction naturally aston- 
ished the business community, while the boldness of 
its conception and the immediate success of the 
scheme have caused surprise, as well as admiration 
of the broad intelligence displayed in its execution. 

The underlying principle which governs this 
combination of industrial works is the same as that 
which is bringing the transportation lines into har- 
monious relations. During the strike which fol- 
lowed under the direction of the Amalgamated As- 
sociation, it has become evident that the single con- 
trol of the United States Steel Company has been 
of great advantage in meeting the combination of 
workmen by united action on the part of the employ- 
ers. Instead of divided councils and indecision, the 
Steel Company have been able to meet the emer- 
gency promptly and intelligently. If the strike had 
occurred while the Steel Companies were under sep- 
arate management the situation might have become 
complicated by the possible concessions to unrea- 
sonable demands by some of the companies ; but the 
policy adopted to govern the whole has baffled the 
schemes of the Shaffer amalgamation. A strong 
combination of working forces on the one side has 
been met by an equally strong combination of em- 
ployers on the other, and as no actual grievance ex- 
isted the result of such a struggle could not be 
doubtful. The poor workingmen who have been 
misled will be the principal sufferers. 

Nearly all of the industrial companies, original- 
ly organized as “ Trusts,” have become incorpo- 
rated under general State laws, and are now regu- 
lar corporations, although still called “ Trusts” in 
current references to such concerns. Agitation in 
the field of politics against such combinations will 
probably suggest hostile legislation on the part of 
Congress at the coming session; but except in the 
way of supervision and regulation it is not easy to 
see how Congress can interfere with State corpora- 
tions legally authorized, even were such interfer- 
ence desirable. Corporations have done more to de- 
velop the resources of this country than all other 
influences combined. They have built our railways, 
opened our mines and stimulated manufacturing 
industry. What individual effort could never have 
accomplished has been wrought by corporations in 
an incredibly short space of time. The only nov- 
elty in these industrial corporations is in the magni- 
tude of the combinations, and in the concentration 
of the controlling power. The movement in this di- 
rection may be called world wide; it has been high- 
ly successful, as a rule, in Great Britain and in Ger- 
many ; and the reaction now progressing in the lat- 
ter country is probably due partly to the error of ex- 
cessive capitalization and partly to the competition 
of the United States. Progressive intelligence ap- 
proves the policy of union in control for the mu- 
tual benefit of the associated companies, and, thus 
far, consumers have been the gainers in cheaper and 
probably better products. If any measures can be 
devised within the constitutional powers of Con- 
gress to supervise and regulate these corporations 
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without attacking vital principles, which are the pro- 
tection of business enterprise and the safeguard of 


property, no reasonable objection can be offered: 


but the popular voice will not sanction aggressive 
measures designed to hamper business enterprise 
and perhaps affect injuriously the value of corporate 
property. The restrictions and conditions to which 
all manufacturing corporations are subject under 
State laws should be sufficient. The overvaluation 
of these consolidated corporations, in the issue of 
equal amounts of preferred and common stock, 
when the preferred stock alone represents the true 
market value of the property, is the real objection to 
these organizations. It encourages a vicious policy 
of inflation, which the managers of such concerns 
will themselves discover and correct as far as possi- 
ble. . With this defect removed, and with a reason- 
able publicity as to business operations, the objec- 
tions to industrial companies will be reduced to a 
minimum. The fear of a removal of competition is 
an ignis fatuus, which will disappear whenever un- 
reasonable profits are demanded. Competition in 
this country cannot be prevented so long as the peo- 
ple are at liberty to invest capital in new undertak- 
ings. ‘This fact alone will exert a salutary influence 
upon the policy of these great industrial corpora- 
tions 

The failure of the Seventh National Bank, fo!- 
lowed by that of two small banks in Buffalo, were 
disquieting events during the summer, not that the 
institutions themselves were of much importance, 
but because the failure of the Seventh National was 
the result, apparently, of careless and injudicious 
banking, suggestive of an extraordinary extension 
of credit in aid of speculative projects. Viewed in 
this light the exposure should exert a wholesome 
influence. 

Except in the temporary disturbance caused by 
the withdrawal of currency from New York, to aid 
in the crop movement, and in the locking up of sur- 
plus revenue by the United States Treasury, there 
is nothing in the situation to excite fears of real 
stringency in the money market. The conditions 
upon which the structure of credit rests are all fa- 
vorable to the continuance of monetary ease. The 
tendency to higher rates of interest in the employ- 
ment of capital is the natural result of the growth of 
legitimate as well as speculative enterprise, stimu- 
lated by the abundant supply of available funds and 
the rapid advance in market valuations which has 
taken place. The credit balance of the country, mak- 
ing due allowance for its absorption by the return 
of our securities from Europe and its investment in 
foreign loans, must still be very large, and this will 
le available for use in the home market, if it can be 
more profitably employed than in foreign money 
centres. Jf any danger lurks beneath the surface 
it is in the speculative mania which this abundance 
of money excites. At such periods innumerable 
schemes present themselves to tempt capital from its 
temporary idleness by the promise of large returns, 
which too often lack confirmation. 


The expan 
sion of credit and the inflation of market values, re- 
sulting from these speculative operations, constitute 





a peril from which conservative banking should pro- 
tect the community. Public confidence is the foun. 
dation of credit, and any sudden shock to this fun. 
damental support may at any time create widespread 
disturbance in financial affairs; but an intelligent 
and judicious management of the machinery of 
credit will be a strong safeguard against such con- 
tingencies. 

A large shortage in the corn crop is an indispu 
table fact, and it is too early to form a trustworthy 
estimate of the cotton yield; but with these excep. 
tions the crop conditions should be considered satis. 
factory. Railway traffic continues to show large 
gains, although comparing still with the heavy in- 
crease of the previous fiscal year. If any loss is to 
be expected from the deficient corn crop, it will not 
appear before December, when new corn should be- 
gin to move. 

A careful survey of all the conditions essential 
to prosperity fails to develop cause of disturbance 
which may not be removed by judicious and con- 
servative action on the part of the great financial 
agencies in control of our credit system. 

An overwhelming sorrow has fallen upon the 
heart of the nation in the loss of its honored Presi- 
dent: but the prompt and intelligent administra- 
tion of our national affairs, already initiated by his 
successor, will speedily remove all apprehension of 
disturbance in that direction. Thus while the na- 
tion mourns an irremediable loss, its people will 
gratefully acknowledge the consolation brought by 
the timely and judicious acts of the new President. 


THE WORK OF THE ASSOCIATION. 


That the American Bankers’ Association is each 
year growing in efficiency and usefulness admits 
of no question. The statement is true in a double 
sense—that is, both as concerns the practical work 
in which the banks alone have an interest and in 
that broader capacity in which the Bankers’ Asso- 
ciation acts to enlighten public sentiment on im- 
portant banking and financial questions through 
intelligent discussions of the same or through well- 
matured essays or addresses. We regard the latter 
function as hardly less important than the former, 
and it is gratifying therefore to find that this fune- 
tion is not being neglected, while the practical work 
of most immediate interest to the banks is each year 
being looked after, as it should be, with increasing 
care and thoroughness. ; 

The distinctive feature of the proceedings of 
this year’s Convention has been the papers and ad- 
dresses read before the assembled delegates. ot 
in many years have these addresses excited such 
universal and widespread interest. The reason for 
this must be patent to every one. In the first place 
the subjects were well selected. They were all 
within the scope of the work of the 3ankers’ Asso- 
ciation and they related to matters of concern not 
alone to the banks but to the whole community. In 
the second place, the speakers to whom these sub- 


fitted by 
and the 


jects were assigned were men of ability, 
training and experience to handle them. 








outcome of whose efforts was certain to be some- 
thing worthy of the occasion and worthy of the 
men. What, for instance, could be more appro- 
priate or more to the point than Mr. ( 7age’s thought- 
ful discussions of the Treasury situation and the 
currency problem in his so-called “Informal Talk,” 
or more pertinent or more in accord with the 
promptings of sound sense than the observations 
of Mr. James H. Eckels, ex-Comptroller of the 
Currency, on “ Assets Currency,” or of wider in- 
terest or of deeper concern than the theme so ably 
handled by Mr. A. B. Stickney, the President of 
the Chicago Great Western Railway Company— 
namely, * The Medium of Exchange and the Bank- 
ing Function.” As to the other topics discussed, 
the Federal Bankrupt Law touches the interest 
of every bank and every business man in the com- 
munity, and Mr. Walter D. Coles, Registrar in 
Bankruptcy at St. Louis, Mo., certainly possesses 
many qualifications for dealing intelligently and 
understandingly with the subject; and the [inan- 
cal and Commercial Future of the Pacific Coast, 
which was the subject of a discourse by Mr. P. C. 
Kauffman, Cashier of the Fidelity Trust Company 
of Tacoma, Wash., is a matter which no one in this 
wide country would be willing to ignore. 

It is a significant commentary on the conten- 
tions of those who are constantly belittling the set 
addresses.—calling them “ literary " features which 
should be accorded only a minor place in the yearly 
proceedings or be eliminated altogether,—that while 
these persons were still urging their views, en- 
tirely oblivious of the experience of other recent 
vears, there should come such a signal demonstra- 
tion as we have had within the last week that by 
the public at large these addresses are held in higher 
esteem than any other portion of the work of the 
annual Conventions. To-day nearly every paper 
in the land, from the Atlantic to the Pacific, and 
irom the Canadian to the Mexican border, is dis- 
cussing the remarks of Mr. Gage, Mr. Stickney, 
Mr. Eckels and the other speakers, thereby making 
the name of the American Bankers’ Association a 
household term. Except for these addresses the 
proceedings of the Convention would have passed 
without notice, for there would perforce have been 
nothing of general interest to comment upon, since 
the various committees, which are rendering such 
ulmirable services in their several capacities, work 
‘ently and effectively all through the year, not 
merely on Convention day alone. We imagine it 
wil be a long time before the “literary ” feature 
will be dropped. 

__ Passing this peint, however, every one will re- 
joke to see the multiplying evidences of the pros- 
rerity and success of the Association now visible 
Ps side. _ need hardly tell the reader that 
ee Bankers’ Association has had a use- 
«and an honorable period of existence. As Sec- 
“ary Gage in his excellent address well said, “ the 
Association Was inaugurated by men who were the 
“ a of the banking profession ; men 
s or the highest ideals and best practices ; 


Men wi = ° . , 
who had a sense of public duty and who were 
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patriotic and helpful in all the great financial ques- 
tions which touched our national interests.” Mr. 
Gage was right, too, in saying that the growing in- 
uence and usefulness of the Association proves that 
the efforts of these men were wisely directed. Every 
one will agree with Mr. Gage when he places the 
late Mr. George S. Coe in the front rank of those 
who, in the early years of the Association, gave 
their best efforts to its advancement and to found- 
ing it on a broad and enduring basis. Some of the 
other names which Mr. Gage recalled were Mr. 
Hall, of Boston; Mr. Buell and Mr. Vermilye, of 
New York; Mr. Patterson and Mr. Comegys, of 
Philadelphia; Mr. Tyler, of Boston; Mr. Simons, 
of South Carolina; Mr. H. H. Camp and Mr. Van 
Slyke, of Wisconsin; Messrs. Barrett, Sneed and 
Murray, of Kentucky; Mr. Yates and Mr. Millard, 
of Omaha, and Mr. Hollister, of Grand Rapids. 
With such men guiding the early affairs of the 
Association and lending their time and their in- 
fluence to its advancement, it is not strange that 
the Association from the beginning exercised great 
power upon affairs, although the number of mem- 


bers remained comparatively limited. [t is not sur- 


prising, either, that in the more recent vears, with 
an appreciation of the useful purposes which the 
Association could be made to serve from a practical 
standpoint numbers should have greatly multiplied 
under the energy and activity of the officers and 
committees of the Association. It will be admitted 
too, we think, that the application by Mr. Caldwell 
Hardy, of the Executive Council, of the phrase 
“community of interest “ to the aims and work of 
the Association is highly appropriate. 

The report of the Secretary, Mr. James R. 
Branch, to which we alluded in our article on the 
Financial Situation in last week’s CHRONICLE, 
speaks eloquently of the progress of the Associa- 
tion. Nothing could indicate more forcibly the im- 
portance of this bankers’ guild, if we may so term 
it, or its strength, or the magnitude of the interests 
represented by it, than the bare statement that 
since the Convention of 1900 the paid membership 
has further increased from 4.391 to 5,504, and that 
the capital, surplus and undivided profits of the 
5.504 members aggregate $1,718,727.441. and that 
their combined deposits are $6,288,955.200, making 
a total of assets in the prodigious sum of over eight 
thousand million dollars—$8,007,682,641, these 
figures, too, being irrespective of the assets of the 
351 private bankers who do not make reports. Six 
years ago, in 1895, the membership was only 1,500. 
and the addition of 4,000 members since then affords 
striking testimony to the growth of the .\ssociation 
in favor and in influence. The addition of 1,113 
members during the late year was the largest of 
any similar period in the history of the organization. 

We have dealt in previous articles with the 
address of Mr. Stickney and with the remarks of 
Mr. Eckels and Secretary Gage. As to the work- 
ing of the Federal Bankruptcy Law, Mr. Coles 
points out the many advantages and virtues of the 
law, and he also shows its defects. These defects, 


however, he contends, while oppressive and unjust 
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in their action, are not fundamental or irremediable 
in character. Mr. Kauffman’s paper on ‘“ The 
Financial and Commercial Future of the Pacific 
Coast” furnishes a glowing account of the prog- 
ress and development of the Pacific section and its 
splendid prospects. Mr. Kauffman laments the fact 
that our growing trade with South America and 
the Orient is settled almost entirely with bills of 
exchange on London, and he urges the establish- 
ment by Congress of an international bank with 
headquarters in New York and branches in all the 
leading commercial cities of the globe. He thinks 
that if this were done and the development of our 
merchant marine looked after, the people of this 
country ere the close of the twentieth century “ will 
not only see the United States the unquestioned 
mistress of the Pacific and the vast commerce that 
will burden its bosom, but the celebrated ‘Old Lady 
of Threadneedle Street’ walk with equal step with 
her famous kinsman, ‘ Brother Jonathan, of Wall 
Street,” conscious that they twain control the finances 
and commerce of the world.” 

A few words will not be out of place with refer- 
ence to the reports of the various committees, upon 
whom and the active officers of the Association, as 
was well said by Chairman Caldwell Hardy ( Presi- 
dent of the Norfolk National Bank, of Norfolk, 
‘Va.), of the Executive Council, the burden of the 
work of the Association naturally falls. The Pro- 
tective Committee has continued its labors along 
the lines which have become so familiar, and its 
work constitutes one of the best known and most 
useful features of the activities of the Association. 
Mr. A. B. Hepburn, Vice-President of the Chase 
National Bank, of this city, in his report as Chair- 
man of the Committee on Internal Revenue Taxa- 
tion, speaks modestly of the results accomplished 
by that committee. Nevertheless, if the committee 
has not been successful in securing the repeal by 
Congress of the internal revenue tax on capital and 
surplus of the banks, it has at least rendered im- 
portant services to the customers of the banks in 
having the two cent tax on stamp checks removed. 
The Convention adopted a resolution petitioning 
Congress for a repeal of the taxes referred to. 

The feature of the work of the Committee on 
Education has been the organization, as authorized 
by the Association at its Convention last year, of 
the American Institute of Bank Clerks. Colonel 
Lowry’s report as Chairman and Mr. Kittredge’s 
report as Secretary are devoted entirely to the eluci- 
dation of the functions and purposes of the Institute 
and to showing what progress has been made in 
establishing chapters thereunder. The creation of 
this Institute, to promote the education and the 
advancement of bank employees, is, as every one 
will admit, a step in the right direction, and should 
prove of inestimable advantage to such employees 
and to the banks as well. The Association at its 
present session acted wisely in again endorsing the 
idea and repeating last year’s appropriation of 
$10,000. 

The Committee on Uniform Laws, of which 
Mr. Frank W. Tracy, President of the First Na- 
tional Bank of Springfield, Ill, is Chairman, is 


another body which has done good and effectiye 
work, particularly in having the Negotiable Instry. 
ments Law passed in quite a large number of States, 
The Convention endorsed the recommendation of 
the committee that the Executive Council make 
an appropriation for the continuance of the work. 

Mr. Hardy, of the Executive Council, paid a 
deserved tribute to Mr. A. C. Anderson, Cashier 
of the St. Paul National Bank, of St. Paul, Minn, 
to whom he gives credit as the moving spirit in the 
exertions of the Committee on Fidelity Insurance, 
This body, as is well known, during the three years 
of its existence has made an exhaustive investiga- 
tion of the subject of fidelity bonds for employees, 
both in this and in other countries, and has been 
instrumental in securing the adoption of a form 
of bond devised bv it and copyrighted in the name 
of the Association. 

he report of the Committee on Express Com- 
pany Taxation (composed of F. W. Hayes, Percival 
Kuhne and Chas. R. Hannan) was somewhat 
briefer than heretofore, but the Committee had gone 
very thoroughly into the subject in their report of 
last year. The present report sets out the difficul- 
ties that stand in the way of instituting legal pro- 
ceedings to compel the express companies to pay 
taxes the same as banks for the privilege of con- 
ducting a banking and brokerage business. The 
Committee should certainly be empowered to con- 
tinue its work for another year. 

The Executive Council and the Convention are 
to be commended for having refused to adopt reso- 
lutions supporting bills in Congress in favor of 
the reorganization of the United States Consular 
Service and the creation of a Department of Com- 
merce and Industries. The ground wisely taken 
was that action along those lines would be foreign 
to the general work of the Association. 


THE GROWTH OF THE NEW YORK 
TRUST COMPANIES* 

The continued expansion in the business and 
operations of the Trust Companies of New York 
State constitutes one of the most remarkable de 
velopments of modern times, and has no parallel 
in financial history. We have referred to this 
growth on many previous occasions, but it becomes 
more striking with each further addition and with 
the appearance of every new return. Moreover, the 
movement is a progressive one, and instead of hav- 
ing reached its culmination in the previous large 
totals, as some had thought likely, is establishing 
new high records with every succeeding statement. 
Notwithstanding the enormous increases already 
made, present gains are actually on a larger scale 
than before. The aggregates as disclosed m the 
semi-annual returns for the first of July have just 
been furnished from Albany, and in the whole re 
markable series of results this is the most rematk- 
able of all. 

Starting with the resources, it is found that 
these resources were enlarged during the last Sx 
months over 168% million dollars. Noteworthy 
CHBONICs 





*Reprinted from the COMMERCIAL AND FINANCIAL 
of July 27, 19901, 
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though previous additions have been, the amount of 
this gain surpasses the best previous record. With 
the present addition, the total now comes pretty 
close to a thousand million dollars, the exact figures 
being $96,528,308, as against but $797,983,513 on 
January 1 last. In the following we carry the com- 
parisons back for a few years in order to indicate 
how really phenomenal the growth has been. It 
will be observed that as recently as January 1, 1898 
—that is, three and a half years ago—the total was 
no more than $483,739,926. In other words, in the 
short interval since then the amount has doubled, 
rising from less than 500 millions to nearly 1000 


millions. 
AGGREGATE RESOURCES OF THE TRUST COMPANIES OF NEW YORK 
STATE. 

July 1,1901..... $966,528,398 January 1, 1896. .$392,630,046 
January 1,1901.. 797,983,513 January 1,1895.. 365,419,729 
January 1,1900.. 672,190,672 January 1, 1894.. 341,466,011 
July 1,1899..... 722,356,523 January 1, 1893.. 335,707,780 
January 1, 1899.. 579,205,442 January 1, 1892.. 300,765,575 
January 1,1898.. 483,739,926 January 1, 1891.. 280,688,769 
January 1,1897.. 396,742,948 


Not less remarkable than the gain in the grand 
aggregates is the wide and general nature of the 
growth, it extending to the old and the new com- 
panies alike. In our Investment Department we 
devote five pages to a presentation and comparison 
of the returns of the companies of this borough and 
Brooklyn. The periods compared are those for the 
last three semi-annual dates, and examination will 
disclose that in the whole long list there are only 
two or three companies that fail to record very 
decided increases. We cannot enumerate all the 
gains where there are so many, but taking only 
the most conspicuous instances, the New York 
Security & Trust during the last months has in- 
creased its resources from $24,795,331 to $37,035,- 
316, the Morton Trust Company from $39,272,282 
to $63,497,583, the Union Trust from $56,549,440 
to $71,191,138, the United States Trust from $76,- 
063,429 to $84,271,060, the Trust Company of 
America from $17,857,384 to $22,299,703, the Mer- 
cantile Trust from $53,318,845 to $68,854,926, the 
Guaranty Trust from $28,596,070 to $40,575,949, 
the Farmers’ Loan & Trust from $53,277,567 to 
$61,125,647, the Knickerbocker Trust from $24,- 
317,618 to $32,473,592, the Central Trust from 
$52,995,254 to $62,529,369, the Colonial Trust from 
$19,401,610 to $24.328,504, the Merchants’ Trust 
from $6,022,673 to $12,190,395, and the New York 
Life Insurance & Trust from $34,112,569 to $39,- 
060,976. 

We need hardly say that with such a large in- 
‘tease in resources the last six months there has 
been 4,corresponding increase in the deposits of the 
Trust Companies. As a matter of fact the addition 
to deposits during this period has been no less than 
164 million dollars, and the aggregate of these de- 
posits is now over eight hundred million dollars, 
being $802,518,096. On January 1, 1897, this same 
a was only a little over three hundred mil- 

($305,354,637), so that in the 4% years there 

‘en a gain of almost 500 million dollars. The 
Magnitude of this total of $802,518,096 will per- 

be better appreciated when we say that the 
— of all the New York City Clearing House 

the same date were $97 1,382,000. 
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AGGREGATE DEPOSITS OF THE NEW YORK TRUST COMPANIES. 
July 1,1901..... $802,518,096 January 1, 1896. .$307,351,893 
January 1,1901.. 638,121,771 January 1, 1895.. 285,741,794 
January 1,1900.. 523,541,570 January 1, 1894.. 266,092,055 
July 1,1899..... 594,462,708 January 1,1893.. 264,295,048 
January 1, 1899.. 467,184,258 January 1, 1892.. 234,466,697 
January 1, 1898.. 383,328,725 January 1, 1891.. 211,320,275 
January 1, 1897.. 305,354,637 

The bulk of the six months’ increase in re- 
sources and deposits has been employed in the mak- 
ing of loans upon collateral. No less than 139 
million dollars has been put out in that way, and 
the aggregate of the collateral loans held by these 
institutions now reaches 527 million dollars. Last 
January they had out only 388 millions in such 
loans, and on January 1, 1897, the total loaned on 
collateral was less than 170 million dollars. Here 
are the comparisons : 


LOANS ON COLLATERAL BY TRUST COMPANIES, 


Jaly 1, 1003 «2... $527,040,175 January 1, 1896. .$169,161,348 
January 1,1901.. 387,911,415 January 1, 1895.. 148,953,820 
January 1,1900.. 328,143,588 January 1, 1894.. 147,794,024 
July 1,1899..... 378,218,698 January 1, 1893.. 196,321,422 


January 1, 1899. . 283,402,822 January 1, 1892.. 173,552,829 
January 1, 1898.. 230,581,708 January 1, 1891.. 166.685,758 
January 1, 1897.. 169.894,938 

Besides the $527,040,175 loaned on collateral, 
the Trust Companies had at the same date $42,524,- 
584 of loans on personal security, bringing the total 
of their loans close up to 570 million dollars. This 
shows what a power these institutions are becom- 
ing in the money market and what competitors of 
the banks they are. 


LOANS ON PERSONAL SECURITY BY TRUST COMPANIES. 


July 1,1901...... $42,524,584 January 1, 1896. . . $29,369,703 
January 1, 1901... 39,840,066 January 1, 1895... 22,791,215 
July 1,1900...... 47.937,934 January 1, 1894... 22,636,957 
January 1,1990... 31,101,271 January 1, 1893... 19,698,925 
January 1, 1899... 29,930.376 January 1, 1892... 17,210,145 
January 1, 1898... 31,183,292 January 1,1891... 9,755,643 


January 1, 1897... 25,788,188 

Another way in which the Trust Companies 
have great power over the money market and over 
the banks is in the large amount of available cash 
they have. Their total of cash on hana and on de- 
posit July 1, 1901, was over 116 million dollars— 
$116,183,077. Of this only $8,814,223 was in their 
own vaults, the other $107,368,854 being on deposit 
in the banks subject to call. Of course, all these 
figures relate to the Trust Companies of the entire 
State, and not New York City alone, but the latter 
make up the bulk of the whole. 

CASH ON HAND AND ON DEPOSIT. 

July 1, 19001. .... $116,183,077 January 1, 1896. . . $50,804,137 


January 1,1901.. 105,702,416 January 1. 1895... 61,206,703 
January 1,1900.. 81,366,288 January 1, 1894... 74,365,761 
January 1.1899.. 71,734,621 January 1, 1893... 35,033,016 
January 1,1898.. 55,034,451 January 1, 1892... 33,932,847 


January 1,1S897.. 54,642,344 January 1, 1891... 26,564,978 


With reference to the other investments, it is 
only necessary to say that both the so-called stock 
investments and the holdings of real estate mort- 
gages keep slowly but steadily growing. 

STOCK INVESTMENTS OF TRUST COMPANIES. 
July 1,1901..... $209,624,054 January 1, 1896. .$104,512,839 
January 1, 1901.. 196,852,582 January 1,1895.. 97,555,798 
January 1, 1900.. 168,195,642 January 1, 1894.. 65,998,230 
January 1, 1899.. 136,561.066 January 1,1893.. 57,185,649 
January 1, 1898.. 113,525,798 January 1, 1892.. 51,132,239 
January 1, 1897.. 101,983,600 January 1,1891.. 47,180,478 
HOLDINGS OF BONDS AND MORTGAGES. 

duly 2, 2002. ..... $43,862,482 January 1, 1896... $25,114,077 
January 1, 1901... 40,730,576 January 1, 1895... 21,569,504 
January 1, 1900... 38,143,145 January 1, 1894... 17,451,67 
January 1, 1899... 34,855,023 January 1, 1893... 15,062,2' 
January 1, 1898... 32,624,995 January 1, 1892... 13,373,463 
January 1, L897... 28,692,428 January 1, 1891... 17,537,008 
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THi TRUST COMPANY SECTION. 

The Trust Conipany Section shares in the gen- 
eral prosperity and growth of the American Bank- 
ers’ Association. It was a happy thought that 
originally suggested the organization of this Section 
as a distinct branch and department of the Bank- 
ers’ Association. The Trust Companies have many 
points in common with the banks, but they also have 
a separate sphere of action 
considerable ‘jealousy between the two classes of 
institutions, and also more or less friction between 
them occasioned by the fact that their interests touch 
at a number of points. But this has in great meas- 
The Trust Companies have had 
such a wonderful growth and their operations are 


At one time there was 


ure passed away. 


of such magnitude and the number of such institu- 
tions has grown so fast, that the fact that they had 
come to stay and that thev would have to be reck- 
oned with as factors in the financial affairs of mod- 
Hence, if 
the far sceing spirits in the American Bankers’ As- 


ern times could no longer be doubted. 
sociation had not voluntarily, five vears ago, ac- 
corded a place to the work and activities of these 
new financial undertakings, the concession would. 
we may suppose, have been wrung from them by 
this time, the interests of the Trust Companies hav- 
ing risen to such magnitude in the interval as to 
vlemand recognition. 

Entirely apart from this, however. banks and 
Trust Companies are working much more harmoni- 
ously together than they did a few vears ago. While 
at first there was, as above indicated, a feeling that 
the Trust Companies were encroaching upon the 
field of the banks, and hence that the interests of 
the two were inimical, gradually a better under- 
standing of the functions of these new creations 
has arisen. It is now recognized that Trust Com- 
panies, instead of being antagonistic to the banks, 
often promote and advance their interests ; that they 
fill a distinct field of usefulness, and at the same 
time supplement the work of the banks, and there- 
by facilitate the progress of both. Hence it is not 
uncommon to find nowadays new Trust Companies 
being organized, promoted chiefly by bank officials. 
The mutuality of the interests of the two is plainly 
brought out in a pamphlet, or brochure, which has 
recently been circulated by the Knickerbocker Trust 
Company, of this city. 
evitable it was that with the increase in the coun- 
try’s wealth its banking capital should find an addi- 
tional channel for that portion not actively engaged 


The writer shows how in- 


in trade. He also shows that the extraordinary 
growth of Trust Company deposits in this State 
in recent years has not been at the expense of the 
banks, which have coincidently increased their de- 
posits in a very striking way during the same period. 
He thinks there is an ample field for both, and con- 


siders that it would be “ a monstrous offense against 
good fortune if complaint of encroachment should 
be heard on either side.”” He well says that “ if 
the Trust Companies are to-day entrusted with 
private funds of almost fabulous amount, on the 
other hand the banks have the handling of a com- 
merce which is growing by leaps and bounds, which 





BANKERS’ CONVENTION. 





the Trust Companies have lent material aid in de. 
veloping, and which is already the most extensiye 
in the world.” From all of this he deduces the 
conclusion that the relations between the banks and 
the Trust Companies must be those of harmony and 
friendship, not of rivalry. 

The growth of the Trust Company Section duyr- 
ing the brief period of its existence has been very 
noteworthy. At first it attracted very little atten- 
tion. The banking publications ignored its annual 
proceedings almost entirely. 
accorded to the work of this Section in our Bay. 
ers’ AND Trust SuppLIMENT for 1898, and in the 
succeeding annual numbers of the same Svuppyp- 


sut the prominence 


MENT, served to give wide publicity to its doings, 
thereby bringing the organization to the notice of 
many in the financial community who were previ- 
ously unaware that such a useful body had come in- 
to being. Since then the growth of the Trust Com- 
pany Sectien has been rapid. 
In 1898 there was an increase to 150, 


In 1897 the member- 
ship was 114. 
in 1899 to Igo, and in 1900 to 253. 
session an innovation was introduced in the matter 
of filling the Secretaryship of the Trust Company 


At last year's 


Section. Previously the office had been a temporary 
one, a new Secretary being appointed by the Execu- 
tive Committee each year. But last year the office 
was, in effect, made permanent by the appointment 
of Mr. James R. Branch, who has been for so many 
vears the Secretary of the American Bankers’ Asso- 
ciation. Mr. Branch set to work with characteristic 
energy to increase the membership of the Trust 
Companies, as he had previously increased that of 
the banks. The result is that the accession of -new 
members for 1900-01 surpasses that of any previous 
vear since the organization of the Trust Company 
Section. Mr. Branch is able to report a total mem- 
bership now of 348, which is an increase since 1900 
of nearly 100. 

In the papers read before the Section this year 
there was somewhat of a blending of the theoretical 
with the practical. The theoretical side was pre- 
sented mainly in the very thoughtful discourse pre- 
pared by Mr. Charles Francis Phillips. President 
of the Corporation Trust Company, of Delaware, 
in which he made a comparison between our Trust 
Companies and the large banks and financial 1- 
stitutions of Europe. The title of the paper was 
* The Business in Foreign Countries Analogous to 
that of Trust Companies in the United States, and 
the aim, of course, was to derive useful hints and 
suggestions for ourselves from a study of the ope 
tions of the financial institutions abroad. The title 
of the address was evidently framed with the same 
care as that taken in preparing the body of the aed 
course, and it suggests at once that there are 0° 
Trust Companies in Europe; that, therefore. the 
study was confined to institutions “ analogous - 
those of Trust Companies. Mr. Phillips 1s inclined 
to think, too, that the Trust Company as we know it 
here is likely to remain for a long while a persis 
ly American form of business facility. His stu d 
leads him to the assertion that our ow? count) 
“has proven itself to be, in respect to the common 














financial needs of all who must work for a liveli- 
hood with either head or hands, the least democratic 
of the great civilized powers.” By this he’ has 
reference to the facilities afforded in Europe to small 
borrowers and small investors, by the mortgage 
banks and other large financial institutions—the 
Crédit Foncier, the Crédit Lyonnais, and the So- 
cite Général—which have no parallel in the 
United States. Mr. Phillips’ paper should be care- 
fully read. 

Bearing on the practical side of Trust Com- 
pany affairs, Mr. Frederick Vierling, Trust Officer 
of the Mississippi Valley Trust Company, of St. 
Louis, had a well considered paper on the Powers 
of Fiduciaries Outside the State of Their Appoint- 
ment. The subject is one requiring legal knowledge 
and training, and Mr. Vierling handled it with much 
skill. He indicated quite clearly the nature of the 
powers referred to and the qualifications and modi- 
fications to which they are subject. He divided his 
subject into three classes—viz., (1) where the 
fiduciary is a natural person; (2) where the 
fiduciary is a corporation, and (3) where the 
property of the Trust is personalty and where it is 
real estate. The first of these classes he further 
subdivided under two heads—namely, (a) where 
the Trust is created by act of the parties, such as 
trusteeships and assignments, and (b) where the 
Trust is created by appointment of the various 
courts. As far as assignments are concerned, they 
are still permitted under the State laws, but under 
the national bankruptcy law an assignment is an 
act of bankruptcy, and the debtor’s matters, on ap- 
plication of any person interested, will be taken 
charge of by the bankruptcy court and the as- 
signee be ousted. Mr. Vierling well says, there- 
fore, that questions relating to assignments are no 
longer of greatest importance. 


In the case of other Trusts created by act of the 
parties, the general statement may be made that 
the power of the trustee over Trust property in 
another State.is the same as in the State where the 
trustee resides. 


Under the Federal Constitution the 
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citizens of each State are entitled to all the privileges 
and immunities of citizens in the several States. 
Accordingly, a citizen of one State may «acquire, 
own and dispose of property in another State just 
as can a citizen resident in that other State, and Mr. 
Vierling points out that the U. S. Supreme Court 
has decided that this provision applies equally where 
the property is conveyed to a nonresident trustee 
in Trust. With reference to fiduciaries appointed 
by the Courts, Mr. Vierling shows that such legal 
representatives are considered officers of the Courts, 
and as these Courts have complete jurisdiction only 
in their own States, they can give their officers no 
greater territorial power than their own. The par- 
ticulars in which this general rule is modified to 
some extent are set out at length. 

All this relates to cases where the fiduciaries 
are natural persons. Mr. Vierling goes into a 
careful analysis of the powers of corporate fiducia- 
ries. In some respects these seem to be at a disad- 
vantage as compared with the natural person; in 
others at an advantage. Ina number of States cor- 
porations are not permitted to hold real estate, and 
in such States a corporate fiduciary cannot take and 
hold title. Mr. Vierling finds that practically all 
the States permit foreign corporations, under re- 
strictions, to do business generally, but all do not 
provide for corporate fiduciaries. 

The paper of Mr. Arthur Heurtley (of the 
Northern Trust Company, Chicago) on Trust Com- 
pany Forms was also of great practical interest, re- 
lating to the every day business of the Companies, 
though, as Mr. Heurtley well said, it is not a topic 
that one can deal with in rounded periods or over 
which one can indulge in any flights of rhetoric. 
It is eminently one of details, and Mr. Heurtley 
goes carefully over the subject. We cannot refrain 
from quoting with approval his statement that it 
should never require the services of a chartered 
accountant to check a proper system of Trust ac- 
counting, or his further statement that there is 
no particular mystery about ‘accounts or book- 
keeping generally. 
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The Defects of Our Treasury System. 


By LyMAN J. GAGE, Secretary of the United States Treasury. 


Most of you have experienced that peculiar emotion 
which rises in the breast when one who has been for 
some time separated from friends and associations 
returns again to the old surroundings. His sensations 
are half painful, half pleasant. He discovers changes; 
old landmarks gone, faces once familiar are not to be 
seen, while in their places others appear to former time 
unknown. Such are the feelings I experience in stand- 
ing before you to-day. For there was a time in the 
earlier days of your Association when, if I was not an 
active participant in its councils and doings, I was at 
least a faithful and interested observer. And if I can 
fora moment look backward, as old men like to do, I 
want to refer to the first stages of your honorable organ- 
ization, which is so respectably represented here to-day. 
Perhaps thirty years will cover your history. Its early 
growth was slow and doubtful. The banker, as a rule, 
ls a hard subject to enlist in anything. He views with 
suspicion any proposition which may possibly commit 
him to joint action with anybody else. He prefers to stand 
upon his own responsibility, to manage his own affairs, 
and is not naturally friendly to suggestion from the out- 
side. Especially is this true if there be any prospect 
that these suggestions will be forced upon him by any 
moral or other pressure. The innate disposition of the 
banker furnishes the very highest guarantees that the 
powers exercised by the bank as a unit can never be 
associated or centralized under the control of any one 
man or any coterie of men. If, then, those eloquent 
men who talk so glibly of the “ money power” have in 
mind the great banking interests of the country, as rep- 
resented by the ten or twelve thousand banking institu- 
tions seattered over the land, each acting independently 
Within the limits of its own environment, these orators 
ate very wide of their mark. 

So strongly does this characteristic prevail that your 
organization when formed, though based upon purely 
voluntary lines, failed to receive the general co-operation 
© which its laudable purposes entitled it. While thirty 
years or more have passed, the ratio of membership 
to the total banking fraternity is yet comparatively 


small. Nevertheless, the Association was inaugurated 
by men who were the best representatives of the bank- 
ing profession; men who stood for the highest ideals and 
best practices; men who had a sense of public duty, and 
who were patriotic and helpful in all the great financial 
questions which touched our national interests. It is 
well that these men be remembered. The growing in- 
fluence and usefulness of your Association proves that 
their efforts were wisely directed, and, in my opinion, 
the future will more completely illustrate the truth of 
what I say in this regard. I was not one of that honor- 
able group. As a younger man, I could only be what I 
gladly became, a cheerful follower. Let me name some 
of these men. To many they will be familiar; to most 
of you they will be hardly known. In the front rank 
I would place Mr. George S. Coe, of New York, then a 
veteran in finance. A close second to him were such men 
as Mr. Hall, of Boston, an early, if not the first, presi- 
dent. I name a few others without regard to precedence 
who were wise in council and prominent in influence: 
Mr. Buell and Mr. Vermilye, of New York; Mr. Patter- 
son and Mr. Comegys, of Philadelphia; Mr. Tyler, of 
Boston; Mr. Simons, of South Carolina; Mr. H. H. Camp 
and Mr. Van Slyke, of Wisconsin; Messrs. Barrett, Sneed 
and Murray, of Kentucky; Mr. Yates and Mr. Millard, 
of Omaha; Mr. Hollister, of Grand Rapids. But the 
list grows, and I cannot name them all. 

If time permitted, it would be gratifying to me to 
speak with detail of the public service performed by 
some of these in the great exigencies which have from 
time to time appeared in national finance incidental to 
and subsequent to the Civil War. In every country 
there is a more or less intimate relation between govern- 
ment finances—debt and taxation—and the general com- 
mercial or industrial affairs of such country. In our 
own country that intimacy has been and is injuriously 
close. Does this need any demonstration? I think not. 


The facts of history are too familiar, and memory read- 
ily recalls those periods where our whole financial and 
industrial progress has been severely checked while 
great questions relating to the condition of the Treasury 
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or the standard of money have awaited decision. It 
has been the effort of your Association from the begin- 
ning to assist in establishing the Government finances 
on secure foundations, and at the same time to reduce 
to the smallest degree possible the dependency of com- 
mercial affairs upon Treasury operations. While under 
our system the Government in a broad sense is the peo- 
ple, and the people constitute the Government, yet in its 
organization it is a legal entity, separate, distinct, im- 
personal. It is a corporation with rights, duties, obliga- 
tions, all clearly set forth and defined in the Constitutiou 
or in statute law. Within its proper sphere of action it 
is supreme, but its proper sphere of action is limited. 
and it cannet transcend these limits without harm to 
itself and injury to the people. In other words, there 
are laws superior to the Government—laws which it 
cannot defy and escape penalty. They are not written 
laws, but are discoverable. They are varied in form: 
but I refer now only to the higher economic laws, which 
have a way of self-operation, blessing the obedient and 
banning the violater. Of these all men and all govern- 
ments should be afraid. and to their mandates respect 
should be shown. The thought I have in mind will 


be the more distinctly presented by a contrast between . 


the expressed principles of a neighboring State and our 
own governmental methods as they have been made 
familiar to your knowledge and experience. 

Some time since I had the pleasure of a long talk 
with the financial minister of a South American repub- 
lic, one of the most securely established in its political 
life and most advanced in the elements of material 
growth and industrial prosperity. Desiring to know his 
Government's methods. and their points of view in cer- 


‘tain economic particulars, I asked him a series of ques- 


tions, to which he made the most gracious and frank 
replies. 1 confess that I was surprised and not a little 
humiliated, as a citizen of this great republic, at the 
clear perception of economic relationships, and the evi- 
dent willingness he displayed to forego tempting ad- 
vantages in the present, out of obedience to the require- 
ments of higher considerations. I do not believe that 
I can do better than to repeat the substance of that 
conversation. It throws some clear sidelights on our 
system of finance. 

“You have,” I asked him. “some sort of banking 
system in your country?” 

“Ob, yes. We have a system operating under federal 
authority. governed by federal law, and subject to in- 
spection and control by federal agents. We have eight 
large banks, each with several branches. so that all 
sections of our country are supplied with banking fa- 
cilities.” 

“Why do you allow banks with branches? Why not 
make them entirely independent of each other, the same 
as we do? 

“ Well, we believe that a fagot of nany twigs is safer 


” 


and ger than the separated twigs could be. It has 
worked well. We have had pro bank failure for many 
years.” 


“ bo they issue notes to circulate as money?” 

“Yes, limited in amount by their relation to capital, 
and by the percentage of specie which they are required 
to carry against note issues.” 

“ Why do you not make the banks secure their notes, 
as we do, by the pledge of your Government bonds? By 
requiring them to do this, you would enlarge the market 
for your securities, and thus lower the rate of interest 
op your Government debt. At the same time you would 
make the bank note absolutely secure to the holder.” 

“Yes,” he replied, “but this apparent advantage 
might prove to be fallacious in the end. In the first 
place, we consider the bank currency entirely safe to 
the holder as it now is. In the next place, to require 
what you suggest would involve a tie-up of so much of 
the bank capital. all of which we think ought to be 
available to the uses of industry and trade. 

‘ Again.” he added, “ we think general industries and 


business affairs should be involved to the smallest de. 
gree possible with Governinent finances. If we should 
become engaged in a protracted and exhausting war, 
the price of our bonds might fall. The value of the 
securities upon which the safety of the bank note was 
supposed to rest thus declining, distrust and panie might 
set in at the most inopportune time—an inopportune 
time, because it is precisely in time of war that the Goy. 
ernment must make the severest financial exactions 
from its people. It is therefore doubly important that 
general business should be protected from, rather thay 
exposed to, the perturbations in Government finanes 
when the latter are under stress and strain. It is just 
then that we need the greatest strength and the most 
steadiness in the personal affairs of our people, for it 
is from them that we must draw resources and sup- 
plies.” 

“One more question,” I urged. “ You have, I know, 
revenues somewhat in excess of expenditures, and neces. 
sarily carry a working balance on hand. Where do you 
heep this cash, in your strong boxes, as we do?” 

“No,” he answered, “we are a small country, not 
rich, like you. If we locked up this money, amounting 
sometimes to thirty millions of dollars, it would be an 
economic crime. We deposit our idle funds among the 
eight banks, and they serve as an important aid to in. 
dustrial activities, while they are always subject to our 
eall when needed.” 

It is noticeable that on three particulars—legal tender 
paper money, bank note issues, and the keeping of the 
public moneys—we pay no regard to the opposing argu- 
ment. Nevertheless, the reasons set forth by that Fi- 
nance Minister for adhering to a policy so radically at 
variance with our own are deserving of deep considera- 
tion. Having found, as we believe, that legal tender 
Government papery money supplied an imperative need 
in a time of war, we cannot persuade ourselves to 
abandon the use when the emergency is passed. 

In this country the bank note, while safe to the peo 
ple, is the most valuable instrument by which the credit 
of a bank can be made available to the borrower for the 
uses of industry and commerce. With us the bank note, 
while a good medium of exchange, is as costly to the 
borrower as capital, since an investment of capital equal 
to the bank note itself is a condition precedeat to its 
issue. 

In this country the moneys taken from the people by 
taxation are not actually withdrawn from commercial 
uses; they are merely transferred from public owner- 
ship in the payment of public expenditure to the private 
creditor of the Government. With us the proceeds of 
taxation are entirely withdrawn from commercial uses 
and held in idle hoard in the public Treasury until 
actually distributed for public expenditures. 

Has our Government's course been a wise one? Tak- 
ing the last thirty years, what sum on the average, in 
excess of an ample working balance, has the Treasury 
kept under lock and key and away fromm all current use 
in the fields of industry and exchange? The amount 
is found to average fifty millions of dollars. 

If these surplus millions had been deposited with 
national banks in the clearing house cities, in the pro- 
portion the relative capital of each bank bears to the 
whole capital, and if, secondly, the only security the 
Government had been, in case of bank failures, 4 prior 
lien on such bank’s assets, not a dollar of loss would 
the Treasury have suffered. 

Next, if under these conditions the banks had paid 
interest to the Government at the rate of 2 per centum 
upon the funds so deposited, how much would the Treas 
ury have been benefited? Answer: Thirty-two millions 
of dollars. 

Lastly, with this fund as an aid to their general oper® 


t. 
tions in the field of trade and commerce, to what pe 
D- 

on the average, would the banks have been able to 
Answer: 


crease credit necommodations to the people? 
Two hundred inillions of dollars. 
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Have we not been guilty of an enormous economic 
waste by reason of our peculiar Treasury system? 

I could pursue into detail the faults with which our 
financial system may be justly charged. But the matter 
has been presented over and over until the theme is bad- 
ly worn. Permit me, however, to summarize into sev- 
eral brief propositions an expression of my own financial 
convictions. 

First: I believe it to be most desirable that the de- 


mand liabilities of the Government, known as legal 
tender notes, should be put in the way of retirement 
and cancellation. 

Second: I believe that this can be accomplished with- 
out any burden of interest cost to the public Treasury. 

Third: I believe that our system of bank note circula- 
tion can be and ought to be so modified as to make it 
more responsive to commercial and industrial require- 
ments, without any increase of risk to the bill holder. 

Fourth: I believe that beyond acting as a guardian 
and trustee for the people in relation to national banks, 
the Government’s guarantee to bank note issues should 
cease. 

Fifth: I believe that the public moneys in excess of a 
reasonable working balance for daily use should be de- 
posited in national banks. Tbat a simple and safe sys- 
tem of distribution of funds can be devised I have no 
doubt. 

Sixth: I believe that in periods of national peace and 
prosperity the public revenue should be somewhat in 
excess of public expenditure, and that the surplus rev- 
enue should be applied to the reduction of the public 
debt. 

Time will not permit me to support these statements 
of belief by argument now, and I will leave them to be 
the subject of your own reflection. 

In the beginning of my remarks I expressed the opin- 
jon that there is too close an intimacy between the Gov- 
ermment’s finance and our commercial affairs, and ap- 
pealed to your memory of our history in support of that 
proposition. It is a comfort and satisfaction to note 
that at the present moment the injurious effect of such 
intimacy appears to be at a minimum. The public 
Treasury is strong, the public credit is high, and at the 
same time the situation of general finance, as repre- 
sented by banking and commercial interests, is most 
satisfactory. 

I want to close my talk by presenting some facts in 
comparison which will at least illustrate the strong and 
satisfactory condition of the national finances. While 
British consols drawing 2%, per cent. per annum are 
quoted at 92, German Imperial 3 per cent. bonds at 88%, 
rosea 4s at 102, and French 3s at 102, United States 
~ Der cent. bonds are quoted at 107, and United States 
4per cent. bonds of 1925 at 138. 

It may throw some light upon this comparison so 
ao... us if I particularize a little. On April 1, 

» He interest bearing public debt stood at $817,366... 
$80. Deducting from this the cash then on hand in the 
Treasury, amounting to $226,166,944, leaves $621,199,736. 
Incidental to the war with Spain, bonds were issued 
a<- two hundred millions, so that on November 1, 
pon a one bearing debt had risen to $1,036,049,- 

, ucting cash in the Treasury, amounting to 
$289,391,540, the debt. less cash, stood at $756,657,480, an 
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increase of $135,457,744 between April 1, 1898, and No- 
vember 1, 1899. 

On August 1, 1901, the interest bearing debt stood at 
$985,476,060; less cash in the Treasury, $327,368,877; 
making debt, less cash, $658,107,183, a reduction of $98,- 
50,297; or having now no regard for the increased cash 
in the Treasury, we find that the face amount of the 
interest bearing debt, which stood on November 1, 1899, 
at $1,046,049,020, now stands (August 1) at $985,476,000, 
a reduction of $60,572,960. 

tut this is only a partia! statement. Concurrently 
with this reduction of the face of the debt, there has 
been a reduction almost equally great in the amount of 
interest which then burdened the future. Of the moneys 
coming into the Treasury during the short period under 
review, $48,582,005 has been used to settle and discharge 
interest which would likewise have been a charge upon 
the Treasury during the next four to eight years. By 
the use of something more than forty-three millions, 
interest to the amount of $54,548,424 was settled, the 
difference of nearly eleven millions being a nominal 
profit to the Treasury. 

This operation was, as you all understand, incidental 
to the refunding of a portion of the public debt into the 
new 2 per cent. bonds. To briefly summarize: Within 
two years the principal of the public debt has been re- 
duced by the sum of $60,572,960; the interest has been 
anticipated and settled to the amount of $54,548,424, a 
total reduction of $115,121,384, while the annual cost for 
carrying the debt in the future has been reduced from 
$40,347,884 annually, where it stood on November 1, 1899, 
to $29,723,019, a net saving annually of $10,624,865. The 
cash in the Treasury has been increased from $289,000,- 
000 on November 1, 1899, to $327,000,000 on August 1, 
1901, a gain of $38,000,000. On November 1, 1899, of the 
money in the Treasury, $100,000,000 in gold was regarded 
as.a traditional reserve for the redemption of the legal 
tender notes. On March 14, 1900, by solemn statute, 
$150,000,000 was specifically pledged to this purpose 
and abundart power placed in the hands of the Secretary 
of the Treasury to restore the amount should it become 
impaired. 

These facts go far to explain the superior credit of 
the United States in the world’s markets, as illustrated 
by quotations on the public bourse. The facts show a 
condition of unparalleled strength in the public Treasury. 
Nor has this strength been gained by exhaustive taxation 
of individual or corporate resources. Every evidence 
exists of a general well-being in industry and trade. 

Looked at from the standpoint of true statesmanship, 
it would appear that the present is the most propitious 
hour in all our history, and as favorable as any period 
we may hope for in the future, to enter upon reasonable 
and judicious measures to eliminate all elements of 
financial weakness which experience has brought to 
light, and to perfect our now faulty system of currency. 
We need judicious, careful reform; we do not need 
revolutionary measures. In these directions, looking to 
a more perfect status in our public Treasury, and to 
better conditions in banking and currency, ne body of 
men are better situated to bring the influence of careful 
thought and patriotic study than those who constitute 
the American Bankers’ ‘Association. 
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The Medium of Exchange 


BANKERS’ CONVENTION. 





and the Banking Ll unction, 


By A. B. STICKNEY. President Chicago Great Western Railway Co. 


Mr. President and Gentlemen of the American Bankers’ As- 
sociation: 

Mr. Motley in a preface to his admirable history says, 
in effect, that before any man should address an audi- 
ence on an important subject he should make it clear by 
what right he ventures to discuss the subject. Accord 
ing to this rule it becomes my duty to show by what 
right I address an audience of experienced bankers upon 
the subject of ** The Medium of Exchange and the Bank- 
ing Function.” 

I speak, gentlemen, by the right of investigation, as 
well as a long and varied experience in the banking busi- 
mess. It may surprise you when I say that I have been 
actively engaged for uearly a quarter of a century in 
the banking business in many of the principal cities of 
this country. The difference between your experience 
and my experience is that your experience has been on 
the inside, while mine has been on the outside of the bank 
counter. 

There are two points of view; but the fundamental 
principles of the function of the bank must be studied 
from a broader point of view than the experience of any 
one person, be he customer or banker. The modern 
commercial bank has been evolved from the experi- 
ments and experiences of more than two hundred years, 
and he who would have a clear conception of its possi- 
bilities must add to his own experience a knowledge of 
the history of its evolution. 

In preparing my address I have availed myself of the 
history of banking by standard authorities. 

The medium of exchange is an essential part of com- 
merce as distinguished from barter. The necessity of a 
medium of exchange grows out of the fact, which can- 
not be too often repeated because so often overlooked, 
that the ultimate purpose of all commerce is—to use the 
unigue and rather satisfactory expression of the pres- 
ent Secretary of the Treasury—* to exchange things for 
things.” When “things” are exchanged for money the 
process is only half done. Whatever commodity is will- 
ingly accepted to represent “ things ” during the process 
of the suspended exchange is a medium of exchange. 


WHAT COMMODITY Is, IN FACT, THE MEDIUM OF EXCHANGE? 


The usual statement that money is the medium of 
exchange is but a smail fraction of the fact. The word 
“money” has a definite meaning, and in the late 
“campaign of education ” the subject of money was so 
much explained (chiefly by people who had no compre- 
hensionu of its meaning), that it would seem like wasting 
time to consider its meaning, were it not a patent fact 
that the word is so constantly misused. 

In common parlance the word money is synonymous 
with wealth and capital. It is said of certain men that 
they have “lots of money,” meaning that they possess 
great wealth; again, that certain merchants have “ large 
amounts of money,” meaning that they have large capi- 
tal, while the fact is that rich men and great merchants 
have very little money. It is probably no exaggeration 
to say that the average poor man possesses more money 
than the average rich man. 

But it may be said that this is a mere play upon 
words—that the rich men do not carry their money in 
their pockets, but have moncy on deposit in banks. This 
proposition presents another popular misuse of the word 
money. No man has money in the bank. A credit on a 
bank ledger is not moncy—it is simply an evidence of the 
bank’s indebtedness, which may or may not be re. 
deemed, like any other indebtedness. Whatever money 
@ bank may possess (which is always less than its in- 
debtedness) belongs to the bank. 





The most which can be said about money as a me. 
d.um of exchange is that it may be used as such, but, as 
a matter of fact, it is seldom, practically never, used asa 
medium of exchange except in petty transactions, 

THE MEDIUM OF EXCHANGE IS CREDIT. 

Stating the fact atlirmatively, the medium of ex. 
change in some petty transactions is money, and in 
many petty, and in all the larger transactions, it js 
credit. Legitimate credits for use as a medium of ex. 
change are produced by buying for the purpose of sgl. 
ing, and they are extinguished by buying for the pur- 
pose of consuniption. In short, their creation has refer. 
ence to production, and their extinction to consumption, 
Such credits expand as. production and commerce ex- 
pand, and contract as production and commerce ¢op- 
tract. The merchant who creates a credit deposits it in 
his bank and uses it first, then it is transformed by 
check time after time, effecting exchange after exchange, 
until it is finally redeemed. The intermediate exchanges 
are said to be made with cash. Therefore, while it is 
true that all the larger transactions of commerce are ef- 
fected with credit as the medium of exchange, it does not 
follow that all merchants go in debt for their purchases. 
The few merchants who do not go in debt use credits 
which have been created by others. 

THE BANKING FUNCTION. 

The modern commercial bank is a most useful insti- 
tution, but it has no independent function. It is a co- 
worker with the merchant. 

There are many misconceptions of the banking func- 
tion, growing out of the technical but unnatural mean- 
ing which, in banking parlance, is given to the words 
“deposit ” and “ borrow.” When the public is told that 
the bank deposits have increased a billion and five hun- 
dred millions of dollars since the panic, it is regarded as 
evidence of an enormous increase of money. The in- 
crease of bank deposits simply means that conditions of 
trade are such that merchants have increased their in- 
debtedness, which indebtedness has been exchanged for 
bank credits, and by this means the indebtedness of the 
banks has been increased. It is an increase of indebted- 
ness which is available as a medium of exchange, in- 
stead of an increase of money. There has been but a 
comparatively slight increase of money. During the 
period in which the so-called deposits of the National 
banks have increased $1,500,000,000, the money in the 
banks has increased only $207,000,000. 

Regarding the banks as money institutions, in con- 
nection with the use of the words “ deposit ” and “ bor- 
rowing,” confuses the mind as to the real nature of the 
so-called deposits and borrowings. It is the general un- 
derstanding that the sequence of the banking business 
is first a deposit, then a loan, and therefore the bank’s 


‘ so-called loans are limited by the amount of the so-called 


deposits. 

Let us examine these apparently self-evident, but, in 
fact, false propositions, in connection with an ordinary 
so-called borrowing. Suppose I borrow in the usual way 
$100,000 from a bank. The transaction would increase 
the bank’s deposits $100,000, not before, but at the same 
instant of the loaning, and, although it would increase 
the bank’s deposits $100,000, it would be no evidence of 
an increase of wealth in the form of money or otherwise 

After I had borrowed the $100,000, the bank would 
have no less money and I would have no more money. | 
would have only a credit of $100,000 on the pank ledger. 
It was not a borrowing of money but 4 swapping of 
credits. I have traded my note as evidence of my in- 
debtedness to the bank, in exchange fo 
evidence of the bank’s indebtedness to me. It is 
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usfer the indebtedness of the bank by check 
(which is miscalled drawing the money from the bank), 
put in that case my check will be deposited in the same 
or some other bank, and that $100,000 note would remain 
a part of the so-called deposits of the banks, either in 
or in some other bank, until it was finally 


may tra 


the original 


redeemed. ? 
In this case the bank increased its deposits by in- 


creasing its loans, and if the deposits of all the banks be 
considered as a whole, it will be found that the deposits 
increase when the loans increase. The deposits, in the 
main, are produced by the so-called loans. 

The fact is that in most of the bank transactions 
there is no borrowing, or lending, or depositing. They 
are simply credit transactions, a swapping of credits, 
which in the matter of bookkeeping increases both the 
so-called deposits and the so-called loans in the same 
amount and at the same time. Practically all the so- 
called deposits are made by swapping the bank’s credit 
for other credits, in the form of promissory notes, 
checks, drafts, etc. There are small streams of money 
flowing in and out, but the incomings and outgoings are 
so nearly equal that a writer has said, ‘‘a bank’s cash 
resembles a column of gold with a slight ripple on the 
surface.” 

In this country the greatest ripple on the surface of 
the reserve is produced by the daily clearances. With a 
properly organized system of banking no money what- 
ever would be required. The daily balances at the Lon- 
don Clearing House are settled without the use of a 
penny of money. 

Swapping credits is the function of the modern com- 
mercial bank. Its business consists in scrutinizing in- 
dividual credits and in giving its own credit in exchange 
for such individual credits as are acceptable and thus 
furnishing an abundant supply of the medium of ex- 
change of commerce. To regard the bank as a mere 
money lender is to belittle its important and useful func- 
tion. 

In this connection I want to say that I like the word 
“swapping,” because it expresses my exact meaning, 
and even boys know what it means. The boys swap 
jackknives and swap marbies. The banks swap credits. 

METHODS OF EXERCISING THE BANKING FUNCTION 

Having stated, as clearly as my ability permits, the 
nature of the banking function, I shall now venture to 
speak of the methods of exercising it, and of some of the 
difficulties, owing to the restriction of the laws, of a 
proper exercise of the banking function during commer- 
cial crises. To present my propositions clearly, I must 
repeat that the creation of commercial credits has rela- 
tion to production and their extinction to consumption, 
and there is always a lapse of time between production 
and consumption. As consumption cannot be unnatural- 
ly accelerated, and as the medium of exchange once is- 
sued cannot be ultimately redeemed until products are 
demanded for consumption, a vast volume of such cur- 
tency must be always outstanding, and as production 
and consumption are continuous processes the function 
of the bank is also continuous. 

The bank, therefore, which fails to continuously ex- 
ercise its function of swapping credits, fails to perform 
its part and its duty, and does incalculable mischief, be- 
fause the normal value of products can be only main- 
‘ained by the merchants with the assistance of the banks, 
carrying them with a steady hand until they are re- 
qured for consumption. 

When the banks, from whatever cause, refuse to per- 
form their part by refusing to swap credits with the 
merchants, the merchants are compelled to stop buying 
and to vainly attempt to force their stocks upon the con- 
— by lowering prices. Such attempts must always 
ss sghewamme the consumption which produces the 

emption of credits is necessarily a uniform 
land-to-mouth process. The merchants who do it early 


may . 
¥ unload upon less foreseeing merchants, but passing 
one merchant to another does not reduce 


credits from 
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the volume of credits. It only affects the individual mer- 
chant, aud perhaps his individual bank, by transferring 
the burdens to other merchants and other banks. But 
the futile attempts once commenced in a large way force 
values lower and lower until some of the merchants and 
producers are ruined. When some of the merchants and 
producers are thus ruined, some of the laborers are de- 
prived of employment. When some of the laborers are 
unemployed their ability to consume is curtailed, which 
still further reduces the demand, which still further re- 
duces values, ruins still other merchants and producers, 
deprives more laborers of employment, which still fur- 
ther reduces consumption and values and ruins still 
other merchants and producers, and finally ruins many 
of the banks themselves. 

WHY BANKS STOP SWAPPING CREDITS IN COMMERCIAL 

CRISES. 

Probably a majority of bank managers who have not 
given the subject special consideration believe that the 
withdrawal of balances by customers compels the banks 
to restrict their loaning during commercial crises, and 
that many withdraw money which they keep in safe 
deposit vaults. 

While it is a well known fact that a few withdraw 
money from the banks in times of panic for the purpose 
of holding it in their own possession, an examination of 
the accounts of the National banks, as compiled by the 
Comptroller of the Currency, is convincing that in the 
panic of 1893 such withdrawals were inconsiderable; in 
fact, less than the hard times forced out of the pocket 
money of the people into the banks. Otherwise, at the 
pinch of the panic, there would have been less money in 
the banks than before the panic commenced. But the 
Comptroller’s statistics show the astonishing fact that 
at the pinch of the panic, when the so-called deposits 
had decreased $314,000,000 and had reached their low- 
est point, the National banks possessed $26,000,000 more 
money than in 1892, when business was brisk and the 
banks were swapping credits more freely than ever he- 
fore. 

This would seem to prove that, whatever else may 
have been the cause of the panic, it was not a shortage of 
money in the banks, and that it is a mistake to suppose 
that the difficulties of the banks during the panic years 
were due to withdrawals of money for the purpose of 
hoarding. 

The enormous decrease in so-called deposits was about 
equal to the decrease of the so-called loans, and was due 
to the refusal of the banks to continue swapping cred- 
its. The difference between the decrease of deposits and 
the decrease of loans was only $13,000,000—less than 
four cent. 

THE LAWS ARE RESPONSIBLE 

While I am prepared to repeat and stand by the 
statement that the reason of the enormous contraction 
of the available medium of exchange, or, in other words, 
the enormous decrease in so-called deposits and the con- 
sequent destruction of normal values, followed by bank- 
ruptcy of merchants and distress of the unemployed, 
was the action of the banks in contracting their so-called 
loans, I am not prepared to say that it was the fault of 
the banks or their managers. That the American bank, 
as at present organized, should falter at every minor 
commercial crisis, and stop, as far as possible, the swap- 
ping of credits in a major panic seems inevitable. The 
necessity is due to the lack of a banking system. 

The American banking is often talked 
about, but, in fact, there is no system. The dictionary 
as meaning “ 


system of 
defines the word “ system ” a whole plan 
or scheme consisting of many parts connected in such a 
manner as to create a chain of mutual dependencies and 
The banks of this country are not parts of a 
manner as to create a 





supports.” 
whole plan connected in such a 
chain of mutual supports, but they are local and inde 
pendent institutions. In times of commercial crises each 
must depend upon itself, and as it is evident that one 
bank, without the co-operation of the other banks. can- 
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not support the enormous credits of a commercial na- 
tion like the United States, each begins to scramble to 
increase its cash reserve at the expense of the other 
banks—for where else is the cash to come from?—and to 
reduce its liabilities. Its isolated weakness compels each 
bank to prey upon the other banks, and to adopt David 
Harum’s version of the golden rule, “do unto the other 
banks what you know they will do unto you, but do it 
fust.” This unseemly scramble after money to maintain 
reserves is never witnessed in any other commercial na- 
tion. because all commercial nations except the United 
States have systems of banks so connected that each 
bank constitutes a mutual support to each other bank. 
Practically all commercial nations except the United 
States have adopted the Scotch system of branch banks, 
with a connecting link—a central bank—which is the 
bank of the banks and holds the reserves of all. 

In England. where this system of banking has been 
most highly developed, the Bank of England holds the 
gold reserve of all the banks, and of the nation itself. 
The reserves of the other banks are credits at the Bank 
of England. Under this system, instead of all the banks 
scrambling and competing with each other for the money 
to maintain their individual reserves, the Bank of Eng- 
land alone does the scrambling with no competition. 
Under this system gold which is withdrawn from any 
bank is obtained from the Bank of England, and after 
circulating for a short time in domestic exchanges is re- 
turned in the ordinary course of business, through the 
same or some other bank, to the vaults of the Bank of 
England. Therefore. practically the sole leakage of re- 
serve is for exportation when the conditions of foreign 
exchanges are adverse. The duty of managing the for- 
eign exchanges is delegated solely to the Bank of Eng- 
land. England has no treasury—no nation except the 
United States has a treasury. 

If you examine the statements of the various banks 
of England, outside of the statement of the Bank of Eng- 
land, you will not find among their liabilities any “ in- 
debtedness to other hanks.” which constitutes abort one- 
half of the liabilities of the banks in the reserve cities of 
this country, for the reason that their country corre- 
spondents are but branches of their own bank. This 
eliminates one of the most dangerous features of Amer- 
ican banking in times of extreme panics. 

Such systems of banks can. and have, for more than 
half a century. exercised the function of swapping cred- 
its with their customers in panics the same‘as in booms. 
The repression exercised by the banks during commer- 
cia] crises is effected through the interest rate. 

It was this system which enabled the banks in Lon- 
don at the time of the Barings’ failure. the largest sin- 
gle commercial failure known to history, to not only con- 
timne the exercise of the banking function, but to increase 
their liabilities $125.000,000 by assuming the liabilities 
of the Barings. In London the bank rates advanced to 
six per cent. for a few days—in New York the outside 
rate advanced to eighty-six per cent.. and the banks quit 
business altogether. 





THE BANKING LAWS. 

Now, it is interesting to inquire as to the banking 
laws under which these systems are organized. I have 
been unable to learn that there are any laws in England 
or Beotland especially relating to banks, except the laws 
restricting the issue of bank notes. In all respects the 
banks are as free as the merchants. Banking corpora- 
tions are organized under the same general acts as mer- 
centile, manufacturing and other corporations. The 
Asmerican laws require certain minimum percentages of 
reserve, 220 compel the banks when that percentage is 
repched to do the very thing which banks should never 
do--viz., arbitrarily suspend the exercise of the banking 
function. This provision of the law was intended to be 
# sefeguard, but upon several occasions the observance 
of the law would have brought! ruin upon all the banks. 
On these occasions the New York City banks have bold 
ly disregarded the law in respect to the reserve, and, in 





defiance of the law, have stood together for a few daye 
as a system. 

There is no English law requiring any reserye what. 
ever to be held against so-called deposits. But the Bank 
Act of 1844, passed with great public favor, names a 
minimuin of reserve to be held by the Bank of Engiang 
against its outstanding notes. This act was expected to 
correct everything which was wrong, and especially it 
was to forever prevent speculations, bank failures and 
panics. The clause most relied upon fixed the gold re. 
serve of the Bank of England definitely, as against jts 
circulating notes. It required the bank, whenever that 
limit was reached, to stop discounting. 

But history says that within three years the law, jp. 
stead of preventing, produced every economic disturp. 
ance which it was expected to prevent, including a cur. 
rency panic. The legal minimum of the reserve was 
reached, and, in obedience to the law, the bank stopped 
swapping credits, and merchants who had received loans 
were called upon to pay, without being permitted to re. 
new them. The greatest distress followed. Merchants 
could pay the loans only by selling their merchandise, 
London merchants are said to have walked the streets 
at midnight, offering their goods at any price. Values 
disappeared. Consols and exchequer bills were offered 
at enormous discounts but could not be sold. The most 
extravagant rates were offered in vain for the use of 
money. 

Finally, in the midst of universal distress. on peti- 
tions signed by tens of thousands, the very ministry 
which had procured the passage of the law was com- 
pelled to ask the bank to disregard the law. The bank 
resumed swapping credits, and history recites that “ in 
ten minutes after it was known the panic was ended.” 
Merchants who had been clamoring for discounts, as 
soon as they could get them, did not need them, and 
the smart ones, who had borrowed early and withdrawn 
actual money, brought back the gold which they never 
needed and begged to be relieved from the payment of 
interest. An instance is recited of one firm returning 
two million pounds sterling ($10,000,000) gold, which it, 
foreseeing the inevitable, had borrowed early, and beg- 
ging the bank to relieve it from the further payment of 
nine per cent. interest. 

Again, in the panic of 1857, the same history was re- 
peated, except that the ministry refused to act until the 
total gold reserve in tne Bank of England and its 
branches was reduced to only 358,208 pounds sterling, 4 
trifle over $1,700,000. This was practically the total ag- 
gregate reserve of all the banks of England at the close 
of business November 12th, 1857. I ask you, gentlemen. 
to think for a moment what it would mean in this coun- 
try if the aggregate reserve of all the banks and the 
United States treasury was reduced to $1,700,000! 

Starting with a total reserve of only $1,700,000 on 
the night of the 12:1 of November (the day the permis- 
sion was given to disregard the law), the bank made 
new loans—that is, swapped credits, besides renewals, 
in the sixteen remaining days of November, amounting to 
$36,000,000. That is to say, with only $1,700,000 re 
serve, the Bank of England expanded its loans in eigh- 
teen days $36,000,000, and its reserve increased day by 
day! Following the example, the other banks expanded 
their credits. 

Here are facts well worth your considerat 
the bank stopped loaning, in order to protect the reserve, the 
reserve decreased ; as soon as it resumed loaning, the reserve 
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increased. 

A writer says: “ This great crisis of 1857. 
ing in intensity that of 1847, added another proof upoD 
proof that, in a great commercial crisis, the restrictive 
practice will bring about universal failure of merchants 
and bankers, and that the expansive practice is the only 
one which can save both.” 

THE "93 PANIC AGAIN CONSIDERED 

Before making further citations of history, 1 d 
recur to the conditions which prevailed in the pa 
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1998. As I have said, the medium of exchange was re- 
duced by the action of the National banks in refusing to 
swap credits to the extent of more than three hundred 
millions of dollars. There is no way to tell how great a 
reduction was produced by the action of the State banks 
and the trust and other companies which exercise the 
functions of commercial banks. If their reduction was 
the same as the National banks (and there is some eyi- 
dence that this estimate would be correct), the aggre- 
gate reduction of the medium of exchange was the enor- 
mous amount of six hundred millions of dollars. This 
produced an apparent shortage of money to the same ex- 
tent. 

Now, gentlemen, if I were to mention the classes of 
property which have intrinsic value, and which by rea- 
son of their prime necessity should naturally maintain 
fairly uniform and normal values, I would name the 
homes, which give shelter; the farms, produce 
food and clothing; the manufacturing plants and the 
warehouses and buildings necessary for trade. But it is 
4 notorious fact that these classes of property had prac- 
tically no market value during the panic, and that every 
man who had all his savings invested in equities in such 
properties, no matter how large the equity, was ruined. 
| would also name the products of the farms—the food, 
the cotton and the wool—and the products of the fac- 
tories, as property of necessity, entitled to maintain a 
fairly uniform and normal valuation, approximately 
equal or exceeding the cost of production. But if I were 
asked to name the commodity of the most obvious in- 
trinsie value, I would name labor, because it is the basis 
of all wealth. 

Yet, during the panic, the market value of the prod- 
ucts of the farms and the factories was abnormally low, 
and it was estimated that there were more than two mil- 
lion laborers in the United States who were unable to sell 
their labor at any price and millions more who were com- 
pelled to sell their labor at a reduced price. 

The commonly accepted explanation of these phe- 
nomena is that market values are governed by the re- 
lation of supply to demand, and that the panic had been 
preceded by activity in production to such an extent that 
there was overproduction. It is my contention that the 
extraordinary relation of supply to demand was not due 
tooverproduction, but to under consumption. There was 
not a minute during the panic in which all the homes of 
this country would not have been in demand for oceupa- 
tion, and there was no time during the panie in which 
the products of the farms and of the factories would not 
have had their normal consumption if all the consumers 
of the country had possessed the means of obtaining 
them. The two million laborers who tramped the coun- 
ty, clothed in rags and with insufficient food, had ca- 
pacity to consume everything their labor would have 
produced had the captains of industry been in position 
‘oset them to work, and thus the normal equilibrium be- 
tween supply and demand would have been maintained. 

The reason why the captains of industry were not in 

position to set these laborers to work was apparently the 
laek of money, but, in fact, it was the shortage of six 
tundred millions of dollars of the medium of exchange, 
tesulting from the banks unduly restricting the function 
of swapping credits. 
There are no classes of the people so much interested 
0 the introduction of a system of banking which has 
‘apacity to continuously exercise the banking function 
isthe debtors and laborers. 
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These are prosperous days. The conditions of trade 
are such that the merchants and banks have expanded 
leit liabilities beyond all precedents. It is a period of 
*ontidence, in which everything and 
aire the medium of exchange. But [ warn you not 
0 believe that the country has grown so rich that there 
vill never be another period of distrust. 
at — wealth is created by the slow processes 
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one piece of paper in the possession of a trust company 
Some of 
the enormous quantity of bubble wealth which is now 


as collateral security for two pieces of paper. 


Such col- 
But with- 
out a system of banks which can sustain legitimate cred- 
its there will follow a panic which will again destroy the 
market value of intrinsic values, ruin debtors, deprive Ia- 


being created will sooner or later collapse. 


lapse should affect nobody but the bubblers. 


borers of employment, and create general distress. 
PANICS PREVENTABLE. 
Would that 


people to the importance of a banking system! 


I had the ability to arouse the American 
g In panic 
after panic they have suffered, but their minds seem to 
be possessed with the fatalism of the Turk—it is the 
will of Allah!”’ But I say it will of God which 
produces panics. History abundantly proves that such 
1873 and 
1893 are preventable by a known system of banking. 


is not the 


panics as occurred in this country in 1837, 1857 

This system of banking originated in Scotland, sep- 
arated by only an imaginary line from the then inde- 
pendent and isolated banks of England. The superiority 
of the was demonstrated through commercial 
crisis after crisis, in all of which the Scotch banks re- 
mained solvent and continued the exercise of the bank- 
ing function, while the independent banks of England 
suspended the banking function and fell like rows of 
bricks. 

In 1825 a Parliamentary Commission developed the 
fact that in the panic of 1793 upward of a hundred Enz- 
lish country banks had failed. In seven years, 1810 to 
1817, six hundred failed, and in the panie of 1825, up to 
the date of the inquiry, twenty-six failures had taken 
place. The banks which failed paid but a small per- 
centage of tneir indebtedness. Before the same Commis- 
sion Mr. Gilchrist, a manager of one of the Scotch 
banks, testified that within his recollection only one 
Scotch bank had failed, and it immediately paid fourteen 
shillings on the pound, and ultimately paid all its Habili- 
ties. 

The superiority of been thus 
proven, by a gradual process of amalgamation of inde- 
pendent banks the system introduced into Eng- 
land, and the superiority of the system over the want of 
system in the United States demon- 
strated. 

In the great panic of 1837-1838 more than a thousand 
banks, practically all the banks in the United States, 
failed. In England and Scotland not a bank failed. In 
1856 nearly every bank in the United States closed its 
doors and went out of business, and but few of them 
ever resumed. There was a great commercial crisis in 
Great Britain, but not a bank in England or Seotland 
failed. Again in 1873 a great many banks in the United 
States failed, but there were no bank failures in Great 
Britain, except the City of Glasgow Bank. which had 
been practicing fraudulent methods for years. 

In the panies of 1890-1893, which are now fresh in 
the memory, when bank after bank failed in the United 
States, and all the banks in New York City suspended 
payments and only certified their customers’ 
there not a bank failure in Great Britain. And 
more, there was not a day when any bank in Great Brit- 
ain refused to extend its usual credits without unusual 
restrictions, except for about a week in 1890. at the time 
of the Barings’ failure, they put the brake on to the ex- 
tent of raising the rate of interest to six per cent. 
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But it may be objected that the situation is different 
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in a vast area of sparsely settled country like the United 
States. In reply I will say that along our northern bound- 
ary stretches a country from ocean to ocean, much 
more sparsely settled than the United States. Canada 
possesses a system of banks. In Canada the same com- 
mercial conditions existed during the last panic as in 
the United States, but only two unimportant banks of 
the isolated and independent order went into liquidation, 
and not one of their systems of banks excited suspicion 
as to its solvency, and at no time during the panic did 
any of them suspend the banking function of swapping 
credits with customers. 

In 1893, 1894 and 1895, when the great banks of New 
York City dared not extend their credits a cent, the Ca- 
nadian banks advanced millions to move the wheat crops 
of my own State of Minnesota and the State of Dakota. 
Little Canada, with scarcely five millions of people, oc- 
cupying the stingy fringe of perpetual ice, with meagre 
agricultural resources, few mines and only rich in her 
forests of timber, was able to loan the credits to move 
the abundant harvests of Minnesota and Dakota, solely 
by reason of her system of banking. 

In the olden days of small affairs in the banking busi- 
ness of New York City one of the banks having in- 
creased its capital to the then unheard of amount of five 
millions of dollars, a customer made application for an 
unusually large loan. After some days of consideration 
the directors declined, not because the collateral was 
unsatisfactory, but simply because the loan was un- 
usually large. Upon being informed of the decision of 
the directors, the customer remarked that, in his opin- 
ion? that bank needed either an act of the Legislature 
to reduce its capital to the capacity of its directors, or 
an act of God to increase the capacity of its directors to 
its capital When this great and rich nation has 
reached the humiliating condition of playing second 
fiddle in the banking business to Canada, it would seem 
to need both. 

It would seem that nothing short of a special act of 
Providence would enable our lawmakers to investigate 
the banking problem free from that political bias which 
is an inheritance from a squabble between the Demo- 
cratic and Whig parties over a petty appointment in the 
Portsmouth, New Hampshire, branch of the Bank of the 
United States. The only question involved at the out- 
set of the squabble was whetber the bank or the Demo- 
cratic politicians of New Hampshire should appoint the 
petty officials of the bank. But Andrew Jackson and 
the Democratic party cunningly magnified it, in the 
minds of the people, into a contest to “ preserve the lib- 
erties of the people against the encroachments of the 
money power.” And from that day to the present time 
the legislation of Congress has been based upon the 
supposed necessity of making the banks inefficient in 
order to preserve the liberties of the people. 

LEGISLATION. 

A banking system for a great nation like the United 
States requires a central bank, with a head in the chief 
commercial city, with branches in each of the commer- 
cial centers, which shall constitute the head and the 
backbone of the system. This central bank should be 
the bank of the banks, and the bank of the Government. 
The Sub-Treasuries should be abolished. The central 
bank should hold the reserve of all the banks and of 
the nation. The reserves of the other banks should con- 
sist of credits on the ledger of the central bank. Sub- 
systems should be formed, consisting of heads in im- 
portant commercial centers, with branches scattered over 
the country, thus carrying the facilities of great, strong, 
solvent banks to every hamlet and cross road in the 
country. 

The only legislation required is the repeal of the sub- 
treasury laws, and of the provisions of the present Na- 
tional bank law which in any manner restrict the busi- 
ness of swapping credits, and which prevent banks 
from conducting the banking function in more than one 
locality. It would not be necessary, or, indeed, desirable, 
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to grant the central bank a special charter, with » 
without special privileges. The banking businegs isa 
part of commerce, and commerce is an individual, hot a 
governmental, function. The commercial bank ig q q. 
worker with the merchant, and in the conduct of its }. 
gitimate business of swapping credits should be as free 
as the merchant. Grant the banking business this free. 
dom, and the system, including the central bank, yj 
form itself along the lines of the economic laws ty 
which alone commerce by right owes allegiance, 

Such a system, history conclusively proves, hag the 
capacity to continue exercising the banking function, 
and thereby sustaining normal values, during the fier. 
est commercial crises. A system having such a capac. 
ity, in connection with the genius for trade possessed by 
the people of the United States, and the wealth of its 
natural resources, may make New York, instead of Lop. 
don, the chief exchange city of the world, and the Uniteg 
States, instead of England, the creditor nation of the 
world—without it, never. 

The creditor nation fact is not altogether a matter of 
superior wealth or capital. England is the creditor na. 
tion, but it may well be doubted whether she has as 
much wealth or capital as the United States. It is q 
matter of organization of capital. Let me illustrate: If 
I have $1,000,000 of capital, as an individual I can only 
loan $1,000,000. But if I organize a banking business 
with my capital and exercise the banking function of 
swapping credits, I may collect interest on many nil- 
lions, just as some of your banks with a million of cap. 
ital loan five, ten, twenty and even more millions. Eng- 
land has so organized her capital by means of her mag- 
nificent banking system that she is the banker of the 
world and collects tribute from all the nations of the 
world in the form of interest, not for the use of her 
wealth or capital, but for the use of her credit. Para- 
doxical as it may sound, it is literally true that by means 
of her splendid banking organization England collects 
interest upon millions and millions of her own indebt- 
edness to other nations. It is a very profitable business 
to collect interest on what one owes, and it is this which 
makes England the creditor nation. The United States, 
as its capital is now organized, can only loan to foreign 
nations actual capital, and as long as these conditions 
last cannot compete with a nation which can loan all it 
dares to owe. It is not more capital, more wealth, or 
more money which the United States needs in order to 
become the creditor nation, but a better organization. 
The fact that approximately a third of the money of the 
United States is locked up idle and useless in the Treas- 
ury is evidence that we have money enough. 

The capital engaged in banking in the United States 
is much larger than the capital engaged in banking in 
Great Britain. I investigated this point a few years 
ago and found that the paid-up aggregate capital of all 
the joint stock banks of England, Scotland and Wales, 
including the Bank of England, was only $345,000.00, 
while the capital of the National banks alone of the 
United States at the same date was $648,000,000. The 
medium of exchange produced by the banks of Great 
Britain was $3,822,000,000, while the medium of e- 
change produced by the National banks of the United 
States was only $2,600,000,000. By their super’ 
organization the banks of Great Britain, with approx 
mately half the capital, produced nearly twice the 
amount of the medium of exchange. 


It was a dream of Sir Walter Raleigh, as it is 
some of our statesmen, that whoever controls the seas 
will control the commerce of the world, and whoevé 
controls the commerce of the world will control the 
wealth of the world, and therefore the world itself. But 
I venture to suggest that you may subsidize ships s 
sail the seas, and your armies and navies may Cary 
the flag to all the islands of the seas, but you will never 
control the commerce of the world, nor the wealth of 
the world, nor the world itself, until you have 4 bank 
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ing system which can manage the exchanges of the 
world during commercial crises, and maintain at all 
times a fairly uniform rate of interest. 

I would like to ask those statesmen who seem to 
think that carrying the flag at the tail end 7 — 
yanker 


changes the course of trade, at what price a 
jpn Manila will buy time drafts on New York against 
consignments, as long as he knows that by the time 
the draft reaches New York for rediscount the cur- 
rent rate of interest may be any rate between two 
per cent. per anpum and a quarter of one per cent. per 
day, or that the banks of New York may then refuse to 
rediscount at any rate because they are scared; and on 
what terms could the Manila banker reimburse himself 
py selling to importers drafts on scared banks! 

I would like to ask them what they propose to do in 
the next panic. Perhaps they expect that the President 
of the United States will issue a proclamation to all the 
merchants of the world, stating that there is a panic, 
that half of the banks are * busted,” and the remainder 
are so paralyzed that they will be unable to do business 
for probably three years, but that he hopes foreign mer- 
chants will consign their goods to the United States, but 
make their drafts on Canada ! 

The wares of commerce follow the drafts of com- 
merce, instead of a flag, and the principal reason why 
Great Britain is the market place of the world’s com- 
merce is not because the union jack flies at the tail end 
of so many ships, but because every banker and mer- 
chant in every quarter of the world knows, within two 
or three per cent. per annum, the exact value of a draft 
for rediscount in London. 


Gentlemen, I fear that the length of my address has 
already wearied you. but I have stated only a few of the 
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historical facts which are available in support of the 
proposition that the periodical panics which occur in this 
country are preventable. I hope you will not misun- 
derstand my proposition. I do not claim that a system 
of banking has been devised which will prevent periods 
of undue speculation, followed by commercial crises in 
which the speculators will be ruined, but I do claim that 
there is a tried and proven system of banking which has 
the capacity to so support legitimate credits during such 
crises as to maintain normal valuations of property, and 
thereby preserve the legitimate traders, keep the wheels 
of industry in motion, and labor fully employed at nor- 
mal wages. I also claim that such a system of banks is 
necessary to enable this country to successfully compete 
in the commerce of the world. 

I stand upon these propositions. 

Such a system of banking in no respect resembles a 
trust. It does not restrict competition. In a visit to a 
town of only 4,000 population in British Columbia, I 
found branches of five of the great Canadian banks. Be- 
sides, loss of a life’s savings by the insolvency of banks, 
bankruptey of solvent debtors, distress of families re- 
duced from comparative affluence to want, lack of labor, 
a bed on the bare ground in summer and on the bare 
floor of a police station in the winter, soup kitchens, 
and other incidents of the panic, are no part of the lib- 
erties of the people. 

I appeal to you as representatives of the banking in- 
terests, and as patriotic citizens, to give this important 
matter more than a passing thought. This subject is in- 
comparably of more importance than any detail of inter- 
nal bank management. Have the courage to at least dis- 
cuss it, and if thought wise, put the machinery in mo- 
tion for another campaign of education. The subject 
only needs to be properly presented to receive the sup- 
port of the people. 


Assets Currency. 


By Hon. JAMES H. ECKELS, 


Mr. President, Ladies and Gentlemen: 

[ feel that I am getting to be a very old story with 
the members of the American Bankers’ Association. 
Many times heretofore 1 have had the pleasure of ad- 
dressing this Association upon public and 
tdertaken to discuss before them questions of banking 
interest. I do not flatter myself that, upon this question 
which Iam this day asked to discuss, I can elucidate it 
leyond a knowledge which you already have upon the 
subject, or bring to bear any new arguments or enun- 
cate any new facts. At the best all I can accomplish 
$ tO restate some old things, and if possible, press with 
4 little force upon you the necessity of looking into 
and inquiring as to whether or not the note-issuing 
functions of the national banks of this country are 
what they ought to be. I have read with the greatest 
terest the papers presented to this Convention on yes 
terday, by the distinguished Secretary of the Treasury 
ind by one of the leading forces in the railway world. 
Both were thoughtful in suggestion, and may well be 
considered from the standpoint of economic science by 
tech member of this Association, as well as by the 
aa large. I agree with the Secretary of the 
; y that the financial and economic system of this 
‘aan has not reached that point of development 
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ould like much to see the legal tender issues of 
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the Government not oply imprisoned, but canceled and 
removed permanentiy from the monetary system of the 
country. There is always a possibility of their reissue 
in a form that will be dangerous to the financial and 
monetary interest of the country. I would like to see 
not only that done, but I would like to see the complete 
abolishment of the sub-treasury systems of the United 
States. (Applause.) There never was any excuse for 
the establishment of that system, except a bare political 
necessity, and there is no possible reason now why it 
should be continued. It stands as a menace to the trade 
and commerce of the people of the United States, be- 
cause each day it takes out of the channels of trade 
and commerce much money of the country which could 
be used legitimately for the purpose of that trade and 
commerce, and locks it up there to lie in wasteful idle- 
ness, & menace to the stability of business and a source 
of recurring danger to the financial interest of all the 
people. It hoards money in great sums, or the repre- 
sentatives of money, disbursing it in large sums upon 
the one hand, causing a possible stringency by the lock- 
ing of it up for a period of time, and, on the other 
hand, causing an undue inflation by the possible throw- 
ing of it out in large amounts at unexpected times. 
So that I believe the legal tender ought to be canceled, 
and I believe the sub-treasury ought to be 
I believe that the business of the Govern- 
concerned, 


system 
abolished. 
ment, so far as its fiscal undertakings are 
ought to be conducted as is the business of the private 
individual or the large corporation, through the properly 
provided channels of business, the banking interests 
of the country, and when the Government's: business is 
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so transacted, the legitimate functions of the Treasury 
will be restricted to the bare collection of the revenues 
of the Government and the proper disbursements 
thereof. 

I would go a step further than the Secretary of the 
Treasury in dealing with the surplus revenues of the 
Government of the United States. I agree with him 
perfectly that the Government should hold no surplus 
over and above a small working capital. If the Gov- 
ernment needs any working capital at all, it ought to 
be with the banks to go through the channels of trade 
and commerce and to be an aid instead of a detriment 
to the proper conduct of business. But I would go still 
further. I would see to it that the surplus of the Gov- 
ernment be restricted to the very smallest point possi- 
ble. Instead of taking unnecessary revenues from the 
people to swell the surplus, I would leave those revenues 
with the people, uncollected. (Applause.) I would re- 
strict the revenues of the Government to a bare point, 
where the credit of the Government at all times could 
be properly maintained, and the rate of taxation re- 
duced to the very smallest point possible, because in an 
excess revenue in an overflowing Treasury you have 
always presented to you the dangers in the administra- 
tion of Government, the great extravagance, and, on the 
part of the people, of undue speculation; and when you 
have extravagance on the part of the Government, 
caused by unnecessary revenue, and when you have 
undue speculation on the part of the people, you must, 
of necessity, no matter how complete may be your bank- 
ing system, whether it be a system of one great central 
bank, or a system made up of many banks, have the dan- 
gerof apanic, which your banking system cannot prevent. 


~ Tam not in favor cither of preventing panics by law, or 


hy law made banks or law made money. Panics are the 
result in the first instance of undue extravagance upon 
the part of the Government, undue extravagance on the 
part of the people; and the “Be it enacted” of any 
legislative body, whether it be the central Congress at 
Washington or the attempted act of some State legisla- 
tive body, cannot prevent the thing which the people 
themselves have created. 

There is, undoubtedly, much of good in the suggestion 
of Mr. Stickney that there ought to be some one in- 
stitution through which the fiscal operations of this 
Government ought to be conducted. Whether or no all 
these operations should be conducted through a single 
bank and the branches thereof is a subject that is open 
to discussion, and where there may be honest differ- 
ences. I believe in great banks, and I believe in a 
branch system of banks. (Applause.) Because, when 
you have great banks, with great branch systems, you 
necessarily have in the control of them not one, but 
many policies. I believe in them as I believe in great 
combinations of capital being neither harmful to the 
people nor detrimental to any political of personal rights 
of the people. Great banking institutions in their de- 
velopment in this country have, at no time, worked out 
harm to the people, either in the individual or in their 
collective interests. Even the United States Bank, with 
all its faults, with all its introduction of political meth- 
ods, and its undertaking to control political interest, 
with all its great powers, was never, as a fiscal institu- 
tion, harmful to any business interest of this country, 
or detrimental to the rights of any individual. The busi- 
ness interests of the country were conserved by that 
great institution, and if it had been allowed to exist 
on, despite its faults, it would have worked out to the 
people more good than has ever been worked out by 
the sub-treasury system which took its place. (Ap- 
plause.) For it would have given a uniformity of opera- 
tion in the conduct of the financial operations of the 
Government. It would have been the means of pre- 
venting the doctrine of a fiat currency being engrafted 
onto our fiscal policy, and we should have had through- 
out this country a bank note issue uniform in character 
and always redeemable, not in something that is sup- 
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posed to be of value because back of it is the legislative 
enactment of the United States, but which would haye 
had value because in and of itself it had value, 

There is no harm in great banking institutions, and, 
thank God, the people of the United States have at last 
recognized the fact that the best interests of the Deople 
in all their monetary and financial operations are gop. 
served by the banks and not harmed by them. The peo 
ple have at last recognized the right of the banker to 
assert his right as a citizen, to discuss with force and 
advise with reason upon every fiscal policy which it js 
propesed shall be adopted by the people of the Uniteg 
States. What has been the result? The result has beep 
that no longer any great political party will dare to 
stand up and advocate a dollar which is not accepted 
by the banking and commercial world as a dollar, proper 
for labor or any other class of people engaged in the 
daily pursuits of life. (Applause.) They recégnize the 
fact—it is recognized beyond question—that as banks 
have grown, as the instruments of credit have multiplied, 
as economic policies of wise consideration and scientific 
thought have entered into daily operations of the busi- 
ness of the American people, credit has grown cheaper, 
financial operations have become more stable, and in- 
stead of harm being worked to the individual or to the 
public, we have seen good. When was credit ever go 
cheap as it is to-day? When were operations of so large 
a character carried on with so much certainty, and go 
much stability, as to-day, when the bank has become 
the recognized financial institution of the country, and 
by its operations, guided by conservatism, by wise 
thought, and by a proper regard for the rights and 
powers of the institutions themselves. And to that end 
this Association has contributed its full share, and I 
trust that in the future, in the discussions of other ques- 
tions that must present themselves in the eliminating 
of financial and monetary errors which still exist, this 
Association, strong in its numbers, splendid in its make- 
up, representative in its membership, may add the full 
force of its honest thought and its honest belief. 

There never was a time when economic questions of 
great interest could so well be discussed as at present. 

There never was a time in the history of the country 
when there was such great prosperity, so far 
reaching in its character and so stable in its makeup. 
There never was a time when the credit of the country 
stood higher, or the credit of the individual at home 
and abroad was greater. We have entered, not only 
into the politics of the world, but we have entered into 
the world’s greatest financial and monetary operations. 
We have for our manufacturers the markets of the 
world, and where once American enterprise has gath- 
ered to itself a market American genius always re 
tains it. (Applause.) We have entered upon the world’s 
financial operations, and this country, rapidly passing 
from a desert nation, sees the nations of the Old World 
seeking her, and asking that we, a people not long since 
in dire distress, aid them in undertakings upon which 
they entered. We have, in addition, an administration 
which commands the confidence of our people and the 
admiration of the world. (Applause.) With an admin- 
istration strong in the affections of the people, wise in 
the policy it adopts, conservative in its utterances upon 
public questions, and careful of its acts, there is D0 
reason why we might not well, within the period of 
the immediate life of that administration, discuss with 
care and conservatism and frankness every public 
question, for in such a discussion, always having in 
mind to do the right thing, must rest the stability of 
our Government and the preservation of the rights of 
our people. 

Abolish the sub-treasury, keep the revenues of ro 
Government to the lowest point consistent with pi 
and maintenance of the dignity of the country, ma e 
the banks the means of carrying on the fiscal operations 
of the Government, carry with them the ee 
revenues of the Government, always maintaining 
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integrity of our monetary system, and there remains 
put a single thing to add to the advancement and the 
prosperity of the American man of commerce, of the 
man of labor, of the merchant, of the manufacturer 
and of the farmer, and that is in having engrafted onto 
the national system a note-issuing power which, in 
and of itself, does not depend upon the deposit with 
the Government of any bonds for the purpose of se- 
curing that circulation. (Applause.) The suggestion 
js not a new one. It was an old thing before the nation- 
al bank note of to-day was dreamed of or came into 
existence. It was so well thought of before that more 
than one conservative banker of this country hesitated 
a long while as to whether or no it was wise to adopt 
a note secured by a deposit of Government bonds, as 
against a note issued by the bank and secured only by 
the assets thereof. It is criticised by many as a note 
that might lead to danger, and speculation and harm. 
But the man who so criticises it either does so because he 
has only a remembrance of what occurred in the days of 
wild-cat banking, in the days of small banking trans- 
actions, in the days when intercommunication was 
hard, and where the interests of the banker, or the in- 
terests of the people, could not be kept track of. But 
all that has passed away. 

It may be safely said that when the bankers of this 
country are prepared to accept as a necessity in the 
conduct of business a promise to pay, issued by their 
bank, secured only by the assets of the bank, that that 
note will be as safe in the hands of the holder as is 
the national bank note, secured by bonds held by the 
Treasurer of the United States, to-day. For no great 
financial interest, no great business interest, will go 
into any scheme until the assurance of its safety to all 
concerned has been worked out to a proper degree. It 
may be safely said further that it is impossible to have 
an asset currency issued to-day which is not a safe 
currency. It may be further said that by proper re- 
striction, by proper care, by the accumulation, if you 
please, for the present of a safety fund, as suggested by 
one of these Conventions, the note so issued restrained by 
a proper tax would never be issued in such amount as to 
cause undue speculation, or to bring about harm to 
any interest. A note secured by the assets of a bank 
composed, as they are, of commercial paper, having 
value back of them, certainly is as safe as a note secured 
by a bond of the United States, founded for its value 
upon the property which the people possess. 

(Cries of “No, no, no,” from various parts of the 
house.) 

For, if the bonds of the people of the United States 
only rest upon the property of the United States, the 
assets of the banks, as a rule, must be of equal value, as 
they rest upon the property of the great financial and 
agricultural interests of the country. (Applause.) If 
the banks’ assets are of no value, then your country is 
bankrupt. (Again the speaker was interrupted with 
cries of “ No, no,”) and the individual citizen is bankrupt 
because the holdings of the banks of this country are the 
gteat majority of the assets of this country. (Ap- 
plause.) Who holds your railroad bonds? Who holds 
your mortgages? Who holds the note promises to pay 
of the merchant and of the manufacturer? Who holds 
the deposit showing the savings of the individual citizen, 
oe the banks? If you wipe out those things as of no 

alue, what value is a promise to pay issued by the 
Government of the United States, which must find its 
Den the levying of taxes by the Government of 
linens a ga upon the supposed property of the 
Stith tore . United States? (Applause.) I say that 
stable in “one by the assets of a commercial bank is as 
eth e hands of the holder thereof, and is as like- 
tien heat likely, of redemption than is a promise 
which denena by the Government of the United States, 
dictate “am - ‘et the levying of taxes, which in turn 
hnport n the importation of goods, and unless there 

ation of goods or internal revenue tax, you 
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cannot raise the revenue with which to meet the obliga- 
tions of the Government. (Applause.) 

L. V. F. Randolph, of New York: You are entirely 
wrong, sir. 

Mr. Eckels (continuing): It is a contingency. The 
note of the Government, whether it takes the indefinite 
term of a legal tender note or the definite term of a 
bond issue of the Government, is no better than the 
financial stability of the individual citizen, and if there 
is no financial stability on his part, then a promise 
to pay of your Government, in whatever form it takes, 
is a worthless thing. (A voice: ‘ You’re away off.”) 
(Mingled with applause and some demonstrations of dis- 
approval.) 

Well, maybe I am away off; but where is the banker 
or patron of the bank but what to-day is willing to ac- 
cept the certified check of the bank, or is willing to 
accept the check of a citizen upon the bank, and, as 
against the bank note, the check of the banker is so 
infinitely greater that they are not to be talked of in 
the same breath. The bank note is but an incident of 
banking. It is not the principal thing. It is the small- 
est instrument of credit almost that the bank issues, 
and if these great financial institutions are of sufficient 
stability, and have sufficient worth, to issue checks as 
they do, to accept checks as they do, to put out drafts 
as they do to keep in circulation, they keep of value 
the great instruments of credit which make up the 
transactions of the world, why, then, indeed, they must 
be poor and bankrupt if they cannot maintain a small 
part of their capital, at least, in the form of promises 
to pay on demand to circulate as notes. (Applause.) 
In the last analysis it is what your banks posses, as 
made up of what your people possess, that makes their 
promises to pay of value, whether it is in the shape of 
a check or in the shape of a bank note, as such, just as 
it is the value of the holdings of the people and the 
general honesty of the people that makes of value the 
obligation of the Government of the United States, 
whether it be a legal tender issue or a bond of the 
United States. (Applause.) And you may put it down 
as a certainty that if we ever had a bank note issue 
secured by assets, made a first lien thereon, that bank 
note will be as staple as the present national bank note 
and a good deal more stable than the legal tender issue 
of the Government was for a great many years. (Ap- 
plause.) There will never be a suggestion on the part 
of the bank issuing such notes that that note issued 
for the value of 100 cents will be redeemed by the 
bank issuing it in the shape of a repudiated metal of 
only fifty cents value. (Applause.) Of course, there 
may be dishonesties; there are dishonesties to-day. But 
neither the power of the United States through a legal 
enactment nor the power of the State, through its legisla- 
tive body, can make honesty exist where there is inborn 
dishonesty, and if a banker wants to be dishonest, you 
cannot prevent him. If he wants to be dishonest, he 
will be dishonest in issuing his drafts, and in his checks, 
and in his handling of deposits, as much as he would 
be dishonest in issuing notes which he knew he could 
not redeem. 

Don’t measure this question by past traditions. The 
bankers of this country and the people of this country 
ought, in the discussion of every economic question, 
rise above mere traditions and see the present situation 
as it is, and deal with the present as the circumstances 
of the present require. It does not make any differ- 
ence that fifty years ago there were bad banking and 
bad bank notes. We area long way from fifty years, in 
all our powers as a people, in all our wealth, in all our 
occupation of new fields, and in our standing before 
the world as a great power in financial undertakings, 
and you cannot say that because fifty years ago there 
were bad bank notes issued, that therefore there is 
danger in the issuance of bank notes to-day. Fifty 
years ago there were good bank notes issued by con- 
servatively and honestly managed banks, and in the 
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years to come it may be safely put down that the con- 
servative, wise and honestly managed banks will issue 
no note, whether it be a covered or an uncovered one, 
that will not be promptly redeemed at the value of 
100 cents on the dollar when presented for redemption. 
(Applause.) 

We have got beyond petty views in politics. We 
have seen eliminated the narrow partisanship of the 
pgrty adherent. We have seen the wisdom and con- 
servatism and patriotism of a great people find ex- 
pression when a great question is at issue, irrespective 
of party traditions or past party affiliations. (Ap- 
plause.) We ought, in the discussion of economic ques- 
tions, then, to test the question of what we are now, 
and what our necessities are, and not what we were, 
and by such discussion and by such patriotic attempts 
to arrive at a right conclusion. It may be set down 
that we will deal with this as with other economic 
questions—with the sole purpose of arriving at the 
right conclusion and doing the right thing. If we have 
an asset currency there is no fear of an overissue, be- 
cause the business interest of the country will not take 
a single dollar more than the needs of the business 
interests. If it is regulated by a tax, not a dollar will 
be kept out upon which taxes is paid, except as there 
is use for that dollar, returning to the man who puts 
it out a proper income therefor: but we will be relieved 
of a pressing necessity which every banker meets with 
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each recurring fall of having for the time being the 
means at hand for moving the crops in the Northwest 
and the cotton in the Southwest. Your Sub-treasury 
takes all the money and locks it in idleness, and in 
Chicago, at least, we cannot get a single dollar of small 
bills, except as we have them deposited in our banks 
and draw them from New York to embarrass the Situa- 
tion there. 

Why ought the great banking interests of this coun- 
try be dependent upon such a system, and be con. 
fronted by such a_ recurring embarrassment? The 
question is worthy of thought and capable of a right 
solution, and if this body in its wisdom and in its a 
perience, and possessing the confidence of the people 
and trusted with all their financial and money bearing 
interests, has but the courage to lead, you may be 
assured that the business interests of the country and 
the great mass of the people will follow. (Applause.) 
This is a country that we all may well boast of. Great 
in its wealth, splendid in its history, magnificent in its 
past achievements, all its interests, its well being, may 
well enlist the patriotic thought and the best effort of 
every individual citizen, and we owe it to ourselves 
as we owe it to the future, to, in all these questions, deal 
with them in such manner as to still make this Govern. 
ment of ours more glorious and the American people a 
still greater factor in the undertakings of the whole 
round world. (Prolonged applause.) 


The Financial and Commercial luture of the Pacific Coast. 


By P. C. KAuFFMAN, Cashier Fidelity Trust Co., Tacoma. Wash. 


A distinguished Senator of the United States in 1825, 
when discussing the value of the territory lying west 
of the Rocky Mountains, made this most remarkable 
utterance: * The ridge of the Rocky Mountains may be 
named without offense as presenting a convenient nat- 
ural and everlasting boundary. Along the back of this 
ridge the western limits of this Republicshould be drawn 
and the statue of the fabled God Terminus should be 
raised upon its highest peak, never to be thrown down.” 

That this continued for years to be the settled opin- 
ion of many of our most distinguished statesmen is 
shown by the unchallenged speech of Mr. McDuffie, over 
the ratification of the Ashburton treaty, delivered in the 
United States Senate January 25th, 1843, in which he 
said: “ What is the character of this country? Why as 
I understand it, for seven hundred miles this side of the 
Rocky Mountains, absolutely uninhabitable—a barren 
and sandy soil—mountains totally impassable except in 
certain parts, where there are gaps to be reached only 
by going hundreds of miles out of the direct course. The 
wealth of the Indies would be insufficient to construct 
Even if 


Fat 


and maintain a railroad across the continent. 
this region was secured, of what value would it be? For 
agricultural purposes, I would not give a pinch of snuff 
for the whole territory. I wish it was an impassable 
barrier to secure us against the intrusion of others. I 
thank God for his mercy in placing the Rocky Mountains 
there.” 

What has been the answer made by the past fifty 
years to these remarkable speeches—a rapidity 
of development and growth never before equalled in 
apy section of the world. From that section of the 
despised territory lying west of the Rocky Mountains 
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that borders on the Pacific Ocean have been formed 
three magnificent Commonwealths. California, oldest 


and largest, with unequalled resources, containing the 
financial] and commercial metropolis of the coast, sit 
uated on a harbor renowned throughout the commercial 
Oregon, commanding the valleys of the Colum- 


world. 


bia and Willamette rivers, with soil so fertile that if 
* you tickle it with a hoe, it laughs back a crop,” with 
magnificent harbors at the cities of Portland and <As- 
toria, as well as Coos and Yaquina bays. Washington, 
youngest of all, the Pennsylvania of the Pacific, with a 
wealth of coal, iron, forest and agricultural land that 
constitutes it an empire in itself, containing within its 
borders Puget Sound, that matchless inland sea, the 
Mediterranean of the Northwest, a harbor unsurpassed, 
with twe thousand miles of shore line. From the day 
when the tidings of the discovery of gold on the South 
Fork of the American River, at Sutter’s dam, thrilled 
the entire world, and, like a mighty loadstone, drew the 
thousands of intrepid “Argonauts of ’49” through 
perils and hardships indescribable, across plains and 
over mountain, almost every mile of the journey marked 
with the headstone of some unfortunate adventurer, to 
the Pactolian banks of California’s auriferous streams, 
and from the time that Dr. Whitman's “ Old Wagon” 
rolled through the passes of the Rocky Mountains down 
to the valley of the Columbia River, demonstrating ir- 
refutably that Oregon was open to overland immigra- 
tion, the development of that vast territory has never 
flagged. Even the great cataclysm of the Civil ‘War, 
which reft North and South asunder, and for years 
plunged our country into the horrors of desolation, 
scarcely even checked the remarkable development of 
the Pacific Coast. In those fifty years the territory for 
which Mr. McDuffie would not give a pinch of snuff 
has added billions of dollars to our national wealth. The 
-acific Coast States proper have a population to-day of 
nearly four millions, constantly augmented by @ steady 
stream of immigration, so that while they may never 
be as densely populated as the Atlantic seaboard States, 
we may confidently expect to see the census of wwe 
decades hence show a population of fully twenty mil- 
lions and a commercial development that will be the 
wonder of the world. 

That it is Impossible in the limited time at my dis 

















vive any adequate idea of the resources, prod- 
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ee nd commerce of that region is evident when you 


jusider that its foreign commerce in 1900 was over 
$20,000,000 and domestic commerce attained figures 
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egually large; that California alone shipped East over 
fifty thousand carloads of deciduous and citrus fruits; 
that the States of Oregon and Washington — re- 
quired over forty thousand cars to tramaport _— — 
of lumber to the various sections of the maatern States 
alone; that the wheat crop of the latter mtates for 1900 
wus over forty million bushels, to which California added 
twenty millions more, the greater part of which was ex- 
ported around Cape Horn to the markets of Liverpool 
or to Hong Kong and Shanghai, in the shape of flour; 
that the bank clearings of San Francisco for 1900 were 
considerably over $1,000,000,000; while those of Portland, 
Tacoma, Seattle and Spokane, the leading cities of the 
Northwest, approximated $400,000,000. 

It will probably astonish some of our Eastern bank- 
ers to know that the bank deposits of California are 
over $350,000,000, three savings banks in San Francisco 
alone having over $100,000,000, while the deposits of 
Oregon and Washington are over $60,000,000, having 
more than trebled since 1893. To all this should be 
added the wonderful development of Alaska, Seward’s 
famous “ice box,’ which is pouring millions into our 
coffers annually, and creating a trade of immense pro- 
portions, the bulk of which is handled by the merchants 
of our Pacific Coast States. 

Wealth is being created everywhere, industry flour- 
ishes and resources utilized for the benefit of mankind. 
This rapid advance, which has been specially marked in 
the past few years, is confined to no particular locality, 
but is developed and supported everywhere by condi- 
tions that fully warrant our confidence in its continu- 
ance. It has resulted in the establishment of hundreds 
of new and important manufacturing enterprises, and 
in the harnessing of powers that have never before felt 
the controlling touch of science. 

It has been infused into our mercantile life, and with 
nagie strides commerce from Pacific Coast seaports is 
encircling the globe, laying the foundations for a pros- 
perity the like of which has not been dreamed. It has 
struck the mountain side, and the golden treasure is 
pouring forth in a stream that will not end. It has 
caused the farmer to take heart, the artisan to redouble 
his energies, the merchant to enlarge his facilities, and 
las put millions of dollars in the pockets of the people. 
Such prosperity is always permanent, because it is 
founded on substantial development; being built up 
step by step, the foundation for it is firmly and securely 
laid. 

Recognizing, then, the present magnificence of their 
development, what is to be the future, both commercial 
and financial, of the States of the Pacific Coast? 

Has the star of their prosperity already reached its 
zenith, has it even begun to decline, or is it only first ap- 
pearing above the horizon? 

To these questions there can be but one answer. 
With activity like this in all lines, the future of the Pa- 
tific Coast, even as to continued internal development, 
offers the most glowing promises. 

Reason compels all to admit that development 
founded in the prosperity of all the people results by 
natural sequence in a still greater prosperity until the 
opportunities of nature have been exhausted. This be- 
ing true, it follows that the people of the Pacitic Coast 
are ouly on the threshold of their destiny. If to this be 
added the possibilities presented by a proper develop 
meat of Oriental commerce, it will be impossible to over 
tstimate the probable growth of the future. 

There is nothing in history, poetry or romance so 
thrillingly interesting as the legends and tales that 
have as their “ motif” the development of commerce. 
The galleons ef Spain and richly freighted Indiamen 
Mare Attracted others than pirates and buccaneers of 
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the open sea. The staidest and most conservative mer- 
chant and banker has time and again lost his conser- 
vatism and embarked his venture, mainly by reason of 
the glamour of romance that tinged Oriental or trans- 
oceanic commerce. 

There is no study more interesting or important to 
the statesman, political economist, merchant prince or 
financier than the growth and development of a nation’s 
commerce. Commercial history has shown us that the 
greatest seaports have always sought the Northern lati- 
tudes. The relative position and accessibility of a State 
to other States and nations has much to do with its 
rapid development and future greatness. Cities as well 
ius States have for a time grown into prominence and 
unportance by virtue of being on some line or terminus 
of commerce. There was a time when the gold and 
jewels, the silks and rugs, the pearls and perfumes, the 
spices, sandal wood and precious stuffs of the Orient 
moved westward to the eastern shores of the Mediter- 
ranean, and thence by water to Italy, Spain, Portugal 
and France. Along this line were situated the then great 
commercial emporiums of the world. Alexandria, how- 
ever, surrendered the palm to Athens; Carthage gave 
way to Rome, Rome in later times to Venice, the Queen 
of the Adriatic, which, in turn, yielded the sovereignty 
of commerce “ to the right little, tight little isle,’ whose 
flag to-day is on every sea and whose ships are in every 
port. 

When Columbus crossed the Atlantic and Magellan 
circumnavigated the globe, the eastern route to India 
lost its importance and its great caravansaries and em- 
poriums began to Gecline, and to-day they are scarcely 
shadows of their former greatness. Yet India, China, 
Japan and the Malayan Archipelago are no less rich, 
nor their products less desirable, than in the days of 
l’erdinand and Isabelle. 

The movements of commerce have been hitherto from 
the East to the West, but the inexorable logic of events 
has established the truth of the theory of the Genoan 
sailor that the wealth of the East Indies can be reached 
more readily by going west than by going east. 

The most important historical event in recent years, 
at least to the people of the United States. was the de- 
struction of the Spanish fleet, in Manila Bay, May Ist. 
1898, and the consequent establishment of the United 
States as one of the first class sea powers. 

The Orient, with its teeming myriads just awakening 
trom their thousand years’ sleep, offers to-day the rich- 
est prize ever presented in the struggle for commercial 
supremacy. With scarcely a thought of the United 
States even proving a factor in that contest the great 
nations of Europe have been for years partitioning the 
Oriental trade among themselves, each one striving to 
obtain the strongest vantage. The foreign trade of the 
Orient for 1899 was over $2,000,000,000, that of China 
alone approximating $330,000,000; yet of that vast com- 
merce the United States has less than ten per cent. 

In the settlement of the recent war, the readjustment 
of the “spheres of influence,” the enlargement of the 
open door policy, the United States mus? take and will 
take a most important part, for it is the only great 
power that looks out upon the Pacific, the scene of future 
activity. 

The opening of the door of the “Far East” has 
shown to the world a wealth of commerce and trade that 
is almost incalculable. 

Old tales of wealth and luxury are found te be no 
fables, but actual facts, and at this latter day, after cen 
turies of inactivity, the products of these old nations are 
flowing westward to a newer and more progressive 
world. 

It is admitted by all who give the subject the slight- 
est Investigation that in this struggle for commercial 
supremacy the United States, by reason of her great re- 
sources, the fertility of her soil and the vast extent of 


her territory, is destined to take a pre-eminent place. 
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The twentieth century opens for the United States 
with its industrial machinery adjusted to the produc- 
tion of wealth on a scale of unprecedented magnitude. 
The nations of Europe and the world at large are con- 
stantly becoming more and more dependent upon us 
not only for raw materials, but also for manufactured 
products; and it may be confidently asserted that be- 
cause of our central position between the Atlantic and 
Pacific seaboards, because of our excellent transporta- 
tion facilities, our varied and inexhaustible resources, 
and the steadily increasing dependence of the world 
upon us for the necessities and even many of the lux- 
uries of life, the United States is destined to become the 
greatest commercial power of the commercial age, the 
twentieth century. 

To obtain this pre-eminence, the United States must 
enter this field of commercial activity through her Pa- 
cific Coast. 

With Hawaii, the key to the commerce of the Pacific, 
and the Philippines, the gateway to the Orient, both in 
our hands, fate or a kind Providence has given us two 
most important and valuable aids for the attainment of 
this glorious goal. 

The question of the wisdom of the policy of expan- 
sion has been settled forever; it is no longer even a de- 
batable one. Our flag has been raised in the Philippines, 
and thank God it is there to stay. Under its benign in- 
fluences will come all the blessings of a civilized free 
government, the enlightenment of education, the estab- 
lishment of equal rights for man and woman, the devel- 
opment of the latent riches of these islands and the ex- 
pansion of a Christian civilization that ever follows the 
flag of the Anglo-Saxon race. 

Christianity and Christian teachings are just as real 
factors in the mental and moral equipment of the high- 
est civilization as any of the philosophical or scientific 
processes that have gone to build up the general result. 

It takes, then, no prophet to state that if the people of 
the United States will but awaken to a full realization of 
the grandeur of their destiny and the greatness of their 
opportunities they will settle down to a development of 
the commerce of the Orient that will ere many years 
re-establish our merchant marine, cover the Pacific with 
our white winged birds of commerce, establish on the 
Pacific Coast commercial emporiums that will rival any 
in the world and pour into our treasuries the riches of 
Golconda. 

DEPENDENCE OF COMMFRCE UPON ° AN 

It would be, indeed, a work of supererogation on my 
part to attempt to demonstrate to you the importance of 
the part the banker must play in this great commercial 
expansion. If transportation facilities constitute the 
one leg with which commerce strides from nation to na- 
tion, banking facilities constitute the other, without 
which commerce would be lame and halting indeed. 

That the assured development of our Oriental com- 
merce will see a most remarkable enlargement of the 
banks and banking facilities of the Pacific Coast is a 
self evident proposition. 

I wish, however, to take advantage of this opportu- 
nity to state again what I have frequently urged in 
other places. It seems to me that the most important 
step that should be taken by Congress to enable the 
United States to attain all the advantages arising out of 
a constantly expanding commerce, is to enact the nec- 
essary legislation authorizing the establishment of an in- 
ternational bank with headquarters in New York and 
branches in all the leading commercial cities of the 
globe. Such a bill has been pending in Congress for 
years, but owing to the fact that many Congressmen 
think that any measure tending to extend banking fa 
cilities is legislation in favor of a privileged class, it 
still slumbers in the committee to which it was referred. 
It would seem as if such a measure should be especial- 
ly deserving of the support of Congressmen and Sena- 
tors of the Atlantic seaboard States, when the volume 


of our trade with the South American States and the 
Orient is considered, for its passage will at once sig. 
nify that we intend no longer to be dependent upon Ev- 
ropean banks for our international monetary transac. 
tions. A competent authority writing to the Times of 
New York states in his accurate knowledge of the git. 
uation, that it costs a merchant in Rio de Janeiro, 
Buenos Ayres, Valparaiso, Hong Kong and Yokohama 
from two to three per cent. more to place funds in New 
York than in London, Paris or Berlin. Every pound of 
raw material imported and every manufactured article 
exported to the countries south of us, pays more or less 
tribute to the European bankers, who make a handsome 
profit out of the American people, because we have not 
had a sufficient enterprise to do our own banking, 

That there is room for abundant profit is evidenceg 
by the fact that fully ninety per cent. of the total bank- 
ing business between the United States and the Orient 
and South American countries is done through London 
bankers, and the average commission on this is three. 
quarters of one per cent., which is made by these Lon- 
don houses with scarcely a penny of expenditure. When 
we, on the Pacific Coast consider that every cargo of 
wheat that departs for the United Kingdom, every cargo 
of lumber for South America, Australia and South Af- 
rica, every cargo of flour for the Orient, pays tribute 
to foreign capital, it seems that the proposed interna- 
national bank should receive not only our cordial, but 
most active support. 

It was well said by Mr. Charles Conant, that it is a 
striking commentary upon the closeness with which 
American banking has been kept at home, that almost 
all our trade with Latin America is settled by bills of 
exchange on London, and that even the Government of 
the United States does its business in our new posses- 
sions in the Orient, through the great English institu- 
tions, the Hong Kong and Shanghai Bank and the 
Chartered Bank of India, Australia and China. 

In the Financier of August 19th of this year we are 
given an account of what is termed “an interesting ex- 
change transaction,’ whereby the Government of the 
United States, transferred $1,100,000 to Manila for 
the payment of troops and other purposes, the trans- 
action being effected in the following manner: Two war- 
rants for $600,000 and $500,000, respectively, were drawn 
and placed in the New York Sub-Treasury to the credit 
of the Disbursing Officer of the War Department, who 
issued his checks payable to the Canadian Bank of 
Commerce and Hong Kong and the Shanghai Bank ip 
New York, the transfer being consummated through ca- 
ble orders via London, and the branches or correspond- 
ents at Manila of those two foreign banks. 

Consolidation of capital, the authority to establisb 
foreign branches, the extension of long credits on for- 
eign trade and the application to banking of the highest 
organizing ability of the American mind, are the share 
of the American banker in the task allotted to our cap- 
tains of industry and kings of finance in conquering the 
trade of the world. 

The foreign banks of South America and the Orient 
do not encourage American trade, but either from pa- 
triotic motives or for other reasons favor European na- 
tions to the disadvantage of the United States and the 
results are seriously felt in our higher mercantile cir- 
cles. 

It is not enough to say that our foreign export trade 
is increasing regardless of poor banking facilities. It is 
more exact statement of existing conditions to say that 
the full measure of their growth is greatly retarded by 
reason thereof. In order to most advantageously com 
pete in the world’s markets, the United States must be 
prepared to give the same facilities to encourage trade 
by the same liberal system of international exchanges 
that other countries offer, otherwise our trade will be 
hampered to just that extent. 

If, then, the people of the United States have the wis 









dom to seize the golden opportunity that is now pre- 
sented to them by legislation favorable to our banking 
necessities and the development of our merchant ma- 
rine, long ere the twentieth century closes, they will not 
only see the United States the unquestioned mistress of 
the Pacific and the vast commerce that will burden its 
posom, but the celebrated “ Old Lady of Threadneedle 
Street” walk with equal step with her famous kins- 
man, “ Brother Jonathan of Wall Street,” conscious that 
they twain control the finance and the commerce of the 
world. 

Will we do it? In the slang vernacular of the day, 
“Jt is up to us.” It rests upon ourselves, the opportunity 
is here. For nations as well as individuals, “ there is a 
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tide which taken at the flood leads on to fortune.” Op- 
portunity, if rejected, will never call again. 


Master of human destinies am I, 

Fame, love and fortune on my footsteps wait, 
Cities and fields I walk, I penetrate 

Deserts and seas remote. And passing by 
Hovel and mart and palace, soon or late 

I knock unbidden once at every gate. 

If sleeping, wake; if feasting, rise before 

I turn away; it is the hour of fate, 

And those who follow me reach every state 
Mortals deserve, and conquer every foe 

Save death ; but those who doubt or hesitate, 
Condemned to failure, penury and woe, 

Seek me in vain, and uselessly implore. 

I answer not, and I return no more. 


The Federal Bankrupt Law. 


By WALTER D. COLEs, Registrar in Bankruptcy, St. Louis, Mo. 


Bankers, perhaps more than any other class of busi- 
ness men, are vitally concerned in the development and 
maintenance of a sound and stable credit system. Few 
laws have so important a bearing upon credit as those 
which have to do with the relation between the creditor 
and his insolvent debtor. In the case of the debtor who 
bas the means with which to pay all his debts the 
creditor seldom finds it necessary ta invoke the aid of 
the law, and when such a resort is necessary the remedy 
is usually simple and obvious. But in the case of the 
insolvent debtor the due fulfillment of pecuniary obli- 
gations becomes impossible, and the adjustment of the 
jnsolvent’s affairs almost invariably requires the inter- 
vention of some legal process. 

At the present time the law, which in a large meas- 
ure determines the reciprocal rights of creditors and 
their insolvent debtors, and defines the character and 
scope of the remedies available to the creditor, is the 
Federal Bankrupt Act of 1898; and it is to the consider- 
ation of the provisions of that act, as now construed and 
practically applied, that I propose in this paper to ad- 
dress myself. 

The essential legal ideas which find expression in a 
bankrupt law are by na means novel or tentative in 
character. A system of luws, the substantial equivalent 
of the bankrupt laws as known in the United States, 
has been in force for a great many years in England, 
France, Germany, Austria, Hungary, Belgium, Spain, 
Italy, Portugal, Denmark, Norway and Sweden and in the 
leading countries of South America. The bankrupt laws in 
force in the countries mentioned all proceed upon the the- 
ory, that when a debtor is manifestly insolvent, or by his 
acts evinces a disposition to defraud his creditors, his 
control over his property should cease, and such prop- 
erty should thereafter be regarded as of right belonging 
to the whole body of his creditors. For the purpose of 
working out these legal conceptions appropriate re- 
Medial process is provided by means of which the prop- 
erty of the debtor is sequestered under judicial au- 
thority and distributed ratably among all creditors. Of 
all the progressive commercial nations of the world the 
United States alone has for the most part been content 
to disregard the legal principles underlying bankruptcy 
legislation and to leave the disposal of the property of 
the insolvent debtor to be determined by his own ca- 
Price or self interest or by the fortuitous results of 
Competition amorg creditors. Vrior to the enactment of 
the present bankruptcy law there have been three bank- 
tpt acts in force in this country. The failure of our 
Previous bankrupt laws to achieve what was expected 
of them cannot be attributed to any defects inherent in 
the nature of bankruptcy systems but must be ascribed 
entirely to particular defects in the provisions of those 
laws which Congress did not see fit to rectify by proper 
#mendment, 


Prior to the enactment of the present bankrupt act 
the entire body of law having to do with the relations 
between creditors and their insolvent debtors was, and 
had been for nearly twenty years, under the exclusive 
control of the several States and Territories. In esti- 
mating the value of the present bankrupt act as a 
scheme of insolvency law and administration we should 
compare it, not with some ideally perfect code of laws 
of whose existence we may perhaps conceive, but with 
the actual State laws which the bankrupt law has re- 
placed. An examination of the State and Territorial 
laws relating to insolvency which were in force on 
July 1, 1898, when the bankrupt law was enacted, dis- 
closes the fact that in thirty-three States and Territories 
the failing or insolvent debtor was permitted to pay or 
to secure such of his creditors as he saw fit, to the en- 
tire exclusion of the rest, and in only eighteen jurisdic- 
tions did the State laws compel an insolvent debtor to 
make a fair and proportionate distribution of his prop- 
erty among his creditors. In view of the direct bearing 
of insolvency laws upon the conduct of business and the 
course of credit, it is difticult to conceive of a more un- 
satisfactory condition of ihe law on this subject than 
that which results from the existence of fifty-one dis- 
tinct and diverse systems, under thirty-three of which 
the rights of the creditors are so inadequately protected 
and the dictates of justice so little regarded as to per- 
mit the insolvent debtor to distribute his estate precisely 
as his own interest or caprice may dictate. Further- 
more, at the time the bankrupt law took effect the 
State laws in twenty-eight States permitted an insolvent 
to distribute his assets by voluntary conveyance and 
through a trustee of his own choosing to such of his 
creditors as he saw fit; and unless litigation ensued the 
administration and distribution of the assets proceeded 
without any judicial or other official supervision what- 
ever. In the case of a debtor who sees that failure is 
inevitable the temptation to commit fraud is at all times 
great. Even when the administration of an insolvent’s 
estate takes place under the closest judicial scrutiny and 
is safeguarded by the most stringent penal laws, frauds 
are frequently committed or attempted. In view of 
these facts it is hard to imagine a state of the law 
which wouid more strongly invite to fraud or under 
which fraud could be more readily perpetrated than 
that presented by the State laws in the twenty-eight 
jurisdictions to which reference has just been made. 
Looking at the matter from the point of view of the 
general public good, there can, I think, be no question 
but that laws which permit failing debtors to prefer 
particular creditors are unwise, dangerous and inimical 
to credit. Such laws have long been condemned by the 
almost unanimous voice of the commercial world as 
arbitrary and inequitable. Where the creditor in good 
faith demands and receives security from the debtor at 
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the time of extending the credit the strongest consider- 
ations of public policy demand that the right of the 
<reditor to such security be jealously maintained; but 
where a number of creditors alike extend purely per- 
sonal credit to debtor, neither demanding nor receiving 
security at the time of giving credit, every dictate of 
justice and fair dealing requires that when the debtor 
becomes insolvent all creditors, standing as they do in 
the same situation, should share alike in the distribution 
of his property. 

Banks, because of their peculiarly close and contfi- 
dential relations with their patrons, are perhaps more 
frequently than other classes of creditors the bene- 
ficiaries of preferential assignments. In view of this 
fact it may be asked whether banks, as a class, ought 
not to favor a condition of the law which will recognize 
the right of the failing debtor to accord preferences to 
particular creditors? This inquiry, I think, admits of 
a perfectly satisfactory answer. ~The prosperity of the 
barker rests upon the general prosperity and welfare of 
the business community. and the success and development 
of the banker's business is promoted by sound and con- 
servative laws which tend to the stability of credit and 
the betterment of general commercial conditions. In 
view of these considerations the banker may well afford 
to forego whatever there may be of special advantage 
to him in laws permitting preferences in order that the 
business world generally may have the benefit of an 
equitable and generally beneficial statute. Further- 
more, it must be borne in mind that a condition of the 
law which permits an.insolvent debtor to prefer his 
bank also permits him to prefer others, so that the very 
law which sometimes operates for the special benefit 
of the bank will often be turned against the bank itself 
in common with other creditors and employed as an in- 
strument of fraud. Although I am in possession of no 
statistics on the subject, I venture to assert that it is 
mot banks but relatives and confidential friends who are 
the chief beneficiaries of preferential failures, and when 
a debtor fails, making over everything he has to his 
wife or a friend, the murmur of disapproval which goes 
around the directors’ table at the bank shows that banks 
themselves are able to appreciate the injustice resulting 
from preferences. There seems to be no sound reason 
why a bank, in extending purely personal credit to a 
borrower, should not be required to do so under the 
same risks and with the same responsibilities which at- 
tend the giving of credit by others who do a credit busi- 
ness. The result of compelling a bank to transact its 
business upon this basis is salutary in so far as it tends 
to a conservative course of business, having regard not 
alone to the debt due to the bank, but to all the debts 
oi the debtor. 

The present bankrupt law has now been in force up- 
ward of three years, and we are therefore able to con- 
sider its provisious in the light of a somewhat extended 
experience of their practical operation and effect. The 
law unquestionably embodies many of the essential pro 
visions necessary to a sound and efficient insolvency sys- 
tem. Some of these meritorious features may be briefly 
enumerated. It provides for a proportionate distribution 
of the assets of the bankrupt among all creditors and 
contains well guarded provisions to prevent preferences 
being secured or awarded through transfers, levies or 
attachments wade in anticipation of bankruptcy. It 
provides machinery for discovering and securing for 
creditors all the property of the bankrupt. Such ma- 
«hinery consists of the right of creditors to choose an 
isapartial trustee, who will scrutinize all past acts and 
dealings of the bankrupt, and is vested with power to 
recover property concealed or fraudulently conveyed; 
the right to examine the bankrupt and all other persons 
for the purpose of compelling the disclosure of concealed 


property, and the right to invoke criminal penalties for 
the concealment of assets or perjury in relation thereto. 
The act further provides for the active participation of 
ereditors in tie adininistration of the estate. They 
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choose the trustee and fix the amount of his bond; they 
receive notice of, and have a right to be heard with yp. 
spect to, all important steps in the course of the ad- 
ministration of the estate which affect their interests, 
‘he law, and the practice under it, is uniform through. 
out all the States and Territories of the union. Whether 
a claim is to be proved in Texas, California or Maine the 
mode of proof is identical, and as the form of proof js 
otticially prescribed any creditor is able to secure the 
allowance vf his claim in any jurisdiction in the United 
States without being required to employ professiona] 
aid or local counsel. The expenses of administration are 
less than they have been under any Federal Bankrupt 
or State Insolvency Law, and such administration takes 
place under responsible judicial control in this respect, 
presenting a strong contrast to the irresponsible and 
extra judicial administration under chattel deeds of 
trust and similar devices known to the State laws, 
While the present Bankrupt Law has all the forego- 
ing virtues it would be far from the truth to consider 
it as free from defects. Apart from certain minor faults 
not very serious in their consequences and to which we 
shall make no reference, there are in the law certain 
grave defects operating with particular hardship upon 
banks to which I propose to refer. Payments of money 
received by a creditor from a debtor in good faith and 
without reasonable cause to believe that the debtor was 
insolvent when the payment was made are not recover- 
able from the creditor under the Bankrupt Law. The 
act provides, however, that the claims of creditors who 
have received preferences shall not be allowed until such 
creditors shall surrender their preferences, and further 
provides that a bankrupt shall be deemed to have given 
a preference if, being insolvent, he has transferred prop- 
erty or movey te any crediter, and the effect of such 
transfer is to enable such creditor to obtain a greater 
percentage of his debt than any other creditor of the 
same class. The two provisions of the act just referred 
to have been so construed by the Supreme Court of the 
United States as to require a creditor who desires to 
prove a debt against a bankrupt estate to surrender, as 
a condition of making such proof. all payments received 
after the actual insolvency of the debtor and within 
four months preceding the commencement of proceed- 
ings in bankruptcy, notwithstanding that the creditor 
may have received the payments in good faith and with- 
out any knowledge whatever of the debtor's insolvency. 
The correctness of this decision as a judicial interpreta- 
tion of the terms of the act is not questioned, but the 
result of the construction thus given the law is to make 
it run counter to the essential principles upon which 
business interccurse is and must always be founded. I 
can conceive of nothing more necessary to the stability 
of credit and the safe and proper conduct of business 
than that payments, when received in good faith, should 
be unassailable. When the law renders the status of 4 
payment contingent and uncertain there is no definite 
basis upon which a banker ora merchant can predicate 
his transactions or detcrmine his course. It is true that 
under the present law the creditor is not directly de- 
prived of the payment which he has received, but in 
forcing upon him the alternative of surrendering the 
payment or foregoing a dividend from the bankrupt 
estate the creditor is deprived, entirely or in part, of 
the benefit of the payment through the loss of the un- 
paid balance of the debt. It must be borne in mind, too, 
{hat this penalty is inflicted upon the creditor, not be- 
cause of any fraud, misconduct or lack of foresight oD 
his part, but merely because of the subsequent occur: 
rence of an event which he could neither foresee nor pre 
vent, It is one of the anomalies of the construction given 
the present act that while a creditor who has received 
part payment of his debt cannot prove the remainder 
without restoring to the bankrupt estate the payment 
received, yet a creditor who has been paid in full is, is 
the absence of actual or imputable fraud, under no obll- 
gation to restore anything. This consequence of the ™ 





















ven the statute is so grossly inequitable 
trates the utter impracticability of treat- 
ing a payment as a preference, save in those can 
where the creditor knows or ought to know t to be 
such at the time he receives it. An artificial eee. 
of preferences, having no relation to the creditor’s knowl- 
edge or intent, should never be applied under a 
pankrupt law. When the law makes the knowledge 
of the recipient creditor the test by which to de- 
termine the fact of preference, it applies a real as dis- 
tinguished from an artificial standard, and the creditor 
1s thereby afforded an opportunity at the time of tender 
of payment to intelligently determine his course of ac- 
tion and to guard himself against the consequences of 
prohibited acts. As a result of the necessity for surren- 
dering partial payments, as a prerequisite to proof of a 
claim for the balance of the debt against bankrupt es- 
tates, a situation frequently arises, as between a bank 
as a creditor and a bankrupt estate as debtor, which 
it is worth while to notice as one of the most inequitable 
and oppressive consequences of the provisions of the 
present law respecting preferences. The situation to 
which I refer can perhaps be best indicated by the 
statement of a concrete case which has recently come 
under my notice. A bank in St. Louis leaned a corpora- 
tion $25,000 on its notes indorsed by its directors, who 
had no other means than their stock in the corporation. 
‘The bank afterward, and while the loan just referred 
to was still outstanding, made a further loan to the cor- 
poration of $25,000 upon its notes, indorsed as before by 
its directors, and also by two other indorsers, who were 
capitalists of large means and undoubted responsibility. 
The borrowing corporation then paid off the notes se- 
cured by the solvent indorsements and within four 
months of the time of making such payment was de- 
clared bankrupt, leaving its notes, indorsed by its di- 
rectors, in the hands of the bank, unpaid. When the 
bank offered the unpaid notes held by it for proof 
against the bankrupt estate it was held that the bank 
was not entitled to prove the debt evidenced by such 
notes until it had first surrendered the $25,000 it had re- 
ceived in payment of the secured notes. It will be ob- 
served that alihough the payment of the secured notes 
by the bankrupt operated in no way to benefit the bank, 
since the solvent indorsements upon them made those 
notes good at all events, nevertheless the reception of 
such payment by the bank operated to deprive it of its 
tight to receive any dividend whatever from the bank- 
Tupt estate uupon the unsecured notes. 

In addition to the defects in the law arising from the 
provisions which define partial payments as preferences, 
the act is, in my opinion, seriously defective in respect 
of those provisions which determine the right of the 
bankrupt to be discharged from his debts. Since a dis- 
charge in bankruptcy in effect extinguishes lawful debts 
and nullifies the most solemn obligations, obvious con- 
siderations of justice and sound public policy impera- 
tively demand that the grant of such a privilege should 
be surrounded by such safeguards as will prevent its 
employment for dishonest and fraudulent purposes. Un- 
der the present act the bankrupt’s estate may pay no 
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dividend whatever; the bankrupt may have recklessly 
spent, dissipated or given away his money or other 
property prior to or even in contemplation of bank- 
ruptcy; he may have conveyed property with intent to 
hinder, delay or defraud his creditors, or with a view to 
giving a preference to a particular creditor; neverthe- 
less, under the terms of the law, none of these acts will 
justify the court in refusing him his discharge, and such 
discharge, when granted, will absolve him from all his 
debts, except those which fall within certain excepted 
classes enumerated in the statute. In the light of the 
foregoing statement it takes no great wisdom to see that 
the safeguards thrown around the grant of a discharge 
are inadequate, and that amendments of this feature of 
the law will be required to render the operation of the 
law satisfactory. The discharge of an honest bankrupt 
is doubtless dictated by sound public policy, since the 
grant of such discharge is beneficial to him and to so 
ciety, and is not generally harmful to the creditor, as 
there is little probability of the creditor’s realizing any- 
thing on the debt even though the discharge were with- 
held. There is no sense in keeping a man enthralled by 
debt, and tbereby deprive society of the useful activi- 
ties and productive faculties of one of its members, 
where no advantage results to any one from so doing. 
While the wisdom of granting a discharge as a measure 
of public policy is not denied, it must be said that no 
bankrupt law nas ever been in force in any country 
with such liberal provisions for discharge as are con- 
tained in the present law. The nearest approach to it is 
the Federal Act of 1841, and that act was very soon dis- 
credited and repealed largely because of dissatisfaction 
with the discharge provisions. 

The defects in the present bankrupt law to which we 
have referred, while oppressive and unjust in effect, are 
not fundamental or irremediable in character. Organ- 
ized and systematic effort is now being made by the 
National Association of Credit Men and by other infiu- 
ential commercial bodies to remedy, by proper amend- 
ments, the evils resulting from the faulty provisions of 
the law. At the last session of Congress a bill, known 
as the Ray Bill, looking to certain changes in the law, 
was favorably reported to the House of Representatives 
by Mr. Ray, of New York, Chairman of the Judiciary 
Committee. The Ray Bill is a very carefully framed 
measure, and will, if enacted into law, give relief against 
the present unjust provisions of the act concerning the 
surrender of partial payments, and will also throw addi- 
tional safeguards around the granting of discharges. 
The Ray Bill will certainly be pressed for consideration 
at the coming session of Congress. It is confidently be- 
lieved that the enactment of the Ray Bill will give us a 
bankrupt law which will prove socially advantageous 
in restoring to useful activity insolvent debtors held in 
the thrall of debt; in providing for creditors a just re 
medial process tending to promote conservatism in busi- 
ness and in establishing throughout the Union an equi- 
table and uniform method of administering the estates of 
insolvents, thereby fostering trade and strengthening 
credit amoung the mercantile classes. 
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FIRST DAY’S PROCEEDINGS. 


Tuesday, October 15, 1901. 


Convention called to order at Pabst Theatre at 10 
o’clock A. M. by the president. 

President: The twenty-seventh annual Convention of 
the American Bankers’ Association will come to order. 

Vice-Presidents and members of the Executive Coun- 
cil are requested to take seats upon the platform, and I 
shall be glad to see the ex-presidents there also. 

Prayer will be offered by the Rev. Dr. Burroughs, of 
Marquette College. The audience will please stand. 


PRAYER. 

O God, Thou that rulest all things, Thou who hast weighe‘, 
measured and numbered the grains on the seashore, and what- 
ever the universe doth contain; O Thou who dost weigh in the 
balance our every thought, word and deed, grant this assembly 
the guidance of Thy holy spirit, that it may weigh, measure 
and number the subjects under consideration, that it may delib- 
erate wisely and justly, that what is decided here may be for 
the universal good; that while private interest is sought the 
greater welfare of the whole nation may be paramount, that 
our word of honor msay be held sacred throughout the whole 
world, that each individual citizen may look with confidence 
for that stability which insures a just remuneration for his 
labor and a firm hope in the continuance of our institutions; 

- that, in fine, all may be for Thy greater glory and the glory of 
the whole people, through Christ, Thy Son. Amen. 

President: We will now be welcomed to this beauti- 


ful city of Milwaukee by His Honor, Mayor Rose. 


Address of Welcome by Mayor David S. Rose, of 
Milwaukee. 
Mr. President and Gentlemen: 

Milwaukee appreciates the distinguished honor that 
you have conferred upon her by holding this session 
of your national Convention within her borders. 

You men of finance may be interested in knowing 
something of what we are, of our industries, of our 
products, of our people, of our social customs and of our 
government. : 

Milwaukee has a population of upwards of 300,000 
inhabitants, a cosmopolitan population, more cosmo- 
politan, perhaps, than that of any other city in these 
United States. We have represented here in our splen- 
did citizenship people of every civilized nation. Our 
growth has been rapid, yet sturdy and strong. In our 
last census decade our population increased by 39.54 per 
cent. 

Ours is a great manufacturing city, for, in truth, our 
manufactured product last year exceeded in value $175,- 
000,000. The assessed valuation of the taxable property 
of our city is upwards of $165,000,000, and it is our 
proud satisfaction to know that our percentage of taxa- 
tion is the lowest of any large city in this Union. These 
great manufacturing industries, more than 3500 in num- 
ber, give employment to more than 85,000 operatives, 
the bone and sinew of our population. There is one 
fact of which we are exceedingly proud, and that is 
that we have within our borders no tenement house’ 
district, no breeding places for crime and filth, but, on 
the contrary, our people own their own homes, and out 
in the outskirts you will find the humble cottage of the 
laborer, the more pretentious residence of the artisan: 
out there, amid healthful surroundings, under sanitary 
conditions, they rear their children in healthfulness, 
strength and vigor. 

Milwaukee undertakes to keep pace with her sister 
cities in the rapid march of progress. You gentlemen 


from New York, the Eastern metropolis; you gentlemen 
from Chicago, once the proud metropolis of the West, 
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but now a struggling suburb of Milwaukee (Laughter 
and applause), go out and look at our beautiful city hall: 
study its architecture, pass through its commodious 
offices, lighted by God’s sunlight and weil Ventilated, 
and say, have we builded well. You gentlemen from 
Boston, professing to be the city of American learning, 
art and science, go view our beautiful school buildings, 
our art gallery, our magnificent library and museum, 
and answer, are we keeping pace with you. Upwards 
of three-quarters of a million of dollars we appropriate 
each year for the maintenance of our public schools— 
that splendid public school system that has made Wis. 
consin to stand forth as one of the leading States of the 
Union in educational matters, that are a part of that 
grand system that carries to the threshhold of the poor, 
as well as to the portals of the rich, the opportunities 
for obtaining elementary and even the higher classics ip 
education. 

I regret that you come at so late a season of the year, 
It would afford me pleasure to invite you to visit our 
parks, for while our park system is young in years, it 
is old in beauty and attractiveness. We were confronted 
by the same problem that at some time or other in the 
history of every municipality confronts those upon 
whom rests the responsibility of shaping the course of 
municipal government and municipal problems—namely, 
whether it is better to have one or, perhaps, two large 
parks, such as you have in Boston, in New York and Phila- 
delphia, or whether it is better to have a large number 
of small parks equitably distributed throughout the 
territory. Those who were vested with that authority 
and clothed with that responsibility, in the exercise of 
what I esteem to be most excellent judgment, decided 
upon the latter plan, and, as a result, Milwaukee has a 
large number of small parks, affording to the poor the 
opportunities of outdoor exercise, and the blessings of 
free air and the pleasures of the beauties that are pre- 
sented by our parks, privileges which only the rich 
enjoy in too many of the large cities of our country. 

Our government is of the liberal character. The 
puritanical who visit our city for the first time may 
receive a shock when they discover the liberality that 
is granted to our people. It is based upon that grand 
old principle that that government is best which governs 
least, and we grant to every citizen the greatest liberty 
consistent with good order and good morals, and while 
it is true that we maintain a liberal policy of govert- 
ment, it is likewise true that good order prevails in our 
city and our percentage of crime is the lowest of all 
large cities of this nation. 

We have a magnificent police department. You gel- 
tlemen may not be interested in being told anything 
about our police department (Laughter), but when you 
stop te think for a moment that we are located almost 
under the overhanging eaves of the sin-stained city of 
Chicago, and consider how perfectly easy it is, were the 
opportunity afforded, for the criminals of Chicago to 
come to Milwaukee for the purpose of committing their 
depredations, yet notwithstanding that fact we still 
maintain the lowest percentage of crime, it is proof 
positive of the efficiency, honesty and integrity of our 
police department. 

We have a splendid fire department; we yield to 0 
other city of this Union, and our methods of fire fight- 
ing have become celebrated over this nation, and the 
chief of our fire department is frequently consulted bY 
the chiefs of the Eastern cities of the United States 

A popular delusion has existed in years gone by-* 
popular fallacy—that Milwaukee produced only om 
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product, a product which it is asserted has made Mil- 
waukee famous (Laughter). We are proud of our great 
peer industries, that give employment to an army of 
honest hands; that turn into the hoppers of the world a 
product amounting to upwards of 16,000,000 of dollars a 
year; and yet that great product is insignificant when 
compared with the other grand industrial products of 
our city. We have a number of the largest manufactur- 
ing institutions of their kind in the whole world. Our 
iron working institutions, our leather producing institu. 
tions, our enameling plants, in the distribution of their 
products, have carried the name of Milwaukee, branded 
upon those products, to the uttermost corners of the 
civilized world. 

| wish to say a word in behalf of our bankers. They 
have the unlimited confidence of our people (Applause). 
They are liberal in their support to all public enterprises, 
progressive, patriotic, and filled with civie pride. The 
many monuments that we have established in our public 
institutions they have supported most generously and 
loyally. ‘Their work as advisers and supporters, as pro- 
moters of public enterprises, has contributed much to 
make Milwaukee what she is to-day, the best city in the 
United States (Applause). 

In behalf of our people I extend to you, gentlemen of 
this Convention, a most cordial greeting. We trust that 
in the recesses between your sessions you will find op- 
portunity to visit our public institutions, to visit our 
manufacturing plants, to make inquiry concerning our 
products and to familiarize yourselves with what we are 
and what we possess, so that you nay be able, on re- 
turning to your homes, to know from actual observation, 
actual inquiry and experience precisely how much credit 
you should give to this beautiful city of the lakes. I 
trust that this Convention will be crowned with great 
profit to its members and that you will have oppor- 
tunity to obtain pleasure and enjoyment, so that when 
you return to your respective homes you will carry 
with you only pleasant memories of your visit to the 
Queen City of the Lakes. I thank you. (Great applause.) 


President: We shall now listen to an address of wel- 
come from the bankers, by Mr. J. W. P. Lombard, presi- 
dent of the Bankers’ Club of Milwaukee. 


Address of Welcome by J. W. P. Lombard, Presi- 
dent Bankers’ Club of Milwaukee. 
Mr. President and Gentlemen of the American Bankers’ 
Association: 

In behalf of the bankers of Milwaukee, I have the 
honor of bidding you welcome to our city. Mr. Poultney 
Bigelow, in the June “ Harper’s,” in an article entitled 
“Wrecked on the Shores of Japan,” gives the following 
description of their meeting with the natives: “ They 
came out rubbing their hands on their knees and smil- 
ing, and then sucked wind through their teeth to denote 
that we were welcome.” It would seem that the main 
difference between the American and Japanese custom of 
welcome is largely in the direction of the wind. 
{Laughter.) 

Milwaukee lies, as it were, within the shadow of nu 
greater city. We cannot hope to equal her in the matter 
of welcome, no matter which way the wind blows. 
(Laughter.) But we can in a small way imitate her by 
asking you to hold up one hand while we do the same, 
neither hand being empty—prosit! (Laughter and ap- 
plause.) 

It would seem that a welcome to be valued by the 
recipients should be to some extent spontaneous, and 
certainly should be fresh. (Laughter.) A young lady in 
New York who was interested in work in the slums of 
that city, by her kindness had caused her class to be- 
come very much attached to her. They were in the 
habit of bringing her small presents, such as fruits and 
flowers. One day the dirtiest ragamuffin in the lot 
brought her four magnificent tuberoses. She was aston- 
ished at this and feared that he might, perhaps, have de- 
Prived himself of necessities in order to obtain them. 
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She admired them, and frequently during the lessons 
tested their fragrance. When the exercises were over 
she called the boy to her and, thanking him heartily, in- 
quired if he had not deprived himself of some necessity 
to please her. ** Oh, no,” said he, “ that was dead easy; 
I stole them from the corpse.” (Laughter.) We wish 
you to understand that this welcome is not a relic from 
the departed days of September, when we originally 
expected to meet you, but is a spontaneous feeling of the 
immediate present, and we expect you will acknowledge 
that it is rather fresh. 

Milwaukee in the past was generally known as a 
conservative city. Some even went so far as to call her 
slow. But with the coming into action of the younger 
generation she has become progressive. In.the earlier 
days she was known as the Cream City, from the color 
of the bricks manufactured here; with the lapse of time 
brewing became the leading industry, and she was then 
known as the city of breweries; for the past few years 
the progressive element has been in the ascendency and 
has succeeded in making our production known to 
thousands previously strangers, and to-day she has a 
well-known reputation as a Convention city. In ac- 
cepting this name she in no way bids farewell to the 
brewers, for they are still her mainstay. Whatever 
enterprise they undertake, be it public or private, is 
sure of success, for in the bright lexicon of the Brewers’ 
Association there is no such word as cannot—you see 
they could not for one moment allow a negative on the 
“can.” (Laughter and applause.) 

In all her progress Milwaukee has retained the better 
part of her conservatism, that conservatism that does 
not antagonize progress, and it is to you, gentlemen, as 
representatives of the conservative element of the coun- 
try, that she gives the heartiest welcome. When green- 
backism was rampant the bankers were the active 
power in preventing its spread, and there was no more 
potent force exerted in the overthrow of free silver than 
that of the American Bankers’ Association. (Applause.) 

The past two years have witnessed an era of wild 
speculation that is still in progress. An important factor 
in bringing this about has been the large increase in 
the volume of bank currency, over one hundred million 
dollars in two years, and now that numerous plans are 
proposed for a still further increase, whether these 
plans are attractive as being profitable to the banks or 
are made to appear necessary by the specious plea for 
an elastic currency, we look to you to consider them 
earefully, and in such consideration to place the good 
of your country above any personal considerations. 
(Applause.) 

The United States is a favored nation. It has but 
begun its conquest of the commercial world. Now is 
no time for artificial stimulants; it is rather a time for 
sedatives; it is a time for the use of the breeching, not 
the whip. 

It is beyond my power to express in words the wel- 
come that the bankers of this city, in their heart of 
hearts, desire to extend to you. To be characteristic 
of this cosmopolitan city, it should be imbued with the 
ndroitness of the Yankee in avoiding all subjects of dis- 
cord; with the canniness of the Scot, that while impress- 
ing you with its generosity, takes good care of the 
ducats: with the good fellowship of the German, that 
reaches the heart through the stomach; with the wit of 
the Irish, that drives away dull care, and, above all, 
with the fervidness of the Pole, for nothing less than 
that could express the warmth of our real feelings. 

Gentlemen, the bankers of Milwaukee bid you wel- 
come. 


Address of President Alvah Trowbridge. 
Your Honor, Mayor Rose, and the President of the Bankers’ 
Club of Milwaukee: 
Personally, I thank you more than I can express 


for putting in so terse a manner, as you both have done, 
what I have been saying to the American Bankers’ Asso- 
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ciation for some time, that Milwaukee is par excellence 
the place for our Convention. Being a Milwaukean my- 
self, I know how it is. Unfortunately for my brethren 
in the Association, many of them did not know that 
until the present moment. Were I to attempt to give 
you gentlemen the thanks which are due from the Amer- 
ican Bankers’ Association, comprising 5500 bankers of 
the United States, including all of the most prominent 
men in that business, you can see that the few words 
1 could give would fail. Any one who knows of Mil- 
waukee knows that it takes a very great orator to ex- 
press the thanks for what he is sure to receive in the 
way of hospitality, and I would say for the American 
Bankers that you must judge how thankful they feel 
from the aptitude with which they all have accepted 
your generous hospitality. 

The American Bankers are not narrowed in their 
sphere of action by the portals of other business institu- 
tions. They have wide views of things pertaining to the 
prosperity of the nation and of the world, for some of 
our members are international bankers, and they have, 
as has already been said upon this platform, conserved 
the interest of the general public. 

So far as may be said in few words, we all tender 
you thanks for your hospitality. 

To you, ladies and gentlemen, I would say that: 

We are gathered to-day where we expected to gather 
three weeks ago, in a business meeting of the Associa- 
tion. AS we were preparing for meeting on the earlier 
date, the world was shocked by the terrible crime at 
Buffalo, which cost the life of our honored Chief Magis- 
trate. There are no more loyal citizens than the Bank- 
ers: there are none to whom law and order are more 
important and precious than our fraternity. As we 
stood over the bier of our dead, anger at his murderers 
was softened into admiration and veneration for the 
man who sleeps, while we thought of his great work 
for this nation. In every condition of life a man above 
his fellows by reason of his richer character, he has 
done for us in the development of our commercial and 
political conditions what no one man has done before, 
and whether or no we have heretofore adopted his opin- 
ions, we all gratefully accept their results. To have 
the world acknowledge that the United States produced 
such a man (seeing the manner in which he has been ac- 
knowledged within the past month) adds immensely to 
the glory of our country. Some of us enjoyed personal 
friendship with the illustrious dead, and so are person- 
ally bereaved; to such we offer condolence, which might 
be congratulation, in that they have had intimate asso- 
ciation with so great a man. 

“Scarce had he need to cast his pride or slough the dross of 
earth. 

E’en as he trod that day to God. so walked he from his birth— 

In simpleness and gentleness and honor and clean mirth. 

So, cup to lip in fellowship, they gave him welcome high. 

And made him place at the banquet board, the Strong Men 


ranged thereby, 
Who had done his work and held his peace and had no fear to 


die. 
Beyond the loom of the last lone star, through open darkness 
burled, 


Further than rebel] comet dared or hiving star-swarm swirled, 
Sits be with such as praise our God, for that they served His 
world.” 

Turning from the past to the present, it is our duty 
to see to it that further crimes of this character become 
impossible in this land. The greatness of the Uniou 
is so thoroughly established that even this great afflic- 
tion cannot hinder our progress, and the man who suc- 
ceeds to our highest office for this cause has undoubt- 
edly come into the world for such a time as this. Let 
us render to him due loyalty even while we mourn the 
ruler dead. 


The annual reports of the Secretary, Mr. James K. 
Branch; of the Treasurer, Mr. George M. Reynolds; of 
the Auditing Committee, and of the Executive Council, 
Mr. Caldwell Hardy, were then presented. 
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Report of the Secretary, Mr. James R, Branch 
NEw YorK, October 10, 1901, 


The membership and resources of the Association 
have increased as follows: 


September 1, 1900— 
oe ere re Te er ee eee 4,391 
Annual Gues.. 2.22... .2eee KEP ee CLE eee eee $59,700 
October 10, 1901— 
COR MIND 25 yd ah 556 58 bo wis SAA 9 44 Sore nioa aco 5,504 
| eT eT ee TE eT eee eee $60,850 


In the past year 200 members were lost through fail- 
ure, liquidation and withdrawal from the Association, 
reducing the membership to 4,191; 1,313 members have 
joined since September 1, 1900, a net gain over Jas 
year’s total membership of 1,113. 





The roll now embraces 5,504 members, 

whose capital,surplus and undivided prof- 
oe | ee Keuwaneeens nee $1,718,727,441 
OAT OI ios dees ib eebh Sew Sous 6,288,955,200 
Be ceseucke Gesu os hore rrekswis a <aed $8,007,682,641 


This 1s $1,426,823,447 more than the same assets of 
last year’s members. These figures do not include the 
capital and deposits of 551 members, who are private 
bankers and make no statements. 

The annual income of the Association has increased 
$1,150, although the reduction of dues at last convention 
amounted to $6,975. Respectfully submitted, 

Jas. R. BRANCH, Secretary. 


Report of the Treasurer, Mr. George M. Reynolds. 
CHICAGO, ILL., September 1, 1901. 
To the American Bankers’ Association: 
I have the honor to submit the following report of re- 
ceipts and disbursements since the beginning of the cur- 
rent fiscal year—namely, September ist, 1900: 


GENERAL OR MEMBERSHIP ACCOUNT. 


DISBURSEMENTS. 
Transferred to standing protective account........ $20,000.06 
J. D. Sayers, Governor of Texas, for Texas sufferers 5.000.00 
Amount appropriated by Executive Council account 
expenses of Richmond Convention.......... 5,000.00 
Expenses of Richmond Convention................ 365.00 
Buttons for Richmond Convention................ 315.00 
A ea ar See RE er 3,191.18 
Postage and express charges for distributing Pro- 
ee ie Saree eae roe fare ree Se peer es 873.17 
Oe ee ee ery eer 397.01 
Postage on circular letters from Secretary's office 
and by various officers of the Association........ 1,848.28 
Printing, stationery, etc........cccccsocees 520.22 
is a, ee a eee ee ree 468.42 
NON 5 ob bb tcc cae SEEMS S a epi sy ew oaee 11,813.33 
PE osc ccerb as cdeccsrences PACK ENG Ree pe eoxtahe 1,500.00 
RE CRIs ois 55h s6 oo bocce sachs viease casas ndes 160.00 
Executive Council meeting, New York, April 24, 25, 
ert ce Try eer pasta he hoes ears es 2,651.79 
New York Telephone Company.......... * 122.59 
Expenses Committee on Fidelity-Insurance....... 1,940.81 
Expenses American Institute of Bank Clerks....... 6,970.36 
Expenses Committee on Express Companies’ Bills of 
PPP e EET TT LEU EE RET Te te , 1,236.80 
Expenses Committee on Reduction of War Tax 291.49 
Expenses Committee on Uniform Laws.....---- 137.0 
Expenses Committee on Revising Constitution pe 
Expenses Trust Company Section....... aes = 4 
Re OIE io b-5 oo 09 585 05 0p ck ndserne va 56.25 
Stenographer’s Report Richmond Convention. . 100.00 
‘Traveling expenses of Secretary: ; 35.00 
September 4, 1900, arranging Richmond Convention 
October 23, 1900, Convention Ohio Bankers’ Ass0- an 
ME. cise reeea ees e es Papa ne ree. vr. Ww. 
June 7, 1901, Georgia Bankers’ Association Con- 00 
WORE coc rosvdsecdedvdcsodssenerrecreeoes 5 
June 26, 1901, New York State Bankers’ Assocla- 70.89 
tion Convention........sesceressssseesseret” 15.00 
Joues returned, received in error.......-- eee 
peo — charged back account dues for ees 1.725.00 
rf OE ov ners nd tetas se? oa Chemie: 63,084.00 
Balance close of business August 31, 1901....-- an 
$130,875.26 














RECEIPTS. 
- $63,936.3 
Septemhe: 1, 1900. .ccccscccccccccccccce $63, 
pencten sts deposited August 31, 1900, for mem- 
ys dues 1900-1901....--2- secre cree eee eeee 105.00 
Interest on BOMAS. 0c sc ceecccncssecessscceccece 800.00 


ors, 1900-1901: 
Dues from member $423.92 





iy sch ckwkeseasaweeseasdens ses $423 

aaa oo 

MEREE B10. . 000 bee sssesevsercecseoeces yor ; 

120 at $15... 06 e ee r eee eee e eee e eee 800.0 

14 at $20.0... eee eee eter cree ewe eeeee 280.00 

» 

14 at $30.0... reece reece eters eeees - 420.00 asses 
Dues from old members paid in advance for 1901-02: 

536 at Tesi aaneneneniie: 

360 at $10.00 20 -e rere eee reece reese — 

TRUE GIB... ccs cect veveserssesceosecene — 

: t $20... cere rere cree c er esecrcccves ,6 

Bs. cu van dstuausieiens 2,340 


pei ——— 17,315.00 
Bills for membership dues for the ensuing year (sub- 
ject to the deduction of unpaid bills) deposited 


with Continental National Bank, Chicago, Ill.... 39,620.00 

$130,875.26 

Balance August 31, S| en ee ee er ee $63,084.09 
STANDING PROTECTIVE ACCOUNT. 

Balance, September 1, BG dowong scattitets swans $13,418.57 


Transferred to this account from general or mem- 
bership account, as instructed by resolutions of 


Executive Council......-.-eeee eee eeeceeceeceee 20,000.00 
$33,418.57 

Disbursements to September 1, 1901.............-. 29,956.26 
Balance, September 1, 1901..........--.-200 $3,462.3 


The Treasurer holds for the Association as an in- 

yestment $20,000 4 per cent. United States regis- 

tered bonds of 1925, valued at..........--.+-5. $27,500.00 

The Treasurer also holds for the credit of the Trust 
Company Forms Account, account Trust Company Sec- 
tion of this Association, $1,716. 

Respectfully submitted, 
G. M. REYNoLpDs, Treasurer. 


Report of the Auditing Committee. 
Jo the Members of the American Bankers’ Association: 

We, the undersigned committee, beg leave to report 
that we have examined the accounts of Mr. George M. 
Reynolds, Treasurer, together with the accompanying 
vouchers, and have found same to be correct, as re- 
ported. 

J. P. Huston, 
H. H. APPLEGATE, 
C. M. McNIVERN. 


Report of the Executive Council, by Caldwell Hardy, 
Chairman. 


Mr. President, Ladies and Gentlemen: 

The burden of the work of your Association falls 
naturally upon the various committees and upon its ac- 
tive officers, and the special reports of these committees 
and officers informs you so fully of what has been done 
during the past year that your chairman refers you to 
them for details. 

SECRETARY'S REPORT AND MEMBERSHIP. 

Your secretary's report will give you the exact status 
of our membership at this date, which grew from about 
1500 in 1895 to 4,500 in 1900, an increase of 200 per 
cent. in five years. This remarkable record is eclipsed 
this year, however, by the addition of néarly 1,000 mem- 
bers, the largest number we have ever added to our 
Membership in one year. What could attest so eloquent- 
ly the expanding intluence of our Association or give us 
steater encouragement for its future? 

The work of the secretary's office has received intelli 
sett and faithful attention, and our increase in mem- 
bership has been due in no small degree to the effect- 
ve manner in which he has presented to the banks of 
the country the advantages which membership in the 
Association brings to those who join it. Your chairman 
Wishes to thank him and his staff for their courtesy and 
Cooperation in the discharge of his duties. 


TREASURER 
The figures in your treasurer's report show our finan 
eal condition to he sound and prosperous, Expenses 
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during the past year bave been heavy, but not out of 
proportion to our income. On the contrary, they reflect 
the great advantages which we are able to extend to our 
members. Your council has pursued a liberal policy in 
expenditures, absolutely, however, within the limits of 
conservatism, thereby securing to members the best re- 
sults of our “community of interest,’ and the best at- 
tainment of the greatest good to the greatest number. 


PROTECTIVE COMMITTEE. 


The work of this Committee has long been one of the 
most important features of our Association. Its report 
bristles with the details of the ceaseless warfare we 
have declared and carried on against professional crim- 
inals and tells the story of immunity that our members 
have enjoyed trom these deft and light fingered gentry. 
The expenses, while necessarily considerable, have been 
kept down to the minimum, and when considered in the 
ratio to our membership and the work performed, are a 
mere bagatelle to each of our members. Your warmest 
thanks are due to this Committee for its energetic and 
intelligent work, the results of which are fully set forth 
in its report. 

FIDELITY COMMITTEE 


This Committee has been engaged for three years in 
the careful study of the subject of insurance covering 
the fidelity of bank employes, aud submits this year its 
third annual report. Having served during the entire 
three years on the Committee modesty would forbid my 
Saying too much about this work did I claim any per- 
sonal credit for it. Mr. A. C. Anderson, of St. Paul, who 
first conceived the work, has been the moving spirit, and 
to him and his co-laborers we are indebted for our As- 
sociation’s form ef fidelity bond, and the protection at 
fair rates afforded those members who have adopted it. 
The campaign of education carried on by the Committee 
has elicited the deep interest of many members. I must 
refer you to the report of the Committee and not usurp 
its functions, but if every man within the sound of my 
voice will stop one single moment and ask himself where 
his bank would stand if one of its employes should de- 
fault for $1,000 or $10,000, I think those of you whe have 
not studied the subject and protected yourselves in this 
regard would realize that you could find much food for 
thought in the reports of this Committee, and much 
peace of mind if you followed its recommendations in 
bonding your employes. 

UNIFORM LAWS. 

The report of this Committee by Chairman Frank W. 
Tracy, of Springtield, LIL, for 1900 (page TV of proceed- 
ings) showed tnat the negotiable instrument law had 
been passed in sixteen States in three years, and his re- 
port of this year shows that Pennsylvania has been 
ndded to the list of States that have adopted it. The un- 
remitting wark besowed on this important matter by 
Chairman Tracy merits your hearty approval and sup 
port, and | bespexk the assistance of each of you in 
securing the adoption of the law in your several States. 
Its advantages are too manifest and have been too ably 
set forth in the reports from time to time ta need any 
elaboration at my hands. 

COMMITTEE ON EDUCATION. 

The volume and detail of the work undertaken by 
this Committee, as most of you know from the character 
and wide distribution of its literature, has been her- 
culean, and must impress you with the sincerity and 
deep interest of the Committee. Its report tells you 
what has been done and what is yet to be accomplished. 
‘The tield is illimitable and the harvest great, and while 
we should not overburden our Association financially 
in the matter, if, with a reasonable subsidy the work 
can be carried forward anc sustained, it should be 
pushed to a successful conclusion and put, if possible, 
on an enduring basis. 
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INTERNAL REVENUE TAXES. 

Yeu are all familiar with the efforts made at the in- 
stance of the special committee on this subject last 
winter through our members everywhere to secure the 
repeal of the United States revenue tax on capital and 
surplus of banks, and on bank checks. The latter tax, 
as you all know, was repealed, but the former still re- 
mains an unjust discrimination against banking capital; 
the only branch of business in which capital is so bur- 
dened. Argument on the subject before this assembly 
is unnecessary, and ought not to be necessary anywhere 
eise, but to secure relief we must bring conviction home 
to the powers that be. Our efforts to secure the repeal 
of this tax will be renewed at the coming session of 
Cengress, and we hope each of you will take occasion 
to point out to your Senators and Representatives that 
capital in no other line of business is thus taxed, and 
urge the repeal of the discrimination against us. 

SUBJECTS FOR DISCUSSION. 

Your council. at its spring meeting, considered a num- 
ber of subjecis of interest with a view to presenting 
them to the Convention, and your Committee on Pro- 
gram has arranged for an address on bankruptcy law 
by Mr. Walter I. Coles. Referee in Bankruptcy, of St. 
Louis, Mo., wlich we feel assured will be found both in- 
structive and interesting. 

We also discussed the Lovering bill, Overstreet bill 
and the questions of other legislation in Congress in 
regard to the currency and other financial questions af- 
fecting banks. The question of a suitable currency sys- 
tem, adapted to our needs and our banking system, is 
one of the greatest importance and interest. President 
Hendrix presented it in his able address at Denver in 


‘1898, and it has continued as one of the living issues of 


the day, and will so continue until it has been intelli- 
gently solved. The question has been placed on your 
program, aud we shall have the pleasure later of hearing 
from Hon. Jas. BH. Eckels, ex-Comptroller of the Cur- 
rency, on the subject. 

AMENDMENTS TO CONSTITUTION. 

The amendment of Article 7, Section 1, simply pro- 
vides for the submitting of resolutions or subjects. for 
discussion to tue Executive Council fifteen days, instead 
of thirty days, before the annual convention. The wis- 
dom of this limitation of the constitution has been too 
frequently demonstrated to need any extended com- 
ment: but fifteen days instead of thirty days would 
seem to be ample. 

The pbhrasevlogy of Article 9, Section 1, does not 
change the essence of this provision of the constitution, 
but simply makes it more clear that the secretary shall, 
at least thirty days before the annual meeting, forward 
to every member of the Association a copy of any pro- 
posed amendment tu the constitution, and the adoption 
of this amendment is therefore recommended. 

CONCLUSION 

The growth of our Association is typical of the times, 
and keeps pace with the expanding deposits, loans and 
volume of business of our banks, pulsating through our 
clearing houses; the times are big with the increasing 
wealth and prosperity of our country, and we ask the 
co-operation and hearty support of each and all of you 
in wishing our association godspeed in the promotion of 
sound business principles, and all that is best in our pro- 
fession, not forgetting that good fellowship which makes 
us all to be of one brotherhood. 

CALDWELL Harpy, 
Chairman Executive Council. 
AMENDMENTS TO CONSTITUTION. 

Mr. Hardy: In accordance with the constitution, cer- 
tain amendments have been passed upon by the Execu- 
tive Council. 

Mr. Hardy: The amendment first referred to has 
been approved by the counci], and I shall present it for 
your consideration. 
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It is as follows: 

Mr. Willock notified the Executive Council that he 
desired to offer an amendment to the constitution, ag 
follows: 

Article VII, Section 1. Beginning with line four, “ that the 
word ‘ fifteen’ be substituted for the word ‘ thirty.’ Resolutions 
or subjects for discussion (excepting those referring to Points 
of order or matters of courtesy) must be submitted to the Ex. 
ecutive Council at least fifteen (instead of thirty) days before 
the annual convention of the Association. 

Referred to Council ; approved by Council. 


REORGANIZING CONSULAR SERVICE—RESOLp. 
TION REJECTED. 


Mr. Hardy: At the Richmond Convention last year 
Mr. Parker, of Quincy, Illinois, gave notice that he 
would present to this Convention resolutions for cop. 
sideration upon two subjects. These resolutions haye 
been drawn and submitted to the council, who in tun 
submit them to the Convention. The first of these | 
will read: 


Whereas, The National Business League of Chicago, and 
other business organizations throughout the country—supporte¢ 
also by many prominent citizens of the United States—haye 
endeavored, for several years, to secure the passage in Con- 
gress of a bill providing for the reorganization and classification 
of the Consular Service of the United States: and 

Whereas, Bill No, 8. 4563, introduced in Congress by Senator 
Lodge, of Massachusetts. has been reported out favorably by 
Senate Committee on Foreign Relations; therefore be it 

Resolved, That the American Bankers’ Association urgently 
advocates the passage of Biil No. S. 4563, or a similar bill, pro- 
viding for a thorough reorganization of the United States Con- 
sular Service, by creating a body of officials to represent this 
country abroad, who shall be chosen through examinations as 
to special fitness and competency for consular duties; and who, 
after acquiring valuable experience, shall not be subject to re 
moval with every change of administration; and that the rules 
and regulations necessary to carry out this reorganization be 
left to the discretion of the President of the United States, ex- 
cept as otherwise provided in the act; and be it further 

Resolved, That the Secretary of the American Bankers’ As- 
sociation be, and he is hereby, instructed to send copies of this 
preamble and resolution to the President, the members of his 
Cabinet, and the members of the Congress of the United States, 


With regard to this resolution the [Executive Council 
took the following action: 


Resolved, That the resolution be presented to the Conven- 
tion without recommendation, with the suggestion that, however 
desirable the passage of such a resolution may be, suc’ action 
is taken for the reason that the same does not pertain to the 
legitimate business of the American Bankers’ Association. 


The action of the Executive Council in this matter 
was, by unanimous vote, concurred in and confirmed. 


RESOLUTION IN FAVOR OF A DEPARTMENT OF 
COMMERCE AND INDUSTRIES REJECTED. 
Mr. Hardy: The second set of resolutions presented 

by Mr. Parker is as follows: 


Whereas, The National Business League of Chicago. and 
other business organizations throughout the country—supported 
a'so by many prominent citizens of the United States—have 
been endeavoring for several years to secure the passage in 
Congress of a bill creating a “ Department of Commerce and 
Industries,” with a Secretary who shall have a seat in the 
Cabinet ; and 

Whereas, Bill No. 624 was introduced in Congress by Sens- 
tor Frye (amended by Senator Nelson, of Minnesota, No. 8. 
738) and has been reported out favorably by the Senate Com- 
mittee on Commerce at the last session of Congress; therefore 
be it 

kesolved, Tnet the American Bankers’ Association hereby 
urges the passage of Bill No. 624, or a similar bill, which shall 
provide for the creation of tne proposed “ Department of Com- 
merce and Industries,” with a Cabinet officer at its head, and 
to which new Department shall be assigned (as proposed {o 
Biull No. 624) the general jurisdiction over foreign and inter- 
national commerce (except collection of internal revenue = 
administration of customs); transportation facilities by = 
or water (except cases under the jurisdiction of the —— 
Commerce Commission): the Geological Survey, mining _ 
fishery industries, including fur seal and other peer 
Alaska; manufacturing industries, including the recor 
foreign markets, and increase of trade and trade facilities 
foreign countries. Also the following bureaus, yptiger og 
branches of the public service, and all pertaining to the > 
now under the jurisdiction of the Department of the pine 
namely, Life Saving Service, Lighthouse Board, Lig 

















Hospital Service, and Steamboat Inspection 
s of Navigation and United States Shipping 
f Immigration, including the control of Chin- 
of Statistics and United States Coast and 
also the Department of Labor and the office 
f Railroads (now under the jurisdiction of the 
ment of the Interior), and the Consular Bureau (now in 


Service, Marine 
Service; bureau 
Commissioners ; 0 
ese immigration ; 
Geodetic Survey ; 
of Commissioner 0 


Depart 
ment of State). 
ieee That the Secretury of the American Bankers’ As- 


reby ted to send copies of this 

be, and he is hereby, instruc 
cere and resolution to the President, the members of his 
pean and the members of the Congress of the United States. 


Reported to council with recommendation that it 
ted. 

. = See: The council adopted a resolution recom- 
mending that these resolutions be not adopted by this 
Association, and they were governed in that action by 
the same feeling as in regard to the other matter, that 
it was not part of the work of the Association to adopt 
resolutions in regard to these matters. 

Report of committee unanimously concurred in. 

President: The report of the Protective Committee is 
already printed and is in your hands. It is a voluminous 
document and will be more intelligible to you if you 
read it carefully than if you listen to its hurried read- 
ing here. We will pass on to the report of the Com- 
mittee on Uniform Laws, by the Chairman, Mr. Tracy. 

(Owing to Mr. Tracy’s absence, the reading of the 
report was deferred.) 


Report of Protective Committee. 
New York, N. Y., September 15, 1901. 
The Protective Committee begs to submit the follow- 
ing report of the work committed to its care by the 
Executive Council for the year 1900-1901: 


Balance on hand per Treasurer's report, Sep- 


tember 1, 1900.....-.- eee cece eee eeeee Eee 
y uxec ye C “il... . 20,000.06 

Appropriated by the Executive ¢ ouncil. 2 0,000.00 a 
Paid account expenses, 1899-1900........ 909.87 
Paid account expenses, 1900-1901........ 29,046.39 


——_ $29,956.26 

$33,418.57 
Total expenditures........-..--+-eseeeee 29,956.26 

Balance September 1, 1901.......-+eeeeeeeeees 

More than 3,600 letters and reports have been sub- 
mitted to, and carefully considered by, the Protective 
Committee from September 1, 1900, to September 1, 
1901. From these have been compiled 119 items of infor- 
mation which have been sent to members in pamphlet 
form every few months, accompanied by photographs 
and descriptions of 48 active criminals selected by the 
detective agents of the Association, and affording a 
warning and means of identification in every part of the 
country. 

In special instances circulars have been issued as fol- 
lows: 

In January there was issued a special circular warn- 
ing members to be on the lookout for letter box thieves 
who had been operating at Cincinnati, Ohio; Peoria, IL; 
Newark, N. J., and Memphis, Tenn., and had, in several 
instances, defrauded banks with checks which had been 
stolen from the mail and altered. The work was done 
in &@ manner to suggest the participation of Charles 
Fisher or his associates, and photographs and descrip- 
tions of Charles and Rachel Fisher, and a description of 
Prentice Tiller were included in the circular and for- 
warded to banks throughout the country. No further 
operations were reported until, in March, Prentice Tiller 
and Edward Munson, in a departure from the regular 
method, attempted to defraud a bank at Hastings, Neb., 
With a worthless certificate of deposit and were ar- 
tested. The agents of the Association identified Tiller 
and, in company with Munson, he was sent to Cincinnati 
tor trial. Munson escaped from the officers while en 
toute, but was recaptured at Buffalo, N. Y., and trans- 
ferred to Cincinnati where, on May 17, he and Tiller 
pleaded guilty and were sentenced, Tiller to five years 
and Munson to three years in the Columbus Penitentiary. 
In the Meantinie Munson was identified as presenter of 








$3.462.351 
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a check for $2,529.09 which had been stolen from the 
mail, altered as tu the payee and passed upon a member 
of the Association. On July 23, William Miller, a third 
member of the band, was captured 2t Havre, Mont., and 
was transferred to Ohio for trial at Cincinnati in Oc- 
tober. 

In May a circular was issued among Western cattle 
dealers and wholesale butchers, bearing the handwrit- 
ing and description of a forger, apparently professional, 
who operated to defraud a member of the Association 
at Phoenix, Ariz., in January, 1900, and offering a reward 
of $50 for information leading to his arrest. Under the 
assumed name of John Houser, the swindler successfully 
passed as brother to a cattle dealer well known at 
Phoenix and received an introduction at the Valley Bank, 
where he deposited a draft for $1,250 to his order, pur- 
porting to be drawn by Rother, Zigler & Co. on the 
National Bank of California, Los Angeles, drew $625 in 
cash and directed that the balance be placed to his 
credit. So far as we can learn this swindler has never 
operated since thut time and no clue to his whereabouts 
has been discovered. During the same month a circular 
was issued through several Western States offering a re- 
ward for the arrest, identification and surrender of the 
outlaws who robbed the First National Bank, Winne 
mucca, Nev., on September 19, 1900, and escaped into 
the mountains with $22,640. The agents of the Associa- 
tion were put on the trail, but the condition of the coun- 
try at the approach of winter compelled a cessation of 
this kind of work. In the spring operations were re- 
sumed and the above mentioned circular was issued 
offering on behalf of the American Bankers’ Association 
and the First National Bank of Winnemucca, rewards 
aggregating $6,00U for the arrest of the three men impli- 
cated in the robbery, or $2,000 for either of them. The 
robbery was conducted at midday, the men were not 
masked, and they can be readily identified when cap- 
tured. 

The Commitiee has had to deal during the past season 
with three old offenders in the persons of Maximilian 
Schoenbeip, Alonzo J. Whiteman and Charles Fryer. 
Maximilian Schoenbein, whose extensive burglary opera- 
tions led, in part, to the formation of the Protective 
Committee, finished a three-vear term at Dannemora 
Prison during the fall of 1900. Co-operating with the au- 
thorities of New Hampshire the agents of the Associa- 
tion accomplished his transfer to the Concord State 
Prison on November 8, 1900, to complete a term of ten 
years, to which he was sentenced in 1865. In securing 
the continued confinement of Schoenbein the Association 
has safeguarded its members from the operations of the 
most ingenious and daring burglar who has operated for 
wwany years. 

Alonzo J. Whiteman, an habitual offender, who has 
frequently figured in the records of the Association, was 
arrested in New York City on February 21, 1901, and on 
April 17 was sentenced to Sing Sing Prison for a term of 
two years and six months. On May 18 he was released 
under bail of $2,500, pending decision on appeal. In No- 
vember, 1899, Whiteman was sent to Chicago, where a 
sentence of two years’ imprisonment and a fine of $2,000 
awaited him. He was unexpectedly released under the 
Pauper’s Act without payment of his fine. The agents 
of the Association had a case which promised well for 
the identification of Whiteman for passing at Boston, 
Mass., the forged draft of the Lawrence National Bank. 
Lawrence, Kan., on the First National Bank of New 
York City. Arrangements were made to secure his re- 
arrest and transfer to Boston. Just prior to his arrest in 
New York City a good case against him there was dis- 
covered and was allowed to take precedence, with the 
above result. Warrants from Boston upon three sep- 
arate charges were lodged at New York City for service. 
On August 80 Whiteman was arrested at Boston, Mass.. 
while operating a plan to defrand brokers by depositing 
a large bogus check te open an account and receiving a 
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smal advance of several hundred dollars. He is now 
held for trial. 

Early in 1897, after a series of operations on banks 
which culminated at Somerville, Tenn., Charles Fryer 
was arrested and sentenced to the Nashville Penitentiary 
for ten years. Qu December 25, 1900, he was pardoned. 
In January, 1901, he began operations on members of 
the Association with forged certified checks. On April 
4 he was sentenced to the Penitentiary at Sante Fe for 
three years. Warrants have been lodged to secure him 
at the expiration of his term. 

Following are a few brief statements of the results 
of the Protective work: 

1. Operations of considerable magnitude conducted by 
expert forgers during the past season have been re- 
ported from Havana, Cuba, where two checks amount- 
ing to $10,000 were passed, and from Toronto, Canada, 
where two checks amounting to $5,355 were successfully 
presented at the banks. 

2. From September 15, 1900, to September 15, 1901, 
ouly three members of the Association have been robbed 
by safe burglars. with a consequent loss of $8,300.39. 

3. During the same period forty-five banks not mem- 
bers of your Asseciation have been robbed by safe 
burglars, suffering reported losses of $128,351.65. 

4. Fram May 1, 1895, to September 15, 1901, members 
of your Association have lost by the operations of bur- 
glars, robbers and sneak thieves, $65,972. 

5. From May 1, 1895, to September 15, 1901, banks 
not members of your Association have suffered reported 
losses of over $664,000 in the same way. 

6. Three organized bands of bank swindlers have 
been broken up during the season and the only one now 
jn evidence is under surveillance pending the procure- 
ment of proof sufficient for conviction. 


BURGLARS AND THIEVES. 


During the pericd from September 15, 1900, to Sep- 
tember 15, 1901. anly five members of the Association 
have been robbed by burglars, outlaws and sneak 
thieves, the principal loss of $32,640 being caused by the 
robbery of the First National Bank of Winnemucca, 
Nev., by the band of Western outlaws for whose arrest, 
as stated, rewards aggregating $6,000 have been offered 
by special circular. 

On March 10, 1901, burglars attacked the Bank of 
Bellwood, P'a.. secured $92 in nickels and the contents 
of two private boxes in the outer vault, but were alarmed 
and fled without getting into the safe. 

On March 25, 1901, the Somerset Bank, 
Ohio, was attacked by burglars who blew open the safe 
and secured $4,243.71. On March 27 six men were placed 
under arrest. The agents of the Association presented 
convincing proof of their guilt, and on June 11, 1901, 
Frank Green, James Rogers and Harry J. Simmons were 
sentenced to tue Columbus Penitentiary for ten years 
each, and George Harris, Jobn Williams and Joseph Hes- 
sing were sentenced each for eight years. 

On the night of April 24, 1901, the bank of C. J. 
Baetcke & Co.. Brighton, Mich., was attacked by bur- 
glars who blew open the safe and took $3,964.68 with 
The agenis of the As- 


Somerset, 


which they escaped unobserved. 
sociation made a long and careful investigation, but are 
uot prepared as yet to make any arrests. 

On July 22, 1901. during the temporary absence of 
ihe teller, a sneak thief inserted a pair of tongs into the 
cage of the City National Bank, Dayton, Ohio, drew out 
a bundle of bills amounting to $100 and made his escape. 
The identity of this thief has not yet been established. 

With the exception of the important robbery of the 
bank at Winnemucca. Ney., by Western the 


cases of burglary coming to the attention of the Protect 


outlaws, 


ive Committee have evidently been committed by small 
bands of tramp burglars by which the banks in the last 
two years, especially those net members of the Associn 


tion, have been considerably annoyed, The Committee 


has investigated a number of unsuccessful attneks made 
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upon members of the Association by this class of bur. 
glars, and in the case of an attack which was planned 
upon the First National Bank, Cobleskill, N, Y., Novem. 
ber 26, 1900, and was frustrated by the town Watchman, 
the agents of the Association have secured the arrest of 
three of the offenders. In this case the burglars hag 
stolen tools from the railroad tool house and were chal: 
lenged when near the bank. They fled arter ap ex- 
change of shots, in which the watchman was killed. A 
fourth member of this gang of burglars, while Stealing 
a railroad ride with a can of nitro-glycerine in his tap 
session, was blown to pieces. It is the custom of this 
class of burglars to secure dynamite or nitro-glycerine, 
of which they, to some extent, understand the use, and 
to start cut upon a raid on small banks. They have jy 
a number of instances avoided banks displaying the 
membership sign. In several instances during the past 
season the Protective Committee has been enabled tg 
warn members of attacks contemplated by burglars and 
sneak thieves, owing to conditions of lax precaution, 


BANK SWINDLERS. 


Since September 15, 1900, there have been reported 
to the Protective Committee cases covering the opera- 
tions of one hundred and twelve individual forgers and 
swindlers and four organized bands. Of these forty-four 
have been arrested and twenty-one have been sentenced. 
In addition, for operations during previous seasons, 
eleven have been sentenced and one committed suicide 
while awaiting trial. Of these, nine were arrested but 
not tried when last year’s report was submitted and 
three were arrested during the season just closed. 

In addition to the band of letter box thieves operating 
on members during the past season, which has been 
broken up by the arrest of its members and the sentence 
of two men to the penitentiary and the imprisonment of 
a third, the agents of the Association have been success- 
ful in dealing with two other organized groups. One, a 
recently organized band of beginners in forgery, has 
been broken up by the arrest in New York City of 
Michael larrell, Henry Greaves and John Nelson, after 
operations in Philadelphia, Cleveland, Chicago, New 
York City and Boston. The method of tiiis band has 
been to make small purchases and to secure small checks 
of genuine issue in lieu of cash change, ostensibly for 
mailing purposes, and to raise them to larger amounts 
or use them as a guide for a forgery. 

On April 5. 1901, J. Rafelson, one of a band which 
defrauded members of the Association at New York 
City with checks ranging from $60 to $80, was arrested 
at New York and on June 18 was sentenced to Sing Sing 
l’rison for three years. His associates are known to the 
agents of the assoefation, and are now in hiding. This 
band operated with bogus checks drawn payable to 
bearer, copied from small checks of genuine issue secured 
fiom tradesiwen to whom they sold small amounts of 
goods at bargain prices. 

There is another band in operation whose method is 
to open an account at a bank on the introduction of 4 
customer and to establish confidence by beginning with 
cash deposits in the name of a firm ostensibly coml- 
mencing business in the vicinity. The swindler opening 
the account manipulates it in such a manner as to draw 
out the greater part of it, while a portion is represented 
by an uncollected check for a large sum. The check re 
iurns protested and the account appears largely over 
drawn. By the operation of this plan bankers have been 
defrauded at Brooklyn, N. Y.; Boston, Mass.; New York 
City, Jersey City, N. J.; Yonkers, N. Y., and Scranton, 
Pa. The agents of the Association are at present at 
The Committee desires to wart 
all members against opening accounts which are not 
thoroughly investigated before drafts thereon are per 
jnitted, 

Following is the detailed statement of the Protective 
Committee from close of fiscal vear, August 31, 1900, © 
Toy: 


work upon the ene, 


September 1, 
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RECEIPTS. 
ate OK ow aes oe 13,418.57 
e on hand September 1, 1900 setae $13, 
casapetated by the Executive Council........... . 20,000.00 
$33,418.57 
EXPENDITURES, 
Paid Pinkerton expenses incurred prior to September 


1, 1900... 20cceeeeeccccereseeeeeereees AA SOIE $609.87 
other expenses incurred prior to September 1, 1900.. 300.00 
paid Pinkerton expenses incurred September 1, 1900, 


to September 1, SE. Soee tw eeea Sic ses ee wards oie 23,827.02 
Salaries and expenses, as per ee 4,953.00 
Paid Stewart & Company, 1,000 aluminum signs..... 150.00 
Paid Stumpf & Steurer, 1,000 printed pamphlets..... 86.37 

pihupeast ase 30.00 
Petty cash...-++++esreers a peieiaes:cs He 
Balance September DT, WOR i cccecsvecscscccwsess 3,462.31 


"$33,418.57 


The purpose and policy of the Association in main- 
taining the Protective feature is now generally well un- 
derstood, but occasionally the Protective Committee re- 
ceives an urgent call from some banker who feels ag- 
grieved when he learns that we pay no attention to 
petty swindles, which are successful because of imper- 
fect vigilance on the part of bank officers. We desire 
to repeat our statement of last year that no protective 
system could be expanded so as to take in the class of 
cases with which évery bank officer should be compe- 
tent to deal. 

The Committee again acknowledges the valuable as- 
sistance rendered by individual members of the Associ- 
ation. 

We append the report of the Pinkerton National De- 
tective Agency, which is distributed among the mem- 
bers in printed form, and will follow this report in the 
proceedings of the convention. Respectfully submitted, 

PROTECTIVE COMMITTEE, 
American Bankers’ Association. 


The report of the Committee on Internal Revenue 
Taxation, by the Chairman, the Hon. A. B. Hepburn, 
was then read by the Secretary, owing to Mr. Hep- 
burn’s absence: 


Report of Committee on Internal Revenue Taxation. 


The American. Bankers’ Association: 

Gentlemen: On November 380, 1900, President Trow- 
bridge appointed a committee to look after the interests 
of the bankers of the country affected by the pending 
legislation in Congress. The committee was composed 
of the following gentlemen: 


A. B. Hepburn, Chairman, Vice-President Chase National Bank, 
New York. 

Wm. T. Dixon, President National Exchange Bank, Baltimore, 
Md. 

Jas. H. Eckels, President Commercial National Bank, Chicago, 
tll. 

John P. Branch, President Merchants’ National Bank, Rich- 
mond, Va. 

Myron T. Herrick, President Society for Savings, Cleveland, 
Ohio. 
James R. Branch, Secretary of the Association, was made 

Secretary of the Committee. 


Your committee immediately organized at a meeting 
called in the City of New York, and issued the follow- 
ing circular, which was sent to every bank and banking 
house in the country: 


“The undersigned were appointed a Committee by the Pres 
ident of the American Bankers’ Association for the purpose of 
baving a reduction made in the existing Internal revenue laws. 

“At a meeting held to-day it was the general opinion that 
our efforts would be attended with measurable success If the 
banking interests of the country will work in a uniform way 
for the abolition of the stamp tax on checks, telegrams, express 
receipts, negotiable paper, bilis of lading, bills of exchange and 
bankers’ capital. / 

“If you will see or communicate immediately with your 
Representative in Congress and your Senator, and any one else 
Whose influence will be of service, the favor will be appreciated. 
It is only by prompt and concerted efforts that work In this 
direction will accomplish satisfactory results. We would be 
Pleased to receive notice from you of your action and ideas on 
the subject, as the efforts of the Committee will not cease until 
they have proven successf!, 

“It you are not a member of this Association we extend you 
& cordial invitation to join and ald In the reduction of a tax 
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which, while required as a2 means of carrying on the recent war 
with Spain, is at the present time both arduous and unneces- 
sary.” 

The response was general throughout the country, and 
must have produced a pronounced and favorable effect 
upon our national legislators. Although no public hear- 
ing upon the pending bill was allowed, your committee 
visited Washington and had long interviews with the 
chairman of the Ways and Means Committee of the 
House and other prominent members, and with the chair- 
man and other members of the Finance Committee of 
the Senate, who gave to us and the interests we repre- 
sented respectful consideration. We urged tuat the tax 
be removed upon bank checks; that bankers’ capital had 
been singled out from all other capital in the country 
for special taxation in the Spanish War revenue Dill; 
that bank capital, from its conspicuity, was subject to a 
higher rate of taxation, both for local and general pur- 
poses, than any other form of property, either real or 
personal; and therefore we felt that if the condition of 
the Government’s finances warranted a reduction in tax- 
ation, this discriminating tax upon bankers’ capital 
should be entirely removed; that the tax upon bills of 
exchange, as the law was worded, was an unjust dis- 
crimination against our own corporate institutions. as 
well as individual bankers and banking houses; that 
bills of exchange drawn in Toronto, Montreal or Quebec, 
or in European cities, might be sent to New York agen- 
cies for sale and escape taxation entirely, whereas bills 
drawn in New York were subject to a very severe tax, 
the result being that very little foreign exchange busi- 
ness was done by American banking institutions, and in 
common fairness the tax should be removed. 

Other features of the existing law were discussed and 
criticised, and the matter was followed up by corre- 
spondence and by personal interviews with prominent 
members and Senators, and an earnest effort made to 
obtain for the banking institutions of the country proper 
consideration at the hands of our legislators. The re- 
sulting legislation is well known, and while not all that 
we desired, nor all that we think we were in common 
fairness entitled to, still we feel that your Association 
may well congratulate itself upon the results accom- 
plished, and justly feel that we have exercised an impor- 
tant and controlling influence in bringing about such re- 
sults. Respectfully submitted, 

A. B. HeEpsurN, Chairman. 


Secretary: The Secretary then presented the follow- 
ing notices: 

NOTICE. 

Delegates are respectfully requested to deposit their railway 
receipts with the Secretary. 

NOTICE. 
Tuesday, October 15, 1901 

Reception given to visiting ladies at Atheneum, corner 
Biddle and Cass streets, at 4 P.M. 

Carriages wiil be provided for visiting ladies. 

Reception to delegates and ladies at the Deutcher Club, cor- 
ner Grand avenne and Ninth street, at 9 P.M. 

The Wells street and Farwell line of cars and the Twelfth 
street line run on Wisconsin street and Grand avenue and pass 
the Deutcher Club grounds. Entrance to club on Ninth street. 

Street car tickets for the use of guests will be found in the 
book of tickets. 

NOTICE. 
Wednesday, October 16, 1901. 

Members of the Convention and visiting iadies wishing to 
take the drive this afternoon are requested to be at the Pabst 
Theatre as near 2 o'clock as possible, and to arrange themselves 
in parties of four, so as to avoid delay in starting 

For the entertainment at the Exposition Building. corner 
of State and Fifth streets, at 8.30 P.M., take either Bighth 
street cars going north on West Water street, or State street 
gars going west on Wisconsin street and north on Third street. 

In addition to the regular cars on the State and Wisconsin 
street and the Eighth street limes, special cars will be placed 
on Mason street one block north of the Hotel Pfister, and on 
Grand avenue one block east of the Plankinton House, at 8.15 
P.M., to take guests to the Exposition Building. The cars from 
the Pfister will pass down Mason street and across Onelda 
street bridge. Guests staying at the Kirby and St. Charles can 
take the cars at the corner of East Water and Mason streets. 
those staying at the Blatz at the northwest corner of East 
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Water and Oneida streets, and those staying at the Republican 
at the corner of Third and Cedar streets. Returning, the special 
cars will leave the Exposition Building about five minutes apart, 
beginning at 11.30 p.m., and will return the same way that they 
came. Guests are therefore requested to inquire of the conduc- 
tors which way they are going before boarding cars. These cars 
will make as many trips as may be necessary to take guests to 
and from the Exposition. 
NOTICE. 
Thursday, October 17, 1901. 

Members of the Convention and visiting ladies wishing to 
visit the breweries are requested to be at the Pabst Theatre 
this afternoon as near 2 o'clock as possible, so as to avoid de- 
day in starting. 

Arrangements have also been made with a photog- 
rapher to take a picture here, and if the delegates and 
visitors will keep their seats, immediately after the 
Convention closes to-day the photographer will try to 
take a successful picture by fiash light. 

President: Instead of receiving the report of the 
Bureau of Education just now, we will have the report 
of the Committee on Fidelity Insurance, by the chair- 


man, Mr. A. C. Anderson: 
Report of the Committee on Fidelity Insurance. 


Yo the American Bankers’ Association: 

When this Association met in Denver in 1898, the 
Executive Council found among the conditions affecting 
the question of Bank Fidelity Insurance that rates 
were chaotic, that each Company was writing its own 
forms of bonds, and the forms supplied our members 
greatly exceeded in number the Companies issuing 
them, while the provisions of different bonds written 
even by the same Company would be greatly unlike, so 
that there was an entire lack of uniformity; that losses 
resulting from dishonesty were reported where the in- 
sured failed to obtain a satisfactory settlement from the 
insurers; that our members, while recognizing the need 
of Fidelity Insurance, had a more or less widespread 
distrust of the protection offered, recommended to the 
Association the appointment of this Committee, the 
scope of whose work was clearly set forth in the resolu- 
tion then adopted—viz., “That a Committee of this As- 
sociation be appointed to inquire into the rates of surety 
bonds and to recommend a standard form of policy, and 
to consider any plan or plans that may be submitted.” 
Our two previous reports are a part of the records of 
this Association, and may be found in the proceedings 
for the year 1899 on page “ 98,” and for the year 1900 on 
page “93.” 

RATES. 

We found that, three years ago, rates ranged from 
$1.50 to $5.00 per thousand. 

While some Companies claimed to have an experience 
table based on their own insurance, there was, so far as 
we could learn, no combined experience table on this 
branch of insurance, and some Companies frankly stated 
that they had not separated their bank risks from their 
general business. 

In order to ascertain what was an equitable and ade- 
quate rate it became necessary to secure tables of the 
experience of our own members, which have satisfied 
us that the highest rates were not warranted by condi- 
tions, and that while the very low rates might be ade- 
quate in especially favorable years or possible for some 
Company enjoying a particularly favorable loss ratio 
for a series of years, they are probably too low to afford 
assurance of sufficient income to meet losses in full 
over a period of years, and this, not because losses con- 
sume so much of the premium income, as because ex- 
penses take the major part of the receipts. 

We are satisfied that the lowest rates then granted 
were made in fierce competition for business, instead of 
as the result of deliberate judgment based on carefully 
prepared statistics. 

It is to be noted that while no lower rates are ob- 
tained than the lowest three years ago, the high rates 
thep so common have practically disappeared. 

The publication of the information furnished this 
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Committee has therefore tended to establish rates ong 
more uniform and equitable basis. 

Members are informed that Companies of unques- 
tioned standing are now accepting business on the Ag 
sociation form of bond at $3.00 per thousand, and 9p 
forms affording less protection at lower rates, 


STANDARD FORM OF BOND. 


A very considerable percentage of our members using 
corporate fidelity insurance has adopted the Association 
form of bond, and many more have expressed a deter. 
mination to do so at their next renewal. An even more 
general adoption will follow a knowledge of its provis. 
ions and a comparison with contracts drawn for the 
Companies by their attorneys. 

Briefly some of its advantages over other forms are: 

1. It was drawn for the Association, under the direc. 
tion of this Committee, by the eminent law firm, Butler, 
Notman, Joline & Mynderse, of New York. 

2. It is in the line of uniformity. 

3. Its basis is a premium payment and not an ap- 
plication filed with the Surety Company. 

4. The rights and duties of both parties appear in the 
bond. It is the whole contract, so that statements, ap- 
plication blanks, etc., are not needed to make a consider. 
able but invisible portion of its terms. 

5. It is a contract of insurance rather than of surety- 
ship. Talk this point over with your attorney. 

6. Each man is bonded as an employee, permitting 
freedom of transfer without notice to the Company, 
thus preventing any question as to his serving in a 
dual capacity, or in case of a default any question as to 
whether it occurred while he performed the particular 
duties for which he was bonded, such as bookkeeper, 
teller, ete. 

7. It is a continuous bond, so long as the premiums 
are paid. A loss may be recovered years after the de- 
fault, if the bond is still in force. 

8. It insures not only the funds of the bank, but the 
funds of others in the hands of the bank for which it is 
responsible. 

9. The theory of the bond is that the entire staff 
should be covered under it, so that if a default occurs 
where one of two or more men might be the guilty party, 
it is not obligatory on the insured to say which one is 
guilty. 

10. It covers all men under it to a definite date, in- 
stead of having bonds expiring all through the year. 

11. Employees may be added to or taken from the 
bord at any date. 

12. It is absolutely free from any clause designed to 
befog a clean cut contract. 

We regret to be obliged to report that in some cases 
Companies are writing this policy only after persistent 
attempts to furnish their other forms, and some are in- 
sisting on the assured making warranties in the appli- 
cation blank as a basis of the contract. This makes 4 
conflict in the terms of the policy and is liable to in- 
volve the bank accepting such insurance in litigation 
and possible failure to recover, in case of loss. Our 
members cannot too carefully guard against any at 
tempt to substitute an application blank containing war- 
ranties for a cash premium as a basis for the insurance. 

For information of our members we give a list of the 
Companies writing this bond, and quote briefly their 
expressions in regard to it: 


AtNA INDEMNITY Co., OF HanrrrorD, CONN. : ‘s 
“It seems to be fair both to the Company and the assured 
AMERICAN BonpING & Trust Co., oF BALTIMORE, MD.: 
“Its terms are fair to both the employer and the surety.” 
Crry Trust, Save Derosir & Surety Co., oF PHILADELPHIA: 
“I bave no hesitancy in saying that I regard the form of 
bond as entirely fair both to the Surety Companies and 
the Banks.” 
Viperity & Derosir Co, oy MARYLAND, BALTIMORE, Mb.: 
“The form, in main, Is satisfactory.” 
NATIONAL BuRETY COMPANY, OF NEw YORK: 
“In our estimation It 1s the best bond in the market.” 








paciric SURETY Co., OF SAN FRANCISCO, CAL. : 
“Jt appears to be a bond fair to the bank and fair to the 


Surety Company.” 
Unirep STATES Fipetity & GUARANTY Co., OF BALTIMORE, MD.: 


“The bond submitted is indeed a most admirably constructed 
instrument to safeguard the interests of the banks of 


your Association.” 
EMPLOYERS LIABILITY ASSURANCE CORPORATION, LTD., LONDON: 
“The contract is very fair, and with as few technicalities as 


possible.” 
Union SURETY & GUARANTY CO., OF NEW YORK: 

“Yours is the most equitable form of bond yet devised.” 

It is to be noted that the first loss occurring where 
our form of bond was used was also covered by a bond 
in another Company using their own form, and the 
member communicating the loss reports: “The Com- 
pany furnishing us the A. B. A. form say they will 
settle, at any time, but the other seems disposed to re- 
sist.” 

BLANKET BOND. 

A blanket bond has been extensively advertised as 
recommended by a Committee of Bankers, and that no 
member of this Association may confound any such 
pond with the bond approved by this Association, we 
wish to state that we have not recommended any 
Blanket Bond, nor have we seen one that did not contain 
conditions that would preclude our either using it our- 
selves or commending it to others. 

IN GENERAL. 

The work of this Committee developed so rapidly 
last year that to properly attend to it a clerk became an 
imperative necessity for this year. With his aid a 
knowledge of the work has been extended to every Na- 
tional Bank Examiner, Superintendent of State Banking 
Department and Insurance Commissioner of the several 
States. We have gathered a large amount of statistical 
information for the year 1900, and have promptly ad- 
vised all inquiring members of anything to their interest 
within the scope of our work. 

Numerous and heavy as were the defalcations for the 
year 1900, it should be borne in mind that the combined 
office force of our members exceeds thirty thousand, and 
among those that were covered by corporate suretyship 
for each bonded man that strayed from the path of recti- 
tude there were over nine hundred that remained faith- 
ful. It is to be noted that the heavy defalcations last 
year were mostly by men not covered by surety bonds. 
Without intimating that the companies do not, as a rule, 
pay their losses, we regret to report that during the 
year 1900 sixty-one per cent. of the losses reported to us 
were resisted, contested, or otherwise unpaid by the 
companies who had accepted the premiums and issued 
therefore something that was called fidelity insurance, 
the losses to our members from this source being in a 
single year several times the average annual loss which 
was reported by our Secretary as sustained by our mem- 
bers from the depredations of burglars, robbers and 
“hold-ups ” since 1894. In marked contrast to this con- 
dition is the record of The Bankers’ Guarantee & Trust 
Fund of London, a mutual fidelity company of and for 
British banks, whose Secretary recently stated to a 
member of this Committee that in their thirty-six years 
of experience not a single claim had been contested. 

In spite of the dark record of defalcations last year, 
and partially because of the failure of the companies to 
pay the losses reported, our members will be interested 
to know that for every dollar the companies returned 
the banks connected with this Association in loss pay- 
ments they received $7.81 in premium income, and that 
in the last three years the excess of premium payments 
oda ssemmers to the companies over the losses 

is little if any less than one million dollars, 
celia is going on at nearly the same ratio, be- 
iin “ e the eates are considerably lower than here- 
ssodhagg volume of business is increasing, The con- 
2 coming from single banks connected with this 
ee range as high as four thousand dollars, 
e instance reaches six thousand dollars a year. 
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BRITISH FIDELITY INSURANCE. 

A member of this Committee visited England and 
made, on behalf of the Association, an exhaustive in- 
vestigation of the conditions surrounding insurance in 
British banks, verifying every statement made in a most 
important quotation appended hereto (see Appendix) 
and to which the attention of our members, particularly 
those employing a numerous staff, is called. 

He found that, while there were large and successful 
surety companies, they wrote few if any bank risks, 
because unable to compete with the Mutual Company, 
whose expense ratio is so much less than theirs. 

A great many of the banks accept the protection of the 
Bankers’ Guarantee & Trust Fund, to which reference 
was made in our first report, for which the insured is 
paying five annual payments at a rate of $2.50 a thou- 
sand, after which his insurance is permanently carried 
without further contribution on his part, and instead of 
finding this rate inadequate the Company has met all 
losses and now has nearly a million dollars of invested 
surplus. 

Many of the leading banks, including the Bank of 
England, and others employing large office forces, have 
mutual funds of their own to which payment is made 
until a maximum sum is reached, and then all surplus 
earnings or payments into the fund from new employees 
are returned to the force in the form of pensions, an- 
nuities, widows’ benefits, or otherwise, and it is the 
consensus of opinion among British bankers that this 
manner of bonding their employees and establishing 
either a pension or a widows’ fund is of even greater 
importance than the fidelity feature alone, it being 
found that the mere bonding of an employee in an or- 
dinary company does not encourage honesty in a clerk; 
that he merely pays his money as a matter of form and 
knows that if he should go wrong the penalty would be 
no greater in robbing the bond company than the bank; 
but the practice of having either a pension or a widows’ 
fund combined with the fidelity feature is a real safe- 
guard, because then every employee is personally inter- 
ested in the growth of these funds and one clerk is a 
check upon another, knowing that if there is a loss these 
funds must suffer, thus affecting not only the staff as a 
whole, but every individual member of it. This opin- 
ion also finds endorsement among Canadian bankers, as 
evidenced by the report of the General Manager of The 
Imperial Bank of Canada to the stockholders for the 
year 1898. (See Appendix.) 

We are thoroughly convinced of the wisdom of thus 
interesting the whole staff in the honesty of every mem- 
ber thereof, and believe that an application of this prin- 
ciple to American Fidelity Insurance would be bene- 
ficial. This could be accomplished by the insurer charg- 
ing a rate somewhat higher than the net rate necessary, 
and periodically returning an agreed dividend or bonus 
to every member of the force in which no default oc- 
curred, and withholding the dividend from all members 
of any force in which there had been a loss payment 
during the year. 

IN CONCLUSION 

Having now, as a Committee, performed the duties 
imposed upon us by reporting the rates paid by our 
members for their insurance; having provided a stand 
ard form of bond and secured nine surety companies 
from whom it may be obtained by members; having 
carefully considered all matters submitted pertaining te 
this subject; having in the discharge of our duty not 
only hung out danger signals upon some of the shoals 
that had been proved dangerous to warn our members 
from future bitter experiences, but having mapped out 
courses of safety, we respectfully ask that this report 
be received and we be discharged. 

In so doing we are not unmindful of the importance 
of the subject and the probability that the Association 
at some future date may need to give it further consider- 
ation, 
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We are convinced that valuable as are the statistics 
already obtained, their value increases with each year 
that they are gathered and tabulated. 

We are alive to the fact that such failure to settle 
loss claims as is reported this year cannot long continue 
without a demand from our members for more specific 
information. We therefore recommend that this work 
be referred back to the Executive Council, and that they 
be granted power to take such action in the premises 
as shall, in their judgment, be deemed best, either by the 
establishment of a Fidelity Insurance Bureau or other- 
wise as they may determine. 

COMMITTEE: 
A. C. ANDERSON, Chairman, St. Paul, Minn. 
Cashier St. Paul National Bank. 
CALDWELL Harpy, Norfolk, Va. 
President Norfolk National Bank. 
W. P. Maney, Sioux City, Ia. 
President Security National Bank. 
JOHN L. Haminton, Hoopeston, IIl. 
Cashier Hamilton & Cunningham, Bankers. 
F. H. Fries, Winston, N. C. 
President Wachovia Loan & Trust Co. 
APPENDIX. 

J. W. Gilbart. F. R. 8., formerly Director and General 
Manager of The London and Westminster Bank, in his 
work entitled “The History, Principles and Practice of 
Banking,” says. “It has become a common practice with 
large banks to inaugurate guarantee funds of their own, 
thus obviating the necessity on the part of the em- 
ployees of applying to personal friends or to guarantee 
societies. It has been said that the charges of the latter 
are on the whole moderate, but still, as they remain the 
Same from year to year, they are extravagant as com- 
pared with the rates charged by banks who have guaran- 
tee funds of their own, and whose sole object is not to 
make profits, but to protect themselves at the least pos- 
sible cost to their employees. 

“It is usual in establishing a fund of this kind -to 
institute it by a resolution by the board of directors, 
who also frame rules for its regulation. It is made 
compulsory upon every one in the service of the bank to 
subscribe to this fund. The directors take power to rate 
every officer at such a sum as from time to time they 
shall see fit. The contributions on such a rating vary in 
different establishments—in some it is as low as 2s. 2d. 
per cent., aud in others as high as 5s. And in order to 
give solidity to the fund in its infancy it is usual for the 
directors to grant a contribution of £400 or £500 per 
annum for the first four or five years. In some in- 
stances it is usual for the bank itself to pay the subscrip- 
tions of those officers whose salaries do not exceed a 
certain limit—say The account of the fund is 
credited with the contributions and debited with the 
lusses, but the latter only to such an extent as the in 
dividuals causing such losses shall have been rated at. 
When the balance of the fund reaches a certain amount 

an amount which in the opinion of the directors shall 
be sufficient to cover all possible contingencies of loss 
say 210,000, then the older contributors may be safely 
relieved from all further contributions, so long, at least, 
as the maximum balance of the fund shall remain in- 
tact. Should the balance be reduced by losses, then 
those contributors who may have been relieved may be 
again required to contribute until the balauce be aguin 
uade up. It is the rule in some banks to draw the line 
of relief at those contributors who may have subscribed 
to the fund an aggregate amount of £1 per cent. on the 
highest sum at which they may at any time have been 
rated. Experience bas shown that such a sum as £10,000 
is ample to maintain as a permanent balance, and when 
the balance exceeds that sum it is customary, in addition 
to exempting the older contributors, to transfer the sur 
plus to the credit of another fund for the benefit of 
former contributors, or their widows or other depen 


dents in needy circumstances. or otherwise, 
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“In the year 1841 the Bank of England took meas. 
ures for discontinuing the system of requiring Suretieg 
from the clerks. Every clerk subscribed annually two 
shillings per cent. upon the amount of his surety pong, 
When he had subscribed in the course of five years (or 
immediately if he chose), ten shillings per cent., the }jg. 
bility of his sureties ceased. Every new clerk sup. 
scribed, when admitted, ten shillings per cent. on the 
amount of the bond he would otherwise give. These 
contributions are invested in the Three per Cent, Re. 
duced, or Consols. This fund is fixed at £6,000 stocy, 
When at this amount the interest is given to the 
* Clerks’ Widows’ Fund,” a fund established by the 
clerks, with the assistance and support of the bank, 
When the claims have reduced the guarantee fund be 
low £6,000 the interest goes to this fund until it hag jp. 
creased to this amount. If the claims reduce the fund 
so low as £4,700 then the clerks are required to make 
a further contribution until the fund is again raised to 
£6,000. But this contribution is never more than two 
shillings per cent. per annum on the amount of their 
respective bonds. Nor can any claim be brought against 
the fund greater than the amount of the bond that 
would have been required of the defaulter. The clerks 
still give their personal bonds, which are for the full 
amount of their deficiences. This is an admirable plan 
for a large establishment. In adopting it the directors 
have shown a sound discretion, as it makes all the clerks 
interested in watching over one another. At the same 
time they have manifested that kindness and good will 
which have, we believe, at all times distinguished the 
directors of the Bank of England in their conduct 
toward their clerks. 

“Mr. Thomas Hankey. when governor, delivered to 
the Banking Institute the following account of the 
workings of the system:— 

“With regard to the guarantee system, it appeared 
to him that the principle adopted in the Bank of Eng- 
land in 1841, by his predecessor, was capable of exten- 
sion, with great benefit to the clerks, to many of the 
other banking institutions of the country. The principle 
of that plan was that the compulsory payment of £1 a 
year for five years, or £5 in one sum, was required from 
each clerk on entering the establishment. These pay- 
ments accumulated until they amounted to a sum of 
£6,000, the interest of which was then to be applied to 
another purpose, for the benefit of the clerk; but in the 
meanwhile the fund was applicable to all losses of the 
bank which under ordinary circumstances would fall 
upon the private sureties. Every elerk, upon entering 
the establishment, was bound to give security to the 
amount of £1,000. Well, he believed the lowest pre 
inium the guarantee societies would take was 108. 
per cent., or £5 for the £1,000, and this £5 premium had 
to be renewed every year. Now, the amount of this 
premium from each of the 760 clerks of the Bank of 
England would be £3,500 a year. Well, since the guaran- 
tee fund to which he had alluded had been established 
in 1841, the total defalcations in the Bank of England 
had only amounted to about £1,500. Now, if the 700 
Gerks had paid the £5 a year to the guarantee societies 
for the whole of that period it would have raised nearly 
as much as £40,000, the whole of which would have gove 
into the pockets of the guarantee societies, with the ex- 
ception of the £1,500 which would have been necessary 
to make good the defaleations. Now, if the £40,000 -_ 
been paid in premiums, and £1,500 had been the loss, ‘ 
would require very little argument from him to show 
that the guarantee societies would have been very great 
gainers, at the expense of the clerks.” 
ht. WILKIE, GENERAL MANA 
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exactly what the Board has in contemplation. Syperat- 
be more correct to make use of the expression, PU 








yuation Fund. The greater part of the Fund will be 
made up from contributions from the employees them- 
selves, the Bank contributing a reasonable amount an- 
nually. The objects of the Fund are the maintenance 
of the personnel of the staff as long as its services may 
be required, to provide an annuity for them in their old 
age, and to remove the temptation to individual mem- 
pers to resign their positions for employment elsewhere 
at a time when their services may be most needed by 
the Bank. The proportions which will be contributed 
io the Fund by the employees and the Bank, and the 
management of the Fund generally, are matters which 
are yery properly left to the Directors. In this connec- 
tion I should mention that some years ago you approved 
of the establishment of an Officers’ and Employees’ 
Guarantee Fund; that Fund now amounts to a consider- 
able sum and is the property of the Bank; had it not 
existed moneys now in hand to its credit would have 
peen the property of Guarantee Companies and would 


pe lost to the bank. I hope that the Superannuation | 


Fund will accumulate rapidly; I am confident that the 
expectation that it will solidify the staff and increase the 
interest which they have always taken in the welfare 
of the Bank, without occasioning more than a trifling 
expense on the shareholders, will be fully realized.” 


Mr. Joseph G. Brown, of Raleigh, North Carolina: 
This report very clearly indicntes that this committee 
have had beforethem a matter of farreaching importance 
to the members of this Association. Only those who 
save Watched their prozress from year to year can have 
any adequate idea of the amount of labor that it has 
entailed upon the committee. This work has been done, 
as is clearly shown by this report, with great patience 
and fidelity, and with high intelligence, and 1 there- 
fore move in recognition of this that this report 
be received and adopted, and that the thanks of the 
Association be tendered to the members of the com- 
mittee for their excellent work. 

(Motion seconded.) 

President: It is moved and seconded that the report 
of the Committee of Fidelity Insurance, presented by 
the chairman, Mr. Anderson, be accepted and adopted 
with the thanks of the Asscciation for the very im- 
portant work they have performed. 

Motion unanimously carried. 

Mr. Anderson: On behalf of the committee, I would 
say that the thanks of this Association is ample com- 
pensation for the work that we have done. (Applause.) 

Col. Robert J. Lowry then presented the report of 
the Bureau on Education: 

Report of Committe on Education with Respect to 
the American Institute of Bank Clerks. By Col. 
Robert J. Lowry, Chairman. 

MILWAUKEE, October 15, 1901. 

To the American Bankers’ Association: 

Your Committee on Education has the honor to report 
that in accordance with the expressed wish of the As 
sociation and tie authority af the Executive Council it 
bas organized anu institute of bank clerks and secured 
the suecessful operation of the same up to the present 
time. The name given the organization is the American 
Institute of Bank Clerks. Its legal form is that of a 
Voluntary assoviation under the laws of the State of New 
York. 

From the outset your Committee proceeded in a de 

liberate and conservative manner, spending some time 

° the investigation of educational methods and the con 

sideration of ways and means. At a meeting of your 

Committee, held in New York, February 15, 1901, a plan 

Submitted by Mr. A. O. Kittredge, President of the Ac 

count, Audit and Assurance Company, Limited, was 

adopted, and the formal organization of the Lnstitute 
agreed upon and in due course effected, 

A contract was made with the Account, Audit and 
Atsurance Company, Limited, for the formulation of a 
séneral plan of educational work and the conduct of such 
Work up to October 1 of the current year. This contract 
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provided for executive supervision on the part of Mr. 
Kittredge, and the services of himself and the members 
of his staff equivalent to the full time of one duly quali- 
fied man, together with suitable offices for the Institute 
and such force of stenographers and clerks as might be 
necessary. 

In making such contract. your Committee was 
prompted by a two-fold motive. First, Mr. Kittredge 
and his company, through their equipment and connec- 
tions, were manifestly able to furnish services equal te 
any possible requirements; and, second, they were able 
and willing to take into consideration the uncertain in- 
come from students and associates of the Institute in 
gauging expenditures and figuring remuneration for 
their own services. Such chances your Committee, of 
course, could rot take. 

According to the terms of the contract with the Ac- 
count, Audit and Assurance Company. Limited. that cor- 
peration was to receive the sum of tive thousand dollars 
for the services specified, including services previously 
rendered, together with the income up to October 1. 
Your Committee was to pay the expense of preliminary 
advertising in accordance with an agreed plan, together 
with such disbursements for traveling, telegraphing, 
telephoning and other incidentals as might from time to 
‘ime be authorized. 

After settling in full whh the Account, Audit and As- 
surance Company, Limited, up to October 1, and paying 
all other expeuses, there remains a respectable balance 
wut of the appropriation of ten thousand dollars origi- 
nally made for the purpose of inaugurating the Insti- 
tute and operating it the first rear. 

In the organization of the American Institute of Bank 
Clerks and the operation of the same up to the present 
time your Committee has guarded against creating any 
obligation, financial or moral. actual or implied, which 
might in any manner forecast the policy of the American 
Bankers’ Association in the matter of educational work. 

The members of the Association may feel assured, 
however, that a foundation has been laid upon which a 
superstructure may be erected in keeping with the dig- 
nity, wisdom and pride of the bankers of America 

The educational work of the Institute is more par- 
ticularly set forth in the accompanying report of the 
Secretary of the Institute, which las been duly received 
and approved by your Committee, and is made a part of 
this report. ROBERT J. Lowry, CHAIRMAN. 
Report of the Secretary of the American Institute 
of Bank Clerks. 


“NEw YorK, September 30, 1901. 
To the Committee on Education of the American Bankers’ 
Association: 

The preliminary werk ot 
Institute of Bank Clerks was completed on the 23d of 
March, 1901, when the Articles of Association were duly 
signed by the fellowing trustees: 

William C. Cornwell, Buffalo, N. Y 
Robert J. Lowry, Atlanta, Ga 

Harvey J. Hollister, Grand Rapids, M 
J. B. Finley, Pittsburg, Pa 

George F. Orde, Chicago, Il 

James G. Cannon, New York, N. Y¥ 

A. C. Anderson, St. Paul, Minn. 
llarry L. Burrage, Boston, Mass 

John EF. Thompson, New York, N. \ 


organizing the American 


Under the provisions of the Articles \ssoviation, of- 
ticers were olected as tollows 
Vresident-—Wm. C. Cornwe 
freasurer—James G. Cannon 
Secretary—A,. O. Kittredge 
In July Mr. Cornweli resigned the presidency, and at 


the request of the trustees, Mr. Cannon, as ranking of- 


ficer, acted as President until a teeting of the trustees 
was held in New York, August 12, when Mr. Cannon 
he unexpired 
term ending next March. Upon assuming the atftice of 
President Mr. Cannon resigned as Treasurer, and Mr. 


was formally elected to the presidency for 


John F. Thompson was elected to that position. 
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OBJECTS AND METHODS. 

The objects and methods of the Institute, as set forth 
in the Articles of Association, are as follows:— 

1. To unite, fraternally and socially, through local chapters 
or otherwise, all those engaged in different localities in the 
banking business, or who intend to become connected with it, 
either as officers of banks, trust companies or savings banks, or 
as bankers, or as clerks of banks, trust companies, saving banks 
or banking houses, who desire to improve themselves by devoting 
a portion of their time to the study of the matters connected 
with the banking business. 

2. To specially train all who become associated with the 
Institute in those branches of practical education which have 
a direct bearing upon the business of banking. 

3. To originate and circulate literature relating to the prac- 
tice and science of banking and of business administration. 

4. To afford to those associated with the Institute the advan- 
tages of lectures upon business methods, the principles of bank- 
ing, the science of finance, applied economics, commerce accounts 
and other subjects of practical value to them. 

5. To conduct for the benefit of those associated with the 
institute a Correspondence School of Banking, under the charge 
of a competent faculty. 

6. To conduct examinations of bank clerks and others asso- 
ciated with the Institute with respect to their technical quali- 
fications, and to issue certificates setting forth the results of 
such examinations. 

In accordance with the foregoing statement of the 
objects and methods cf the Institute, its educational 
work is conducted along three distinct lines:— 

CHAPTERS. 

First—The association of bank clerks in local chap- 
ters, chartered by the Institute for the purpose of ar- 
ranging courses of lectures and debates and the investi- 
gation of special subjects. Members of local chapters 
become associates of the Institute. While chapter work 
is done under the supervision of the officers of the Insti- 
‘tute, it is expected that members will arrange the details 
of their programs, providing for lectures by local talent 
and conducting the affairs of their organizations in such 
manner as will best develop their own capacity for 
management and stimulate self reliance. The Bank 
Clerks’ Asscciation of Minneapolis and the Bank Clerks’ 
Economic Society of St. Louis, which have been in suc- 
cessful operation for some time, have affiliated with the 
Institute, and new chapters have been organized in New 
York, Chicago. Pittsburg, Cincinnati and Louisville. 
Progress has been made in the preliminary work of 
«chapter organization in various other cities, and it is de- 
sirable that the work of forming clapters should be ac- 
tively followed up throughout the United States during 
the coming winter. 

PERIODICAL. 

Second—That portion of the Articles of Association 
providing that the Institute shall originate and circu- 
late literature relating to the practice and science of 
banking and of business administration is put into prac- 
tical operation by the publication of THe BULLETIN of 
the American Institute of Bank Clerks, a periodical 
through which much of the educational work is con- 
ducted. THE BULLETIN is the official medium of com- 
munication between the officers of the Institute and 
members of local chapters and students in the Corre- 
spondence Schoo] of Banking. It contains reports of 
lectures before chapters and leading educational institu- 
tions, as well us special articles on banking and kindred 
subjects. It also contains the examination questions in 
z<onnection with the Correspondence School of Banking. 
THE BULLETIN is wholly educational in character, and in 
mo way attempts to encroach upon the well defined field 
of banking journalism so ably filled by existing news- 
papers and magaziues. ‘THE BULLETIN has been cordially 
received by the banking fraternity generally, executives 
as well as clerks, and from 5,000 to 10,000 copies of each 
issue hare been circulated. 

CORRESPONDENCE INSTRUCTION, 

Third—The courses of study in the Correspondence 
School of Banking are so arranged as to make up de- 
ficiences in primary education, while also rounding out 
aud completing the equipment for practical work. The 


CONVENTION. 


courses will ultimately embrace everything that can be 
of advantage to the average clerk in qualifying himself 
for the highest responsibilities of banking. At the pres. 
ent time they embody lessons, examinations and cer. 
tificates of improvewent and proficiency in Penmanship 
Spelling, English Grammar, Composition and Rhetoric, 
Business Correspondence, Shorthand, Typewriting, Com- 
mercial Geography, Finarcial and Commercial History 
Bank Arithmetic, Double-entry Bookkeeping, Bank 
Bookkeeping, Practical Banking, Commercial Law, Goy- 
erpiment and Practical Finance. 


PUBLICITY. 

Immediately after the organization of the Institute 
last March oue hundred thousand copies of an eight- 
page folder were issued and sent to banks throughout 
the United States. This folder described the general 
plan of the Institute and outlined the courses of study in 
the Correspondence School of Banking. As showing ina 
comprehensive way the character of printed matter cir- 
culated by the Institute, and also presenting additional] 
facts pertinent to this report, the following paragraphs 
are quoted from the original folder sent out:— 


Banking is a complex subject. The practical equipment of a banker 
comprises everything there is in an ordinary education, and in addition 
various mutters that are special to his requirements. To meet the needs 
of bank clerks, therefore, it is necessary to furnish that which will 
enable them to supply the defects of their elementary education, as 
well as to carry themselves forward in their chosen calling. The 
Correspondence School of Banking has been organized in a broad and 
comprehensive way, but wholly along practical lines, and is adapted 
to supply whatever the individual may demand. The courses of study 
will ultimately embrace everything that can be of advantage to the 
average clerk in qualifying himself for the higher responsibilities of 
banking. 

The American Institute of Bank Clerks has provided this compre- 
hensive plan of education, and offers it to the rank and file of bank 
employees at a nomival expenditure of their time and money. It {s for 
them to make use of its facilities. The Trustees are convinced that a 
large majority of American bank clerks will be disposed to avail them- 
selves of some of the courses of study offered, if tbe matter is properly 
presented to them for attention. 

Those who desire to pursue a systematic course of reading, and not 
attempt to master either of the required courses of study, will find 
what they want in the Bulletin, conducted by the Faculty and pub 
lished by the Institute. 

Nearly every banker, young or old, realizes some deficiencies io 
his technical or general education. All such can find among the courses 
cof study provided an opportunity to repair their defects and round 
out their attainments. 

To the credit of bank clerks generally it must be said that very 
few need any urging in the matter of self-improvement. Without aid 
or suggestion they have in many places organized local associations, 
which have been of material benefit to the membership in increasing 
their technical knowledge and broadening and elevating their profes- 
sional spirit. 

It is suggested to bank officers and employees that they consider 
the plan and ambition of the Institute and select one of their number 
to enter into correspondence with the Secretary, with the view of or- 
ganizing a local Chapter and availing themselves of such courses of 
study as may best meet their requirements. 


Subsequently circular letters were sent to chief clerks 
in banks soliciting the names and home addresses of 
clerks. By this means direct communication has been 
established with a large number of bank employees, and 
the facilities of the Institute are now being brought to 
their personal attention, 

Sample copies of THE BULLETIN have been distributed 
under a system by which every bank, trust company 
and savings institution in the United States has pre 
sumably received at least one copy every other month. 

In addition, there have been sent out numerous letters 
addressed to bank officers personally. 

SCHOOL OF BANKING. 

The Correspondence School of Banking is the medium 
through which the most systematic and thorough in- 
struction is given by the Institute. A brief description 
of the different courses of instruction as presented in the 
literature of the Institute may be properly incorporated 
in this report, showing, ax it does, the character of the 
educational work and the manner in which attention is 
directed to it. Vhe fallowing paragraphs are from cir- 
culars sent out since the school has been in active opera- 
tion :— 


Th Correspondence School of Banking establish 
can Institute of Bank Clerks differs from all other © 


ed by the Amer 














in several essential particulars. Prominent among these is the 


1: 
ee ont it is restricted to the needs of a single division of business 


activity. The instruction courses are confined to just those divisions of 
knowledge that are conceived to be of prime importance to the banker. 

In composition and rhetoric, for example, no attempt is made to in- 
struct in general literary style, but instead the effort is concentrated 

n those things which the banker is frequently called upon to do, 
pa practical instruction in which it is hard to find. Thus, as will be 
geen by reference to the description in another column, particular im- 
portance is attached to such matters as the report of a committee, the 
preparation of a set of resolutions, the account of an investigation, an 
address advocating a business measure, an after-dinner speech, the by- 
jaws of a company, and the annual report of a business concern. In 
the description which follows there will be found an account of each of 
several important branches of instruction which bear upon the bank- 
ing business. The text-books or lesson sheets which go with these 
studies and which are furnished by the Institute, being covered in 
the tuition fees, are original, and have been specially prepared for this 
= 1. PENMANSHIP, $4. 

Hundreds of bank clerks are denied promotion because they write 
poor hands. Hundreds of clerks who write rapidly and legibly are 
promoted beyond their deserts when measured by other standards. No 
one writes so well but that he might improve. The instruction in this 
course is along practical lines, omitting all flourishes and all attempts 
at ornamental work. Practical legibility, with ease of execution, are 
the special objects in view. 

The directions for self-instruction are comprehensive. The methods 
of practice are specifically pointed out, and are readily understood. 
Particular attention is paid to materials to be used and the positions 
of body and arm. After principles of letter formation have been thor- 
oughly exemplified, a series of graded lessons follows, in which the 
pupil's improvement should be rapid and satisfactory. 


2. SPELLING, $4. 


What is more mortifying to a young and ambitious clerk than to 
be found wanting in the ability to spell? What greater blemish is 
there in a business letter than misspelled words? How surely would 
an application for promotion be turned down if there were misspelled 
words in it? 

There are well-defined rules for spelling, even in a language as 
irregular as English. . 

There are methods by which words of similar meaning and different 
spelling may be distinguished. There are likewise ways and means of 
discriminating between words of opposite meaning but similar in 
sound. It is along lines such as these that the course of spelling is 
conducted. The student’s deficiencies are carefully inquired into, and 
telp is given him along practical lines. 


3. ENGLISH GRAMMAR, $4. 


How quickly you judge of a companion by the phrases he utters! 
If there is a lack of agreement between his verbs and nouns you 
dostantly detect it. His faults of diction are quickly apparent to you. 
Very possibly your friends are equally cognizant of deficiencies of your 
ewan, If to the disgrace of poor penmanship there is added the vice 
ot misspelled words, and on the top of it the crime of bad grammar, 
all exemplified in the letters which the bank clerk writes, how can he 
bope for promotion or advancement of any kind? 

The course of instruction in English grammar is greatly simplified, 
compared with ordinary school courses. Sentence-building is carefully 
presented, parts of speech are discussed in a way to make the student 
to understand them, and finally, common errors are pointed out. The 
student's correspondence with the Institute is carefully scrutinized 
for the purpose of detecting his errors. 


4. COMPOSITION AND RHETORIC, $8. 

When the student has become measurably proficient in penmanship, 
spelling and English grammar, there still remains practical drill in the 
Oreparation of various documents required in banking and in business 
i general. 

In this course the student is given abundant drill in the construc- 
tla uf business letters, and in such special but useful matters as the 
ereparation of the report of a committee, a set of resolutions, the re- 
vert of an investigation, drafting a set of by-laws, short account of 
& business meeting for publication in a local newspaper, an address 
advocating a business measure, an after-dinner speech and the annual 
teport of a business concern. 


5. BUSINESS CORRESPONDENCE, $8. 


When we have become proficient in rhetoric, there is still something 
to learn in the special application of the principles to business corre- 
Spondence. There are also to be considered the mechanical features 
ot correspondence. In this course letter-writing is considered from 
the standpoint of an art. 

Specifie instruction is given with respect to materials and parts 
a letter, even extending Into such p&rticulars as folding, inserting, 
sealing and addressing. 

It is required in business correspondence to keep a copy of each 
letter. Methods of duplicating letters, therefore, are next considered, 
tad incidental thereto plans of indexing are discussed, 

corresponding clerk is frequently intrusted with opening the 
mail, as well as Sending it out. How best to open and record the mall 
i8 next taken up, and finally comes letter-fillog. How the letters are 
put away, and how they are to be Indexed, with copious {llustrations 
fawn trom practical work, are among the lessons. 


6. SHORTHAND, $8. 

It was only a few 
tand was a marve 
ftand writers, 
{astitutions 


years ago that a person who could write short- 
1 to his own community. There were so few short- 
Now the demand for shorthand is so general in business 
that frequently applicants for positions are discriminated 


beeatse they have not this particular qualification, In a com- 
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mittee meeting a short time since, at which a number of eminent 
bankers were present, one of the gentlemen said that he had long made 
it a rule to employ no clerk, irrespective of the eapacity in which he 
would work, who ceuld not write shorthand. 

Only a little while ago shorthand seemed so intricate that many 
refrained from the study, fearing they could not become proficient. As 
a fact, properly undertaken, shorthand is readily acquired. 

Shorthand, as a mere accomplishment, independent of the use that 
may be niade of it, is well worth attention. It is considered by many 
educators to be better than higher mathematics as a mental discipline. 

The course in shorthand has been prepared by an eminent specialist, 
and is practical from start to finish. The intricacies and absurdities 
of many of the systems now before the public are entirely omitted. 
The student is rapidly and effectively introduced into a shorthand 
which has a considerable literature in print, thus putting at his com- 
mand abundant exercise in reading. 

How to practice at home, how to obtain speed and how to make 
the shorthand available in practical everyday work, are important parts 
of the course. 

7. TYPEWRITING, $8. 


A typewriter is to ordinary penmanship what a railway train is to 
the old stage coach. Modern business correspondence is conducted 
almost exclusively in typewriting. Typewriting machines are so abun- 
dant that no ambiticus clerk has a reasonable excuse for failing to 
acquire the skill to operate one. 

The course in typewriting offered by the Institute is along original 
und practical lines. The large assortment of machines now in the 
market is analyzed, classified and described. The different keyboards 
are illustrated and explained. 

The student is advised how to choose a good machine, and, after 
he has got it, how to take proper care of it. Paper, carbon and rib- 
bons are likewise presented in a practical manner, not from the stand- 
point of the local stationer, who is interested in selling a special brand 
or quality, but from the viewpoint of the user who wishes to produce 
perfect work. 

The eye methced of using the keyboard is explained, and then the 
advantages of the touch method are clearly set forth. Abundant pro- 
vision is made for speed practice. Taking dictation on the machine 
likewise has attention. 


8. COMMERCIAL GEOGRAPHY, $8. 


This course is entirely practical. It is intended to contribute the 
information that is of value and importance to those who are conduct- 
ing business or have to do with financial transactions. The distribution 
of natural wealtb is a leading division of the subject. The channels 
of trade and commerce come in for careful investigation. The history 
of the development and decadence of the different channels of trade is 
considered. Modern routes of domestic and foreign commerce, climatic 
influences and political encouragements and barriers likewise receive 
attention. 

9. FINANCIAL AND COMMERCIAL HISTORY, $8. 


It is not enough to understand the routine of banking, and to meet 
daily requirements with respect to deposits, disbursements, collections, 
exchange and the necessary accounts. There is a historical side to 
finance, an acquaintance with which bears materially upon what ts 
beiag done at the present time. History sets forth reasons for existing 
conditions. 

It 18 in the light of the past that we forecast the future. Periods 
of development and periods of depression, periods of wild speculation 
and periods of crazy panic, and all chronicled in the financial history 
of modern nations. The lessons of these successive periods are of the 
greatest importance. The student is taken along most interesting 
paths to a familiarity of the historical side of his chosen profession. 

The commercial development of modern times goes hand in hand 
with its financial development. One cannot be advantageously studied 
apart from the cther. The business history of the United States, Eng- 
land and the nations of Continental Europe is pregnant with facts 
directly bearing upon the practical banking of to-day. The history of 
inventions and arts which have influenced economic activities serves 
as a foundation upon which to estimate the development of the future. 
This course has been carefully planned along the lines thus suggested. 


10. BANK ARITHMETIC, $8. 


When the young man in business has got far enough Into practical 
work to be called upon to make a calculation, whether measuring for 
a new floor covering in the private office, computing the discount on a 
ninety-day note, averaging an account, or making a settlement where 
partial payments are a feature, he begins to perceive more or less 
clearly that much of what he was taught in the public school has to 
be unlearned and something else substituted before he is strictly up-to- 
date. It is unfortunate indeed that there is such a gulf between the 
authors of school books and the practice which prevails in business tn- 
stitutions. 

The effort in the course is made to teach arithmetic as arithmetic 
is practiced in banks. The student is taken through certain elementary 
divisions because they are necessary as a foundation to what follows. 
Particular attention, however, is given to those matters which come 
up most frequently in banking practice. Denominate numbers, per- 
centage, commission, brokerage, iuterest, discount, domestic and for 
eign exchange, equation of payments and the averaging of accounts are 
some of the leading divisions. 

11. DOUBLE-ENTRY BOOKKEEPING, $12. 

Bookkeeping as taught in the schools, and also, we fear, judging by 
some of their graduates, as frequently taught in business colleges, and 
further, as very generally set forth in the text-books, differs widely 
from the best commercial practice. The endeavor has been made ta 
the course of double-entry bookkeeping, first, to hold to correct prin- 
ciples, and, second, in ilustrations to restrict the examples to what 
has been proven by long experience to be the best practice. 

The bookkeeplug of banks fs double-entry bookkeeping, but it ts 
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7 BANKERS’ CONVENTION. 


only a special form of double-entry bookkeeping. It is merely an 
adaptation of double entry. A banker, however, to be in the best posi- 
tion for business must understand the accounts of his borrowers and 
other debtors. He should be able to readily understand the statements 
that are submitted for his inspection. All this demands a broad 
familiarity with the principles of double-entry bookkeeping, as will as 
with general practice. 

The student in this course is first made acquainted with the prin- 
ciples of debit and credit. He is then invited to consider posting me- 
diums, including books of original entry. Next comes the ledger in its 
different forms, and the means of getting the amounts from the books 
of original entry to the accounts in the ledger. 

Opening and closing books are the topics next presented. Att ntion 
is then given to the profit and loss statement, and to the balance 
sheet. The different books in common use are discussed and illust: ated, 
and the principles of adaptations to special requirements are carefully 
explained. The course includes numerous practical exercises in ruling 
blanks and forms, something that is demanded in active business al- 
most daily. 


12. BANK BOOKKEEPING, $12. 


No one should undertake bank bookkeeping, which should be defined 
as merely a special adaptation of double-entry bookkeeping, until he 
is thoroughly grounded in the general principles and practice of double- 
entry. Otherwise he will have no reason before him for many things 
that are required to be done. 

It is no part of the course in bank bookkeeping to instruct in the 
principles of debit and credit, nor yet in the usual practice with re- 
spect to posting mediums and ledgers. Instead, the bank bookkeeping 
‘ourse is restricted to what is demanded in banks and financial insti- 
tutions. General accounts, statements of condition, individual ledgers, 
balance books, deposit tickets, checks, the accounts of the receiving 
teller and the paying teller, clearing-house items, collection depart- 
ment, loan department, stocks and bonds, and foreign exchange are 
among the special subjects in which the’ student is thoroughly in- 
structed. 

13. PRACTICAL BANKING, $12. 


The student may be entirely competent in each of the routine posi- 
tions in a bank. He may be familiar with the duties of all the various 
employees, from ruaner, clearing-house messenger, receiving teller, 
collection clerk, correspondent, etc., up to the position of cashier or 
vice-president, and still be deficient in all knowledge of banking out- 
side of the routine work of the several positions named. 

In every community there are several kinds of banks. Whenever 
the question of organizing a bank is up for consideration there is the 
choice between the State law and the National law. <A given group 
of capitalists will decide upon an ordinary bark of deposit. Another 
group will prefer to launch a trust company. Still other men in 
the community prefer to organize « savirgs bank. 

The course in practical banking discusses all these questions, points 
out how orgcarizatious of banks are effected under State laws and N1- 
tional laws, and under special charters. The administration of banks 
is then taken up, the different departments are considered, and the 
duties of officers and employees carefully analyzed. Bank accounting 
distinguished from bank bookkeeping is presented. Money, checks, 
drafts, notes, collaterals, reserves, surplus, dividends and bank exam- 






inations are among the leading divisions. 
14. COMMERCIAL Law, $12. 


Many schools offer courses in commercial law. Local lecturers are 
often evailable who are ready to deliver courses on commercial law. 
The commercia] law of the schools, however, and very generally ex- 
plained by lecturers, is not exactly the form of commercial law de- 
manded by bankers. The one may include the other. The commercial 
law in which bankers are interested is the smaller part. 

In thie course, after drilling the student in the underiying princi- 
ples of business law and getting before him a conception of the com- 
mon and statutory lew governing contracts, egencies and partnerships, 
such problems es corporations, how formed and bow governed, to- 
gether with leading features of corporation law in the various States, 








are taken up and exhaustively discussed The rights and duties of 
parties to commerciz] paper ere very cerefully investigated. Zilis, 
checks, Grafts end notes are likewise taken up, and there ix finally 
presented « discussion of the duties of administrators, executors, 
yuerdiane, trustees, assiguecs, receivers and the like. The whole is 


amply illustrated by selections from lege] forms 
15. GOVEXXNMENT, $20 


Every venker should be a good citizen To be a good citizen re 
quires 2 knowledge cf the principles upon which the government of 
bis city, town, county and State is founded. The banker's knowledge 
uf government, bowever, mey be put to other uses than merely good 
(Ozeusuiy 

This course includes « survey of civil government in the United 
States it presents a historical] survey of the several different politt- 


cx] periods from #« financial end commercial point of view, and the re 


latiouship of government to business ioterests 

There is siso included « considergtion of the evoluifon of govern 
ment, from the primitive condition of mankind, with en inquiry into 
be rise aud fall of governments Finally, there is un inquiry into the 


mitations of the power end duties of the Btate 


16. PRACTICAL FINANCE, $20 

The course in practice] foance is in sume respects a direct sequence 
0 that of practice] benmking. Money, credits, benking exchanges, cvin 
age aud eurrency are considered from lege) end historical pointe of 
view, ee well a# from the viewpulot of business requirements. Losne 
of the Uatted States eud other countries ere discussed from the stand 
point of the tavestor Jnquiry le made inf® government revenues and 
geverumenut disbursements. Jhe principles underlying texetion are 





earefully explained, financial and economic legislation is reviewed, 
finally, various theories of finance sre investigated, J 


The publicity of the Correspondence School, as well 
as of the entire work of the Institute, has been eg. 
tinued in the several issues of THE BULLETIy, This 
means of communicating with banks and bank Clerks, 
which has been demonstrated to be quite effective, jg one 
that wiil always be available to the Institute. 

In the preparation of the courses of study in the Cor- 
respondence School it has been necessary to employ ny. 
merous specialists at considerable cost. All such ay. 
rangements, as well as the contracts for printing, have 
invariably been made in the name of the Account, Audit 
and Assurance Company, Limited, thereby protecting 
your Committee from all responsibility and relieving 
you from all chances of annoyance. 

Surveying the work accomplished up to the present 
time, and not forgetting the comparatively late date at 
which the Institute was formed—a date at which almost 
every one was beginning to plan for the hot weather of 
summer—it would seem that the effort has been ep. 
inently successful. In addition to the specific results 
that have beer accomplished it is manifest that a foun- 
dation has been laid broad enough and deep enough to 
sustain anything which may be erected thereon. 

One fact in particular which has been impressed upon 
us at every step in this work should be noted in this con- 
nection, and that is that the number of students enrolled 
in the Correspondence School and the chapters organized 
have been in direct proportion tothe advertising conducted 
by the Institute. What is meant by this is that with 
more advertising, with more direct effort in the field and 
a still larger volume of correspondence the results to 
date might have been greater than they are. Or, to 
state still otherwise and to give the fact that interpreta- 
tion which is of the greatest importance to your Commit- 
tee, the progress and usefulness of the Institute for the 
future, we believe, will depend largely upon the liber- 
ality with which the movement is managed. 

Bank clerks will not flock to the Institute either as 
chapter members or as students upon their own volition, 
but they have shown themselves ready to be persuaded 
to engage in the work and to fall in with the overtures 
of the Institute whenever its real advantages have been 
brought home to them personally. 

All of which is respectfully submitted. 

A. QO. ISITTREDGE, SECRETARY. 


nd, 


Mr. Lowry: The printed report will give you a great 
eal of information on this subject, and I will therefore 
make my remarks very brief. 

You will observe that the report of the committee 
is on education with respect to the American Institute of 
Bank Clerks. We have really been at work only about six 
months, and we think we have done very well, and we 
are thoroughly satisfied that the work should be cov 
tinued. It is a cheap and easy way for our young mel 
to get an education that will be worth a great deal 10 
the banks that employ them, and we have done, at | 
said, I think, very fairly well. 

The literature that we have spread around in these 
seats, the committee will be very glad indeed if each 
, suggestion made would be 
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member would read, and any 
thankfully received. ; 

We have with us this morning Mr. Ki tredge, u 
Institute, and se 


f etal ap 
will, in a few words, tell you more of the details th 
I, therefore. 


{1 am able to in the short time alloted. 
; : : von. of en, 
with the permission of the President and you, gentlem 
re igo maki me 
would ask the privilege of Mr. Kittredg making 80! 


gentleman who is Secretary of the 


remarks upon this subject. 
Mr. A. O. Kittredge, Secretary of thé 
stitute of Bunk Clerks, was then introduced 


American t- 
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and Gentlemen: The 
me to speak bas 
of the work 


My. Kittredge: Mr. Chairman 
object of your committee in asking 


been to get before you certain stalielce 
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ave done, and to indicate in some measure our 
with certain iilustrative incidents regarding 
h we have accomplished. 

will see by the literature that is in the seats, 
our work is divided essentially into three parts. There 
are chapters of the Institute, meaning local organiza- 
tions; there is a correspondence school of instruction, 
and there is the periodical. The latter you have samples 
of, therefore I need say the least about it. 

First, with respect to chapters: Chapters of the In- 
stitute mean the gathering together of the bank clerks 
in a given locality in a formal organization, with stated 
times of meeting, before which shall be given addresses 
on any subject that the clerks composing the Institute 
or the chapter shall be interested in. Chapters already 
in existence are conducting lectures upon commercial 
law and upon other similar topics; other chapters are 
devoting their time to discussion. Essays are presented 
and a question box is maintained, and in general those 
topics which are of the utmost interest to bank clerks 
and which make them more efficient in their several 


that we b 

methods, 

that whic 
As you 


positions, are being considered. 

Now with respect to correspondence instruction, 
which is a very important feature of the work: At the 
outset we had to determine first what the bank clerks 
wanted; second, how we could reach them with the sup- 
ply. The various correspondence schools of the country 
were very carefully investigated, their methods were 
inquired into, and more particularly the scope of their 
instruction was examined. We found it necessary to 
strike out, in some respects, into entirely untried lines. 
We did not do very much experimentation, but we were 
obliged to take up some of those methods which were 
found advantageous in higher instruction, and which had 
been neglected by the correspondence school in so-called 
elementary instruction. 

The instruction offered by the correspondence depart- 
ment of the Institution at the present time is comprised 
under some 16 different heads, all of which is carefully 
explained in the pamphlet report before you. The in- 
struction ranges from the most elementary kind, such 
as penmanship and spelling, on and up to that which is 
the most practical—bank book-keeping, practical finance, 
political economy and government. 

At the outset, as already indicated, we were obliged 
to consider the methods of instruction, as well as the 
subject matter of instruction, to meet the wants of bank 
clerks. In our preliminary circulars we talked about 
teaching not literary rhetoric, but business rhetoric. 
Our instructors have been gathered from various schools 
of learning, but more particularly from the practical 
fields, until to-day we have a corps that in our estima- 
tien is adapted to meet almost any reasonable require- 
ent. 

To give you some idea of the way in which we are 
differentiating from that which is done by the ordinary 
school—for example, I have already cited rhetoric—an 
incident that occurred only 2 few days ago may be in- 
teresting to you. One of our instructors, who comes 
from one of the largest schools of the country, prepared 
i very careful criticism of the answers of one of the 
stidents who had sent in his examination papers on 
thetorie. The mistakes of the student were pointed out, 
and illustrative examples were presented, and in 
seheral he was instructed that all writings must be 
puketuated. Now, we have another functionary who is 
ee business critic, belonging to the Institute 
yan he could not show his college diploma; perhaps 

F Would not rank among the great educators of the 
thy; but we regard him as almost as useful as some 
of the teachers. Whatever goes out comes before this 
band-headed man of business, He looked over this and 
said: “ AN documents must be dictated. How about 
ee How about cablegrams? They are not dictated 
sl eeprdhallamaban of one of the leading Pacifle 
le whieh ol = very large number of millions of money, 

ere is not a punctuation mark from begin 
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ning to end’ How about the incorporation papers of a 
certain organization formed in Massachusetts only a 
short time since, in which neither charter nor by-laws 
ure punctuated?” I merely refer to that to show that 
the instruction is fully up to date. That which went 
forward to this pupil, accordingly, not only presented 
what the literary man was doing in the way of punctua- 
tion, but also cited what business men had found it ex- 
pedient to do. In other words, we are following mer- 
chant law, if such a term may be used, in instruction, 
‘ather than literary law. 

Now, with reference to what we have accomplished: 
In the short time that we have been in operation, less 
than 4 months, practically, we have come into corre 
spondence with nearly iv,0uU bank clerks. There are 
gathered into chapters to-day not quite 2000 members. 
There are regularly taking the lesson courses about 
600. The little paper that we are publishing, called 
the * Bulletin of the American Institute of Bank Clerks,” 
has had a circulation—or, rather, the total number of 
copies printed up to date amount to about 50,000 copies, 
and we have over 2000 enrolled paid subscriptions. 

Now, with’ regard to the wants of the Institute for the 
immediate future: As you wiil see by the sentence in 
the report of the Secretary in the little pamphlet in your 
hands near the end, the clerks have shown themselves 
willing to be persuaded to avail themselves of the op- 
portunities which the Institute presents. They have 
not flocked spontaneously into the school, nor as sub- 
scribers to the paper, nor yet as members of the chapters. 

Accordingly, the effort to date has been measured 
by the advertising publicity that it has had, and the 
hard work that has been personally done among the 
clerks themselves. 

There is necessary, it seems to me, to make this thing 
as useful as it should be, an organizer, who should be 
available to go wherever there is a little interest ex- 
cited, and show the bank clerks of that village or city, 
as the case may be, how they may get together, and 
upon the basis of our old-time lyceum or debating se- 
ciety, do themselves some good. 

There is the need of a paid corps of lecturers that 
shall be available to the chapters organized; that shall 
go from city to city, either with lantern slide equipment 
or other means of illustration, and deliver lectures which 
will not only be useful to the bank clerks in chapters 
organized. but will also attract popular attention to the 
movement. 

The little paper which you have in your hand is al- 
ready representing a large amount of reward in the 
shape of interest attracted. You will notice by the corre- 
spondent’s columns, questions and answers, the character 
of questions that are being sent in, and the character 
of the information that is being given. The increased 
cireulation of that will, in a measure, co-operate in the 
other directions. It is easy, however, to edit a paper. 
It is comparatively easy to get lessons in shape and con- 
duct a correspondence scheme of instruction, but, en the 
other hand, that which is of the greatest help to the 
bank clerk, that which brings him into contact with 
his fellows, that which instructs him and gives him 
practice in getting upon his feet, and expressing his 
ideas, learning his deficiencies and finding out what 
he ought to do, comes only from organization, and that, 
it occurs to me, is the greatest and most important work 
before us —the scheme of organization, the plan of organ 
ization, the work of regular organizers—and following 
that, the work of entertainers or instructors, who shall 
appear before these chapters. I thank you Applause.) 


Mr. Lowry: | would like to offer a resolution some 
what similar to the one offered a year ago in Richmond 


Whereas, At the last convention of the American Bankers’ 
Association if was 

“ Resolved, That the Executive Council! should authorize 
the Committee on Education to organize an Institute of Bank 
Clerks for the bank clerks of the United States, appropriating 
such an amount as wil! be necessary to Inaugurate and operate 
such an tustitution for the fest vear, not exceeding $10,000." 
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Whereas, The Committee on Education has organized such 
an institute and has operated the same to an extent to demon- 
strate its possibilities of practical usefulness and in a way to 
warrant its continuation; now be it 


Resolved, That it is the sense of this Convention that the 
Executive Council should appropriate to the use of the Commit- 
tee on Education such an amount as may be necessary for con- 
tinuing the work of the American Institute of Bank Clerks for 
the ensuing year, not exceeding the sum of $10,000. 

Mr. Lowry: I move the adoption of this resolution. 

President: This resolution should go before the Exec- 
utive Council, as it proposes to appropriate money, and 
it may be now referred to the council for action, if nec- 
essary, in order that it may come properly before the 
Convention. 

Mr. Hill: I wish to second that motion. 

Mr. Lowry: That is the course that it took last year, 
and the Executive Council took immediate action. 

Mr. Henry Dimse, of New York: I move that the per- 
mission of two-thirds of the members be granted to the 
gentleman who has offered the resolution, and that the 
resolution be referred to the committee, and, in doing so, 
I wish to say that after reading the report of the Edu- 
cational Committee, and after hearing the remarks of 
Mr. Kittredge, in my estimation the resolution which 
is offered by the Chairman of the Educational Committee 
is one that is appropriate at this particular time. As the 
organizer of one of the chapters in the city of New 
York, and as one of your delegates here to-day I feel 
that I know the full want of the education of the bank 
clerk, not only in the city of New York, but throughout 
the entire United States, and I must say that I regret 
that when the organization was formed the title 

was given the American Institution of Bank Clerks, 
and had the committee omitted the words “ bank clerks,” 
I think that our membership would have been increased 
greatly, and for that reason I think that the appropria- 
tion asked for, and the adoption of the report of the com- 
mittee as submitted, is one that will be beneficial, not 
only to bank clerks, but to the officers of banking insti- 
tutions, and therefore I move the adoption of the report 
and the submission of the resolution to the Executive 
Committee, as I understand the constitution under that 
particular section. 

Mr. Jobn Farson, of Chicago: I shall be very glad to 
second that motion, for I believe that no work that has 
ever been done by this Association, or is being done, is 
more potent for usefulness or more fruitful of good re- 
sults than the work now being done by this Committee 
of Education. It showed its excellent sense in estab- 
lishing the first chapter in Chicago. The public press of 
Chicago, the bankers of Chicago generally, and the bank 
clerks of Chicago, are taking a very active interest in 
this work, and I therefore second this motion, and I 
would like to add to it that the committee receive the 
most hearty thanks of the Association, and that the com- 
Inittee be continued. 

President: The real question that will come before 
you is on the acceptance uf the report of the committee, 
and the continuation of the committee with thanks. The 
matter of appropriation must go before the Executive 
Council, which course it will take within a few min- 
utes. There are other matters to go before them, and as 
soon as other matters are presented the council will be 
called. 

Unanimously carried. 

Mr. F. W. Hayes then read report of Committee on 
Express Company Taxation. 

Before reading his report, Mr. Hayes said: At the 
last annual Convention we submitted quite a lengthy 
report of our action, and this year we will submit a 
briefer report, but we wish to have this report taken in 
connection with the report which we made last year, in 
which the legal aspects of the question are very fully 
discussed. 

The report was then read, as follows: 











Report of Committee “% Express Company Taxa- 
on. 
To the American Bankers’ Association: 

Your Committee is unable to report any substantia) 
progress during the past year, as the result of its efforts 
to compel the express companies and their numerous 
agencies to pay a license tax for the privilege of condyct. 
ing a banking and brokerage business. The great in- 
jury which these companies are causing to the banks 
throughout the country and the great injustice which ig 
involved in allowing them to transact a banking bugj- 
ness without paying the tax imposed upon bankers and 
brokers, were commented upon in our last report, ang 
were fully shown at the time this Committee was ap- 
pointed two years ago. 

The principal obstacle in the way of your Committee 
during the past year has been the opinion of the Attor. 
ney-General, holding that the express companies are not 
transacting either a banking or a brokerage business 
within the meaning of the war revenue law. That opin- 
ion has been universally condemned by bankers as incon. 
sequential and evasive. There is, however, unfortunately 
no appeal from it, and the Commissioner of Interna) 
Revenue must, of course, be governed by it in his in- 
structions to the collectors. That he does not regard it 
as necessarily final, however, is evident from a letter 
written by him on October 10, 1900, shortly after the 
last meeting of this Association, in reply to a letter of 
Messrs. Knauth, Nachod & Kuhne, bankers, of New 
York, who had written to him in the previous June to. 
inquire whether their agents, who sold their checks on 
foreign banks, were subject to the payment of the brok- 
ers’ tax. In their letter of inquiry the bankers expressly 
referred to the opinion of the Attorney-General, which 
held that the agents of express companies who sold such 
checks were not subject to the tax. The Commissioner, 
however, declined to advise them that their agents were 
not liable, and plainly showed that his department did 
not consider the opinion of the Attorney-General to be 
final, for he wrote as follows: 

“Although there may be some warrant for it (namely, 
the claim that the agents were exempt from taxation) in 
the published opinion of the Attorney-General, to which 
you refer, yet as there has been no judicial decision that 
the business of selling travelers’ checks is not the busi- 
ness of selling ‘exchange,’ for which the special tax of 
a broker is required to be paid under the second para- 
graph of section 2 of the act of June 13, 1898, this office 
would not advise you to give assurance to your corre- 
spondents, by circular, as you contemplate, of their im- 
munity from special tax, in the event of their engaging 
in such sales, unless you are disposed to rely entirely 
upon the Attorney-General’s opinion, taking the risk of 
a contrary decision by the courts, in the event of a case 
coming up hereafter for judicial determination on this 
point.” 

Moreover, prior to the opinion of the Attorney-Gen- 
eral, and in November, 1899, the Commissioner of In- 
ternal Revenue had written, as appears in our previous 
report to the Association, that “on the facts stated by 
you in your former letters to this office there appears to 
be no reasonable ground for doubting that the American 
Express Company has been engaged in the business of 
buying and selling foreign exchange, and that it is ac- 
cordingly required to pay a special tax as a broker for 
each and every distinct and separate place of business 
at which such purchases and sales have been made. 
And yet the Attorney-General, in his opinion subsequent- 
ly written, found in favor of the express companies at 
every point. 

SEEK TO BRING SUIT. 


We should long since have had a suit instituted to 
test the question, but unfortunately, in a case of this 
kind, it is impossible to commence such 4 suit without 
the concurrence of the officers of the Government. The 
United States Revised Statutes permit an action to be 
brought by the Government to recover taxes, with the 
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sanction of the Commissioner of Internal Revenue; but 
one citizen, who has paid a tax, has no power to com- 
ence a suit against another citizen to compel him to 
pay @ similar tax laid upon all citizens. As the Govy- 
ernment acts in these cases at the instance of the Attor- 
ney-General, and as the Attorney-General has rendered 
an opinion against the liability of the express companies, 
manifestly he is not likely to advise such a suit, except 
for the purpose of settling an important public question. 
It is because your Committee believes that this is an 
important public question that it now asks the assist- 
ance of the Association and its members individually 
. jn an effort to obtain a judicial decision. 

Another method of testing the question would be to 
have some one engaged in the money order or exchange 
pusiness pay the tax under protest, upon the demand of 
a collector, and then to bring an action against the col- 
lector to recover the amount paid, on the ground that 
the tax was not payable. But such a suit cannot be 
maintained unless an appeal shall first have been made 
to the Commissioner of Internal Revenue to have the 
tax refunded, and unless the Commissioner has refused 
to order the repayment. Even, therefore, if a collector 
could be found who would demand the payment of the 
tax from a person engaged in the money order or ex- 
change business (which is not probable under existing 
circumstances), the Commissioner of Internal Revenue 
would, if appealed to, undoubtedly direct the tax to be 
refunded and thus make the commencement of the suit 
impossible. 


m 


ONE OF THE DIFFICULTIES. 


Owing to the difficulty of having the question de- 
cided in the courts without the concurrence of the Law 
and Treasury Departments of the Government, your 
Committee went to Washington in May last and called 
upon the Secretary of the Treasury and laid the matter 
before him. He suggested that an application should 
be made to the Attorney-General for a re-hearing. But 
inasmuch as the opinion was written by the former At- 
torney-General, and as the present Attorney-General 
would, almost as a matter of course, adopt any opinion 
given by his predecessor, your Committee has not 
deemed it advisable to adopt this course, so long as there 
was any possibility of having the question decided by 
the courts. Your Committee, therefore, suggests that, 
as the matter is one of such vital importance to the 
legitimate bankers throughout the country, the Commit- 
tee be continued for another year, and that proper reso- 
lutions be adopted, urging upon the attention of the 
Government the hecessity of arranging for a suit to be 
brought which may, if necessary, be carried up to the 
Supreme Court of the United States. This could be 
done without any expense or inconvenience to the Gov- 
ernment, as the counsel for the Committee could take 
Special charge of the case in support of the contention 
that the tax is payable by the express companies and 
those engaged in the business of selling exchange. 


EXCLUDED FROM COURTS. 


The banks have been such an important element in 
the development of the country, and such vast interests 
are so closely dependent for success upon their continued 
Prosperity, that it is surely only simple justice to place 
‘see an equality with their competitors, the power- 
io Press companies. The members of this Associa- 
po believe in our opinion that the present law is so 
omy it imposes the tax on the express companies 
Th te engaged in the business of selling exchange. 
ing may be mistaken in that belief; but in the inter- 
a they should surely be given an oppor- 
Pb Sago the question passed upon by the courts, 
bj Tust aside by an opinion which has failed 

. hee a single banker who has read it. 

Pe fundamental principle of our institutions that 
zen who has a legal grievance can obtain re- 


= in the courts; that where there is a right the law 
Vides remedy. 


But the bankers of the country are 
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in the anomalous position of having a most serious griev- 
ance and of being excluded from the courts. They 
have what they firmly believe to be a legal right, but the 
law does not provide them with a remedy. What they 
now ask is that a test suit be arranged, so that the 
proper remedy may be available. If they are wrong in 
their view of the law the express companies will not 
have to pay the tax; if they are right the express com-. 
panies should be compelled to bear an equal burden with 

the banks in this class of business. And if the courts 

should hold tuat the express companies were not subject 

to the tax under the existing law it will then be in or- 

der for this Association to promote such legislation as 

will compel all persons and corporations who are en- 

gaged in what is clearly a banking business to pay the 

tax imposed upon bankers, even though they may at 

the same time be ostensibly carrying on some other 

business. 

All of which is respectfully submitted, 

F. W. Hayes, Chairman, 

PERCIVAL KUHNE, 

Cnas. R. HANNAN, 
Committee. 

MILWAUKEE, OCTOBER 15, 1901. 

Mr. L. P. Hillyer: I wish to offer the following reso- 
lution: 

Resolved, That the report of the committee whose report has 
just beén read be received and approved, and that the committee 
be continued for another year with full power to take such steps 
and adopt such measures for testing the taxability of express 
companies under the war revenue law as may seem to them 
advisable. 

Resolved, That the executive officers of the Government be 
respectfully requested to co-operate with the committee in having 
the question of the taxability of express companies judicially 
determined by the court, and if the decision of the lower court 
should be against the contention of the Government, to have the 
case carried up to the Supreme Court of the United States. 

Mr. Orde, of Chicago: In connection with the resolu- 
tion offered by Mr. Farson continuing the Educational 
Committee in force, I move that that committee have 
power to fill vacancies in its number. There are one or 
two vacancies now existing. 

President: The resolution of Mr. 
voted upon here to be referred to the Council. 

Motion made to refer resolution to Executive Coun- 


Hillyer must be 


cil. 

Mr. Kauffman, of Tacoma: 1 wish to second the mo- 
tion in behalf of the State of Washington and the Pa- 
cific Coast, for two reasons. There is probably no seec- 
tion of the United States that has felt the burden in the 
contest between the express money order and bank ex- 
change more than the Pacific Coast. For many years 
the only practicable transmission of funds from one 
small section to another of the Pacific Coast was by 
the express money order. In later years, with the in- 
stitution of banks in almost every town, there is abun- 
dant means now of transmitting funds from any one por- 
tion of the country to another. We have felt the burden 
in this unfair competition most particularly in the last 
few years since the passage of the war revenue taxa- 
tion act, which works in two ways on the Pacific Coast. 
As all members of the American Bankers’ Association 
probably know the transactions there are conducted in 
specie. The necessity then comes in for the transmis- 
sion by express of specie into the large cities, where the 
express money orders are compelled to be handled; for 
this reason orders are issued payable in any one of the 
smaller towns, where it is almost impossible, if they are 
presented, to get the axpress agent to have them cashed. 
In point of fact, the express agent will tell the holder of 
the order. “ Take it to your bank, your bank can handle 
this exchange payable in New York or other large cen- 
ter,” and the merchant puts it in his local bank, the lo 
cal bank, in turn, sends it to the city correspondent, and 
the city correspondent sends it to New York and Chi- 
cago, and so the bank pays the express company $1.75 
a thousand, in order to have the privilege of shipping 
them the coin to cash their own orders. Now the ex- 
























press company in that way makes out of it at both 
ends. The company gets pay when the express order is 
issued, and gets $1.75 a thousand when the bank ships 
im the coin to cash these orders. We feel as though the 
Attorney-General of the United States, who has given an 
epinion that the express company order is not a bill of 
exchange, may be mistaken, and we cannot understand 
why a piece of paper that is drawn in one town and 
payable in another is not the same as the draft that is 
drawn in Tacoma and payable in New York, and why, if 
we have to pay $2 on a thousand on our capital for the 
privilege of issuing that exchange, express companies 
should not either do the same, or pay a fee of $50 wher- 
ever an agent is located. Therefore we feel that the 
epinion of one man, even as eminent as the Attorney- 
General of the United States is, may not be right, for 
equally eminent attorneys have given, as I understand 
from the report of the committee, opinions directly the 
reverse. Who shall decide then when these eminent 
doctors disagree? Certainly the courts of the country, 
and we are entitled to have the case referred to the 
courts and get the final determination. 

The second reason for seconding this motion is: 

After the Convention in Richmond last year, which 
did me the honor of electing me Vice-President as repre- 
senting the State of Washington, I returned to Wash- 
imgton and endeavored to increase the membership in 
Washington as much as possible, and issued many cir- 
eulars and letters. and we did succeed in getting in 
about twenty additional members, and to-day about 62 
per cent. of the bankers of Washington are members of 
the American Bankers’ Association. ¢Applause.) The 
most important thing that met me when I met the bank- 
ers of the State. asking them to join the Association, 
was, what is the practical work of the American Bank- 
ers’ Association, is it not a big junketing time, do you 
not go to these various assemblies to have a good 
time, and is there any practical work or results? I 
pointed with pride to the work of the protective depart- 
ment, the work of the Committees on Taxation and Ed- 
ucation, and particularly to the fact that a committee 
had been appointed and was working on this question of 
express money orders. a question that we felt was so 
important in our State. Now I want to go back to that 
State and show thai there has been effective work, that 
this Convention and Association will uphold the hands 
of its committee and carry the work to a final conclusion. 
If the question is important enough to. give to a com- 
mittee, it is important enough to carry it through, so 
that we wil] not be like the fabled King of France, who, 
with 30.000 men, marched up a hill and then marched 
down again. 

Mr. Hardy: I feel that the members here should be 
fully informed on this subject in all of its bearings, and 
in order that you may do that I feel it my duty to place 
before you information as to what has occurred in the 
eouncil as to the work of this committee. I understand 
perfectly thet some of the bankers feel very keenly the 
competition of the express companies in this matter of 
money order business, and that, of course, is a practical 
banking question. and if this Association could serve 
their interests successfully in doing away with that com- 
petition, the Association would by every means in ites 
power seek to do that. 

The work of this committee, however, its entire ef- 
forts to prevent this competition, bas been based upon 
the idea that the Government should enforce against the 
eepress companies a taxation under the revenue bill that 
would be prohibitive, so far as this business is con- 
cerned, by levying a tax of $50 on every express com- 
pany office in issuing these orders. Well, now, is that a 
practical method of preventing this competition? Our 
revenues are at present largely in excess of our expendi- 
tures, in the Government, and if the war revenue bill 
is repealed in its entirety the ammunition of this com- 
mitice is absolutely exhausted along the line on which 
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it has been working, and it is a well-known fact that the 
express companies all maintain more or less of 

at Washington, and that they are interested in legisla. 
tion there and are looking after their interests, If yp 
secured the enforcement of this tax against them their 
first efforts would be directed toward a modification o 
repeal of the clause of the revenue bill under which the 
tax was levied, and as soon as that was done the cop. 
petition would be renewed just along the line on which 
it now exists, so that to my mind the committee jg egy. 
pelled to look to some more efficacious way of fighting 
that competition than by simply urging the levying of 


this tax upon the express companies, and must devig 


some business method of practical competition, by whic, 
the inducement for the transaction of the busines 
through the banks will be greater than the inducements 
offered by the express companies. This matter has beep 
thoroughly discussed in the council. At the meeting in 
April, at which these companies made a report, there 
was a recommendation from the committee that they be 
authorized to engage in this litigation, practically that 
this Association furnish counsel for the Government to 
fight this case. Well that is a pretty large sized proposi- 
tion. It might run up to $5,000, $10,000, $20,000 and $25. 
000 before you got through with it; and the council did 
not feel that it was justified in launching this Associa. 
tion into any such litigation, and they therefore ap- 
thorized the committee to continue its efforts to induce 
the Attorney-General to bring such a suit in the name 
of the Government, if he saw fit to do it, but the com- 
mittee absolutely declined, as I say, to launch the Asso- 
ciation into such litigation, and undertake in behalf of 
this Association to furnish counsel for the Government 
to fight the case. Now, it is a practical question, and it 
is simply a question as to whether the attempt to e- 
force this taxation against the express companies will 
have any permanent effect, so far as this competition is 
concerned. My own personal belief is that it will not, 
even if we succeed. The probabilities are that the in- 
ternal revenue bill will either be amended or repealed 
absolutely, long before we would get any decision on 4 
case brought to test this question, and I think the Asso- 
ciation should think well before adopting any such 
course. 

President: In order to get this resolution of Mr. Hil- 
yer before the Executive Council, it must be ordered by 
two-thirds vote. 

Mr. Walker Hill, of St. Louis: The resolution as 
drawn by Mr. Hillyer seems to take the matter entirely 
out of the hands of the Executive Council. It gives the 
Express Committee power to enter suit whether the At 
torney-General joins with them or not, and take it, if 
necessary, to the Supreme Court of the United States. | 
come from a section of the country that once fought the 
Government, and we are sorry. (Applause) I would 
move as a substitute to Mr. Hillyer’s motion that the 
whole matter be referred to the Executive Couneil for 
their action. 

(Many voices “ seconded.”) 

Mr. Hillyer: I will second that motion myself. 

President: It is now on the joint motion of Mr. Hill 
and Mr. Hillyer to refer this whole matter to the Bxect 
tive Council. 

Motion unanimously carried and so referred. 

President: Mr. Tracy, Chairman of the Committee 08 
Uniform Laws, will make his report 

‘Applause.) ? 

Mr. Tracy: | am very sorry that I was Bot here thit 
morning when 1 was called. I have been traveling a 
night and just got here. I always try to be prompt, but 
sometimes the railroad trains do not get us where ¥* 
want to go at the right time; but as I said, 1 have beet 
traveling all night, and I have been very tired, and #7 
volee is very weak, and I will therefore ask Col Branct 
to read my report, if he will. 

The Secretary then read the report of Mr. Tracy: 















=“ <= -« 


Ss a gcnkk =| ow oo 


ReSe Boz 


s 


t 


oe Bz 


kn 
for 
Say 
Sai 













a - 


S@eecee,aegaesee,ns weSarTrT rts = ”"™ * 


_ 
, = Ss 


BReRe RSP se Rae 


Ps 


ich 


TEER u «| 


8B 


8 


BEB SEBRE 





Report of the Committee on Uniform Laws. 
October 10, 1901. 
Mr. President and Members of the American Bankers’ Asso- 
ciation: 

In our report of last year at Richmond we gave the 
names of the different States which had passed the Ne- 
gotiable Instrument Law, with the amendments thereto, 
and the date it became effective. We repeat them: 


Connecticut ...---++++- Aril 5, 1897 

Colorado ....--++++- July 15,1897 (Notes falling due Saturday 
are payable the same day, 
except those falling due 
in Denver on any Satur- 
day during June, July 
and August, when they 
are payable the following 

; Monday.) 
Florida .....++-+++ August 3, 1897 
New York.....---- October 1, 1897 


Massachusetts.....January 1, 1898 (Sight drafts are allowed 
three days’ grace.) 


Maryland ....---++-- June 1, 1898 

Virginia .....-+++++s July 1, 1898 

North Carolina...... March 8, 1898 (Three days’ grace on notes, 
acceptances and sight 
drafts.) 

District of Columbia... April 3, 1899 

Wisconsin .......--- May 15, 1899 

Tennessee ...-.----- May 12, 1899 

Oregon ...-.-eeeeee May 19, 1899 

Washington ......... June 7, 1899 

ees July 1, 1899 

Rhode Island......... July 1,1899 (Three days’ grace on sight 
drafts.) 

North Dakota........ July 1, 1899 


The bill was considered in many Legislatures the past 
winter, but was successful in only one State—Pennsyl- 
vania, where it became effective July 1, 1901. 

In Ohio it was thoroughly discussed, and we think is 
now in a position to become a law at the next session 
of the Legislature. 

We would recommend to the State Bankers’ Associa- 
tion the plan pursued in this State. The State Associa- 
tion of Ohio placed it in the hands of an attorney, and 
paid him a certain sum for his attention to it before the 
Legislature until it became a law. 

In Idaho it was passed by the Legislature and vetoed 
by the Governor. The veto message showed such a thor- 
ough ignorance of the law that we quote it in full, as fol- 
lows: 

“Tam informed that this bill is drawn by the American 
Bankers’ Association and has been offered to the Legislatures of 
ul the States for adoption. This is not legislation, but rather 


the enactment into law of studied forms of particular and spe- 
cial advantage to one interest at the expense of the business of 


the public.” 

Such knowledge in a Governor's office about a law 
whieh has been in successful operation in England and 
her colonies for twenty-one years is lamentable, if not 
criminal. 

The American Bankers’ Association had no part in 
forming this law. Its only function has been to assist 
the American Bar Association in its pasage through the 
Several Legislatures. Both the bar and the bankers who 
are engaged in commerce recognize that the decisions 
of the several States are so much at variance with each 
other that uniformity becomes a necessity. In our re- 
bert of 1899 we gave an illustration which we repeat, 


wring it will come to the notice of our learned friend, 
the Governor of Idaho. 


fe cy was desirous of knowing how to treat a certain 
rons gra his dally business, and applied to his attorney 
, 4 e attorney advised him that the decisions of the 
= ~. urts of thirteen States were so and so, ‘The banker 

cil, that settles It, I will handle the paper in that 
“ No, for the Supreme Court of twelve 
ourt of the United States have decided 


"er." The : 
Sate and the Supresn 
Inst the opposite.” 
This law has been discussed before the Bar and the 
ee eam and in the newspapers all the 
1885, and the consensus of opinion is that tor 
best laws ever presented to 


lurbore it is one of the 
Legislature for enactment. 
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Before dismissing Idaho, we wish to congratulate the 
Legislature of that State for its quick acquiescence to 
the demands of the business public for a law which will 
simplify business methods, especially in dealing with 
promissory notes and like commercial paper. 

We have been trying to educate the people in the dif- 
ferent States in regard to the law because we realize it 
only needs to be understood to meet with favor. The 
great lawyers of the country are doing good work for it, 
but we find latterly that the lawyers from the smaller 
towns are opposing it, and we meet their opposition in 
the Legislatures very strongly, as many of them become 
members. As a member of the Illinois Legislature said 
to the chairman of this committee: “ The bill is a good 
one. I have studied it and find it a perfect code recon- 
ciling the decisions of the various courts, so that any ome 
who reads it can be his own lawyer. Although I favor 
the bill I cannot vote for it, as it would probably take 
away my bread and butter.” 

We believe this sentiment in Legislatures is now al- 
most prevalent, and the only way to overcome it is to 
educate the people. We have not done this on a large 
scale, as we have not had the funds. We would recom- 
mend the appropriation by the Executive Council of 
such sum as they may deem proper to continue this 
work. One of the means of education would be the cir- 
culation among the business men of a pamphlet pub 
lished by Hon. Lyman D. Brewster, President of the 
National Conference of Commissions of Uniform Laws, 
in defense of the Negotiable Instrument Law. We had 
intended to give some extracts from this in our report, 
but we find it so good that we believe the better plan is 
to publish it as a whole. There are very few States 
holding sessions of Legislature this winter. We would 
suggest that the members from such States pull of 
their coats, roll up their sleeves, and try it again. Sue- 
cess is sure to come, FrRaNK W. TRacY, 

Chairman Committee on Uniform Laws. 


President: The report reminds me of a little experi- 
ence I had, which, if you permit me, I will give you. 
Last winter I was invited to meet the association of 
bankers in the State of Maine. and the Legislature was 
in session. The bankers had their meeting on purpose 
to advocate the passage of this law through the Legis 
lature. I, with others, appeared before the committee 
to urge the passage of this law. Our appeal came to 
nothing because of this argument on the part of a mem- 
ber of the committee, who was a lawyer, and he held up 
the pamphlet and said: “Mr. Chairman, here are 26 
pages of new law, and every time I am consulted by 
my banker clients I have got to study that whole 26 
pages, and I object.” It was not passed by the State 
Legislature of Maine. 

This report, calling for an appropriation of money, 
will be referred to the council, if you so order it. 

Motion made that it be so referred. 

Seconded, unanimously carried and so ordered. 

AMENDMENT TO CONSTITUTION. 

Mr. J. H. Willock: I desire to call up at this time 
the amendment to the constitution proposed some time 
since by my colleague, Mr. Shumaker, of Peunsyt 
vania. The Executive Council presented it without 
recommendation, and 1 would like to have the Secretary 
read it, so that every one will understand it, and ther 
1 desire to make a motion. 

NEw YORK, August 2S, 1901. 
Caldwell! Hardy, Esq¢.. Che@irman, Norfolk, Va. 

Dear Stx.—Inclosed please ftad amendments to the constite 
tion, proposed by Messrea Jas. H. Willock, President Second 
National Rank, Pittsburg, and S. R. Shumaker, Cashier First 
National Bank, Huntingdon, Pa, respectively 

“ Article 7, Section 1. Beginning with time four, ‘ that the 
word “fifteen "’ be substituted for the word “thirty.” Resolutions 
or subjects for discussion (excepting those referring to polate 
of order or matters of courtesy) must be sudmitted to the Ex 
ecutive Council at least Gfteen (instead of thirty) days defors 
the annual Convention of the Association. 

Article IX, Section t, to read as follows 
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“This Constitution may be amended at any annual meeting 
by a vote of two-thirds of the members present, notice of the 
proposed a d t having been submitted to the Secretary 
at least thirty days before the annual meeting, and the Secre- 
tary shali forward to every member of the Association a copy 
of such proposed amendment, and shal! submit it to the Execu- 
tive Council, that they may arrange to bring it before the Con- 
vention under the regular order of business." 

Very respectfully, 
Jas. R. BRANCH, Secretary. 





Mr. Willock: I am not giving away any of the secrets 
of the Executive Council when I say that the reason 
it was laid before you without a recommendation was 
because the council hesitated to incur the expense; but 
they were quite willing to let the Convention decide 
that for themselves. Now, it seems to me that this 
amendment is a very proper one. At the time Mr. Shu- 
maker proposed it, it met with the unanimous indorse- 
ment of the people who were with him at that time, and 
he is not here to-day, and I feel like speaking for him; 
and I do not see why it should not be adopted, because 
the members who do not have the opportunity to come 
to these conventions are certainly entitled to as much 
consideration as those who do; and, therefore, when so 
important a matter as the amendment to the constitu- 
tion is proposed, why should not the members in Wash- 
ington, California, Florida, Maine and every other place 
have the same notice? Now, the only reason that was 
given or advanced from any quarter in opposition to 
this was that it would entail a certain amount of labor 
and postage. Well, this Association is not short of 
money, we are not short of clerks, and I do not quite 
understand what the labor would be beyond the printing 
and putting stamps on the envelopes, and when you 
come to look at it, the labor will not be much, for the 
reason that the Secretary has to send to every member 
of this Association within 30 days, or about 30 days 
previous to each Convention, his formal notices, and 
why shouldn’t he just include that with the other? Let 
the printer print the proposed amendment on the regular 
notices; and it has seemed to me that this amendment 
is perfectly proper as it is, but a gentleman near me has 
suggested that we might further explain it so that it 
should read, “ and the Secretary shall forward to every 
member of the Association a copy of such proposed 
amendment at the same time the other notices are sent 
out,” and in order to get this before the Convention in 
proper shape, I move that we adopt this amendment. 

Motion seconded. 

Mr. Willock: This includes. of course, the suggestioi 
that has been made, that it be mailed at the same time 
With the other notices, and that obviates any additional 
expense. 

Unanimously carried and adopted. 


Repeal of War Taxes. 


Mr. Willock: I beg leave to offer this resolution, and 
move its reference to the Executive Council, under the 
constitution: 

Résolved, That we, the A. B. A. in convention assembled, do 
hereby respectfully request Congress to repeal Varagraph 1, Sec. 
2, of the War Kevenue Act of 1898, thereby removing the special 
tax on capital and surplus of banks, also the tax of 5 cents for 
$100 on bonds, certificates of indebtedness, etc., also the tax 
on original certificates of stock of 5 cents for $100, also the 
tax of 2 cents for each $100 on transfers of certificates of stock, 
also the tax of 2 cents per $100 on time drafts and bills of ex 
ebange. 

Kesolved, That the Executive Committee of this Association 
present this resolution to the proper committee of the next Con- 
gress, as we consider that the necessity of the above taxes no 
longer exists. 

President: You have heard the resolution of Mr. 
Willock that this matter be referred to the Kxecutive 
Council for action—this requests Congress to repeal 
practically the whole of the war revenue tax. 

Mr. Sullivan, of Cleveland: I would like for informa 
tion to inquire as to whether it is the wish of Mr. Willock 
that the council] report this resolution back to the Con- 
vention, or that they be instructed to act independently 
of the Convention. 


CONVENTION. 







President: The motion is that the council be requested 
to make this request of Congress. 

Mr. Willock: The constitution provides that all reg. 
lutions shall be submitted to the council for immedigt, 
report, without debate. 

President: Then it is the customary reference to the 
council. 

Mr. Willock: Yes. 

Motion seconded. 

Mr. Sullivan: I am heartily in favor of the Tesolution, 
and my object in rising was to ascertain whether or Rot 
we should expect the Executive Council to report this 
resolution back to the Convention during this Conyep. 
tion. 

President: That is the understanding. 

Motion unanimously carried and so ordered. 

Colonel Powers, of Kentucky: I desire to offer , 
resolution here. 

Colonel Powers: I move that these resolutions be re. 
ferred to the Executive Council and take the regular 
order. 

Seconded. 

EXTENDING CHARTERS OF NATIONAL BANKS. 


Mr. Dimse: It was my intention to submit a resolp. 
tion, and I wish to say that within the next two years 
the charters of more than 1700 national banks of the 
United States will expire. Ex-Comptroller Dawes, in 
one of his recent reports, recommended that Congress 
take some action at its last session, so that the life of 
these national banks would be continued. Nothing was 
done. Congress will convene within a short time, and 
it seems to me that the time is opportune for the dele. 
gates of this Convention to have some resolution op 
record to the effect that the Representatives in Congress 
of the various States should see to it that some legisla- 
tion is passed in order that the life of the various na- 
tional banks shall be continued. 

I therefore move that, whereas the charters of more 
than 1700 national banks expire within the next two 
years, 

Resolved, That we, the delegates of the American Bankers’ 
Association, assembled, recommend that Congress take such ac- 
tion whereby the charters of various national banks which will 
expire be continued, as was done in 1882. 

Motion seconded. 

President: This vote will put it before the Executive 
Committee. 

Unanimously carried and so ordered. 

BUREAU OF EDUCATION EMPOWERED TO FILL 
VACANCIES. 

Mr. George F. Orde, of Chicago: I move that the Edu- 
cational Committee have power to fill vacancies. 

Motion seconded. 

Mr. Lowry: The report of the committee was Tt 
ceived, and also the recommendation of Mr. Farson was 
adopted, covering those points. Now, is it understood 
that this committee is continued and that we have 
authority to fill vacancies? I understood that that was 
passed. 

President: I think that that is include 
and taken at the time of the reception of the re 
the committee. 

Mr. Lowry: I would be very glad to have the re 
tion placed in writing. 

LOSS OF UNSIGNED BANK CURRENCY—REDEMP. 
TION OF CHECK AND DRAFT STAMPS. 

A document and resolution by Mr. Clark, of Minne- 
sota, was then read. 

They are as follows: 

vis hana 004 of Montana, of Helena, Mont., er 
made the requisite deposit of bonds, requested the Insue to king 
$40,000.00 of bank notes In pursuance of the National yn 
Act. hese notes were in due course printed, and by the was 
troller delivered to the United States Express Company at f 
ington for shipment to Helena. The notes consisted o 
sheets of 10's and 20’s from Nos. 1,201 to 2,000 noe 
July 1, 1901, the package containing these notes was sorte 
by the United States Express Company to the Great 
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ompany at St. Paul, Minn., for further transport, the 
e United States Express Company, so far as Mon- 
tana points are concerned, ending at that city. The rate charged 
from St. Paul to Helena was the full bankers’ rate—viz., $1.00 

$1,000.00. On July 3, 1901, at a point near the town of 
Malta in Montana, the train of the Great Northern Railway 
Company was held up by three armed men, the express car en- 
tered by them, the safe therein burst open by dynamite, and 
the notes in question, together with $50.00 redemption currency 
in shipment to the American National Bank of Helena, Mont., 
stolen and taken away. Thereupon the National Bank of Mon- 
tana demanded of the Great Northern Express Company that 
the Joss should be made good. This at first was promised but 
afterward refused, the express company’s position being stated 
as follows : 

“In the opinion of counsel of this company the unsigned 
currency stolen while in transit is worthless paper and is not re- 
deemable. The express company is not liable to you, but your 
claim is against the Government.” The matter was laid before 
the Comptroller of the Currency, who in a letter to the bank 
of July 11, 1901, stated: “This currency stands upon the rec- 
ords of this office against your bank as outstanding circulation, 
and it or its equivalent in lawful money of the United States 
must be returned to this office before your bonds could be re- 
leased as security.” In said letter it was also stated that under 
contract with the department the United States Express Com- 
pany was under bond to reimburse the bank to the amount of 
the loss, and that its agent had been requested to make such re- 
imbursement. Owing to the unsatisfactory condition of affairs 
an agent of the bank proceeded to Washington and was in- 
formed by the department that the Government declined all re- 
sponsibility to the bank and that it must look to the express 
companies for relief. A copy of the contract was also furnished, 
which. so fas as the matter in hand is concerned, contains the 
following clause : 
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“ RESPONSIBILITY OF COMPANY. 


“XI. That any loss or destruction, total or partial, of the 
specified moneys or securities while in the course of transporta- 
tion, occasioned by fire or water, or by the acts of the public 
enemy, or pefsons in arms, or by any riotous assemblage, shali 
be borne by the United States, excepting National bank currency 
incomplete in transitu to a bank, when such loss or damage shali 
be borne hy the bank and not by the United States Express Com- 
pany or its constituents, unless such loss shall be occasioned by 
the misconduct or neglect of the company, its officers or serv- 
ants. 

“In case of the loss or destruction of any moneys or securi- 
ties while being transported under this contract, except as here- 
inbefore in this section otherwise provided for, said United 
States Express Company shall be liable as common carriers to 
the United States for the face valuation thereof. Provided, that 
the said company shall, upon discharging such liability, be 
treated as the owners of such moneys and securities, and en- 
titled to the rights and remedies appertaining to other owners 
of lost or destroyed moneys or securities. And further provided, 
that if any portion of the incomplete National bank currency 
notes which may be lost and paid for by the said United States 
Express Company shall be thereafter recovered, the said com- 
pany shall, upon presentation thereof, be entitled to receive from 
the United States the amount of such notes so recovered and 
presented at their face valuation.” 

PE for reimbursement was then made upon the United 
mates Express Company, which, however, declined responsibility 
both by reason of the contract in question and by reason of the 
delivery of the notes by it to the Great Northern Express Com- 
Paty, on whose lines the loss had occurred. The matter stands 
therefore, as follows : 
Seen a tpg disavows all responsibility because of 
ieiaens the Act “ Congress of July 28, 1892, which makes 
‘hn at ae of the Revised Statutes providing for the redemp- 
oi io “yp: Sank notes applicable to all bank notes that 
‘ities "ae notwithstanding such notes may have been lost 
the te ; put in circulation without the signature or upon 
oe signature of the president and cashier of the bank. 
‘ine hcg States Express Company refuses pay- 
nies me aan apo ag e., its contract with the Govern- 
si ery by it to the Great Northern Express Com- 


T 8 \ 
— Great Northern Express Company declines to re 
“ e@ bank on the ground that the unsigned currency is 
Worthless paper.” . 
W “— aii: 
ease The banks of this Associaton have expended a 
“ee m ta the preparation, lithographing and printing of im- 
cks and drafts, : ; » War Tax Act of 
Jue 14, 1898 ; and ufts, to conform to the War Tax Act ¢ 
a There remaine 
mt checks and 
ot Mareh 2, 1901, 
net Was auth 
je or imprinted, 
teturn for fut 
tfter canceling th 
to the Gover 


don hand large quantitles of such 
drafts at the date of the passage of the act 
under which act the Internal Revenue Com 
orized to redeem the check and draft stamps, 
but no provision In sald act being made for 
ure use of such Imprinted checks and drafts 
® stamps thereon, and the same belng value 
miment, their destruction would entall a heavy 
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and unnecessary loss upon the banks and owners thereof. There- 
fore be it 

Resolved, That Congress be, and it is hereby, memorialized 
to pass an act or to so amend the act of March 2, 1901, as to 
authorize the Commissioner of Internal Revenue to so cancel 
the stamps on imprint checks and drafts as not to destroy the 
future use of said checks and drafts, and after the Com- 
missioner shall have redeemed and made refund to the owners 
for the amounts due by reason of the stamps so imprinted he 
shall restore such checks and drafts to their owners. 

And to authorize and direct the Commissioner to redeem 
such stamps without reference to the date of their purchase. 

Whereas, Unsigned National bank currency shipped by the 
Treasury Department to any National bank is at owner’s risk, 
under contract made by the Government between itself and the 
variows express companies, 

Be it Resolved, That this Convention requests the Treasury 
Department to change the contract now existing between itself 
and the express companies in such a manner that the owners of 
any unsigned National currency shall be fully indemnified in 
case of loss or theft in transit. 

Be it further Resolved, That this resolution be brought to 
the knowledge of the Treasury Department through the Presi- 
dent and Secretary of this Association. 


President: This will have to be referred to the coun- 
cil if you so order it. 

Motion made and seconded that this be referred to 
the Executive Council for proper action. 

Motion unanimously carried. 


THE ASSASSINATION OF PRESIDENT McKINLEY. 

Mr. Willock: I beg leave to offer the following pre- 
amble and resolution: 

Whereas, The assassination of President McKinley has again 
brought to the American people with appalling emphasis the 
necessity of law to adequately punish the murderers of our 
Presidents and others in high official position; and 

Whereas, Atuarchism has gained a foothold in our country 
through the immigration of teachers and leaders who have or 
ganized to encourage the death of our rulers, and, if possible, 
the destruction of our Government; and so utterly antagonistic 
are these to the very genius of American institutions that their 
authors should meet with just punishment and their associations 
be banished from our borders; therefore 

Resolved, By the American Bankers’ Association, that there 
exists an imperative necessity for the enacting of laws for pun- 
ishing assassins and for the suppression of anarchy in our land 
by providing— 

First. Capital punishment for those convicted of murder, or 
attempted murder, of officers in high public positions. 

Second. Adequate punishment, by imprisonment or banish- 
ment, of all persons counseling violence to those in authority. 

Third. Laws to prevent anarchists from entering into this 
country. 

Fourth. That we urge upon Congress and the State Legisla- 
tures action that shal] keep our land free from the charge of 
fostering conspiracies against the rulers of foreign lands. 

Resolved further, That copies of this resolution be presented 
by our Executive Council to both houses of Congress at their 
next session. 

Mr. Willock: I move the reference of this preamble 
and resolution to the Executive Committee. 

Motion seconded and unanimously carried. 

President: It is my opinion that this ought to be a 
popular movement and that it is not necessary for it 
to have such official sanction. I should take it that it 
ought to have, if you will excuse me passing an opinion 
upon a resolution, the unanimeus adoption and approval, 
not only of this Convention, but of every citizen, and l 
shall, unless you order it different, take it out of its 
regular course, and ask you if you will adopt it as a 
popular resolution. 

Mr. Hardy: That is a violation of the constitution. 
Everybody is in favor of the adoption of that resolu- 
tion, and it should be adopted, but it would be a bad 
precedent to take it away from the committee, and I 
protest against that action. 

President: Then I shall observe the law, seeing that 
I am obliged to. 

Mr. ‘Tracy: The constitution says that anything can 
be done by this Convention by unanimous consent—with 
unanimous consent we can act on it. 

Mr. Hardy: I would like to have that pointed out. 

President: It is not there. 

Mr. Hardy: These resolutions were presented yester- 
day evening at the meeting of the council, informally, 
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and it was understood that the matter would have to 
take the routine of being referred to the council for im- 
mediate action, and I proposed announcing that a meet- 
ing of the council will be held at 9.30 o’clock to-morrow 
morning, as I think it will be more practicable to get 
a quorum at that time than this afternoon. Six differ- 
ent resolutions have been referred to the council for 
immediate action, and it would suit the purposes of the 
council to pass upon them at once and report them back 
for the action of the Convention, and you will have this 
resolution officially before you at your morning session. 
It is understood that the matter will take that course 
to-day and be reported back to you for your considera- 
tion. 

President: We will observe the law. 

Resolution of Mr. Willock unanimously adopted and 
resolution referred to Executive Committee. 

Mr. Farson: I move that the Secretary be instructed 
to send, on behalf of this Convention, a telegram of 
greeting to the President of the United States. 

Motion seconded. 

Referred to Executive Committee. 

President: The meeting of delegates to nominate five 
members of the council to represent the State Associa- 
tions will be here at 4 o’clock on the stage to-day, and 
the general Nominating Committee will meet here at 
5 o’clock to-day. 

Gentlemer, I congratulate the American Bankers’ As- 
sociation on having the largest first day meeting that I 
remember. I wish to call your attention to the pro- 
gramme for to-morrow, which is exceedingly interest- 
ing, and the day will be very full of interest. The 
meeting will be called promptly to order at 10 o’clock, 
and I wish you might, every one, be in your seats. 

Telegram from Breckinridge Jones was then read. 

It is as follows: 

Hopart, O. T., October 15, 1901. 
Alvah Trowbridge, President American Bankers’ Association, 
Milwaukee: 

Regrets at absence. Best wishes to members Executive 
Council and for successful Convention. 

BRECKINRIDGE JONES. 

Mr. Kauffman: The President in his remarks this 
morning referred very feelingly to the great loss we 
have sustained through the death of the President, and 
it seems to me, inasmuch as this Association adjourned 
a month ago out of respect to the memory of President 
McKinley, that we should place on record, by a series 
of resolutions, the great affection we feel for his memory, 
and would move that a committee of five be appointed 
by the Chair to submit to this Convention for ap- 
propriate action a memorial, or series of resolutions, for 
proper action at a later meeting during the Convention. 

Motion seconded and unanimously carried. 

The President then appointed such committee, con- 
sisting of Messrs. Kauffman, Herrick, Whiting, Pugsley 
and Mulvane. 

Adjourned to same place at 10 a. m. next day, October 
16th, 1901. 


SECOND DAY’S PROCEEDINGS. 
Wednesday, October 16, 1901. 


The President: The meeting will come to order, and 
members will please rise while prayer is offered by Rev. 
Dr. Charles Lester. 

PRAYER BY REY. DK. CHARLES LESTER. 

Almighty God, our Heavenly Father, we ask Thy blessing 
upon the bankers of this land and especially upon their repre- 
sentatives here assembled in Thy name and presence, Give 
them, we pray Thee, Thy divine inspiration, that with clear 
perception of the things that are right and a strong will to do 
the same, they may be evermore teachers and guardians of 
financial righteousness and commercial honor to this American 
people, making them a leaven of righteousness among all the 
nations of the earth; that Thy will may be done on earth ag it 
is Gone in heaven, and that Thine may be the kingdom, the 
power and the g'ory for ever and ever. Amen. 


The President: The Chairman of the Executive Coun- 
ci] has some announcements to make. 
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Mr. Caldwell Hardy: I wish to report on behalf of th 
Executive Council some matters that were Teferred tp 
it yesterday for immediate action and report, the coun. 
cil having met this morning and acted upon them, 


APPROPRIATION FOR AMERICAN INSTITUTE oF 
BANK CLERKS. 


The first is a resolution as follows: 

Resolved, That it is the sense of this Convention that the 
Executive Council should appropriate to the use of the Con. 
mittee on Education such an amount as may be Necessary {or 
continuing the work of the American Institute of Bank Clerks 
for the ensuing year, not exceeding the sum of $10,000; and 

Resolved, That the committee be authorized to iJ] the va. 
cancy on the committee. 


The council favorably report the matter to the Cop. 
vention for its action. 
On motion the report of the council was adopted. 


CONGRESS PETITIONED TO REPEAL WAR 
TAXES. 


Mr. Hardy: Next is the resolution offered by Mr, Wi. 
lock, of Pittsburg: 


Resolved, That we, the American Bankers’ Association {p 
Convention assembled, do hereby respectfully request Congress 
to repeal Paragraph 1, Section 2, of the War Revenue Act of 
1898, thereby removing the special tax on capital and su. 
plus of banks, also the tax of 5 cents for $100 on bonds, 
certificates of indebtedness, etc., also the tax on original certif. 
cates of stock, 5 cents for $100, also the tax of 2 cents for 
each $100 on transfers of certificates of stock, also the tax of 2 
cents per $100 on time drafts and bills of exchange. 

Resolved, That the Executive Committee of this Association 
present this resolution to the proper committee of the nert 
Congress, as we consider that the necessity of the above taxes 
no longer exists. 

The council reports this favorably for the action of 
the Convention. 

On motion the report was adopted. 


CONGRESS ASKED TO AUTHORIZE RETURN OF 
IMPRINT CHECKS AND DRAFTS AFTER 
STAMPS HAVE BEEN CANCELED. 

Mr. Hardy: The next is the resolution offered by J. D. 

Powers, of Owensboro, Ky., reading as follows: 


Whereas, The banks of this Association have expended a 
large sum in the preparation, lithographing and printing of im 
printed checks and drafts, to conform to the War Tax Act of 
June 14, 1898; and 

Whereas, There remained on hand large quantities of such 
imprint checks and drafts at the date of the passage of the act 
of March 2, 1901, under which act the Internal Revenue Com 
missioner was authorized to redeem the check and draft stamps, 
free or imprinted, but no provisions in said act being made for 
the future use of such imprinted checks and drafts after cancel- 
ing the stamps thereon, and the same being valueless to the 
Government, their destruction would entail a heavy and a 
necessary loss upon the banks and owners thereof; therefore 
it 
Resolved, That Congress be, and it is hereby, memorialized 
to pass an act or to so amend the act of March 22, 1901, as 
authorize the Commissioner of Internal Revenue to 80 wen 
the stamps on imprint checks and drafts as not to destroy 
future use of said checks and drafts, and after the —, o 
er shall have redeemed and made refund to the a 
amounts due by reason of the stamps 80 imprinted, 
restore such checks and drafts to their owners. aie 

And to authorize and direct the Commissioner to rede 
stamps without reference to the date of their purchase. 

The council recommend its adoption. 

On motion the report was adopted. — 
TREASURY ASKED TO CHANGE CONT 

WITH EXPRESS COMPANIES SO AS 0 

THEM LIABLE FOR THE LOSS OF UNSIG 

BANK NOTES. 

Mr. Hardy: The next matte 

: he loss 
sented by Mr. Kenneth Clark, of Minnesota, of t 4 
of $40,600 of unsigzed notes shipped by the me vi 
office to a bank in the West, claim being pe ved 
bank on the Government, which, in tur, pee a 
matter to the express company, and the re to tat 
pany denied its Mability. The resolution attac 
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made by the Government between itself and the 
anies; therefore be it 
varias og, That. this Convention request the Treasurer’s De- 
ment to change the contract now existing between itself 
and the express companies in such a manner that the owners 
f any unsigned National currency shall be fully indemnified 
rs case of loss or theft in transit. 

Be it further Resolved, That this resolution be brought to 
the knowledge of the Treasury Department through the Presi- 
dent and Secretary of this Association. 

This is also reported favorably to the Convention for 


under contract 


its action. 
On motion the report was adopted. 
PUNISHMENT OF THOSE ASSAULTING PUBLIC 
OFFICIALS. 


Mr, Hardy: The resolution offered by Mr. Willock, 
which was read yesterday, and which provides for the 
enactment of laws for the punishment of those con- 
vieted of murder, or attempted murder, of officers in 
high public positions, and for the suppression of anarchy, 
is reported favorably by the council to the Convention 
for its action. 

On motion the report was adopted. 

APPROPRIATION TO CONTINUE WORK OF COM- 
MITTEE HAVING CHARGE OF NEGOTIABLE 
INSTRUMENTS LAW. 

Mr. Hardy: The council recommends the appropria- 
tion by the Executive Council of such sum as may be 
deemed proper to continue the work of the committee 
having charge of the Negotiable Instruments Law. 

On motion the report was adopted. 

MEMORIAL TO PRESIDENT McKINLEY. 


M. T. Herrick, of Cleveland, Ohio: Mr. President and 
gentlemen, I desire to offer the following resolution: 

Whereas, An association has been formed, known as the 
McKinley Memorial Association, for the purpose of erecting 
suitable memorials in Canton and Washington in commemoration 
of the life and deeds of our beloved and martyred President; 
therefore be it 

Resolved, That the American Bankers’ Association, through 
its members here assembled, earnestly commend this work and 
desire to aid in furthering it to a successful culmination, and 
to this end request the members of the association to receive 
subscriptions at their respective banking houses and transmit 
the funds to Myron T. Herrick, Treasurer of the McKinley 
Memorial Association, at Cleveland, Ohio; and the Association 
further directs the Secretary of the American Bankers’ Associa- 
tion to receive from the Secretary of the said Memorial Associa- 
tion subscription blanks and transmit the same, together with 
a copy of this resolution, to all of the members of the American 
Bankers’ Association. 

I present this resolution and request its reference to 
the Executive Council for an immediate report upon it. 

The President: Gentlemen, you have heard the reso- 
lution presented by Colonel Herrick. If there is no ob- 
jection it will be referred as he requests. There being 
no objection, it is so referred. 

Henry Dimse, of New York: I have just heard the re- 
pert of the Executive Council on several resolutions, and 
I will inquire if what I have heard is supposed to be a 
complete report? There were other resolutions intro- 
duced and referred to the Executive Council, if my rec- 
dlection is accurate, and I have not heard any report 
Upon them. 

The President: There were other matters before the 
couuell which have not yet been reported on. 

Mr, Hardy: What is the matter that the gentleman 
has in mind? 

Mt. Dimse: I introduced a resolution yesterday rec- 

— that the Convention petition Congress to 

pe action on the seventeen hundred banks whose 
expire within the next two years. 

’ be President: The chair remembers asking the gen- 
man be put his resolution in writing, and meantime 
Wuestion was not put before the house. I am very 

‘ny it was overlooked. 


‘ : Dimse: Then, sir, I will introduce it again to- 


panei: And it will be acted upon. 
‘Hardy: The members of the council are requested 
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to meet in the rear of the platform at once for the pur- 
pose of acting upon the resolution presented by Colonel 
‘Herrick. 


Call of States. 


The President: The next business in order is the call 
of States, the remarks being limited to five minutes each. 
I will first call for a response from the State of Ala- 
bama. 

ALABAMA. 


J. W. Whiting, of Mobile, Ala.: I regret that the gen- 
tleman appointed by our delegates to respond for Alabama 
is not present, because I did not come prepared to make a 
speech. Before referring to the commercial interests of 
Alabama, I desire to say a little, politically, as it were, in 
regard to Alabama and the South. The Mayor of this city 
in his excellent address of welcome yesterday referred, and 
justly so, in glowing terms to three sections of this country 
—the North, the East and the West. Now it occurred to 
me that he had forgotten that the South was in the Union. 
I desire to remind you all that we are in the Union, and that 
we are there to stay. [Applause.] The records at Wash- 
ington will show that the percentage per capita of the 
whites of the South furnished more men in the army of 
the war against Spain than any other section of the Union. 
And when the time for heroes came the State of Alabama 
gave you two—Hobson of the navy, and that grand old man, 
Joseph Wheeler, of the army. [Applause.] I will say-one 
thing further, that if this Union is ever again assailed by 
an enemy, be he domestic or foreign, and the bugle is called 
for the assembly of men, the battalions of the South will 
leap to their arms and touching elbow to the armies of the 
North will rally around that flag and shed their blood lib- 
erally. [Applause.] 

Now, speaking commercially, we have not great temples 
of art; we have no great libraries, but I beg to assure you 
that we have our eye on Mr. Carnegie. The commerce of 
the South is improving. Some of its banks are increasing. 
and their earnings are larger every year, and while we give 
some dividends to the stockholders, we put in the reserve 
more than we give, which strengthens us yearly. The fac- 
tories of the State are increasing in number. We have cot- 
ton mllls now in Mobile. Montgomery, Eufaula, Huntsville, 
Selma, and in variovs other smal! towns, and it is only ten 
days ago that I saw a shipment of manufactured goods sent 
from Mobile to China. The lumbering interest is growing. 
We are indebted largely to men from Michigan and Wis- 
consin, who have come down to our State and with their 
knowledge of the lumber business have increased the output 
and have made it successful, and have benefited themselves 
by so doing as well as us. We have a great many oppor- 
tunities for men who understand business to come among 
us. I can almost guarantee that with industry and with a 
proper knowledge of what they undertake there is no diffi- 
culty in their acquiring a competency in a short time. [Ap- 
plause. ] 

ARIZONA. (No response.) 
ARKANSAS. (No response.) 
CALIFORNTA. 

J. K. Wilson, of San Francisco: To this great assemblage 
of representative bankers, the California Bankers’ Associa- , 
tion sends cordial greetings, and that portion of our State 
whose watershed terminates at the Golden Gate also joins 
in the same sentiment. I regret exceedingly that there are 
not other representatives of the banking and commercial in- 
terests of our State here to gather inspiration from your de- 
liberation, for we all well know that the interchange of 
thought and the closer persona! acquaintance which are the 
outgrowth of occasiors like this tend to broaden our views 
and awaken new interests. Geographically when we think 
of this great union of States which you all represent we 
know that we are somewhat out of focus. But as the map 
is changed with the new acquired possessions we may yet 
become more of a central point of observation than in for- 
mer times. California is prosperous because conditions have 
been favorable to make it so. To enumerate many of those 
reasons would make listening to me here tiresome. We are 
the fourth seaport in the country, and California’s commer- 
cial relations are largely benefited by the increased Oriental 
trade. We stand for expansion. California’s fields and 
orchards, her mines and her factories have yielded generous- 
ly, and commensurate with the amount of capital and labor 
employed. We have our labor difficulties as do other por 
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tions of the country, but we may expect them so long as la- 
bor takes counsel and accepts leadership from a class of for- 
eigners who teach anarchy. 

Let us hope that the prosperity that has been vouchsafed 
to us during these last years under the leadership of him 
who was one of the nation’s best and greatest rulers may 
continue unimpaired. [Applause.] 


COLORADO. (No response.) 
CONNECTICUT. 


A. J. Sloper, of New Britain, Conn.: The State of Con- 
necticut and the Connecticut Bankers’ Association, the rep- 
resentatives of the various bankers of the Union, who sit in 
the shadow of one-tenth of one per cent. below par like our- 
selves, send you cordial greetings, and to those who sit in the 
shadow of the darkness of one-fourth of one per cent. be- 
low par we send our sympathy, and, as we say in Connecti- 
cut, the assurance of our most distinguished consideration. 
[Laughter.] 

Gentlemen may have noticed that the little State of Con- 
necticut lies midway hetween the two great money centers 
of New York and Boston, and for the past two years we 
have been attempting so to manage our part of banking 
business as to steer between the evil of one-tenth of one per 
cent. of New York and the evil of Boston, which insists 
upon immediate payment of all checks on Connecticut. You 
will thus discover. gentlemen, that not quite so classically, 
but more accurately speaking, we lie between the devil and 
the deep sea. and let me say, gentlemen, that we have not 
yet decided which is the deep sea. Acting upon the sugges- 
tion of a gentleman last vear we have established in va- 
rious parts of the country, particularly in the West, and 
also in the South, additions to our reserve banks, so that to- 
day we have incubators, as it were, where we send out 
chicken feed, and to-day our reserves are held probably from 
seventy to eighty per cent. outside of New York City. You 
will thus see that we are extending our lines and strength- 
ening ourselves, and are, we believe, making good friends 
all over the country. New York says it is a good thing to 
do, Roston is always satisfied, and so we are happy. 

Our manufacturing business has enjoyed the greatest 
year probably in the history of the State. We know we 
touch you at every point almost, from the safety pin that 
meets you at your entrance into the world to the close out- 
fit of coffin trimmings when you leave it. {Laughter.] 
There is no State, I venture to say, that furnishes so wide 
a variety of manufactured articles as we do. 

I might say in connection with our manufacturing inter- 
ests that our savings hank deposits now amount to one hun- 
dred and eighty-five millions, or about two hundred dollars 
for every man. woman and child in the State. Our insur- 
ance interests amount to between two and three hundred 
millions. So we shal] hope to overlay your properties with 
insurance and underlay them with mortgages, and we as- 
sure you that if disaster comes, we will pay our insurance, 
and, if the security is good, we will continue your mort- 
gage. [Laughter and applause.] 

At the last session of our Legislature we ‘established a 
uniform law for the taxation of national bank stock, fol- 
lowing somewhat upon the New York plan. So that all] the 
stockholders of national bank stock in the State to-day are 
taxed on the same ratio and upon the same basis—one per 

.cent. on the market value of the stock. So that a person 
living in a smal] town where the taxes are smal] has no ad- 
vantage over the taxpayer in a large city. This we hope will 
enlarge our list of stockholders. 

Gentlemen I thank you for your attention. [Applause.] 


DELAWARE. (No response.) 
DISTRICT OF COLUMBIA. (No response.) 
FLORIDA. 


John T. Dismukes, of St. Augustine, Fla.: Mr. Presi- 
dent and Gentlemen: In responding to the call of States in 
behalf of Florida, I confess with much shame my inability 
to do the cause justice, for, though a resident of Florida 
since 1853, it is only since I have thought of making this re- 
port, less than a month ago, and began the search for ma- 
terial therefor, that I realized how little I had appreciated 
her wonderful resources and material advances within recent 
years. I wil] preface my remarks by quoting nine leading 
statements from a recent address delivered by Professor 
Stockbridge, of the Florida Agricultura] College: 

1. Florida is the largest State east of the Mississippi; has 
the largest apiary in the world, 3,000 colonies 
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2. The largest Jersey dairy in the world own 
aged by a woman, 100 head. 

3. Florida has the largest watermelo 
2,300 acres. if . =a World, 

4. The largest pineapple plantation in the world, 250 ems, 

5. The largest cassava farm in the world, 500 acres, 

. 6. The largest peach orchard in the Gulf States, 18,000 
rees, 

7. The largest fenced stock range ea 
teen” Se cast of the Misstatyy, 

8. The largest herd of cattle owned by one man east of the 
Mississippi, 50,000 head. 

9. The largest orange grove under one management In the 
world, 350 acres. 

Phosphate was discovered in Florida less than fifteen 
years ago, and has grown to enormous proportions, and, gl 
though as yet but an infant industry, the output from her 
mines in 1900 was 615,535 long tons, being 55 per cent, of 
the production of the United States and one-third of the 
world’s output, and in value amounted to $2,612,803. Phos. 
phate is used in the manufacture of commercial fertilizer ip 
the proportion of 1200 pounds to each ton. Few industries 
have grown more than that of the manufacture of cop. 
mercial fertilizer; one company employing a capital of over 
$20,000,000 and new companies forming all the while. The 
use of fertilizer has raised farming to the dignity of a si. 
ence, and has increased the South’s kingly crop from 3,000- 
000 bales in 1860 to over 11,000,000 bales in 1900. Nov, 
with the increasing demand for phosphate for the purposes 
named Florida with her inexhautible beds has the assured 
promise of millions of dollars annually from that source and 
offers splendid opportunities for capital and enterprise, 

Our fishing industry with one exception is larger than 
that of any State from Maryland to Texas. In 1897, the 
latest data obtainable, 6,143 persons were engaged in the 
fisheries on the Florida coast; the capital employed was 
$1,300,417, the shipments amounting to 34,137,881 pounds, 
and the value being $1,080,870. The sponge industry of 
Florida was one of the greatest surprises to me, in its 182 
men engaged and a capital of $300,000. The amount gath- 
ered in 1900 was 364,990 pounds, and was marketed for 
$567,685. 

Florida produces one-third of the long staple or sea is- 
land cotton of the United States, and, while this third is 
only 30,000 bales, when one realizes the millions upon mil- 
lions of spools of thread annually used in the world, made 
exclusively from sea island cotton, some idea of the impor- 
tance of our share in the product can be appreciated. 

Tobacco is quite a growing industry, and of a quality 
which was fully exemplified by being awarded the highest 
prize at the Paris Exposition. No State in the Union has 
as many factories making fine cigars. In fact, we make 
more pure Havanas than any five States in the Union; the 
total output in 1900 being 180,727,583 cigars, valued at 
$4,500,000. The increase of the business over 1896 was over 
44,000,000 cigars. 

About seven years ago Mr. Flagler completed the Florida 
East Coast Railway to Miami, 365 miles south of Jackson- 
ville, which opened up the finest fruit and vegetable section 
in the United States. That the lands and climatic condi- 
tions are worthily appreciated, one has only to point out the 
increasing business. 

The naval stores business is comparatively a new indus- 
try in Florida, and yet during the year 1900 the shipments 
amounted to 331,311 barrels, valued at $3,000,000. 

The lumber and timber trade is a large and continually 
increasing business. I succeeded only in getting figures from 
Pensacola, Fernandina and Jacksonville, but the shipments 
from these three ports in 1900 were over 580,000,000 feet, 
valued at over-eight million dollars. 

From 51 banks in the State the following results are 
shown: 1896, capital, $2,020,150; surplus, $644,919; loans 
$5,282,094; deposits, $6,093,426. In 1901 the ar 
capital was $350,000; in surplus, $680,000 ; in loans, $4,100, 
000; in deposits, $9,140,000. 

To the army of people who have contributed to ery! 
this showing comfort marks their homes and peace of os 
makes possible the full enjoyment of the fruits of the ea 

“orida W large State. 

Gentlemen, I have stated that Florida was a “es 

In behalf of her people I extend to you a welcome to 


borders. | Applause. | 


ed and map. 
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tate of Wisconsin, which Georgia is proud to call 
This splendid city, whose hospitality we are now en- 
is a noble exponent of her people’s enterprise and 
Its splendid public and private buildings illustrate 
rogress that animates and strengthens the 
and hands of those devoted to a State’s development. 
nc ming here proves our faith in Milwaukee’s resources, 
pegs Elks occupied the State before we came. Yet we 
a that the princely hospitality of Milwaukee is inexhausti- 
- they have enough and to spare for us. I shall tell my 
aaa when I return home that the bright light we occa- 
art see in the North, and which we have called the 
rora borealis, is nothing but the reflection of the radiance 
‘this bright and beautiful city. [ Applause. ] 

Now, one word for Georgia. - he old century passed 
out with incidents that reflected its glow like the summer 
clouds that make gorgeous the sunset, holding the promise 
of a bright to-morrow. In no country does the moral and 
material status attest the history of past progress and en- 
courage the hope of future greatness as in these United 
States, in which fact every Georgian shows a universal 
pride, realizing that public prosperity is only the sum of in- 
dividual successes, and her people are stimulated to activity 
that Georgia may stand abreast of any State in the Union 
in the march of progress. 

The banking interest is as fair an index of the condi- 
tions that obtain as any that may be had, and I am pleased 
to report that the banks of Georgia are prosperous. Their 
interests are conserved by men who recognize their offices as 
a quasi public trust, and seek to discharge the duties of 
their offices with fidelity. Thus prejudice against banks in 
Georgia has been minimized, because the officers while lend- 
ing the power of their institutions to the development of the 
State’s resources have done so within conservative lines and 
have maintained the confidence of the people. ‘There is no 
sim of decreptitude in Georgia, notwithstanding the fact 
that she is one of the thirteen original States, but her robust 
activity is everywhere in evidence, and the magnificent tem- 
ple of her prosperity is supported by four pillars—agricul- 
ture, commerce, mining and manufacturing. But it would 
prove too tedious, and consume more than the limit of rea- 
sonable time should I mount my Pegasus and undertake to 
traverse the whole field of Georgia’s advantages and attrac- 
tions. Suffice it to say that in no region of the globe do 
sunshine and shadow combine to produce more pleasing or 
perfect conditions, and fortunate is the man who has an in- 
yestment or a home in Georgia among its happy and con- 
tented people. I agree with General Whiting; I am sorry 
that the distinguished Mayor of this city should have for- 
gotten that the South was an integral part of this nation. I 
am glad to say that from the tideless waters of your lakes to 
the swelling bosom of the gulf. from stormy Hatteras to the 
Pacific waters of the Golden Horn, all of us standing in 
the shadow of a great national sorrow, have sung but one 
song, “My Country ’Tis of Thee, Sweet Land of Liberty.” 
(Applause. ] 
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IDAHO. (No response.) 
ILLINOIS. 


James B. Forgan, of Chicago, Ill.: Mr. President and 
gentlemen, I supposed that arrangements had been made 
for some one to answer for Illinois. I did so last year at 
the Convention as a substitute, but I had a few hours’ no- 
tite in which to prepare my remarks. I am quite unable, 
however, at this time to answer for the glorious State of 
Illinois on the spur of the moment. It is entirely beyond 
my power, because one needs to study the subject and put 
his thoughts into words that will do it justice, and I am 
quite incapable of doing that on a sudden call like this. 

erefore, with this explanation, I beg to be excused. 


INDIANA. 


Mr. Levering, of Indianapolis, Ind.: Mr. President, La- 
dies and Gentlemen: I have been asked since T came to the 
ba how the name of “ Hoosier” came to be asso- 
with our State. Well, I will tell you. At an early 
eg — leading across the country came through 
to mond the inhabitants at that time lived in cabins, 
ing kept shut by a latch string only, and, after 

“a —— started in to take off their cowhide boots, 
ile they were wrestling with the bootjack a 

Would come at the door, and they would inquire, 
Pe : — and the man at the door would say, “I 
ee ~s let me in.” So the knocking at the door 
Tequent, and, of course, the inquiry “ Who’s 
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there?” became so frequent, that it ultimately got reduced 
to the cry of “ Hoosier?” as it sounded so much alike. But 
we are all there now, and we don’t have to wrestle with boot- 
jacks, and most of us wear fine shoes. 

The conditions have all been favorable in Indiana during 
the past year. Indiana has grown rapidly in wealth and in 
population. Indiana leads all other States in the natural 
productions of gas and oil. In the manufacture of various 
kinds of commodities no State in the Union can rival her. 
Glass, tin plate, wire, pottery and like products. 

We stand among the first States in the Union in the 
amount of school fund; we stand first in railroad area; first 
in cheap fuel; fifth in grain products, and fifth in the num- 
bers of banks organized during the past year. While sta- 
tistics are unnecessary, so important has been the growth in 
bank deposits and surplus that if I had time I would like to 
state them at length to you. Suffice it to say that they 
have been very remarkable. Indianapolis was made a re- 
serve city in 189%, and since that time its deposits have 
grown several millions of dollars. In conclusion, I will sim- 
ply say that our people are all on the high road to wealth 
and happiness. [Applause.] 


INDIAN TERRITORY. (No response.) 
IOWA. 


Mr. Pasche, of Davenport, Iowa: Mr. President and 
gentlemen, I can only say that the banks of Iowa are in- 
creasing in number, and that their deposits are increasing. 
The total number of banks at this time is 1,266, divided into 
222 national banks, 220 State banks, 268 savings banks, and 
the balance private bankers. During the past year a con- 
siderable portion of our State has been troubled with too lit- 
tle water, and while there is a shortage in corn and hay in 
some localities, yet, owing to the good prices generally pre- 
vailing, the receipts all over the State will not fall below the 
average in the last five years of about $500,000,000. 

Incidentally it may be well to mention that our manu- 
facturing industries continue to expand, and this year our 
manufactured products will represent a value close to $200,- 
000,000. Our State and savings banks June 30, 1899, to 
April 14, 1901, increased their deposits from $77,000,000 to 
$112,000,000, and during that period not a single State or 
national bank failed. There is plenty of money in Iowa to 
put out on proper security and at as low a rate of interest 
as anywhere. [Applause.] For some time there was a con- 
troversy in our State as to what should be Iowa’s favorite 
fiower, and, while it ended in adopting the wild rose, the 
contest was bitter for several years between the silver leaf 
and the golden rod, and while the golden rod triumphs the 
silver leaf adherents are still somewhat active, and, unlike 
some of the heads of the Iowa corn, which was damaged by 
the hot winds of the summer, the adherents of the silver 
leaf are still attempting to sprout tassels on the lifeless 
heads. [Laughter and applause. ] 


KANSAS. 


John R. Mulvane spoke as follows for Kansas: Mr. 
President, Ladies and Gentlemen: I am happy to have the 
privilege of answering for the good State of Kansas. The 
good Lord has dealt generously with us in the crop year 
1901, and has given us sixty bushels of wheat per capita; 
also has bestowed upon us thirty-three and one-third bushels 
of corn for each of our million and a half inhabitants. We 
have a horse for every Jack and Jill, from the babies to 
grandpa and grandma, not counting the 90,000 mules and 
asses. We own a milk cow for every two inhabitants and a 
beef steer and a half to every man, woman and child in the 
commonwealth. We have for every two persons, from the 
babe to the oldest, three head of swine—thus our pork for 
winter is provided for. The average value of our last three 
years’ products, agricultural, stock and mining, has been over 
$300,000,000 per annum. 

The last of July came good rains and every plow was 
put in motion, and all the available acres went into fodder 
and forage crops; wheat, rye, katlir corn, sorghum, ete, 
were sown to replace our short grass crop. The continued 
good season has insured us ample forage for the fall and fod- 
der for wintering our large holdings of stock. 

Our banks have deposits of our people’s money of over 
seventy-five million dollars, being over fifty dollars for every 
inhabitant. Our mortgage debt is reduced to about one-fifth 
of its highest flood-tide, and the rate of interest on the small 
unpaid balance has been reduced 33 per cent. 

Yearly we have widened the range of our agricultural 
products. Our dairy interests are now competing with the 
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best. Our horticulturists are now boasting that we have 
the largest apple orchard in the world—1,280 acres in one 
orchard, the same man owning 1,700 acres of apple trees. 

We have increased the quantity and improved the qual- 
ity of our live stock. Have painted our houses, built new 
barns, tidied up our farms, own the latest improved agricul- 
tural implements, have bought our pianos and rubber tired 
buggies, paid for all, and are now sending our Johnnies and 
Sallies to college. 

For transportation we have four of the best systems of 
railways in the United States, giving to our people quick 
and cheap access to the best markets of the world, East and 
West, and all of Central and South America are at our 
Southern doors. 

With a poor house and a poor farm in ninety of our 
counties one-third of them are without inhabitants. We 
drink less whisky and beer and spend more money for lit- 
erature than perhaps any other equal population in the 


United States. Our charities are as broad as from the Emer- , 


ald Isle to India and include the “ Heathen Chinee.” And 
we have more schools houses and less illiteracy in proportion. 

In the late unpleasantness with Spain, we responded 
promptly, and gave to our country Funston and a regiment 
of soldiers, every man of whom wrote his name on the mus- 
ter roll and made his mark in the Philippines. 

In conclusion, I assure you prosperity and contentment 
are several inches deep all over Kansas, and we are now 
singing, * Praise God From Whom All Blessings Flow.” 


KENTUCKY. (No response.) 


LOUISIANA. 


G. W. Bolton, of Alexandria, La.: Mr. President and 
Gentlemen of the American Bankers’ Association: I rise to 
respond to the call of Louisiana with some diffidence. I have 
been before this Association on previous occasions where 
there were two very intelligent and bright young men pres- 
ent from my State. One of them we recently captured from 
the great city of New York. I had hoped for one of those 
young men to respond, but I have not been able to see them 
and make any arrangement. 

I have no set speech for Louisiana, but I am never will- 
ing to remain silent when the State of my adoption is called 
upon. The State where the sky has always seemed bluer, 
the grass greener, the roses sweeter, and the ladies, God bless 
them, present company excepted, the fairest of the fair. [Ap- 
plause. ] 

Mr. President, for the resources of Louisiana and the 
progress she has made I have no figures to present. Many 
of you doubtless have attended the Pan-American Exposition 
at Buffalo, and have seen the showing we there make of our 
resources and the greatness of our State, which, I think, is 
an exhibit no State need be ashamed of. The resources of 
Louisiana have been wonderfully developed in the last ten 
years, largely from the introduction of an honest and a 
sturdy immigration from Iowa, from Kansas, and recently 
from Lllinois, attracted by the wonderful development of our 
rice interests. 

As to the banking business, it is in a very satisfactory 
condition. The banks are increasing all the time, both in 
their surplus and in their deposits. We have money in many 
portions of the State to spare, if any of our friends are 
short. In fact, we have more money on deposit in many in- 
stances than we can find a satisfactory use for. We have re- 
cently reorganized and revised the State Bankers’ Associa- 
tion of our State, and I have the honor to represent that or- 
ganization at this meeting to-day. 

If any of you come to Louisiana and investigate for 
yourselves you wil] see a magnificent fruitful soil which 
needs only to be tickled with the hoe to laugh with the har- 
vest. You will see the immense development in Southwest 
Louisiana where the landscape is dotted over with rice 
farms yielding enormous returns to those engaged in that 
industry : you will see the immense development in our tim- 
ber interest, in which men from Michigan and LUlinois and 
Ohio have in recent years invested, and where they are to- 
day receiving returns of 500 per cent. 

I invite any who may be present here to come to Louis- 
jana, assuring you that you will receive a cordial welcome, 
and that the latch string hangs always on the outside. 

In conclusion, let me say that we have there a city nest- 
ling upon a broad inland sea; a city that is likely soon, when 
the construction of the isthmian cana] is completed, to equal 
many of the Northern cities of this great country. [Ap- 
plause.] 
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MAINE. (No response.) 
MARYLAND. 


Mr. Oler, of the Citizens’ Nat. Bank of Balt,, Mq,: 
seems to be little left for me to say, when Maryland is calle 
upon, after all that has been so well said here. Prosper} 
seems to be so free and so general that I can hardly 4 
of that. Yet we are busy down in Maryland, in ae 
have always been busy in Maryland. We were busy Ana 
at the beginning of the century; we were busy eae 
1776, too, when Maryland “400” saved the Continen : 
Army, and thus gave the title “400” to the poe 
[Laughter.] We were busy there in 1812 when We sto as 
the victorious march of the British army at Beltledigas 
when we shut off the British fleet in the Chesapeake . 
were busy in the war of 1860—busy on both die 
[Laughter], for we were busy trying to keep the Soutien, 
ers out on the one side, and we were trying to keep : 
Yankees out on the other. We did not succeed so very A 
in either case. We were busy in 1898 when that glorious 
son of Maryland met Cervera’s fleet at Santiago and de 
stroyed it, for Schley was a Maryland man. [Applause,] 

We are still busy. We are busy carrying baked beans 
for Boston, and we are busy turning out Panama hats for 
the world at fifteen dollars apiece. We are busy trying to 
keep the wealthy and aristocratic young men of the coun- 
try, who claim now to be members of the “ 400,” from carry- 
ing off and marrying our pretty girls. With all due respect 
to my friend from Lousiana, we claim to have all the pretty 
girls—present company excepted, of course. We are husy 
try to keep the capitalists from the East from crossing 
Mason and Dixon’s line and getting into our preserves in the 
South, for we claim that the South is our particular section 
to finance. 

We are the gateway of the South; their products must 
pass through Baltimore, and the products of the North must 
pass through Baltimore in going to the South. 

We are doing something in banking, too; I had almost 
forgotten that. I haven’t any statistics to give you. I al 
ways like to see the total of anything. I don’t know much 
about banking anyhow, although I am the President of a 
bank. All I know is that I try to get as much money on de 
posit as possible, and then try to put it out at as high a rate 
of interest as possible, and then sit down and look at the re 
sults. [Laughter and applause.] 

We are busy down our way in raising fine men and fine 
women. For its men I need only say that after thirty years 
of a feeling engendered by the war they were willing to 
break loose from party prejudices when the finances of the 
country were threatened, and they turned old Maryland 
into the Republican column and gave 30,000 majority for the 
sound money doctrine. [Applause.] It would be an in 
vidious comparison, and so I refrain from making it, to call 
your attention to the present delegation from Maryland. 
Gentlemen, I thank you for your attention. [Applause] 

MASSACHUSETTS. (No response.) 
MICHIGAN. (No response.) 
MINNESOTA. 

John R. Mitchell, of Winona, Minn. : I regret, gentlemet, 
that you are obliged to listen to a substitute, as I know that 
our sponsor could give you a more interesting account of our 
State than I can. Upon examination of the annual report 
I find that Minnesota has not been beard from for several 
years. Just why there has been this silence I am 
to say. I can state, however, that it is not due to the fact 
that we have not been favored with the same wave of pror 
perity that has reached every other State, because we have, 
in the fullest sense of the word. 

Conditions with us have changed to such an extent over 
what they were a few years ago that the money market of 
St. Paul and Minneapolis has become one of the chiefest 
in the country. This is due, of course, to the rapid scum 
lation of wealth within the State, as is evidenced by the 
enormous increase in the combined deposits of National a0 
State banks as compared with what they were ten years agt. 
The aggregate deposits of our National and State banks & 
day are about one hundred miilion dollars, while tes meet 
ago they amounted to only $59,000,000. Our mene 
cash resources has come entirely from the development | 
our natural resources. It has not been made up of deposits 
from other States, Very few of the banks represented best 
have any credit balance with the bankers 12 
What we have belongs to us. You may have some wees 
loaned in order to help move our enormous grain crop 
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put it is not as much as you have been accustomed to 
previous years. It is a reasonably safe predic- 
hat in a few years Minnesota will be in a po- 


‘tion to move its own Crop. — 
pag ct is a State of diversified resources, the most 
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‘portant of which are its agricultural resources. From the 
pat information obtainable our crop statistics this year are 
as follows: 
80,000,000 bushels of wheat, valued at............ $40,000,000 
5,250,000 bushels of barley, valued at............ 2,000,000 
30,000,000 bushels of corn, valued at......-....... 13,500,000 
55,000,000 bushels of oats, valued at.............. 9,900,000 
4,000,000 bushels of flax, valued at.............. 4,600,000 
7,000,000 bushels of potatoes, valued at.......... 3,500,000 
Total value...----sereerreeeeeeeeeeeeeeeees $71,850,000 


For the number of inhabitants, Minnesota is to-day the 
greatest dairy State in the Union, and one of the best evi- 
dences of the good quality of our butter is the fact that it 
won first prize at the Paris Exposition of 1900, and is in the 
Jead for the first prize at the Pan-American Exposition. It 
jg estimated on reliable authority that there is a total invest- 
ment in our creamery industry and farm dairying industry 
in the State of $165,925,000, from which an annual income 
of $34,600,000 is produced. 

The timber resources of Minnesota have been heavily 
drawn on in the past, yet it is estimated that the standing 
pine in the State amounts to more than thirty billion feet. 
The purchase of cut-over pine lands bas become quite a pop- 
ular investment recently, the lands being resold to farmers 
in small tracts. Thus it appears that our timber lands are 
being transformed into agricultural lands. Our mineral re- 
sources are also a source of large revenue. It is an undis- 
puted fact that we are now mining more ore in Minnesota 
annually than is mined in any other State in this country. 
What the discovery of iron ore in our State has been to 
Minnesota and the country at large would be difficult to 
overestimate. The low cost of mining our ore and transport- 
ing it to the furnaces, together with the improved method of 
manufacture, has given our country the enviable position to- 
day of controlling the iron and steel situation of the world. 
Quoting from a brief history of the iron ore industry which 
I recently prepared, it can be said that ‘ Since it is an estab- 
lished fact that the prosperity of our country depends so 
largely upon the condition of the iron industry, the logical 
deduction is that the commonwealth of Minnesota contrib- 
utes more toward making this country the most prosperous 
one on the face of the globe to-day than any other State in 
the Union. [Applause.] 


MISSISSIPPI. (No response.) 
MISSOURI, 


Mr. Wade, of St. Louis, Mo.: Mr. President, Ladies and 
Gentlemen: Missouri in her agricultural resources, her 
manufacturing industry and in her commercial business, is 
happy and prosperous. 

I have been instructed by the Missouri delegation to say 
a few words apropos of the Louisiana Purchase Exposition, 
which is the subject uppermost in the minds of all Missouri- 
ans at this particular time. We have concluded to eclipse 
every exposition that has been held on the face of the earth 
at the approaching show in St. Louis. To do that we have 
been provided with the funds, and doubtless many of you 
will be surprised when I tell you that before one dollar is 
teceived at the entrance gates for that show fifty millions 
of dollars will have been expended. Now I do not want you 
to accept statements of that character without some proof. 
The great Government of the United States has come to our 
tescue with five millions. The city of St. Louis has added 
another five millions, and the citizens of St. Louis have con- 
tributed five millions more. Those of us who are active in 
the conduct of the exposition fully realize that we will get 
another fifteen millions from the bankers before we open the 
sates. The States and Territories of the United States are 
bound to expend ten millions in exhibiting and exploiting 
theit resources. Then every great nation on the face of the 
slbe will be reached and they will furnish the rest of the 
money, 

We have as an exposition ground the handsomest plot 
ever set aside for the use of such an enterprise. We have 

exposition captained by one of the ablest men of the 

We have a steady hand at the helm in the great 

banker of the Mississippi Valley, a man who is bound to see 
that it is not only a social but a financial success as well. 

my have a people in St. Louis that are overflowing with 

tality, and in their behalf, and in behalf of the State 


BANKING 


SECTION. 


of Missouri, and in behalf of the States and Territories of 
the Louisiana Purchase, we bid you come to our city and go 
home happy and better people. fApplause.] 


MONTANA. 


J. E. de Carle, of Miles City, Mont.: I had supposed Mon- 
tana would have a much larger representation here than it 
has. I believe there are only two delegates here to-day from 
Montana. As it is, the Jot has fallen upon me to speak in 
behalf of the State. 

As to banking, I cannot enlighten you very much. Mon- 
tana, as you know, is one of the youngest States in the 
Union, but she is one of the largest producing States in min- 
eral wealth. Last year Montana produced $70,000,000 in 
copper, gold and silver. Montana is one of the largest States 
in the Union, embracing a greater area than all of New 
England, excepting Maine. 

We also have a larger range of territory devoted to cattle 
and sheep growing than any other State. Last spring from 
the two townswhich my colleague and I represent we shipped 
over sixteen million pounds of wool, which came from East- 
ern Montana. A good many of you may not understand how 
the sheep are ranged there. I have had people ask me if 
we allow them to range out on the hills without any care. 
No, let me tell you that for every 2,500 head of sheep there 
is a herder provided, and during the last few years the 
ranches have put up hay to provide for a hard winter, and 
they are cared for. The cattle range very much at large, 
but always in the spring our cowboys round them up thor- 
oughly, branding all the calves and getting them into condi- 
tion for shipment in the fal] season. Although at the last 
election Montana went Democratic, and it was thought that 
when Democracy was defeated and free silver was not put 
up as the main issue that it would be a drawback to Mon- 
tana, but I venture to say that if election was to-day, wheth- 
er free silver was the paramount issue or not, Montana 
would vote for sound money. [Applause.] 

Montana claims to have one of the show places on earth 
—the Yellowstone Park; and I think if any one wishes to 
have a most enjoyable trip during the summer vacation they 
cannot do better than take a trip through the Yellowstone 
National Park. 

I might add that we claim to have in our State one of the 
greatest statesmen of the land—Tom Carter. [Laughter.] 
We have recently sent to the United States Senate one of 
the richest men in the world—William A. Clark. I won’t 
discuss the methods by which some allege he was elected; it 
is enough for me to say that he is there all right. [Laugh- 
ter.] 

I feel that in coming here to this, my first, Convention, I 
have been greatly benefited, and I wish to assure you all 
that it will not be the last as well as the first time, and al- 
though we have not a State Association in Montana, and 
therefore Montana could not vote for members of the Execu- 
tive Council, yet I trust that before another year goesaround 
you will have her vote in the Council. [Applause.] 

NEBRASKA. 

Mr. Guernee, of Nebraska: Mr. President and Gentlemen 
of the Convention: In the absence of our Vice-President | 
have been asked to respond for Nebraska, and you will find 
my very excellent speech in that little volume of poem and 
song by Colonel Branch, entitled “ Proceedings of the Amer- 
ican Bankers’ Association, 1901.” [Laughter.] I say, very 
excellent speech. I mean that it ought to be, because I 
told the fellow who is getting it up for me that he should 
give us the best he had in stock—I mean the best he had on 
tap, as Iam in Milwaukee. [Laughter.] For nothing is too 
good for Nebraska. 

Several of the gentlemen who have spoken here have 
talked about the prospects of their States, the Panama hat 
industry, and other subjects. Some of them have claimed 
great things, as for instance the gentleman who preceded me 
claimed Yellowstone Park. Now that is a part of Nebraska, 
too. There is something in counting on prospects. Now we 
don’t count prospects in Nebraska among our assets. We 
are like the young fellow who after marriage came the first 
baby, and he said that realization was so much more impress- 
ing than anticipation. [Laughter.] 

We have the corn, the wheat, the oats, the rye, and the 
barley, all matured. We have the cattle and the hogs and 
the sheep and the horses and the goats, too; and we have 
splendid schools and colleges, and tens of thousands of beau- 
tiful women and splendid men, and as much as seven hundred 
or eight hundred bankers. Everything is on the increase 
with us. The products of our farms and our manufactures 
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are increasing wonderfully. Our wealth and our deposits and 
our bank clearingsare increasing in like proportion. The happi- 
ness and contentment and the prosperity of our people increase 
every day—yes, everything that I know of in Nebraska ex- 
cept certain blasted hopes and the interest question [laugh- 
ter] is on the increase. 

I must say to you who are gathered here how much we 
are pleased to be with you. I came here by way of your sub- 
urb some 85 miles down the lake, and as I came along I was 
pleased to observe some nice golf grounds, which reminded 
me that the people back here are taking on evidences of civ- 
ilization. |Laughter.] Then I noticed down nearer Chi- 
cago a city called Zion. Well, I declare I never expected to 
see Zion anywhere around here. I thought it was a place 
held in store for good bankers at some future period. But 
there it was, and the principal thing I wondered at was that 
they had located it so near Chicago. [Laughter.] Then the 
sign posts along the road interested me. By the way, at 
Zion the sign read, * The City of Zion, 6.650 acres.” Why 
that would give to each truly good man in Chicago a whole 
section of land. [Laughter.] But this is digressing a little 
from what I started to tell you. I saw some signs along the 
way. Do you know, I believe in signs. For instance, if you 
have got a poor promissory note you shove it off on a rich old 
duffer and tell him to sign it, and he signs. [Laughter.] 
But this sign that I speak of said, * Fifty miles to Milwau- 
kee,” and then 49 and 48 and 47, and so on, and the only 
thing printed on that sign was that beautiful and touching 
legend, “ The beer that made Milwaukee famous.” [Laugh- 
ter.] 

Well, gentlemen, we thank Milwaukee for her hospital- 
ity. The cup that she extends has no raised bottom. In its 
contents there are no dregs, but rather it is the clear amber, 
the pure golden tint, the nectar of friendship and hospitality. 
And, gentlemen, I close with the good old couplet that we 
used to write in our girls’ autograph albums: “* May your 
joys be as deep as the ocean, your sorrows as light as its 
foam.” [Laughter.] 

NEW HAMPSHIRE. (No response.) 
NEW JERSEY. 

Samuc} H. Blackwell, of Princeton, N. J.: I cannot re- 
frain from responding for New Jersey, although I did not 
come here to make a speech. After a:] the good things that 
have been said here there does not appear to be much left 
to say about New Jersey. Nevertheless, we are proud of 
New Jersey in every way. New Jersey is a State containing 
a peaceful and prosperous people. It is essentially a State 
of homes. We have within its borders a great college— 
Princeton University, and we have an ex-President of the 
United States. New Jersey is a State that is in a highly 
prosperous condition. She is out of debt and does not owe 
a cent. Her money is deposited with her banks, and is pro- 
vided toward paying her school fund. We are not like the 
gentleman from Connecticut, who said he was between the 
devi] and the deep sea. On one side of us we have Philadel- 
phia, the city of Brotherly Love, and when we cannot get 
what we want from New York, why, we turn to Philadelphia 
end we can always get it. [Applause.] 

NEW MEXICO. (No response.) 
NEW YORK. 

F. B. Schenck, of New York City: Mr. President and 
Gentlemen: Responding for the State of New York, I may 
say that we do not care to boast of the great figures which 
may be told. We rather boast that we are akin and nearly 
related to all these other States which are reporting them- 
selves here so happy, prosperous and contented. 

We might boasc that all roads lead to New York. We 
are very glad of it and grateful for it. We feel that when 
New York is prosperous it is evident that the country is pros- 
perous, too. 

We are glad of the opportunity that these conventions 
afford us to meet all those who de business with us in New 
York. A lady from Chicago came to me a little while ago 
and wanted to know if she could get her check cashed. I 
told her I thought she could, and I sent her to the paying 
teller. He said, “ Madam, I do not know you.” She replied, 
“J know that, but we want to get acquainted.” [{Laughter.] 
Now these bankers’ Conventions are splendid instruments 
for acquaintanceship, and we New York bankers appreciate 
them especially because of the fact that they give us an 
opportunity to get acquainted with those with whom we do 
business, and every one does business with New York. 

J do not think it is necessary to give you any figures. In 
talking yesterday with a gentleman from Kansas, I found 
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that he knew more about New York banks and New York 
news and Wall Street matters and the wealth of great men 
in New York than I did myself. Indeed, I fing that every 
banker all over the country reads the bank report, ang the 
know whether we have 10 per cent. or 25 per cent, ctttien 
and it behooves us to be very circumspect when We go 
abroad, therefore, for you know all about us. [ Applause} 
NEVADA. (No response.) 
NORTH CAROLINA. 

Mr. Brown, of Raleigh, N. C.: It was my Privilege four 
years ago in beautiful Detroit, and again a year ago in mag. 
nificent Denver, to answer to the call for North Carolina, 
Upon those two occasions with becoming modesty, I hope, I 
claimed for my State about everything of which any other 
State could boast. It seems necessary now, therefore, to 
add only that if since then anything new or beautiful or use- 
ful has been developed, whether by invention, by discovery, 
or by creation, whatever it is and wherever it is, it can be 
found duplicated or improved upon in North Carolina. [Ap- 
plause.]_ The new century presents a hopeful view to the 
old State. We recognize that divine wisdom guards the pa. 
tion and the State as it does the individual. In full sym- 
pathy with the spirit of progress, we hear with gratification 
the expanding power and enlarging influence of our coun- 
try. We are a loyal people, and we deeply lament that 
American soil ever gave foothold and that the pure air of this 
land ever gave the breath of life to one, unnamable let him 
ever be, who lifted the hand of violence against so pure a 
man as William McKinley. We rejoice to believe that Presi. 
dent McKinley’s work was well done, and that in dying he, 
perhaps, did more for the elevation of our people than many 
years of added life might have accomplished. We rejoice to 
believe that his mantle has fallen upon worthy shoulders, 
and to President Roosevelt we give the assurance of our 
confidence. [Applause.] . 

The President: We shall be obliged to suspend this 
call of States, gentlemen, and take up other business. 


MEMORIAL TO PRESIDENT McKINLEY ApP- 
PROVED. 

Mr. Hardy: I am instructed by the Executive Council 
to report recommending the adoption of the preamble 
and resolutions offered by Colonel Herrick this morning, 
and referred to us for immediate action. 

On motion, the resolution offered by Colonel Herrick, 
of Cleveland, Ohio, relative to the monuments to be 
erected at Canton and at Washington in memory of the 
late President McKinley was unanimously adopted. 

The President: We shall now have the pleasure of 
hearing from Mr. A. B. Stickney, of New York, President 
of the Chicago Great Western Railway Company, upon 
the subject of ‘The Medium of Exchange and the Bank- 
ing Function.” 

The Medium of Exchange and the Banking 

Function. 
{Mr. Stickney’s paper will be found in full on pages 
50 to 55 of this SUPPLEMENT. | 

The President: We, have enjoyed this address im- 
mensely. Ordinarily we should now adjourn for lunch- 
eon, but nobody will want to miss an address from the 
Secretary of the Treasury, whom I now have the pleas 
ure of presenting to you. (Applause.) 


Address of Honorable Lyman J. Gage. 
Ur. President and Gentlemen of the American Banker? 
Association: 

You perceive that I forgot to bring my voice with 
me, I left {t somewhere between the summit of the 
Rocky Mountains and the city of Milwaukee. Perhaps 
it will come to my aid a little later, but it will require 
great patience on your part if you tolerate me during the 
fifteen minutes during which I will take your time. 

It seems to me that anything anybody is liable to § 
after the magnificent and well ordered speech to which 
you have just listened must be in the nature of an aptl- 
climax. I was pleased to hear that cold, deliberate, 
ruthless statement of Mr. Stickney. He got at funda 
mental truths and fundamental principles, and he ap 
plied them with the skill and the calmness and the kind 
indifference of a surgeon amputating a limb. But oad 
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d I think you are all glad, that he spoke from 
f the counter. If he had spoken from the in- 
counter he would have been suspected of 
romoting some scheme in the interest of the money 
P wer. He spoke truthful words on behalf of that great 
y advose who represent industry, enterprise, commerce 
and trade. I am glad he is outside of the counter be- 
cause his voice will reach far, and it will carry with it 
the spirit of sincerity and disinterestedness. I do wish 
one thing more; I wish he represented Minnesota in the 
halls of Congress. (Applause.) With the high respect 
which I entertain for both of those legislative bodies I 
do not think it is any aspersion on them to say that for 
true doctrine in finance and political economy there is 
much needed there, and there is great need for the cour- 
age and firmness and clearness which has been evi- 
denced by Mr. Stickney in his remarks to-day. I do not 
think I should venture to come on at this time, if my 
voice or my word did not in some way supplement to 
some degree the thought which he has expressed; I 
think they do. 

[The rest of Secretary Gage’s remarks will be found 
under the heading, “The Defects of Our Treasury Sys- 
tem.” on pages 47 to 49 of this SurPLEMENT. | 
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The President: We have had ap unusual meeting, par- 
ticularly the two formal addresses to which we have 
just listened. I think we shall all consider it a privilege 
to express our thanks to Mr. Stickney for his very able 
address, and to the Secretary of the Treasury for his so- 
ealled informal talk. The Secretary makes informal 
talks which require very formal attention. 

Gentlemen, I will ask you to express your thanks to 
these gentlemen by rising. (The entire house rose.) Mr. 
Stickney and Mr. Gage, I have the pleasure to state that 
the thanks of this Association are unanimously tendered 
for your addresses. 

Secretary Branch: I would announce to the Conven- 
tion that the Local Committee has requested that the 
fact be made known that the entertainment to-night 
will be at the Exposition and not at Whitefish Bay, as 
was the intention, when the time for holding this Con- 
vention was first fixed for September. 

The President: Gentlemen, the Convention will stand 
adjourned until ten o’clock to-morrow morning. I hope 
every member of the Convention will be in his seat 
promptly at that hour. Adjourned to Thursday, October 
17, 10 A. M. 
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THIRD DAY'S PROCEEDINGS. 
Thursday, October 17, 1901. 


The President: The Convention will please come to 
order and members will stand while prayer is offered 
by Rev. J. Beveridge Lee, D.D. 

PRAYER. 

We give Thee thanks, most gracious God, as we assemble 
in Convention this morning. We find in our hearts a desire to 
worship Thee as the God of to-day’s life. We find in our minds 
the inclination to turn aside in a worshipful moment for the 
blessing of God upon to-day’s work. 

O Spirit of the living God, energize each of our faculties 
into the largest possibility for Thee. Tranquilize our spirits by 
the calm of the divine pardon. Subdue our wishes into a will 
and a resolve to do all things according to the will of God. 

We give Thee thanks, O God, for life and health. We thank 
Thee for the power to live and power to think and power to 
work and power to love. Make us more perfect. Make us more 
the men we ought to become. We want to be manly men. We 
want to be Christ-worded men. We want to be men who are 
praiseworthy in business: men who are earnest in religion; 
men who are winsome in all the social relations of life. 

We pray Thee, O God, that Thou wilt lead us to recognize 
our responsibilities. Thou who dost know the hearts of men, 
Thou who dost weigh the spirits of men in a balance, incline 
our hearts to Thee. 

We pray Thee to put the best men in the highest places. 
Put the men of greatest trustworthiness in the places of great- 
est responsibility. Impress upon us the sense of our obligations. 
Make us to become responsive to all the trusts laid upon us. 
Make us men of probity and integrity and honesty and exact- 
ness. Make us to be those who realize not only a sense of dis- 
honesty, but a sense of disloyalty. May we be true to our 
feelings that incline us to do that which is honorable. May we 
be true to that which inclines us to be honest in our dealings. 

We pray Thee that Thou wouldst bless those before you, 
and all those engaged in financial affairs in our country. Bless 
those who are in the lesser positions; those who are the clerks 
as well as those who stand at the head of the institutions. 
We pray that all of them may be inclined by the teachings of 
truth and righteousness to do rightly man for man. 

We beseech Thee to bless our country. Bless those in au- 
thority in all its affairs, executive, administrative and judicial. 
We pray Thee to biess us in our civil affairs, and may we pro- 
mote to highest positions men of integrity and uprightness. 

Bless us in our homes—those homes from which so many 
ef us are to-day separated. 

Bless us in our individual lives, teaching us better and bet- 
ter the meaning of life, and how to make the most of life; lead- 
ing us to know God and to live for God, and leading us out to 
walk more largely with God in our daily life. 

We ask the pardon of our sins in Jesus Christ our Lord. 
Amen. : 

The President: A part of yesterday’s business was 
left unfinished, and we will therefore resume the Call of 
States. I will ask the Secretary to proceed with the 
Call of States. 


Call of States (Continued.) 
NORTH DAKOTA. (No response.) 
OHIO. 


J. R. Hughes, of Columbus, Ohio: Mr. President and gen- 
tlemen: I was not selected by the Ohio delegation to speak 
for the State, yet at the same time I do not like to have the 
modern mother of Presidents passed by in silence. Every- 
body knows that every one great has come from Ohio, and I 
say reverently that Ohio, in the President whose death we 
mourn, produced the greatest man this country ever had. If 
it shall be the will of the American people the next time 
when we meet to select a leader for the position of chief ex- 
ecutive of our country they can be found by the dozen in 
Ohio, and you will make no mistake if you select an Ohio 
man. I can say this without being charged with having 
said it in a spirit of egotism, because I have not the honor or 
good fortune of having been born on Ohio soil. I come here 
representing one of the principal banks in the capital city 
ef Ohio. I have not the honor of being an officer or a worker 
in that bank; I represent the bank as its counsel. I can say, 
however, that the banking interest in Columbus is, like every- 
thing else in Ohio, exceedingly prosperous. And I want to 
say for Ohio that I was pleased to hear yesterday the happy 
reports from Kansas and from Colorado and from Nebraska 
and from the other Western States, all children of the great 
State of Ohio. [Laughter.] Who can go beyond the Mississippi, 
who can pass the line of Eastern Indiana and not find in all 
of these Western States the children of the great State of 
Ohio? Away down in Louisiana, as a gentleman said yester- 
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day, Ohio enterprise has been felt. You see an Ohio 
cannot go anywhere but what enterprise and succegg follow 
in his footsteps. [Applause.] 

I am pleased to meet this distinguished body of gentlemen, 
I said to my wife yesterday, as we sat here and looked over 
the faces in this audience, that certainly America should feel 
proud of the intelligence and ability displayed in the faces 
of her bankers. As the Secretary of the Treasury remarked 
yesterday, the bankers of America are progressive men, and 
I believe that when we go to our respective homes and take 
up our tasks in our banks and come to consider what shall 
be best, not only for our banks, but for the People of this 
great country, because the bankers of this country are patri. 
otic, I think we will follow the suggestions made by Mr 
Gage. Even if we do not get the principal bank in Ohio = 
will have an Ohio man managing it in New York. [Ap 


plause. ] 
OKLAHOMA. 


Otto A. Schuttee, El Reno: In rising to respond for Ok. 
lahoma, I would say first that she is only twelve years old, 
yet she is large enough to wear long dresses. What we want 
in Oklahoma principally is statehood. We think we are en. 
titled to it from the fact that the average population of the 
States of this Union when they were admitted to the Union 
was 59,000. We have to-day over 500,000, and twice the 
number of school children that the several territories of thig 
Union had as population when they were admitted as States, 

We raised last year thirty million bushels of wheat. We 
had a taxable wealth of $60,000,000. We have 38,000 square 
miles of area. A great many people think Oklahoma is too 
small to be admitted to the Union. If you stop to figure 
you will find that we are as large in area as Ohio. We have 
thirteen millions of bank deposits. That is doing quite well 
for a child twelve years old. We have 11,000 miles of rail- 
way, 2,500 public schools and a dozen colleges, 800 post of- 
fices, 175 newspapers, and not a poorhouse in the territory, 
[Applause.] We raised last year, as I said before, thirty 
million bushels of wheat. We also raised fifty million bushels 
of corn, twelve million bushels of oats and one million bushels 
of fruit, half a million head of live stock, 150,000 bales of 
cotton, 500 carloads of melons, 1,000 carloads of potatoes, 
and a little of everything else, including almonds and bana- 
nas. We want capital, labor and more people. We took the 
gold medal and several diplomas on corn, cotton and vege- 
tables at Chicago, and the highest award at Paris on cotton. 
We think for a child only twelve years old we have done re- 
markably well. There is not a State or Territory in this 
Union which offers better inducements for the investment of 
capital and for returns thereon than Oklahoma, and we in- 
vite you to visit us. We have also had the honor of having 
held within the borders of our territory the only lottery ever 
conducted by Uncle Sam. [Laughter.] 


PENNSYLVANIA. 


James H. Willock, of Pittsburg: I have been so engrossed 
by the interesting proceedings of this Convention, both in this 
house and out of it, that I almost forgot that I might be er- 
pected to respond to this call. 

The delegates here from Pennsylvania, as well as the much 
Jarger number who have been detained at home by the exi-. 
gencies of business, wish to join their voices with yours ip 
this grand chorus of prosperity. We are very thankful for 
the blessings we have received, as well as those we expect 
to receive. We know this Convention will do us much good. 
We know from the experience of other cities that it will do 
Milwaukee much good. Why, only last month, when we 
were expected to assemble here, I noticed by one of the news 
papers that the permits for new buildings to be erected in 
this city were 3295 per cent. larger than for the correspond: 
ing month last year, and twice as much as for any other city 
in the country on the percentage plan. [Laughter and ap 
plause.] So you see they are beginning to derive a benefit 
from our visit already. 

We have met the Milwaukee bankers and we know they 
are good fellows. [Applause.] If I had time to tell you 
about the great prosperity we have experienced in Pennsy!- 
vania the figures would be astounding. No matter where it 
is, in financial, manufacturing, commercial or any other de 
partment of industry. The shipyards on the Delaware River 
have under construction at present ships of the ageres# “ 
value of over twenty million dollars. The freight that weal 
out from Pittsburg in the last twelve months foots up 
enormous total of sixty million tons. I notice from a receat 
report that the building permits issued for the constracin 
of new buildings in Philadelphia in the month of Septem 
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unted to $1,500,000, and in Pittsburg during the same 
h it amounted to about the same sum. Under the act 
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ed 14, 1900, we have had eighty new national banks 


formed in Pennsylvania. We have to-day some 525 national 


banks in the State, with assets of about $770,000,000. We 
have two hundred and seventy odd State savings banks and 
trust companies, with assets of over one thousand million 
of dollars. We bankers who have been in business for some 
time do not always look with complacency upon the organi- 
gation of new banks in our neighborhood, but still we recog- 
nize that it is the great prosperity and demand of business 
that encourages their organization. Even philanthropy is 
prospering in Pennsylvania. We have one gentleman who 
has given very largely along those lines, and within the year 
he selected a committee of gentlemen and said to them that 
he wanted to formulate a plan for a great industrial school 
to be located in Pittsburg, and that he would pay the cost 
of it. Well, these were modest, intelligent, public spirited 
citizens, and they went to work to see what they could do, 
and last week their plan was perfected. It involves the ex- 
penditure, including the endowment, of about fifteen million 
dollars, and we know the gentleman that I have referred to 
will keep his word. 

When we go back from here it will be to tell our asso- 
ciates that we have enjoyed the very able addresses we have 
heard, and that we realize more than ever what a great Asso- 
ciation this is and what a wonderfully prosperous, beautiful 
and hospitable city Milwaukee is. [Applause.] 


RHODE ISLAND. (No response.) 
SOUTH DAKOTA. (No response.) 
TENNESSEE. (No response.) 
TEXAS. 


Edwin Chamberlain, of San Antonio: The banking busi- 
ness in Texas is steadily growing. In the organization of 
national banks under the new law Texas leads with 90 banks, 
or over one-eighth of the whole. 

Our farmers have had some discouragements in the partial 
failure of their crops, but on account of their prosperity last 
year it is not affecting the general conditions of business in 
the State. 

Texas is as rich in natural resources, in deposits of min- 
erals and materials, in agricultural possibilities, as any State 
in the Union, and vastly richer than many States. 

It is there that nature has assembled more closely than 
anywhere else in the world the raw materials which supply 
industrial enterprise. 

It is there where you will find within the’ next quarter 
century the center of iron, steel and cotton manufacturing 
interests of the South. With cattle, cotton, rice, sugar, tim- 
ber, coal, iron, granite, marble, zinc, oil and other natural 
resources, what may one say of its future? The unexpected 
has happened to Texas in the matter of developing her natu- 
ral resources. The recent discoveries within her boundaries 
of vast quantities of fuel oil, which is of value in the develop- 
ing of the world’s industries, has given an impetus to her 
manufacturing interests which is destined to make her a 
formidable competitor in the field of industrial enterprise to 
some of the older States, which must pay the freight on the 
taw material to the factory and the return freight on the 
manufactured goods. 

With this fuel we shall! be able to start factories in every 
village and hamlet that is located near any natural product. 
The cotton factory has come to the cotton field, the rice mill 
to the rice field, the iron foundry to the iron mountain, the 
packing house to the cattle on the ranges. 

We are learning by time and experience of capital its 
right to protection and fair treatment. Public sentiment 
is now taking a calmer view than a few years ago. Texas is 
beginning to realize that to develop her natural resources 
she must have outside capital. The business and conserva- 
tive element are demanding conservative issues instead of 
wild vagaries and irrational prejudices. 

Even the celebrated anti-trust law, which was aimed at 
nothing less than the total exclusion of all combinations of 
capital from doing business in the State and has so injured 
its credit, has failed to check the movement of consolidation, 
Mecetcentration of human effort on great undertakings. 

ing capitalists are assured that combinations of capital 
Would be welcomed in the State, and that this law, which has 
aa frightened these corporations, was designed only 

consolidation for the purpose of controlling prices. 
tar State is pressing forward, though, to take 
Place with her sister States, to share with them that com- 
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mercial supremacy due her in accord with her vast extent of 


area. [Applause.] 
UTAH. (No response.) 
VERMONT. (No response.) 
VIRGINIA. (No response.) 
WASHINGTON. 


Miles C. Moore, of Walla Walla: Mr. President and gen- 
tlemen of the Convention : I once read a story of Mark Twain 
and Bill Nye, who were going to speak from the same plat- 
form one night, and Mark Twain said: “ Ladies and gentle- 
men, I expect to talk to you until I am tired, and after I 
get through Mr. Nye will talk to you until you are tired.” 
[Laughter.] 

Now if I had my voice with me I might talk to you until 
you were all tired. I seem to have lost my voice somehow, 
but that is an affliction common, you know, to distinguished 
men. [Laughter.] 

I suppose you realize that a man who hails from the 
State whose name begins with “W” is at a very great dis- 
advantage on an occasion like this, where he speaks on alpha- 
betical call. You were regaled yesterday with all the good 
stories and you have heard about most of the wonderful 
things in this country, and perhaps there is not much left 
for me to tell you. We have been told that some men are 
born great, and some are born in Ohio. [Laughter.] How- 
ever, being an Ohio man myself, I appreciate that. Yesterday, 
after the speaking and when you all seemed dreadfully tired, 
I made up my mind that I would borrow the opening sen- 
tence in the great speech of Webster in reply to Haynes, and 
I am not paraphrasing it, when I say that I should enter upon 
no encomium on the State of Washington. She needs none; 
there she is, behold her and judge for yourselves. But, re 
flecting that you have all had a rest and that it has not been 
the privilege of all of you to behold our magnificent scenery 
of fertile valleys and plains and snow capped mountains, or 
to look out upon the western ocean, beyond which lie half 
the population of the human race, I want to submit a few 
facts and stuff you with a few statistics, because we have 
statistics up in Washington, too. Last year our farmers raised 
20,000,000 bushels of grain. Our lumbermen marketed 
1,100,000 feet of lumber. Our fishermen caught $3,000,000 
worth of salmon. Our miners mined 2,500,000 tons of coal. 
But it is not of present conditions that I wish to talk to you 
so much. It is rather of the rapid expansion of Oriental 
trade. Already twenty-five great ocean steamships run in 
and out of Puget Sound engaged in the Oriental trade. 
Against this 25 per cent. San Francisco, where my friend 
Wilson lives, has but nine per cent. We want you gentlemen 
to know that the seat of empire is going to be on Puget 
Sound. Our frontier bankers used to say that the star of 
empire had been arrested in its western flight and would 
stand over the State of Washington, and there it would cast 
its brilliant light forever. I regret to say, however, that 
one morning in May, 1898, it suddenly shot out somewhere 
over the Philippines. [Applause.] We accept the situa- 
tion and will take whatever benefit we can from it. Wher 
you gentlemen get home and have leisure to do so, I want yeu 
to take down a map of the Pacific Ocean and study it. 
Note the position of Washington. Then cast your eye down 
the Central American coast, the great countries that sur- 
round the Pacific Ocean. Look at them all and realize that 
nearly one-half of the population of the human race occupies 
those countries. I want you to reflect what the wonderful 
trade possibilities are when we have succeeded in breaking 

down by peaceful methods the Chinese Wall and have estab- 
lished trade relations with those countries beyond the seas. 

There are a few things that we are very much interested 
in in Washington. We want liberal shipping laws. We de 
not want to pour money into the coffers of steamship com- 
panies already rich. But we want laws which will stimulate 
the building of new vessels and put this country’s flag in the 
lead upon the high seas. We need an international bank. 
Some one said yesterday that trade did not follow. the flag, 
but that it followed the draft. All this will give us a com- 
pact republic. While we accept the responsibilities that 
come with newly acquired possessions, I would like to say 
that proper expansion is expansion within the proper lines 
of our western republic. [Applause.] 


WEST VIRGINIA. 

A Delegate: Gentlemen, West Virginia sends greetings 
to this Convention, and its assurance that although we de 
not claim all the wonderful things on earth, yet we are 
prosperous. We have unlimited courage, plenty of energy, 
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and intellectual and forceful men among us. What we es- 
pecially want is a little more money to develop our indus- 
tries. 

I am sure that we who are here from West Virginia, as 
well as all who are here from other parts of the South, will 
be very much benefited by this gathering—by the addresses 
we have heard and by the social intercourse afforded us. 


{ Applause. ] 
WISCONSIN. 


John Johnston, of Milwaukee: Gentleman, the speaker 
selected to extol the virtues of Wisconsin is unfortunately 
absent. I understand that you do not need to be told much 
about Wisconsin. You are here and you can draw your own 
conclusions. I notice that our friend from Pennsylvania 
has been studying the building statistics in this city. Let 
me tell him that that is merely a small illustration of the 
condition all over the State. Visitors to St. Paul in Lon- 
don, when they stand before the tomb of Christopher Wren, 
who planned that majestic building, read the inscrpition: 

“If you wish to look for a monument look around you.” 
The building itself is a sufficient monument for Christopher 
Wren. So it is here; just look around you. 

I do not wish to eulogize our men or praise our women. 
I notice that gentlemen from most of the States brag that 
their women are the most beautiful and the best of all. I am 
glad to observe that the men of this country are advancing 
to that position. I long ago believed with the poet that 
while we speak of the lords of creation, a mightier power is 
behind the throne, and that the hand that rocks the cradle 
is the hand that rules the world. [Applause.] A gentleman 
from Connecticut said the other day that in his State they 
were situated between the devil and the deep sea—Boston 
and New York—and perhaps that was some reason why 
their bank deposits were not larger. When I came to Wis- 
<onsin the bank deposits were three dollars per head to every 
adult in the State. Now they are $50 per head. We have 
St. Paul and Minneapolis on the one side and Chicago on 
the other, and we are in pretty nearly as bad a situation as 
our friend in Connecticut. We get very little money from 
outside; most all of our deposits is our own money. I think 
Wisconsin is very well situated physically. If you look at 
the map you will see that Wisconsin stands with her feet 
upon that great, rich and solid State of Lllinois, while its 
right hand always faces beautiful Lake Michigan, and its 
brain is always kept clear and cool by the waters of Lake 
Superior. So I think physically its location can hardly be 
surpassed. Wisconsin means the “ Gathering of the waters.” 
I think in time, too, it may mean the gathering of the peo- 
ples, for I believe we have a more cosmopolitan population 
than any other State in the Union. We have here people 
from al] the central and northern provinces of Enrope and 
a large immigration of the Eastern States of this country, 
and, although we have as much foreign population as any 
State, I am proud to say that Wisconsin, in proportion to 
its population, gave the largest majority for honest money 
of any State in the Union. [Applause.] So if we are for- 
eigners, we have not the crank notions that those in a great 
many States have who do not have so many foreigners. Wis- 
consin, while increasing in materia] wealth, is not forgetful 
of the fact that mere wealth does not constitute a great peo- 
ple. We have a wonderfu! schoo! system, beginning with the 
kindergarten and ending with one of the finest universities 
in the land. And our school system pays, too; and because 
it pays our Legislature is always liberal in voting ample 
funds to sustain it. 

Gentlemen, I need not occupy your time further. We 
have been delighted to have this convention here, and for a 
laid over convention we tried to make it as successful 
as possible. We hope it won’t be many years before you 
again give us an opportunity to entertain you, and then you 
will see just what we can do. [Applause.] 

WYOMING. (No response.) 
VIRGINIA. 

W. M. Habliston, of Richmond: Gentlemen, I am taken 
py surprise in being called upon to respond for Virginia, and 
1 can only say I am glad to meet the bankers here from all 
ever this country. We were glad to welcome you to Rich- 
mond last year, and we shal] be glad to welcome you there 
again. 

Virginia is enjoying to the fullest sense the general pros- 
perity of the country. Manufacturing and other industries 
are prosperous. The banks of the State are prosperous. i 
do not know what further I can say. We would like to sec 
you in Virginia again. We will be glad not only to have you 
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come yourselves for a visit, but we should be glad if you wi 

come and live among us. We will assure you always and at 

any time a most hospitable welcome. [Applause.] 
EXTENSION OF BANK CHARTERS, 

Henry Dimse, of New York: Mr. President: During 
the first session of the Convention an important Teso- 
lution was introduced, but I learn that it was not pre. 
sented, through some misunderstanding, to the Execy- 
tive Council. We all know that our national bank 
system is one that should be fathered. As I gaiq two 
days ago, the charters of more than 1,700 national banks 
of the United States will expire within the next tyo 
years, and it seems to me—and I think I voice the sent. 
ment of some members of the Executive Council—that 
a resolution treating on this question should be intro. 
duced. I therefore present the following resolution 
and ask unanimous consent that it be referred to the 
Executive Council with the request that immediate 
action be had upon it: 

Whereas, More than 1,700 national bank charters will ex. 
pire within the next two years, and realizing that it is for the 
best interests of this country that they should be extended, 

Resolved, That we, the delegates to the American Bankers’ 
Association in Convention assembled, urge the various repre 
sentatives in Congress from the different States to pass such 
laws as will continue the charters and life of such National 
banks, as was done in 1882; also further 

Resolved, That a copy of this resolution be sent to every 
member of Congress. 

The President: Gentlemen, you have heard the rego- 
lution offered by Mr. Dimse, of New York. It seems to 
be upon a subject that concerns vitally many of our 
members. Is it the pleasure of the Convention that it 
be referred to the Executive Council for immediate 
report? If so, all in favor of that course will signify 
by saying aye; those opposed, no. 

Carried. 

The President: The Executive Council will please 
take this resolution under immediate consideration. 


EXPRESS COMPANY TAXATION. 


Mr. Hillyer, of Georgia: I introduced a resolution on 
Tuesday which by consent of the house was referred 
to the Executive Council for action. I would be glad 
to know what action the Executive Council has taken 
on that resolution. It was a resolution, you will re 
member, in regard to the action of the express com- 
panies, and asking that the report of the committee 
be received and approved. 

The President: Was not your resolution amended by 
Mr. Hill? 

Mr. Hillyer: It was referred to the Executive Coun- 
cil upon his motion, and I consented to that. 

The President: The Chair would state that the reso 
lution was referred to the incoming Executive Council 
for action. ; 

Mr. Hillyer: That is exactly the information I wish 
to get. I was not willing to have the resolution referred 
to the incoming Executive Council, aud I do not think 
it was so understood by the members of the Convention, 
although if I am wrong in this I would like to be cor 
rected. I thought it was referred to the present Execu- 
tive Council, so that it might be reported upon during 
this meeting. 

The President: The Chairman of the Executive Cout 
cil is not at the moment in the hall, and if Mr. Hillyer 
will call this matter up again when Mr. Hardy comes 
in perhaps he can get the information he desires more 
accurately. 

PROPOSAL TO PRINT MR. STICKNEY'’S PAPEB 

Mr. Chandler, of Kansas: After the reading of Mr. 
Stickney’s address yesterday we were in somewhat of 
a hurry for adjournment and, while we passed 4 2° 
tion thanking him for his address, I feel we should 
go a little further. We that heard the address were 
greatly edified by it. We were benefited by it I feel 
however, that this address should be put in 4 form # 
that it could get before the bankers of the entire coun: 
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also before the members of Congress. 1 think 
most important questions we have ever 


try and 
it is one of the . . 
had before us, and I feel that this is an opportune time 


to take up the question and that we should press it to 


a final settlement. 
I therefore move that it is the sense of this conven- 


tion that the thanks of the association be and they 
are hereby extended to Mr. Stickney for his masterly 
presentation of a subject so important to every class 
of business, and that the Secretary be and is hereby 
directed to have the address published in pamphlet 
form and distributed together with this resolution 
thereon. 

The motion was seconded from all parts of the hall. 

The President: This motion would call for an appro- 
priation and action by the Executive Council. 

Mr. Chandler: Then I offer the resolution and re- 
quest that it go before the Executive Council with di- 
rections to report upon it immediately. 

§. G. Cooke, of Herington, Kansas: I would suggest 
that Mr. Stickney’s plan may not only do away wit» 
pank crises in this country, but it may prove to be the 
system that we are all looking for and have been look- 
ing for these many years. We in the West have felt that 
while we lacked any sort of a system, yet we did as 
well as we could under the present laws, and that the 
ideal system had not yet been attained. On behalf of 
the West I want to say that we heartily approve of the 
plan outlined by Mr. Stickney, and I trust that the 
campaign of education which Mr. Chandler’s motion 
contemplates will result in the adoption of a plan that 
will greatly further the economic development of this 
country. 

The President: Gentlemen, as many as are in favor 
of this motion will say aye; those opposed, no. 

Carried. 

The President: The Executive Council will please 
take this resolution in charge. 

RESOLUTION REGARDING BANKRUPTCY LAW. 

J. 8. Davis, of Georgia: I have a resolution to pre- 
sent and I think its importance warrants the consump- 
tion of a few moments in this meeting. It is with 
reference to the repeal of the bankruptcy law: 


Whereas, The bankruptcy act has had time to serve the 
purpose intended by Congress, to give relief to the honest, op- 


-pressed debtor; and 


Whereas, Its further operation will entail loss upon both 
the creditor and debtor and the general public by reducing 
lines of credit, restricting business and decreasing its general 
volume, thereby checking the wonderful development of the 
country promised through right conditions; therefore be it 

Resolved, That this Convention, through the Executive 
Council of the American Bankers’ Association, memorialize Con- 
gress to repeal the bankruptcy law. 

The President: Is it the wish of the Convention that 
this resolution be referred to the Executive Council? 
If so, as many as are in favor of that course will say 
aye; those opposed, no. 

Carried. 

The President: We will now listen to an address by 
Mr. P. C. Kauffman, of the State of Washington, on 
“The Financial and Commercial Future of the Pacitie 


Coast.” 


The Financial and Commercial Future of the 
Pacific Coast. 


(Mr. Kauffman’s paper will be found in full on pages 
58 to 61 of this SurPLEMENT’. | 
The President: We shall next have the pleasure of 
ai address by Mr. Walter D. Coles, referee in bank- 
tuptey, of St. Louis, Mo., entitled “The Federal Bank- 
Tupt Law.” 
The Federal Bankrupt Law. 
(Mr. Coles’ paper in full will be found on pages 61 to 68 
of this SupPpLEeMENT. | 
The President: Ladies and gentlemen, we shall now 
have the Pleasure of listening to our long time friend, 
gentleman who has for a considerable length of time 
4 friend of the banks—the Hon. James H. Hekels, 
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formerly Comptroller of the Currency of the United 
States, and now President of the Commercial Bank of 
Chicago. 
Assets Currency. 
{Mr. Eckels’ paper in full will be found on pages 55 to 58 
of this SUPPLEMENT. ] 
RESOLUTIONS OF THANKS. 

Lewis V. F. Randolph (President of Atlantic Trust 
Company), New York: Mr. President, I want to utter 
one word of earnest protest against the doctrine which 
we have just now heard promulgated of free and mis- 
cellaneous and dangerous banking. I do not think we 
should countenance it. (Some applause, mingled with 
hisses.) 

Cornelius A. Pugsley (Member of Congress from 
Peekskill, N. Y.): Mr. President, I move you, sir, that 
the thanks of this Convention be tendered to Mr. Eckels 
for his eloquent and able address. 

This motion was seconded from various parts of the 
house. 

The President: Gentlemen, all in favor of tendering 
a vote of thanks to Mr. Eckels will please rise. I do 
not suppose there are any who are opposed. 

Mr. Walker Hill, of St. Louis, Mo.: Yes, Mr. Presi- 
dent, put the negative also. There may be some who 
are opposed. 

The President: Those who are opposed to this vote 
of thanks will please rise. (No one rose.) There, I 
thought so. It is an unanimous vote. 

Mr. Randolph: I did not vote because I am opposed 
to such a dangerous doctrine. 

Mr. Hillyer, of Georgia: I move that the thanks of 
this Association be tendered to the Milwaukee Club 
for courtesies extended; to Mr. Frank G. Bigelow and 
wife for the reception tendered to the members of the 
Association at the Deutscher Club; to the Milwaukee 
Bankers’ Association for the provisions made for the 
entertainment of the Convention; to the Chamber of 
Commerce, the city officials, and the Milwaukee Electric 
Railway & Light Company for courtesies extended to 
the members of the Convention; to the ladies of Mil- 
waukee for the social enjoyment afforded the wives of 
delegates, and to the press for its full reports of the 
proceedings of this Convention. 

The motion was seconded and adopted by a rising 
vote. 

COMMITTEE ON INTERNAL REVENUE TAXATION 
CONTINUED. 

The President: Is there any unfinished business? 

Mr. J. D. Powers, of Kentucky: The Committee on 
Internal Revenue Taxation made a report yesterday, 
through Mr. Hepburn, but the committee was not con- 
tinued. I now move that the committee be continued, 
owing to the fact that some very important matters 
have been passed by this Convention. The motion was 
seconded and carried. 

MEMORIAL TO PRESIDENT McKINLEY. 

The committee to whom was referred the matter of 
preparing a suitable memorial on the death of President 
McKinley reported through Mr. T. C. Kauffmann, of 
Tacoma, Wash., as follows: 

We, the members of the American Bankers’ Association, are 
saddened by death's removal of our honored Chief Executive, 
William MeNKinley. His fame rests securely in the nation that 
he loved and helped to serve. 

We acknowledge to the fullest our obligations to his mem- 
ory, and desire to put on record this simple testimony to his 
high character and pure life. 

Most deeply do we sympathize with Mrs. McKinley and his 
family, who have sustained a much greater loss, and may this 
in some small degree testify to our love and respect for him 
and our sorrow for his death. 

(Signed) P. C. KAUFFMANN, 
Myron T. HBRRICK, 
J. R. MULVANE, 
Cc. A. PUGSLEY, 
J. W. WHITING, 
Committee. 
This memorial was adopted by a rising vote, and a 
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copy of the same directed to be forwarded to Mrs. Mc- 
Kinley. 


REPORT OF COMMITTEE ON NOMINATIONS. 


The President: The report of the Committee on 
Nominations is now in order. 


Robert J. Lowry, Chairman. 
The committee appointed to nominate officers of the Amert- 
ean Bankers’ Association respectfully beg leave to report as 


follows : 
FOR PRESIDENT: 


Myron T. Herrick, President of the Society for Savings, Cleve- 
land, Ohio. 
FOR FIRST VICE-PRESIDENT : 
Caldwell Hardy, President of the Norfolk National Bank, Nor- 
folk, Va. 
FOR MEMBERS OF THE EXECUTIVE COUNCIL FOR THREE YEARS: 
Wm. G. Mather, President American Trust Company, Cleveland, 
Ohio. 
E. F. Swinney, President First National Bank, Kansas City. 
F. H. Fries, President Wachovia L. and T. Company, Winston, 
<3. 
Kauffman, Cashier Fidelity Trust Company, 
Wash. 


Se = Tacoma, 
FOR VICE-PRESIDENTS : 

Alabama—E. B. Young, Vice-President Eufaula National Bank, 
Enfaula. 

Alaska—B. M. Behrends, of B. M. Behrends’ Bank, Juneau. 

Arizona—Wm. Christy, President Valley Bank, Phenix. 

Arkansas—John G. Fletcher, President German National Bank, 
Little Rock. 

California—Jas. K. Wilson, President San Francisco National 
Bank, San Francisco. 

Colorado—J. A. Hayes, President First National Bank, Colorado 
Springs. 

Connecticut—Jabez Amsbury, Cashier Danbury National Bank, 
Danbury. 

Delaware—John H. Danby, Cashier Union National Bank, Wil- 
mington. 

District of Columbia—Chas. C. Glover, President Riggs Nation- 
al Bank, Washington. 

Fliorida—F. C. Horton, Cashier American National Bank, Pen- 


sacola. 

Georgia—E. D. Walter. Cashier National Bank of Brunswick, 
Brunewick. 

Idaheo—Howard Sebree. President First National Bank, Cald- 
well. ; 


Illinois—E. J. Parker, Cashier State Savings L. and T., Quincy. 

Indiane—Henry LHitel, Vice-President Union Trust Company, 
Indianapolis. 

Indian Territory—Jas. R. McKinney, Cashier Durant National 
Bank, Durant. 

lowa—J. L. Edwards, Cashier Merchants’ National Bank, Bur- 
lington. 

EKaensast—C. Q. Chandler, President Kansas National Bank, Wi- 
chite. 

Kentucky—H. Clifton Rodes, President Citizens’ National Bank, 
Louisville. 

Louisiana—Wm. J. Knox, 
Baton Rouge. 

Maine—E. Stetson, President First National Bank, Bangor. 

Maryland—H. B. Wilcox, Cashier First Nationa] Bank, Balti- 
more. 

Massachusetts—D. G. Wing, Vice-President Massachusetts Na- 
tione! Bank, Boston. 

Michigan—-l). W. Briggs, Second Vice-President Bank of Sag- 
inew, Saginaw. 

Minnesote—A. A. Crane, Cashier National Bank of Commerce, 


President Bank of Baton Rouge, 


Minneapolis. 
Mississippi—C. RK. Sykes, Cashier First National Bank, Aber- 
deen. 


Missouri—J. B. Thomas, Cashier Bank of Albany, Albany. 

Montans——-M. A. Arnold, Cashier First Nationa! Bank, Billings. 

Nebraska—C. F. Bentley, Cashier First Netional Bank, Grand 
Island. 

Nevada—-H. M. Gorham, President Bullion and Exchange Bank, 
Carson City. 

New Hampshire—Wm. C. Walton, Cashier New Hampshire Na- 
tional Bank, Portemouthb. 

New Jersey—Samuel H. Blackwell, Cashier Firet National Bank, 
Princeton. 

New Mexico—J. M. Cunninghem, President Sen Miguel Nation- 
a! Bauk, Las Vegas. 

New York—-G. 8. Whitson, Vice-President National City Bank, 


New York. 

North Cearolina—Jobao F. Bruton, President Viret Nationa] Bank, 
Wilson. 

North Dakota—. B. Little, President Firet Netiona) Bank, Bis- 
marck 

Ohio—-T. C. Stevens, Cashier Merchants’ Netiona!l Bank, Toledo, 

Okiaboma—-Otto H. Schuttee, Cushier Citizens’ Nationa) Bank 
Ki Reno. 

Oregon-——-H. W. Corbett, President First Nations] Bank, Port 
land. 








Pennsylvania—W. L. Gorgas, Cashier Harrisburg Nationa) 
Bank, Harrisburg. 

Rhode Island—H. J. Wells, President Rhode Island Hospits] 
Trust Company, Providence. 

South Carolina—W. Jones, Cashier Carolina Nationa) Bank, 
Columbia. 

8. Dakota—B. A. Cummins, Cashier First National Bank, Pier 

Tennessee—N. P. Le Sueur, Cashier American National Bank, 
Nashville. 

Texas—J. Z, Miller, Sr., President Belton National Bank, py. 
ton, 

Utah—John E. Dooly, President Utah National Bank, Ogden, 

Vermont—cC. P. Smith, President Burlington Savings Bank, 
Burlington. 

aa E. Jones, President Dominion National Bank, Bris. 
tol. 

Washington—N. H. Latimer, Manager Dexter, Horton & (, 
Seattle. 

West Virginia—H. R. Warfield, Cashier Elkins National Bank, 
Elkins. 

Wisconsin—Geo, L. Field, Cashler First National Bank, Ripon, 

Wyoming—I. C. Whipple, Cashier Stockgrowers’ National Bank 

Hawaii—J. H. Fisher, of Bishop & Co. 

The committee composed of delegates from the various State 
associations of banks and bankers throughout the country beg 
leave to submit as their nominees for membership for three 
years on the Executive Council the following names: 

John L. Hamilton, Jr., Cashier Hamilton & Cunningham, Hoops. 
ton, Ill. 

J. J. Sullivan, President Central 
Ohio. 

Ralph Van Vechten, Cashier Cedar Rapids National Bank, Cedar 
Rapids, Iowa. 

J. R. McAllister, Cashier Franklin Nat. Bank, Philadelphia, Pa, 

Frank G. Bigelow, President First National Bank, Milwaukee, 
Wis. 


National Bank, Cleveland, 


The President: Gentlemen, it is necessary to vote 
for these nominees by ballot. 

On motion of John R. Mulvane, of Topeka, Kansas, 
the Secretary cast the vote of the Association for the 
nominees named, and they were declared elected. 

The President: Colonel Herrick, I present to you this 
badge of your office, which is the most valuable gift 
within the power of the American Bankers’ Association 
to bestow. Gentlemen, I commend you to the best 
efforts of your able President. (Applause.) 


REMARKS OF PRESIDENT-ELECT MYRON T. 


HERRICK. 


President-elect Herrick: It is difficult to find words 
to express my appreciation of this renewed expression 
of your confidence and friendship. We are most for- 
tunate in this twenty-seventh meeting. I never have 
witnessed any larger attendance. We have been for- 
tunate also in being able to give expression to the coun- 
try in this most signal manner through Mr. Stickney, 
Mr. Gage and Mr. Eckel’s addresses of the dangers 
that are lurking in our financial system. It is often the 
case with the banker who stands behind the counter 
that he does not fully know what takes place on the 
outside, as it needs, as Mr. Gage said, some strong hand 
to show us our defects. When we know, then the Asse 
ciation has the courage to lead, and if we have defects 
in this system, as I am sure we have, we have the 
courage and we have the ability when our attention is 
called to them, as we have an opportunity through a2 
association of this kind, to bring the full power of the 
Association to bear upon Congress to correct the evil 
We have had in the new responsibilities that have beed 
so well extolled to us, that are coming upon this country, 
as bankers—those responsibilities have come upon all 
of us as citizens—and we have had in the past four 
years a lesson upon the duties of citizenship which is 
a great blessing to this country and whose power and 
force will be felt for generations to come. We are 
assuming those responsibilities. We have had a better 
consciousness of the duties of citizenship which will 
be lasting and will enable us to meet those obligations 
which have come upon us, We have a wise mab pre 
siding at Washington who is filled with Americanism 
and patriotism, and who is able to lead us 02 to those 
greater glories, and a man who has our confidence that 
he will do it, (Applause.) 

Gentlemen, what is your further pleasure? 
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PRESENTATION OF PUNCH BOWL TO RETIRING else. Gentlemen, again I thank you from the bottom 
PRESIDENT ALVAH TROWBRIDGE. of my heart. (Applause.) 



























4] President Herrick: Gentlemen, I present to you Vice- 
On motion of Mr. Johnston, of Milwaukee, the thanks President-elect Caldwell Hardy. Mr. Hardy, I present 
3 of the Association were tendered to the retiring Presi- to you the pin which I have worn for the past year, 
k, dent for his able performance of the duties of the office and I can only say that if you are diligent in your duties 
during the past year. you will some day be President. (Applause.) 
te. Mr. Walker Hill, of St. Louis, in behalf of the Asso- Vice-President Hardy: Mr. President and gentle- 
. ciation, presented to the retiring President a handsome- men: I thank you for the honor bestowed upon me. It 
a. ly engraved solid silver punch bowl. is beyond my deserts, but nevertheless it is a great 
Mr. Trowbridge returned his thanks in these words: gratification to me, and I will endeavor to fulfill the 
Gentlemen, I am too much overcome to be able to frame duties of the office to the best of my ability. (Ap- 
. a proper acknowledgment of this handsome gift. I  Plause.) 
s can only say that as long as there are any Trowbridges ADJOURNMENT. 
left they will say that in Milwaukee in 1901 one of President Herrick: If there is no further business 
: the family met a great many friends and he did not to come before the Convention, I declare the twenty- 
r, know how to conduct himself, and this will be a memo- seventh annual meeting of the American Bankers’ Asso- 
rial of the fact that he had more friends than any one ciation at an end. 
b 
te 
g 
e 
al 
i, 
: i. 
si 
‘ J 
, He 
e : 
- 
" 3 
- ; 
8 
t 
t 
THE FOURTH NATIONAL 
BANK OF THE CITY OF 
; 


| NEW YORK OFFERS TO DE- 
. POSITORS EVERY FACILITY 
| WHICH THEIR BALANCES, 
BUSINESS AND RESPONSI- 
BILITY WARRANT. 





Patent I 


Po Re UMMC TN NG ARERR SS eis oct t AR RRS 


pb fit me ARE eae is 
ett OR ee 





TRUST COMPANY SECTION 


AMERICAN BANKERS’ ASSOCIATION, 


Fifth Annual Meeting, Held in the City of Milwaukee, October 16, 1904 


INDEX TO TRUST COMPANY PROCEEDINGS. 


Pages 100 to 103 
Pages 104 to 105 
Pages 105 to 106 
Pages 107 to 112 


Business Abroad Analogous to Trust Cos. 
Powers of Fiduciaries Outside the State 
Trust Company Forms 

Detailed Proceedings 


Address of Welcome 

Reply to Address of Welcome - 
Report of Secretary - 
Report of Executive Committee 


Page 107 
Page 107 
Pages 107 to 108 
Page 108 


The Business in Foreign Countries Analogous to that of Trust 
Companies in the United States. 


By Hon. CHARLES FRANCIS PHILLIPS. President of The Corporation ‘Trust Company ‘of Delaware, New York City. 


The subject upen which 1 am asked to speak is one 
abounding in inierest, and concerning which a great deal 
may be said that is eminently suggestive and prac- 
tically useful, though it cannot be treated in precisely 
the way in which a casual observation of its title in the 
programme would lead one to expect. 

As a matter of fact. and in the strict sense of the 
term. there are no trust companies in Europe or the 
Orient and none in the Latin -American countries, bar- 
ring the Mexican Trust Company, a purely American 
foundation, and one or two others, all in a nascent state; 
nor, so far as I am aware. have corporations anywhere 
outside of the United States and some portions of Can- 
ada yet undertaken to do, in a conjoint and aggregate 
form, apy substantial portion of the work which is cus- 
tomarily and regularly performed by trust companies 
in our midst. Indeed. the ideas underlying corporate 
fiduciaryship are the product of our special develop- 
ment, at once vigorous, rapid and intelligent. in the 
realms of industry, commerce and finance, though the 
sources whence these ideas have drawn their inspira- 
tion may be easily discovered not only in the teaching but 
also in the practice, of the financiers of the Latin race, 
to whose superb gift of analysis and co-ordination. and 
to whose profound knowledge of basic principles the 
modern business world of both hemispheres is indebted 
for its best theories and its most successful methods of 
exploitation and management. 

But, if actual conditions make it impossible to insti- 
tute direct comparisons, it is easy, and let us hope that 
it may be somewhat profitable, to observe in what way 
the functions analogous to those of American trust com- 
panies are performed in the older world. 

And here. on the very threshold of our subject, it 
becomes necessary to remark that long centuries of sin- 
cere and enthusiastic devotion to the principle of con- 
centrated, as opposed to divided or collective, authority, 
and the sentiment, sustained as well by habit as by tra- 
dition, of respect for personal prominence and ability 
and of confidence in the leadership of the specially 
trained and experienced few, liave operated, in substan- 
tially ever part of Europe. to cast upon chosen indi- 
viduals those duties and responsibilities which more 
and more each day become. within our own confines, the 


prerogative of associated effort and of combined obli- 
vation. Even in England, which has given us, along 
with our language, so large a part of our laws and cus- 
toms and so many of the components of our national 
character, the individual trustee is in such esteem as to 
make the success of corporate trusteeship on a very 
large scale, at least for the immediate present, ex- 
tremely doubtful. You all remember, I fancy, the effort 
made by J. Spencer Balfour, about the year 1885, to 
turn to account, through the Trustees, Executors and 
Securities Company, the idea which finds so ample and 
so profitable an expression in many of the financial in- 
stitutions of our great cities; and doubtless you remen- 
ber quite as well the absolute failure of that company 
to realize its purpose, outside the field of simple promo- 
tion. For a while it promised exceedingly much under 
the auspices of those who had created it, and its found- 
ers’ shares, whose par value was only ten pounds, were 
sold, when they could be bought at all, for the enormous 
sum of eight thousand pounds; but lack of achievement, 
enforced modification of plan and complete reorganiza- 
tion followed only too soon. 

In England, and, generally speaking, throughout 
British territory, great enterprises are sustained far 
more largely than here by credit, independently of di- 
rect security; and in all those sections of the world the 
moral risk of an undertaking, which has always to do 
with its promoters and managers, and the inherent merit 
of the scheme itself as a basis of development or im- 
provement, are more closely scanned and more seriously 
weighted than the possible lien of the values emitted. 
Hence, English railroad and other industrial mortgages, 
which, if these were very numerous, would suggest the 
formation of trust companies on the American plan, are 
scarce commodities in the market, various sorts of deben- 
tures and preference shares taking their place in obedl- 
ence to the instinctive belief of the business community 
that personal worth and responsibility, coupled witb 
thorough knowledge and wide experience, are, a8 ele- 
ments of protection, superior to material and legal guar- 
antees in the shape of fixed encumbrances. It may 
therefore be said that the trust companies of the British 
Empire are, in effect, its men of character, skill and 
wealth, whose names mean more to the investing public 
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‘than liens of any sort. Much fiduciary work, of a 
qualified character, is, of course, done by banks; but it 
js done as an incident to their general business and not 
as a specific undertaking. 

In judging the situation as it stands in relation to our 
Anglo-Saxon brethren, we must, however, remember 
that England, which is the soul of British finance all 
over the globe, is an ancient, a small and homogeneous 
country, with traditions that are, in many respects, 
more powerful than laws, and which has not to face, as 
this country must, the problems arising from the ab- 
sorption of foreign peoples, the rapid increase of popu- 
lation, the restless aspirations of the multitude, the 
ceaseless development of a practically unlimited home 
territory, the incessant creation of new enterprises, and 
the important political issues which are inseparable 
from the freshly assumed responsibilities of a world 
power. Hence, although, everywhere and always, it is 
the individual mind, moved by providential vocation, 
that guides human destinies, whether they be material 
or moral, and however they may be influenced by what 
we call general conditions, it is nevertheless true that in 
this country, largely dominated as it is by the direct 
action of the masses, the aggregate man and the aggre- 
gate form of effort have a prominence which they no- 
where else enjoy, whether in the domain of government 
or in that of economies. Other countries may, sooner or 
later, find it advantageous to imitate many of our insti- 
tutions, and our trust companies among the rest; but 
the trust company as we know it here is likely to re- 
main for a long while a distictively American form of 
business facility. 

It is true that a few of our greatest trust companies, 
as, for example, the Guarantee Trust Company of New 
York, have established branches in London and some 
other foreign cities; but the officers of these institutions 
assure me that the operations of their branches are, 
from necessity, confined mainly to the issue of letters of 
eredit and to the purchase and sale of exchange and of 
current securities designed for investment. These trans- 
planted financial models may, however, serve as educa- 
tional factors, and so, in the long run, do a work for 
which they were not specifically or even consciously es- 
tablished. They have, in fact, helped to stimulate the 
creation, on a considerable scale, of safe deposit vaults 
and like conveniences; though they have failed thus 
far to give any noticeable impulse to the extension of 
fiduciary work through corporate mediumship. 

As to the provisions so necessary to be made, in an 
active community, for the care of long time deposits, 
both the English and Continental banks and similar in- 
stitutions have, from time immemorial, done more than 
has ever been undertaken by either the banks or the 
trust companies in America, and have done it more 
broadly, more efficiently, more cheaply and more satis- 
factorily, thus furnishing us with precedents eminently 
worthy of respectful study. 

In Germany, Austria and some other parts of Con- 
tinental Europe there exist, in great numbers, what are 
called mortgage banks, institutions created to aid agri- 
culture, which must always need considerable funds for 
uncertain periods, and to promote the interests of rural 
and urban land owners, large and small; and these 
banks, which subsist on their own capital and on de- 
posits received under special conditions and paying a 
fair return, undertake, to a certain extent, some classes 
of work which are commonly assumed by trust com- 
panies here, such as the receipt, exchange and distribu- 
tion of securities in cases of organization, reorganiza- 
tion and consolidation; but their fiduciary activities are 
neither numerous nor of broad application. It is in 
France that we find more fully developed than any- 
Where else the idea of such intervention as here con 
stitutes the most beneticial function of trust companies 
and kindred institutions; and, since the time allotted 
to this paper is necessarily very restricted, L shall ask 
You to permit me to confine myself almost entirely to a 
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view of what French finance has achieved in the field 
which it is my present duty to hastily explore, it being 
premised that trusts arising out of the private relations 
of life, such as those of executor, administrator, guar- 
dian, committee in lunacy and the like, are, in France 
and in other parts of Continental Europe, even more 
than in Great Britain, relegated to the individual, and 
exercised by a limited class of persons, whose ability, 
knowledge, experience and probity mark them as pre- 
eminently qualified for tasks where delicate and sympa- 
thetic appreciation are often as essential to ultimate 
and thorough success as are business tact and watch- 
fulness and careful legal procedure. 

The role assigned in France, and in some other coun- 
tries, to boards of trade, chambers of commerce and 
other commercial and quasi governmental bodies, often 
render not only inexpedient or unnecessary, but even 
impossible, certain trusts which, in our midst, constantly 
arise from the exigencies of ordinary business, such as 
those relating to bankruptcy receiverships and liquida- 
tion; and so it happens that what we have mainly to 
consider in the present case are those trusts, direct or 
implied, which spring from economic development, the 
alternate concentration and distribution of capital, and, 
in a particular sense, the regulation of credit, a thing 
even more vital in old than in new countries, in dense 
and highly organized communities than in those of rela- 
tively scant population and less complicated formation. 
And here it becomes imperative to remark that our own 
country, so justly esteemed the model of liberal and 
progressive government, the home of general and un- 
stinted opportunity, and the friend of broad and vigor- 
ous initiative, has proven itself to be, in respect to the 
common financial needs of all who must work for a 
livelihood with either head or hands, the least demo- 
cratie of the great civilized powers. To so large an ex- 
tent is this true that one may safely assert that what 
is somewhat difficult of attainment here by men of toler- 
able substance, is, in France, within the easy and con- 
stant reach of the most insignificant of toilers. Let an 
erdinary workman apply to one of our large trust com- 
panies for a mortgage loan of three or four thousand 
dollars on his modest tenement, or let a petty trade 
man seek to secure from it in permanency such accom- 
modations as will enable him to fully develop his 
humble enterprise. and the truth of my statement will 
be quickly confirmed. The fact is, that the whole ma- 
chinery of higher finance in France, as represented by 
public institutions, forms a single trust company of un- 
bounded responsibility, acting, in many respects, gratu- 
itously for its beneficiaries, imprinting with its moral 
guarantee the bulk of all the securities which constitute 
the savings of the people and the reserve power of the 
nation, and, by its highly ramified operations and by the 
facilities and immunities which flow from them, making 
useless many of the forms of procedure which give 
rise to the work and assure the profits of the enter- 
prising trust companies which are to be found in every 
quarter of our own land. This will scarcely be believed 
without illustration; but illustration is more than easy, 
and it is likely to be instructive. 

One of the most conspicuous functions of our trust 
companies, apart from such as are technically fiduciary, 
is to gather together, whether through interest bearing 
uccounts, certificates of deposit, debentures or other- 
wise, the long time funds of the community, and those 
which are not regularly needed in the quick turn over 
of daily commerce, and to lend them on the pledge of 
securities, on mortgage or in some equally safe manner, 
to those who require cash for legitimate speculation, or 
who, in construction or development, or with a view to 
family settlements, must expend an amount of money 
which cannot be prudently withdrawn from business 
operations or obtained, without inconvenience or disad- 
vantage, from the outright sale of real property or of 
special investments. This function is certainly a most 
useful one, and in the performance of it an immense 
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volume of funds is wisely and beneficently employed; 
but whether the trust company discharging it be a small 
ene, with two or three millions at its service, or a large 
one, commanding fifty or a hundred millions, or even 
more, the policy pursued is, with slight exceptions, al- 
ways the same. Money is taken and lent in blocks of 
thousands; and the larger the blocks, consistently with 
the circumstances of the case and the prudent conduct 
of affairs, the more completely the management is satis- 
fied. Depositors and borrowers who deal in petty sums 
are respectfully referred to the savings banks and the 
building societies, admirable institutions in their way, 
but frequently cumbersome, and, in the scientific sense, 
always far from economical. But this is not the case in 
France: and there, as the result of a more direct and 
democratic policy, the corporations most analogous to 
our trust companies, such as the Société Générale, the 
Crédit Lyonnais, and the Crédit Foncier, have obtained 
proportions so large as to make even the most pros- 
perous of our trust companies, and of our banks as 
well, seem very small indeed. 

Let us examine for a moment the methods of the 
Crédit Foncier, an institution eminently typical. which, 
alike in good times or bad, can easily furnish a hundred 
millions of dollars, at substantially a moment's notice, 
to any enterprise or series of enterprises deserving it, 
and whose mortgage loans amount to probably not less 
than five or six hundred millions of dollars, scattered 
all over France in sums varying from a hundred to sev- 
eral millions of francs. This institution has, of course, 
a very large capital, but one wholly inadequate to its 
immense operations. It has, however, so thoroughly 
proven its devotion to the common good by aiding the 
community in detail and the public as a body, and by 


offering, year in and year out, to even the humblest 


dealer the most favorable rate for his little deposit, 
and the readiest succor in his small wants, that, when 
it needs money. as it often does, it can obtain it in un- 
limited supply by the mere issue of its long time deben- 
tures on no other security than its own reputation, and 
thus stand prepared to advance the funds which build 
up enterprises that must be slowly developed, like rail- 
roads and great industrial establishments, or to respond 
to the never ceasing demands of the great army of 
workers whose systematic industry and thrift, thus sup- 
plied with capital, have made France, in a broad sense, 
and in proportion to its population, the richest country 
in the world, in spite of wars, a vast standing army, 
heavy taxes and occasional commercial ‘ catastrophes 
like that of the Panama Canal. 

The securities which come to this institution in 
virtue of its co-operation in the upbuilding of prosperity, 
and which are, no matter what may be the prevailing 
conditions, scrutinized by it as carefully as the collateral 
of a call loan would be scrutinized by us in critical 
times, it sells at a slight profit to the great public, who, 
relying on its moral guarantee, not only buys in a single 
day the whole of each issue, but in the majority of 
eases tenders impatiently from five to twenty times the 
amount of the emission. Whoever, during a visit to 
Paris, bas chanced to enter the Rue des Capucines, on 
an offering day of the Crédit Foncier. will recall very 
vividly the impression made upon him by an orderly 
crowd of ten or fifteen thousand men and women, of al- 
most every class and condition, calmly waiting, hour 
after hour, in the hope of getting a smalJl allotment of 
the day’s securities, either for themselves or those who 
depend upon them, and .confiding in the institution 
which they know so well for that wise forethought and 
positive protection which widows and minors and 
cestuis gue trust would here have a right to demand 
from the fiduciary corporations, which are governed by 
ourselves and our associates. When there is question 
of borrowing instead of buying, the humblest city house- 
holder, or the remotest farmer owning a few hectares 
of land, is wel) aware that the highly perfected system 
of this wonderful institution will promptly secure for 
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him the few thousand, or it may be only the few hun. 
dred, francs he needs, and upon terms as good ag can 
be got by the great proprietor who wishes to mo 

for millions of francs his vast factory, his luxurious 
hétel, or the wide demesne of his chateau. He prob- 
ably does not know what a trust company means, but 
he knows perfectly well, in his own way, what a trust 
company is, for his knowledge is drawn from Personal 
experience, and, though the trust which operates jn his 
favor is not a legal one, but is voluntarily assumed and 
administered without direct authorization, he sees tha 
it gives to him the best of securities as an investment 
for his savings, the highest price when he wisheg to 
convert his holdings into cash, a constant market for 
whatever he must sell, a borrowing capacity which, ip 
the measure of his wants, is as good and as certain ag 
that of the richest banker, and above all, that assurance 
of their treatment and watchful interest which permits 
him to get not only what he wants and when and where 
he wants it, but to discharge his obligations quickly or 
slowly as he may wish, and either in a single sum or by 
that kindly process of amortization through which the 
principal of a debt is paid while one seems to be pay- 
ing only the interest. 

When we approach other establishments than those 
of which the Crédit Foncier is the type, and enter a field 
where banking, in the ordinary sense, presents itself ag 
the main feature, the same principles apply and the 
same facilities exist. Institutions like the Crédit Lyon. 
nais and the Société Général, in order to meet the wants 
cf all, maintain not only great central bureaus in the 
principal cities but numerous branches all over the land, 
as do many of the British banks, and deal as cheer- 
fully and as courteously with a matter of a hundred 
francs as with one of a hundred thousand, each branch 
having all the facilities of the main office, and serving 
as an automatic and costless distributer of capital, with- 
out those disturbances which are here incident to the 
compulsory flow of currency which occurs whenever the 
crops must be moved or some unusual condition be met 
at points distant from the financial centers. The inces- 
sant turn over of money in the hands of these instt- 
tutions, its elasticity and fluidity under their system of 
management, surpass anything to which we are accus- 
tomed in this country; for, practically speaking, except 
as against operations deemed to be unwise or dangerous, 
no honest borrower in town or country is ever refused 
what he muy reasonably ask, be the times prosperous or 
trying. Of course, such facilities, covering so broadly 
the field here occupied in part by banks and in part by 
trust companies, and administering, absolutely without 
limit, to the needs of all classes, and to active and con- 
tinuous as well as to casual and incidental business, 
would not be possible if our methods were observed, for 
at times the resources of any one of the typical institu- 
tions I have named might be taxed to an extent which, 
under our system of management, would bring about 
either an abrupt curtailment of facilities or possible dis- 
aster. But in France even the largest financial institu- 
tions look upon rediscount and mutual accommodation 
as a most proper and advisable source of relief under 
all circumstances, and banks and similar establishments 
whose capital, surplus and deposits range from one oF 
two hundred millions of dollars to twice this amoust 
and which are therefore stronger than any of the bapks 
of our own country, and are certainly entitled to be 
jealous of their credit and standing, think nothing, 4 
any time, of rediscounting their loans with each other 
or with the Bank of France to the extent of many mil- 
lions of francs, thus giving to their resources 4 liquidity 
and a responsiveness to passing conditions the lack of 
which in our own system all of us have felt oD many 
occasions, ‘This solidarity of operation and of polley, 
coupled with the system which makes the credit of 
these institutions equal to cash for operations large 
vnd small, and throughout the country and all of its 
dependencies as thoroughly as in the heart of Paris, is 
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a phase of economics demanding our most thoughtful 


attention. : 
But at the bottom of the whole fabric of French 


finance, so democratic in its character, and, in the com- 
mercial and industrial sense, exhibiting so largely an 
unsolicited fiduciary character, stands the Bank of 
France, itself the very essence of the spirit of which we 
have spoken. This bank, by all odds the most powerful 
in the world, and, at the same time, the most directly 
subservient of popular necessities, has never, even in the 
times of war or revolution, refused to administer to the 
honest requirements of the community; and yet, in 
spite of its liberality, its losses are always insignificent, 
never, so far as I have been able to learn, having risen 
as high as the one hundredth part of one per centum of 
its operations, and being, of course, wholly lost to sight 
in the immense volume of its profits. The source of its 
security lies always in the unbounded aid given by it to 
legitimate business and in the confidence it thus inspires, 
it being, in the last analysis and in virtue of its wise 
generosity, its own clearing house, and offsetting its 
obligations against its resources by the simplest proc- 
esses of bookkeeping, without inconvenient dispersion of 
funds. 

In the same way in which the Crédit Foncier has 
made itself a voluntary trustee for the long time opera- 
tions of the country, the Bank of France has, on its side, 
made itself a like trustee for the rapid operations of 
modern commerce, securing, directly or indirectly, to 
every worthy trader, however humble, constant and 
liberal credit, by encouraging the habit of replacing open 
accounts by acceptances, and thus making each man’s 
bill case, instead of his ledger, the stronghold of his 
business. It demands two names on every commercial 
pill, so as to secure the record of a legitimate transac- 
tion, but it will discount any good bill that is not less 
than forty francs, or eight dollars, and does, as a matter 
of fact, discount in each day of the year, among the 
numberless trading documents which pass through its 
hands, from twenty thousand to fifty thousand inland 
bills of exchange of which not one exceeds in amount a 
hundred francs, or twenty dollars. As to loans upon 
securities, where, of course, a single name suffices, it 
will accept any collateral that is substantially solid, 
whether it represents the shares of a street railway in 
Milwaukee, the bonds of a water works company in the 
City of Mexico, the stock of a bank in China, the consols 
of England or Russia or the rentes of France itself. It 
wishes to give to every Frenchman, so far as wisdom 
may permit, the facilities necessary for the prosecution 
of any legitimate business at home or abroad, and to do 
this in a manner affording the utmost ease consistent 
with ordinary prudence. 

It may seem but little pertinent to my subject that I 
should speak in so marked a way of an institution which 
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is pre-eminently a bank and not a trust company; but 
I do so in order to explain how it happens that other 
institutions, which from their very nature must do 
much that is expected of trust companies here, can do 
it readily and always, and without risk or even incon- 
venience. These other institutions know that in their 
hour of need they can, with the certainty of prompt re- 
sponse, apply to the Bank of France for any relief they 
may require, and that the Bank itself is safe in granting 
such relief. But it is not its six hundred millions of 
dollars of metallic reserve, coupled with other resources 
just as boundless.in their way, which give to the Bank 
of France its wonderful strength, important as its cash 
and securities are in the estimate of its influence. The 
secret of its power lies in the fact that it has made it- 
self the trustee of the nation’s credit, and that, by per- 
fecting a system which secures instant accommodation 
on any scale, however large or however small, for every 
proper transaction of industry, commerce or finance, it 
has become the reservoir of the nation’s wealth and the 
adjuster of the nation’s accounts, rarely making, or be- 
ing expected to make, any other output of cash than that 
which constitutes the small change of the daily life of 
a great and energetic people. 

We have much to learn from our colleagues abroad, 
and I believe that we are disposed to profit by our oppor- 
tunity, though young and vigorous peoples, temporarily 
raised above the necessity of close economy, are some- 
what prone to believe their own judgment the best that 
exists. 

Some years ago I laid before many of the ablest of- 
ficers of our banks and trust companies all the ideas I 
have advanced in this paper and many more of a kin- 
dred nature, and offered, with their co-operation, to put 
them to a test, so far as circumstances might prudently 
allow; but although I everywhere got a respectful hear- 
ing, and sometimes a sympathetic one, I was told that 
my suggestions were in advance of the times. They 
may have been; but some of them have, from the sheer 
force of events, been since carrieu into effect, and others 
are daily presenting themselves directly to the consid- 
eration of able and experienced students of finance, and 
will not fail to command attention. Indeed, I am sure 
that the trend of modern civilization and the ever grow- 
ing unity of the human family, commercially as well as 
socially, will bring us, in respect to the work of both 
banks and trust companies, to adapt to our new and 
somewhat unique conditions the plans and expedients 
which have been evolved from the larger experience, the 
profonnd thought, and, I repeat it advisedly, the more 
democratic financial procedure of the older world, 
which, though it may have learned some lessons from 
us, has taught us, and has still to teach us, many more 
than we are likely to be able to offer to it for very 
many years to come. 
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BANKERS’ CONVENTION. 


Powers of Fiduciaries Outside the State of Their Appointment 


By FREDERICK VIERLING, Trust Officer of Mississippi Valley Trust Co. of St. Louis. 


In this paper the consideration of the question indi- 
cated in the title will be limited, relating only to express 
trusts legally created and not contravening the law 
against perpetuities and duly accepted by the fiduciary, 
the discussion not touching in any way the many points 
of difference arising out of implied trusts and illegal 
trusts, so-called, nor matters of agency. 

We are all familiar with the character of the different 
kinds of trusts and the offices of the fiduciaries, known 
as executor and administrator, guardian or curator, re- 
ceiver, assignee and trustee. 

As a general rule, all natural persons capable of confi- 
dence and of taking and holding either the legal title or 
beneficial interest in property may hold it in trust for 
others; and corporations may hold property and execute 
trusts where it is within the scope of their corporate 
existence. such as trust companies, which are given 
comprehensive powers to execute trusts of every de- 
scription. 

The subject naturally divides itself into the following 
three points of discussion, to wit: 

1. Where the fiduciary is a natural person and the 
trust is created: (a) by act of the parties, such as trustee- 
ships and assignments, and (b) where the trust is cre- 
ated by appointment of the various courts under the 
law having jurisdiction in the premises, such as guar- 
dianships and curatorships, receiverships, administra- 
tions and executorships, the latter being under probated 
wills nominating an executor, who is appointed by the 
court to execute the will, and deriving his powers from 
both the will and the law: 

2. Where the fiduciary is a corporation authorized 
by law to accept and execute trusts; and 

3. Where the property of the trust is personalty and 
where it is real estate. 

I a. 

It is one of the attributes of the ownership of prop- 
erty that the owner has power to dispose of it as he 
chooses, so long as he does not trespass on the rights of 
others nor act in a way contrary to law. 

It is a well established right, among others, that the 
owner may by a conveyance in trust create a trust of his 
property for the various purposes with which we are 
familiar, to take effect during his lifetime, or by will he 
may create a trust independent of the duties of his ex- 
ecutor, to take effect after his death. Either of the 
trusts so created is by act of parties, and the trustee 
has all the powers over the trust property that may be 
delegated to him by the owner, and the power of the 
trustee over the trust property in another State is the 
same as in the State where the trustee resides. Under 
our national Constitution the citizens of each State are 
entitled to all the privileges and immunities of citizens 
in the several States, and under this provision a citizen 
of one State may acquire, own and dispose of property 
in another State just as can a citizen resident, in that 
other State, and our national Supreme Court has re- 
peatediy decided that this provision applies equally 
where the property is conveyed to a nonresident trustee 
in trust. 

Another fiduciary relation created by act of party is 
where a debtor assigns all his property for the benefit 
of his creditors. As a general rule the assignee need 
not be a resident of the State where the property is 
situate and takes the title to all property of his as- 
signor wherever found; the assignee becomes the legal 
owner of the property and has the same power and con- 
trol over it as if he were the absolute owner. This gen- 
eral rule must be qualified, as where the laws of the 
foreign State where some of the property is provide for 


statutory assignments only, thus prohibiting general as. 
signments other than statutory; in such cases the gen- 
eral assignee cannot assume charge of the property in 
the foreign State without complying with the Statutory 
requirements and conditions, and if the assignee must 
be a resident he cannot obtain recognition at all. Ag. 
signments are still permitted under the State laws, 
though under the national bankruptcy act an assign- 
ment is an act of bankruptcy and the debtor’s matters 
on application of any person interested will be taken 
charge of by the bankruptcy court and the assignee be 
ousted. Questions relating to assignments, therefore, 
are no longer of greatest importance. 
I b. 

Where the fiduciary is appointed by the various 
courts under the law having jurisdiction, as trusts for 
minors and insane persons, receiverships and adminis- 
trations, the appointment in contemplation of law is 
not by voluntary act of party. These are instances 
where the courts step in and appoint legal representa- 
tives for owners to protect their property interests where 
they themselves have no legal capacity, as guardians 
and curators; or where there is danger of waste and 
where conflicting interests are involved, as receivers; or 
where the owner is dead, as administrators and ex- 
ecutors. In law these legal representatives are consid- 
ered officers of the courts, and, as these courts have 
complete jurisdiction only in their own States, they can 
give their officers no greater territorial power than their 
own, and the appointment of such officers has no effect 
on property beyond the territorial limits of the State in 
which the appointment is made. (In some of the States 
citizens of another State may be appointed, and in such 
cases the foreign representative has the same powers as 
a citizen of that State would have if appointed.) The 
general rule is modified to some extent, as follows: 

As to administrators and executors, by the principle 
that they, as such, are the legal representative of the 
deceased owner of all his property and may collect 
assets in a foreign jurisdiction if payment or delivery 
is made to him voluntarily, so that resort to the foreign 
courts is not necessary; or where the foreign statutes 
in a spirit of comity give the domiciliary administrator 
or executor power to act. 

As to guardians, ete., upon principles of comity the 
authority of a guardian appointed in the State of the 
ward’s domicil will sometimes be recognized by the 
courts of other States, and in some States statutes have 
been enacted enabling foreign guardians of nonresident 
wards who have property in the State to obtain av 
thority to act in reference to such property or to re 
move it from the State. 

As to receivers, it is well settled that they will be 
permitted to sue and act in jurisdictions other than 
where they are appointed, where this will not result ip 
the violation ef any principle of public policy or law. 

II. 

The fiduciaries we have spoken of in this general 
way are natural persons. The general principles bere 
tofore indicated must be further modified when applied 
to corporate fiduciaries. A corporation, so far as its in- 
herent power to do the business authorized by its 
charter is concerned, can engage in business anywhere, 
and is not limited by the bounds of the Siate of its or 
ganization, nor prohibited from doing business in other 
States, unless the laws or public policy of such other 
State deny them the right. It has been said a corpora 
tion can have no legal existence beyond the pounds of 
the State by which it is incorporated and cap exercise 
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none of the privileges conferred by its charter in any 
other State except by comity and the consent of the 
latter. Comity is presumed to exist and does exist until 
a State expresses an intention to the contrary in some 
affirmative way, by direct enactments on the subject or 
py its public policy deducted from the general course of 
legislation or by settled adjudications of its courts of 
last resort. Our national Supreme Court has said that 
corporations of other States are not “ citizens ’ within 
the meaning of the clause of our Constitution above 
referred to. It follows that a State may discriminate 
in favor of its own corporations against corporations of 
another State. Our States have quite generally adopted 
laws regarding foreign corporations, permitting them 
to do business under restrictions more or less severe. 
III. 

In contemplation of law, personalty Is situate at the 
domicil of the owner, though actually at some other 
place, and if the property of the trust is personalty, it is 
a general principle that a transfer to the fiduciary valid 
according to the law of the domicil of the grantor will 
be recognized in the State where the property may 
actually be. In all cases the validity and effect of con- 
yeyances of real property is determined by the laws of 
the State where the property is situate, and these vary 
as to forms of conveyances and acknowledgments re- 
quired, and the only rule is in each instance to follow 
the statutory requirements of the several States. In 
some States corporations are not permitted to hold real 
estate, and in such States a corporate fiduciary could 
not take and hold title. 


I have looked over the statutes of the various States 
for enactments regarding the several classes of foreign 
fiduciaries touching upon their right to do business in 


the several States. I find that practically all the States 
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permit foreign corporations under restrictions to do 
business generally, but all do not provide for corporate 
fiduciaries. Where the State knows no corporate fidu- 
ciary under its own laws, it is almost safe to conclude 
that foreign corporate fiduciaries will not be recognized, 
as, on principle, a State will not allow a foreign corpora- 
tion to do an act within its limits that it does not per- 
mit its own corporations to do. 

Most of the States by enactments permit foreign 
executors, administrators and guardians to represent 
their trusts in the State under various restrictions, 
usually requiring bond and proof of their appointment 
in the domiciliary State, but sometimes permit them 
only to do specific acts; there are but few States whose 
statutes deny such foreign fiduciaries any recognition. 
As to foreign assighees, receivers and trustees the 
statutes are for the most part silent. From the trend of 
legislation there is a marked spirit of comity between 
our States, which I am indeed glad to see. In many in- 
stances it means the proper business management of a 
trust by ONE fiduciary familiar with all the affairs of 
the estate. This is of great importance to the bene 
liciaries, saving double court costs and fiduciary fees 
and enabling the ONE fiduciary to derive for the bene- 
ficiaries the incalculable benefits of a harmonious and 
uniform management of the whole estate, just as in the 
case of the former owner himself. I am an advocate of 
even more liberal laws on the line of the recognition by 
the other States of fiduciaries of sister States than we 
tind at present; and as no beneficiary or creditor of an 
estate is denied the privilege of redressing his wrongs, 
whether he be a resident or nonresident of the State, 
there is no sound reason why there should be any hos- 
tility whatever toward foreign fiduciaries properly ad- 
pointed under reasonable regulations as to giving bond 
and the performance of his duties. 


Trust Company Loris. 


By Mr. ARTHUR HEURTLEY, Secretary of the Northern Trust Company, Chicago, Lil. 


The subject upon which I have been asked to address 
you is one of interest to every Trust Company officer. 
And while interesting in the abstract, it is a topic that 
one cannot deal with in rounded periods, and over which 
one cannot indulge in any flights of rhetoric. For it is 
pre-eminently an every-day, practical question; and if 
I fail to treat it as fully as I might or should do, I trust 
my sins of omission and commission may be pardened, 
owing to the fact that because of circumstances beyond 
my control my time for preparing this paper has been 
somewhat limited. 

The first need of a Trust Company, after it has been 
duly organized and has found a suitable location in 
which to transact its business, is to have suitable books 
and blanks for preserving the details of its transactions 
from day to day. The ofticers are usually men who have 
had some experience in bank work or in the practice 
of the law, but have seldom had an opportunity to 
make any study of the forms of accounting suitable 
to the business of a Trust Company, and, therefore, 
have been obliged to either obtain assistance from older 
Companies or to work out their own salvation as best 
they could. 

At the last meeting of the Section a committee was 
’ppointed to prepare a set of forms suitable for a Trust 
Company to use, and the result of their labors is now 
in the hands of many of our members. 

The prime requisite Trust Company forms should 
bossess is simplicity. Too much stress cannot be laid 
‘pon this point. Many a book or blank is made so com- 


plicated by rulings and headings as to mystify any one 


except those who have been accustomed to using it con- 
Stantly. 





Trust Company forms should tell their story plainly; 
so plainly that any one of average intelligence could 
understand how they were to be used. Every book and 
form should be planned with reference to the entire 
system of accounting, so that the forms taken together 
will make a complete and harmonious whole. Through 
all the books there should run a chain of entries, so 
made as to bind them together; cross references should 
be made, and every entry should show on each book or 
form from whence it was derived. It should never 
require the services of a chartéred accountant to check 
a proper system of trust accounting. The errors that 
will occasionally creep in should be found by an almost 
nutomatiec operation of the system itself, combined 
with a careful checking of the entries each day. Every 
entry made on one book should be capable of being 
checked from at least one or two other books kept by 
different clerks. If this plan is carefully followed up, 
combined with the proper custody of securities and cash, 
it seems to me that serious errors in the accounts, as 
well as defalcations, will be prevented. 

The cash and should never be in the 
custody or control of the same clerks that keep the 
Where it is practicable there should be a double 
custody of all securities. In any event, a careful record 
should be made of every security, interest coupon or 
valuable paper taken to or from the cash vault, and 
receipted for by the proper officer or clerk. 

There is no particular mystery about accounts or 
book-keeping generally. Given a good practical system 
of accounting, with simple forms handled by clerks of 
reasonable intelligence, whose work is carefully watched 
by the officers, and whose efforts to improve the forms 


securities 


books. 
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they use are met by proper encouragement, the result 
will be very satisfactory. 

Perhaps it will be of interest if I attempt to briefly 
discuss the principal forms to be used by a Trust Com- 
pany. 

The first book required is a Register of Trusts. When 
a trust is accepted by the Company it should be en- 
tered upon this book, which should show the name of 
the trust, the filing number given it, the date of ac- 
ceptance, source of appointment, the total amount of the 
estate or trust fund, the attorneys connected with the 
trust, etc.; also the date it is finally closed. In short, 
the Register should give a brief history of the trust, 
and it is of great utility as a book of ready reference. 
This book should have an index. At this point I desire 
to say that in my opinion the plan of giving every 
trust a number by which it is known all through the 
records is a good one. It renders the correct filing of 
papers, etc., much more certain, and from practical 
experience I can safely recommend it. All papers re- 
ferring to the trust should be filed under the number 
assigned it, and all securities belonging to the trust, and 
filed in the cash vault, should be placed under a similar 
number. 

Next to the Register of Trusts comes the Cash Book, 
the General Journal and General Ledger. The en- 
tries should be made first in these books, then from the 
same tickets the proper entries should be made in the 
Trust Journal and posted in the Trust Ledger. It is 
from the Trust Ledger that all statements of account 
should be made, and the pages should be so ruled and 
arranged that the stenographer can take the book and 
copy the entries as made, the result being an account 
in proper form for filing in Court or to send to the 
beneficiaries in the trust estate. 

A Stock and Bond Ledger should be kept, in which 
all the stocks and bonds owned by the Company, or 
held by it. in any trust capacity, should be entered, 
showing the amount of each kind of security in the 
possession of the Company. This book is not only an 
additional check upon the Trust and General Ledger 
entries referring to stocks and bonds, but is also a ready 
reference book to turn to in case an officer of the Com- 
pany desires at any time to know the amount of any 
particular security under the control of the Company. 

One of the important books that should be kept is a 
Register of Securities, containing not only bonds and 
stocks, but notes as well, with full data regarding each 
«lass of security. The securities held by each trust 
should be entered by themselves. The book should 
provide for a record of interest or dividend payments, 
s0 that from time to time when the book is examined 
the information as to such payments can be readily ob- 
tained. 

A Daily Balance Sheet should be kept in which all 
the totals should be brought together for the informa- 
tion of the officers; also a Tickler showing the due dates 
of notes, etc., to be collected from time to time. 


A Daily Memorandum Tickler is also a usefy] book 
to have, in which should be entered sundry memoranda 
relating to the various trusts that might otherwige be 
torgotteu at the time when most needed. 

The Real Estate Loan Records should be very con. 
plete, as these books are being constantly referreg to, 
and entries when made should be carefully checked py 
another clerk than the one making them. Thig rule 
should apply to all books kept by the Company, Fy 
and complete records should be kept of all matters 
relating to rentals collected, insurance, etc., also of any 
securities that are past due or are of doubtful value, 

The expense account should be abstracted in a book 
kept for that purpose, and carefully compared and 
checked with the General Ledger. It is also advisable 
to keep for future reference in a book prepared for 
that purpose memoranda of all conversations had with 
prospective clients. All tickets from which the origina) 
entries are made should be clear and concise in form, 
giving in themselves all the information necessary from 
which to make perfect entries on the books. 

I have not attempted to deal with the many special 
forms of books and blanks relating to bond trustee 
ships or to the registration and transfer of stocks. The 
large majority of Trust Companies handle very little 
of this class of business, as it naturally goes to larger 
financial centers. But I have endeavored to treat of 
those forms which would prove useful to almost every 
Company in the country doing a trust business. 

I am aware that the Loose Leaf system of book- 
making is receiving much attention in these days. And 
I am prepared to admit that there are many minor 
books in which it can be used to advantage. But I have 
had, and still have, a prejudice against its use for books 
of original entry, as it is not a difficult matter to take out 
a leaf from a book made on this principle, while it is 
almost impossible to detach a leaf from a book properly 
made and bound in the regular manner. The book of 
Trust Company forms referred to a short time since 
contains the ideas of the committee upon this subject. 

In closing let me suggest that it would be well for 
every Trust Company to have one man in its service 
whose duty it shall be not only to keep books in touch 
with its system of accounting, but to constantly en- 
deavor to improve and simplify its forms. Again, I re- 
peat, make the forms as simple as is consistent with 
full and complete entries. See that every account on 
the General Ledger is checked by entries made on 
another book or other books. For example, the stock 
and bond account in the General Ledger should agree 
with the balance sheet of the Stock and Bond Ledger, 
and also with the totals of stocks and bonds shown in 
the Register of Securities. Then the officers of the 
Company will seldom be troubled over their system of 
accounting. The business is eminently one of details, 
which demand constant watchfulness and attention, and _ 
the system that renders this work easy to the officers 
and employees is the one to follow. 














Detailed Report of Proceedings. 


Fiith Annual Meeting TRUST COMPANY SECTION, held at Milwaukee, October 16. 


PROCEEDINGS OF MEETING. 


Meeting called to order by the Chairman, Mr. Wil- 
liam G. Mather, of Cleveland, Ohio, at 10:20 a. m. 

Chairman: Gentlemen, the fifth annual meeting of 
the Trust Company Section of the American Bankers’ 
Association will now please come to order. The Rev. 
Mr. A. A. Kiehle will make the prayer at the opening of 


the session. 
PRAYER. 


Mr. Kiehle: Almighty God, our Heavenly Father, Thou 
who art the author of all life, the fountain of wisdom, we 
would not enter upon any duty, we would not engage in any 
undertaking, without imploring Thy blessing. Thou hast said, 
if any of you lack wisdom let him ask of God, who giveth to all 
men liberally and upbraideth not, and it shall be given him. 
We pray that Thou wouldst grant wisdom to Thy servants who 
have come to our city from different parts of our country to 
discuss questions and make plans of great moment and of far- 
reaching power. We thank Thee, O God, for the great banking 
institutions of our country, that they are among u8 as towers 
of strength; we thank Thee for what they have done to aid in 
the happiness and prosperity of the people of our country and 
in making us a power among the nations of the world. We 
thank Thee that these great institutions are in the hands of 
representative men, men high in character; and now, as they 
are met in Convention, we pray that the discussions in which 
they shall engage and the plans they shall make may be the 
means of adding to the prosperity and the happiness of the 
people and of advancing our civilization. 

We ask especially for your blessing to rest upon this Trust 
Section of the Convention; be with them in all their delibera- 
tions and a)! their plans, and out of it all may these Thy serv- 
ants become even more efticient in the great and beneficent work 
in which they are engaged; and so we pray that Thou wouldst 
bless not only this Convention but all similar conventions where 
men are met together to discuss vital questions not only to this 
country but to humanity. And unto Thy name we give the 
praise forever more. Amen. 

Chairman: The next matter on the programme is 
the roll-call of the Secretary of the Section, but I think 
we can dispense with that because we will have the 
register of the names of all those who are present, and 
they will be published as being at the meeting. 

The next matter, therefore, on the programme is the 
address of welcome by Mr. Howard Greene, President 
Wisconsin Fidelity Trust & Safe Deposit Company, 
Milwaukee, Wis. 


Address of Welcome by Mr. Howard Greene. 


Mr. President and Members of the Trust Company Section 
of the American Bankers’ Association: 


Iam very glad that the opportunity has fallen to me 
to welcome you to our beautiful city. We are proud 
of Milwaukee. It is a clean city; it is a well governed 
city, and it has a charm and character more peculiarly 
- its own than other American cities. 

Half a century ago a general westward movement 
from New England, New York and Pennsylvania scat- 
tered a thin settlement over the older States made from 
the Northwest Territory and settled sparsely the south- 
ema part of Wisconsin, giving us our early merchants, 
bankers and professional men. Then followed some of 
an alien race led by the stirring men exiled from the 
Fatherland by the Revolution of ’48. Some of these, 
like Carl Schurz, soon became leaders in American 
thought and affairs; very many gave their lives freely 
in the service of the country of their adoption. I can- 
hot emphasize too strongly the influence of these men 
Mingling with those of Puritan descent, learning free 
government and an alien tongue, and giving to the 
American life about them something of the German 
cheerfulness and warm-heartedness. Then came a third 
and larger wave of immigration; that brought us the 
thrifty sons of Poland, Norway, Germany and Sweden. 


To-day a major part of our population are of foreign 
birth or descent, but in no case do they form a distinct 
element of the community, as do the miners in some 
sections of Pennsylvania or the French-Canadians in 
parts of New England. Their pride it is to Americanize 
in speech and manner as rapidly as possible and to own 
their own homes. They own their own homes. 

No part or quarter of our beautiful city can be called 
congested in the sense that word is usually applied. To 
our city of homes you have received such a greeting as 
can only be extended by a home owning, home loving 
people. No city whose hospitality you have enjoyed 
has given you a more cordial greeting. We have had 
the pleasure of entertaining many gatherings of repre- 
sentative men in Milwaukee, but never have we been 
more highly honored than by the presence of this asso- 
ciation in Milwaukee to-day. 

In the name of the city and in the name of our hos- 
pitable people I bid you a most cordial welcome. (Ap- 
plause.) 

Reply to Address of Welcome by Mr. William G. 
Mather. 

Chairman: Mr. Greene, to you, as representing the 
citizens of Milwaukee, I, on behalf of the Trust Com- 
pany Section, wish to state our very great appreciation 
of your kind words of welcome and of the very warm 
and delightful hospitality with which you have greeted 
us here. It gives us great pleasure to come to this 
flourishing city of the Middle West, inhabited, as you 
have said, by this cosmopolitan population, which shows 
the results of the influences of this diverse population. 
Your city is a city of beautiful homes and of remark- 
able public buildings, it seems to me, for this section of 
the country. I remember at a meeting in the city of 
Cleveland, where we are trying to have a. grouping of 
public buildings, and to do more in that line as we 
see them in Europe, in making them conform to certain 
harmonious lines in the development of the city, that 
among the achievements that were placed before us 
in an illustrated lecture delivered by an eminent New 
York architect were shown views of several public 
buildings in Milwaukee, and your city was held up as 
an example of civic development to the other cities of 
the country. Particularly did we notice that beautiful 
building, your library, and your city hall. 

Milwaukee, as we all know, is represented by its 
commerce and manufactures all over the world. While 
in Europe this summer I saw in England and in Ger- 
many and in Sweden, machinery and engines which 
had come from Milwaukee, one of the greatest manu- 
facturing cities of high-class engines in the world. We 
all know how celebrated you are for your beer, which 
is an element which adds very much to the comfort of 
the population of the country, and I believe some of it 
is sent abroad--at least you make what is called export 
beer. Your manufactures of leather are all over the 
world, and all over this country. 

As I say, Mr. Greene, we feel it a great privilege to 
come to this city with its diverse population and influ- 
ences, its magnificent example of the growth of the 
Middle West in all that pertains to civic development, 
and we thank you most heartily for the very cordial 
and generous welcome with which you have met us. 
(Applause.) 

Report of the Secretary Mr. James Branch. 


Chairman: The next order is the report of Mr. James 
R. Branch, Secretary of the Trust Company Section. 

The Secretary then read his report. 

Motion was made, seconded and unanimously car: 
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ried that the report be accepted and spread on the 
minutes: 
It is as follows: 
New York, October 7, 1901. 

Balance September 1, 1900 $1,717.51 
Appropriation of Executive Council at Richmond 2,000.00 
Received from sale of books of Trust Company Forms. 1,727.80 

$5,445.31 
Cost of Trust Company Forms..............- $263.91 


Other disb ments 
So 857.87 


Balance $4,587.44 


Since September 1, 1900, special letters have been written 
to every Trust Company in the United States not members of 
the Association, inviting them to join. At that date there were 
two hundred and eighteen (218) Trust Companies enrolled in 
the Section. Eleven of these have withdrawn from the Associa- 
tion, but as one hundred and forty-one (141) have been added 
‘to the rolls, the net gain is one hundred and thirty (130), an 
increase of GO per cent. over last year’s membership. 

Respectfuily submitted, 
Jas. R. Brancu, Secretary. 


Report of Executive Committee. 


Chairman: The next order of business is the report 
of the Executive Committee by the Chairman, Mr. John 
Borne. I regret to say that Mr. Borne, owing to seri- 
ous illness in his family, has telegraphed to us that he 
cannot come, but he has sent to us a short report which 
I will read. 

Report of Chairman of Executive Committee read, 
received and filed. 

It is as follows: 

To the Trust Company Section of the American Bankers’ Asso- 
ciation: 

. In presenting the report of the Executive Committee it 

seems unnecessary to go into details of the progress made by 

the Trust Company Section during the past year, as these are 

given in full by the Secretary, Colonel Branch. 

The election of a permanent Secretary at last year’s meet- 
ing was a wise step, as it has resulted in a systematic effort to 
increase the membership, as well as the revenue. 

It is agreeable, therefore, to note that there has been a 
material increase in the former, which now numbers 348; and 
that the Section closes the year with an increased cash balance 
in hand. 

The beneficial influence of these yearly meetings cannot be 
overestimated. Papers on topics of general interest are pre- 
sented and customs and functions in vogue in various localities 
are discussed, with an educational result; and the officers of 
the various Trust Companies meet on a social footing. Alto- 
gether the effect is to weave the entire Trust Company frater- 
nity into harmonious relations which are bound to result in 
the general welfare. Joun E. BORNE, 

Chairman Executive Committee. 

Chairman: The first paper is entitled “‘ The Business 
in Foreign Countries Analagous to that of Trust Com- 
panies in the United States,” by Mr. Charles F. Phil- 
lips, President of the Corporation Trust Company of 
Delaware, New York City. 

After each one of these papers the subject is thrown 
open for discussion, and as you who have been present at 
various meetings remember the helpfulness and interest 
of those discussions, I hope that you will all participate 
then, and anything that comes to your minds in con- 
nection with the papers as they are read, that you will 
kindly present to the meeting, so that our discussions 
can be full and beneficial, and I would also request 
that when any one gets up to speak he will kindly 
announce his name and the company that he repre- 
sents. 


The Busliness in Foreign Countries Analogous to 
That of Trust Companies in the United States. 
[Mr. Phillips’ paper in full will be found on pages 100 
to 103 of this SuprLEMENT. | 

Chairman: The very interesting and instructive pa- 
per is greatly appreciated by us all, and is now open 
for discussion, remark or question. Mr. Phillips has 
evidently treated the subject so fully and exhaustively 
that it seems to be satisfactory to us without further 
question. However, I hope that there will be some dis- 
cussion on the paper. 


Mr. Edward J. Parker, of Quincy, Illinois: The 
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gentleman delivering the welcoming address did not 
mention in the tide of immigration the Frenchman 
This paper, philosophical and practical as it is, dis. 
closes a reason way the Frenchman does not emigrate 
and therefore another reason why France is not the gue. 
cessful colonizing country which Germany and Eng. 
land have been. We are all struck by it in going to 
France, aside from the social and artistic graces anq 
love of home of the Frenchman. IL think this paper 
opens up something to us which almost comes to us 
with the force of a secret disclosed. Contrast the opera- 
tions of those two great French banks with the condi. 
tion of the borrower in most of our American cities, | 
mean the small borrower. Already we see parish 
churches and some philanthropic citizens opening up 
avenues for the small borrower to get a loan, but every 
day almost we witness the hardship to the small bor- 
rower, knowing full well that he is paying from 19 
to 40 per cent. to the chattel mortgage lender. There. 
fore the hardship comes in to the American laboring 
man which the Frenchman does not realize at all. We 
are too busy in our trust companies to take up this 
matter of small mortgage loans, I think, and we tum 
them aside, and I have thought for a long time in the 
city in which I live that it is my duty as a man of 
philanthropy to try to organize a small local mortgage 
company to make these small loans which afterward 
could be used in a trust company and add to the assets 
of the trust company that of the mortgage loan com- 
pany, so it may increase its work. 

The paper has opened up to me one of the secrets 
why the Frenchman stays at home and does not emi- 
grate. He lives in a pleasant country and he gets accom- 
modated if he is a poor man, while the small American 
borrower does not, and I simply throw out the sugges- 
tion that we ought in some way as citizens, if not as 
trust company officers, to put a check on these usurious 
rates of interest and hardships suffered by the work- 
ingman and other men who are compelled to borrow 
small sums on mortgages. (Applause.) 

Mr. Phillips: The gentleman has spoken very much 
to the point in regard to the main idea underlying my 
whole discourse. In regard to the interest paid for 
loans in France, I would say that it scarcely ever ex- 
ceeds 3 per cent., even if the loan is a very small one, 
and not only is the facility for securing small sums on 
mortgage universally existent, but in the way of ordi- 
nary common business the smallest man can get as 
readily as Rothschild himself all the accommodation he 
actually needs, providing it is based upon existing 
operations of an honest and proper character, and he is 
an honest, law-abiding fellow. Suppose that in some 
quarter of Paris there is a small grocer with a capital 
of $1,000 or $1,500, who deals with working people. 
He can afford to give a credit of $5.00 to $20.00 as a 
limit to those around him, if he knows them and con- 
siders them to be perfectly upright people regularly 
employed, and what he does is this, and this is the 
secret of his success. If he trusts a workingman who 
is getting perhaps $5.00 or $6.00 a week, for 40 or 50 
francs worth of groceries, and is willing to give him 
two or three months’ credit, instead of putting that 
account on his books he immediately draws a Dill on 
that workingman, who accepts the bill; the grocer keeps 
it as long as he can, and when he cannot keep it any 
longer he sends it to the grocery jobber. The bill is 
already accepted and has two names on it, and the 
jobber takes it and puts on a third name and keeps it 
as long as he can, and he passes it on to the sugar re- 
finery or some such institution, and these institutions 


‘put the bills in the banks when they have too many 


of them and sometimes take 40,000 Dills in 4 


bunch and rediscount them in the Bank of France; 
and so every day in the year there are one 
or two thousand bills at least coming into the Bank 
of France, each bill not representing over $10.00, with 
endorsements that represent perhaps two hundred ot 
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three hundred millions of dollars; and the Bank of 
France is only too glad to get those little bills, and they 
keep small trade going, and if it happens that a man 
cannot honor his bill, he goes to the holder and ex- 
plains the circumstances, pays something on the bill 
and gets it extended, and he never fails to pay in the 
long run, because if he does he will never get any more 
credit from anybody at all, and honesty in business is 
thus promoted, and the losses are practically nothing. 
Even after the Franco-Prussian war, when the Bank of 
France had to furnish $1,500,000,000 as an indemnity, 
and had only $600,000 in the bank, yet not one of those 
pills was ever passed up to profit and loss, and that 
would not be permitted, and with the exception of 
$5,000 or $10,000 all that vast quantity of bills was 
paid; so that you will observe that the loss even during 
that period was only $5,000 or $10,000 on bills amount- 
ing to ten billion dollars of our money; so that the loss 
is absolutely insignificant, and it is all explained by 
this system of lending assistance in a small way and at 
a small interest and on the best security possible— 
namely, the life work and possessions of every man in 
the country. 

Mr. Eugene A. Merrill, Minneapolis, Minn., Pres- 
ident the Minnesota Loan & Trust Company: I have been 
very much interested in the paper read and the remarks 
of our friend from Quincy, Mr. Parker, and I would 
hardly like to interrupt the philanthropic thought which 
is going out; but it strikes me that it is very different 
doing business in different localities. I have known 
New England bankers who were thoroughly good men 
who would make a failure in California. If that is true, 
is it not more true that methods which might obtain in 
France or Europe would hardly be practicable in this 
country? Those of us who have been offered credit 
for our clothes in London, when we were unknown, and 
for long time, realized that our Western merchants 
would not do that sort of business and expect to get 
their money. As a matter of fact, we have in this coun- 
try a transient population. The Frenchman does not 
move about; the American does. I will venture to say 
that if loans were made in this country as has been 
suggested by the reader of the paper, that in very many 
eases, When they came to collect the loan made in Wis- 
consin to a party here they would find that the debtor 
was in Texas or in California. In other words, you can- 
not make loans in the same way and with the same 
degree of assurance of their being paid here as you can 
in France. 

Then again, there are doubtless different laws and 
methods of collection. Of course if a man is perma- 
nently located in one place he can get credit, for if 
he does not pay he loses his reputation; but: if he is lo- 
cated one year in Chicago and the next in New York 
and the next in San Francisco, his credit is not very 
much aftected by his not paying. 

Again, in this country, where we have liberal home- 
stead laws and similar laws, favorable to the debtor 
¢lass, there is no way of reaching the debtor. 

I only throw these suggestions out to show that there 
are certainly difficulties which will prevent the adop- 
tion of the ideas which have been so ably set forth. I 
only wish to add that I’am in full sympathy with my 
friend Parker in his ideas regarding the hardship that 
is brought to our poor community, or those without 
capital, when they have to pay such high rates of in- 
terest to chattel mortgage brokers, and I would be glad 
to do anything I could in the direction of relieving 
them; but ‘it seems to me that we have got many prac- 
tical questions to answer and difficulties to solve before 
Wwe can adopt methods here which are perfectly safe and 
Practicable in Europe. 

Mr. Phillips: It might be applied very largely here, 
and if a person were likely to move away and were 
getting a small loan without security, which might be 
done here, but which would not occur in France, he 
Would get an endorser who is known—that is the only 
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thing that ever can be done anywhere under such cir- 
cumstances. 

Paper on ‘Trust Company Forms, by Mr. Arthur 
Heurtley, Secretary of the Northern Trust Company, 
Chicago, Ill., was then read by Mr. H. M. Young, of 
the Northern Trust Company, of Chicago. 

Mr. Young: I am very sorry that Mr. Heurtley is not 
able to be present, for the reason that he is familiar 
with the subject and I am not, my connection with the 
Company having been confined to its legal department. 

Mr. Heurtley’s paper is as follows: 


Trust Company Forms. 
{Mr. Heurtley’s paper in full is given on pages 105 to 106 
of this SUPPLEMENT.] 

Chairman: The paper is now open for discussion. 

Mr. A. J. Enright, Secretary Missouri Valley Trust 
Company, St. Joseph, Mo.: I would like to ask if any 
member present has ever proposed a docket used by 
their Company for keeping a record of trusts arising 
in the Probate Court? 

Mr. Frank H. McCulloch, of Chicago (of McCulloch 
& McCulloch, lawyers): I have prepared such a book for 
our own use, and it has been used in several Chicago 
institutions. I do not know just what the gentleman 
wanted to know about it. 

Mr. Enright: I wanted to see one of the forms. 

Mr. Henry BEitel, of Indianapolis, Ind., Vice-Pres- 
ident Union Trust Company: For our probate depart- 
ment we have had prepared a special book, and it is 
practically a copy of the book kept in the court house 
by the county clerk, and we enter the estate, the name 
of the attorney, the general condition of the estate and 
whether it is real estate or personal property, and make 
a notation of all court entries and court orders. When 
a Trust is closed we make an entry of the closing of the 
Trust, and in that way have practically a synopsis of 
the court record, and if at any time it is necessary to 
refer to the original entry, we have the dates and can 
go to the court house and look up the original papers. 
In addition to this we have also found very useful in 
our Trust Company a book in which we copy all wills, 
or where there is a simple Trust created we copy a 
synopsis of the ‘Trust contained in the original will, and 
in this way we can refer to any will that has ever come 
into our office. It frequently happens that a Trust 
is created where the carrying out of the provisions of the 
will will extend over a period of from fifteen to twenty 
years, and the will often gets misplaced or it is difficult 
to refer to it, and in that event we find this record 
very useful. 

Mr. Orde: I was impressed with the first remark which 
was rend, that the first essential of a Trust Company 
book was simplicity. I would like to make this one 
suggestion. The gentleman inquires for a probate book. 
Two gentlemen have replied that they have a probate 
book. Now, the information contained in the probate 
book referred to by the gentleman from Indianapolis 
is also contained in the Trust register described by Mr. 
Heurtley in his paper, and I want to suggest that too 
many books are very easily secured, and a great many 
of them may be neglected. The trouble about Trust 
Company books in my experience is that you have so 
many books that they do not check one another, and 
you cannot make them check one another. Now in the 
Trust register, as has been suggested, you may call it 
Trust docket or index, but in the original book of entry, 
when a Trust is received, it matters not whether it 
comes from the probate court or from a chancery court 
or by private contract, you have one original Trust 
register, and on that register you would set aside a 
page or two pages, if necessary, and put on it the gen- 
eral information relating to the Trust, the name of the 
Trust, the name of the estate, the name of the attorney, 
your number, the court number, the terms at which 
settlements are required, and if you have a will you 
abstract your will right in that book, and I think that 
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iustead of having a separate book for wills or for the 
probate court, I cannot conceive of any difficulty, espe- 
cially under the laws of my State, Missouri, why you 
should have one book to keep a Trust which comes 
from the probate court, of the deceased person, and 
another book to keep a record of your Trust which 
comes from a chancery court, or a Trust which is 
created by private contract. You should have one gen- 
eral Trust register, and on that you put this general 
information. Whenever you file a settlement, enter 
that on your Trust register; if you submit an annual 
statement to your beneficiary, you enter that on your 
Trust register; and in our system we enter also claims 
on this general Trust ledger. I find in an experience 
covering three or four hundred Trust estates that there 
will not be 5 per cent. of them that cannot be properly 
recorded and carried on one g page of such a register. 
When I say we enter claims, I mean claims upon which 
we receive notice, not of the ordinary transactions of 
the Trust, etc. In the case of the estate of a deceased 
person, the executor must be notified, and when you 
make a final settlement you can refer to your register 
and see that all claims have been paid, and I make 
these suggestions for the purpose of saving some one 
from getting too many books, for I have seen, from ex- 
perience, that that can be very readily done. 

Mr. Souther, of Springfield: I would like to ask if 
the forms prepared by the Trust Company Section and 
offered for sale are on inspection here? 

Secretary: No, they are not. In fact, they are all 
sold except one copy. 

Mr. Souther: Will there be another lot issued or 
- printed? 

Secretary: I should think there would be if there is 
any demand for it. It was originally intended to print 
100 copies of those forms, selling them for $35, but we 
found that by cutting down duplicate forms we could 
get the book up cheaper, and we sold 150 instead of 60. 

Mr. Parker: I should like to mention two points il- 
lustrating methods. I put this question to Mr. Heurtley 
once: How do you carry the details of your business ? 
He opened at once one of the books referred to by the 
reader as the daily tickler. Right here let me say, as 
our business grows we cannot handle it properly unless 
we adopt careful methods. To illustrate: The gentle- 
man in charge of the Commercial Department stepped 
into Mr. Heurtley’s office and asked him a question 
pertaining to a Trust. Mr. Heurtley turns to his book. 
“Why,” remarks the officer, ‘“ Mr. Heurtley, you should 
remember that without taking up this time.” “ No,” 
Mr. Heurtley replies, “ my record is sufficient, and then 
it is dismissed from my mind.” 

Two matters are facilitated by that daily tickler: 
First, there is a complete record; when he walks into 
that office in the morning and opens that book he knows 
what he has got to attend to that day, whether it is the 
collection of interest or the payment of insurance or 
the clipping of coupons or the collection of rent or a 
vacancy, and all that, it is all on that book. Any 
gentleman in the Commercial Department who chooses 
to investigate and keep the general run of the business 
can see at a glance the condition of affairs in his ad- 
ministration by the use of this daily tickler. I was in 
the office of the Mississippi Valley Trust Company when 
Mr. Hays came into Mr. Breckinridge Jones’s office, and 
I said in his presence, “ Mr. Jones, what is your method 
as to the daily current of business?” “I will show 
you,” he said. On his desk there were several sheets. 
They had a mixed business, and every Trust that was 
open and which required anything to be done concern- 
ing it was entered on those sheets on his desk. Every 
box rented in his safe deposit is there, names of new 
customers, accounts closed and reasons given, all large 
accounts opened are on that sheet daily, and there is a 
key to all mixed business on the desk for the next ten 
days. “So,” he says, “I have a complete key to the 
whole business daily.” Some clerk must go around 
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and pick it out here and there, so that in the mo 

all the executive officers are in position to keep the run 
of their business. If you have a new customer or haye 
lost an old one, there is the fact or there is the reagon, 
That is systematized, and I would like Mr. Hays to 
supplement my remarks, because he can tell you more 
than I can as to his particular form, because I think 
right there lies the most important aid to all of us who 
are doing a mixed business in our Trust Companies, 

Mr. Frank P. Hays, Bond Officer Mississippi Valley 
Trust Company, St. Louis: I have but very little to adq 
to what the gentleman has just stated. We have dif. 
ferent departments in our Trust Company, besides the 
Trust Department. We have reports from the heads 
of the different departments, that are made out early in 
the morning or late in the evening and are sent to the 
desk of the Vice-President, Mr. Breckenridge Jones, 
showing the business done for the day ended. Reports 
come from the Trust Department showing all business 
done there of any importance. From the Banking De. 
partment and from the Real Estate Department and 
from the Bond Department similar reports are made. 
We have a Bond Department that looks after the in- 
vestments of the Company, and also provides invest- 
ments for the customers of the Company. Reports are 
made daily. 

Mr. Frederick Vierling, Trust Officer Mississippi 
Valley Trust Company, St. Louis, Mo.: On those daily 
reports we do not enter into matters of detail, only 
essential matters, to bring before Vice-President Jones 
the main points of the transactions of the day. One 
thing we put on our Trust Department statement is the 
question, Is a daily statement made? If that is made 
it means the books are up, but often books in such 
institutions are behind. We always try to keep books 
right up to date, and I think that one essential for 
officers to know is that their clerks are sometimes very 
lax, and if you do not keep after them they get behind, 
and that is the first request that we put on our form 
that we use: “Is the daily statement made? Answer— 
Yes.” Then, of course, we show cash receipts, etc. 

Mr. Reninger, of Allentown, Pa.: It may be possibly 
interesting to the first gentleman who asked a question 
in reference to the probate book for me to say that 
just fifteen years ago we opened what we called a pro- 


- bate docket, and Trust No. 1 was entered and has been 


regularly followed during that period, the book being 
in form as outlined by the gentleman here. There is 
only one book which we call our Trust docket, and at 
any time reference can be made to every Trust which 
we have had in this period of fifteen years. It may be 
interesting to know that that works out to our entire 
satisfaction. Only one book for that purpose is re 
quired, in which are noted facts pertaining to every 
Trust from its beginning to its winding up, with space 
set apart for copies of papers, such as the particular 
clause in the will under which the Trust is being 
operated. I will be pleased to furnish a form of that 
book if desired. It is an old book, but onswers the re 
quirements up to date. 

Mr. Hays: I wish to add that if any gentleman pres- 
ent would like a copy of the forms we use we will be 
glad to furnish them. I refer to the Mississippi Valley 
Trust Company. 

Chairman: The next paper will be on the subject 
of “ Powers of Fiduciaries Outside the State of Their 
Appointment,” by Mr. Frederick Vierling, Trust Officer 
Mississippi Valley Trust Company, St. Louis, Mo. 

The paper is as follows: 

Powers of Fiduciaries Outside the State of Th 
Appointment. 04 

[Mr. Vierling’s paper in full will be found on pages 1 
to 105 of this SUPPLEMENT. ] ‘. 

Mr. Reninger: Mr. Vierling is known in St. ae 
to be so thorough in his department that peor 
attempts to write a paper or make a talk the eo 
of us keep silent, because we always know he cov 


eir 














the subject fully. His paper was exceedingly interest- 


and very instructive. 
Tiebetrman: We all appreciate the excellence of Mr. 


‘s paper and the truth of the remarks just 
Jorge i feet that we will be glad to have a discus- 
sion on the subject and remarks upon it, and if it were 
possible to pick a flaw in Mr. Vierling’s paper and thus 
to strike him, we would give him a chance to hit back, 
and he is fully capable of doing it. 

Mr. John W. Taylor, Cashier City Savings Bank, 
Pittsburgh, Pa.: I move that a vote of thanks be ex- 
tended to the writer of the paper. Of course, many of 
us who are lambs in the fold may feel timid, but next 
year we will grow bolder. 

Motion seconded and unanimously carried. 

NOMINATIONS AND ELECTIONS. 


Chairman: The next business before the meeting is 
the nomination and election of three members of the 
Executive Committee to serve for three years. The 
gentlemen whose terms expire this year are Frank P. 
Gibson, of The International Trust Company of Denver, 
Col.; Otto T. Bannard, of The Continental Trust Com- 
pany of New York City, and Arthur Heurtley, of the 
Northern Trust Company of Chicago, Ill. 

Mr. Bannard’s resignation was offered to the mid- 
summer meeting, and Mr. L. L. Stanton, of New York, 
was appointed in his place temporarily. Those three 
places on the Executive Committee are to be filled and 
the Chair will entertain nominations. 

The following gentlemen were then placed in nomi- 
nation: 

f. A. Potter, President American Trust and Savings Bank, Chi- 

Mord eater, of the Danville Trust Company of Danville, Ind. 

Louis L. Stanton, Vice-President of the Standard Trust Com- 
pany, New York. 

Mr. Reninger, of Allentown, Pa. 

¢. J. Rhoads, Treasurer of the Girard Trust Company, Phila- 


delphia. 
f. J. Wade, President Mercantile Trust Company, St. Louis. 


Motion made that nominations be closed and that 
the Section proceed to ballot. 

Mr. Enright: Before that question is put I would 
like to second the nomination of Mr. Festus J. ‘Wade, 
of St. Louis, the President of the Mercantile Trust Com- 
pany, a very able and self-made man, and a man of 
large affairs. My idea in doing this is to suggest that 
we should pick very prominent men for these important 
positions, and not simply to advertise some man less 
well known. 

Mr. Emerick: I would like to second the nomination 
of Mr. Reninger, of Allentown, Pa. I know the gentle- 
man and know that he would make a good executive 
officer. 

Mr. Stanton’s nomination was also seconded, and it 
was stated that it had been the custom in cases of that 
sort to re-elect the retiring member who has served for 
the unexpired term. 

Nominations closed. 

Motion made, seconded and carried that the Section 
proceed to elect by ballot. 

President appointed as tellers Messrs. Thatch, of 
Cleveland, and Hays, of St. Louis. 

A motion was made, seconded and unanimously car- 
tied that the three men receiving the highest votes 
shall be declared elected. 

Chairman: One word of suggestion and advice, and 
that is, in electing members of the Executive Committee 
we should bear in mind especially this qualification— 
namely, that the men will attend the meetings and will 
show enough interest to attend the meetings both of 
the Convention and of the Executive Committee. It 
makes no difference how prominent a man may be in 
financial circles, he will not do us any good if he does 
not attend the meetings. 

Mr. Reninger: I wish to make a statement in con- 
hection with the nominations. 
The nominations are closed. 


TRUST COMPANY SECTION. 





111 





Mr. Reninger: As one of the nominees I wish to 
make a statement. 

Chairman: Very well. 

Mr. Reninger: So that there may be no mistake in 
regard to geographical distribution, I would say that 
one of the gentleman nominated is Mr. Rhoads, of 
Philadelphia. I happen to live just 50 miles away from 
that nominee, and I do not want to stand ‘in the way 
of Mr. Rhoads’s election, if the election is to be terri- 
torially distributed, and I would rather withdraw as 
one of the nominees if I would stand in the way of the 
elevation of Mr. Rhoads. What say you, gentlemen ? 

Voices: “ Sit down.” : 

Mr. Emerick: Mr. Reninger is Chairraan of the 
Trust Company Section of the State of Pennsylvania. 
He has attended, I believe, all the state meetings and 
all the national meetings for a number of years and has 
always taken an interest in this work. 

The tellers’ report was then made, showing that Mr. 
Stanton received 44 votes, Mr. Potter 38, Mr. Wade 25, 
Mr. Reninger 24, Mr. Rhoads 16 and Mr. Carter 5. 

The Chairman then declared Mr. L. L. Stanton, Mr. 
Potter and Mr. Wade duly elected for three years. 

Motion was then made that the election be made 
unanimous. 

Unanimously carried. 

Mr. John Skelton Williams, of the Richmond Trust 
& Safe Deposit Company, was nominated for Chairman 
for the next year. 

Motion seconded. 

Motion was made, seconded and unanimously car- 
ried that the rules be suspended, nominations closed, 
Mr. Williams be declared elected by acclamation, and 
that the Secretary cast the ballot of the convention for 
Mr. Williams for Chairman for the ensuing year. 

Unanimously carried and so done. 

Mr. Williams: I desire to express my thanks and 
appreciation for the high honor which you have seen 
fit to do me on this occasion, and will say that I shall 
take great pleasure in doing what I can to advance 
and promote the interests of this Section, both during 
the term of my office and afterward. (Applause.) 

Mr. Howard Greene, of Milwaukee, was placed in 
nomination for Vice-Chairman. 

Mr. John E. Borne was also placed in nomination for 
Vice-Chairman. 

Mr. Gibson: I have worked with Mr. Borne on the 
Executive Committee, and know that he was a very 
active man and had the interests of the Section at heart, 
and I am very sure that in that capacity he would serve 
most acceptably. 

Nominations closed. 

Mr. Phillips: I desire to second the nomination of 
Mr. Borne. He is a man of eapacity and diligence and 
of wide acquaintance and large influence, and I think 
we almost owe it to him to continue him in a position 
where he can be of service to the Association, and where 
his ripe judgment and rich experience can be always 
placed at our disposal, as well for our counsel as for 
the formation of our plans. 

(The same tellers were appointed.) 


SUGGESTIONS REGARDING WORK. 


Chairman: We will be glad to receive suggestions as 
to the work of the Section, and I trust that you will now 
all give free expression to your opinion in regard to this 
work, and any suggestion for improvement. 

Mr. Orde: I have this suggestion to make, and that is 
that we devote more time to the work of the Section 
during the Convention. My suggestion is that we have 
our first session on the first day of the Convention, and, 
if possible, at an hour that will not conflict with the 
sessions of the general Convention. While our work 
is distinctive from that of the banking feature of the 
Convention, yet a large majority of our members are 
also interested in the technical work of the Bankers’ 
Convention, and want to attend both sessions. So far 
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as the papers and discussions are concerned, we get ciation and the various State Associations, 0 
them in the printed report, but a very great advantage vania, in its Association, has organized a Tr 
of this Section is meeting together, and meeting each Company Section. In some States the Trust Q¢ a 
other personally, so as to facilitate future business, as Sections are not recognized in the State Bankerg’ Ag 
well as the matter of pleasure, and I think if we had ciation, and in such States it might be well to f 
our meeting the first day of the session, and had a sec- Section of Trust Companies. If that were accomp 
ond meeting afterward, we would accomplish a great the relations would become closer and this Section woy 
deal more work, and that it would be more satisfactory find its pager increased. a 
in every respect. Mr. J. Parker: Mr. Breckinridge Jones tld 
Mr. Manley: Mr. Orde’s suggestion is a most apt one. that w a they commenced business in St. Louis th 
We could very readily divide up our meetings. We went to Louisville and interrogated the Trust peop 
could have a meeting on the first day of the Conven- there, and he jotted down the points that he would ii 
tion, and a shorter session each day during the Conven- to inquire about; and by the time he had oot to 8 
tion, which would make our sessions more profitable. Louis he found that he had a list of some 70 que 
Mr. Phillips: I think it would be well to bear in mind ELECTIONS COMPLETED. 
that much good fruit would come from an exchange of The tellers then made their announcement that , 
ideas during the year. Many good thoughts may occur Borne has received 36 votes and Mr. Green 14. a 
to us after we have gone away, and if those thoughts The Chairman then: announced that Mr, John J 7 
were promptly communicated to the Secretary of the Borne was duly elected. 
Section, possibly good results might follow. Mr. Merrill: If the Trust Company is to meet 
Mr. H. L. Cabell, of Richmond: It seems to me that day. inasmuch as we would all like to hear the open ee 
one of the best things ever done by this Section is the proceedings of the American Bankers’ Association, I 
publication of that book of forms. I understand that would suggest that the afternoon of the first day 
our membership increased 130 last year, and I think it pe suitable for our work. 
would be very well to recommend the proper committee Chairman: The Trust Company Section nominates 
to have a second issue of that book made, so that our each year one of its representatives to represent it, 8 
new members can supply themselves with it. a body, in the Executive Council of the American E 
Mr. F. J. Wade: I think a question box might be a ers’ Association, for three years. Mr. Breckin 
useful thing. I have been in the business only fifteen Jones, of St. Louis, has been the representative of 
months, and perhaps it is not necessary for me to ask ection so far. His term expires this year, and it 
questions, but I believe a discussion on various points customary to have the nomination made by the Ex 
would be of very great benefit to us, especially to those tive Committee, and the Executive Committee wh 
who are new in the business. I think that even young has been recently elected will meet to-day and ma 
as we are we might also be able to make a sugges- the selection. 

-tion here and there, beneficial to even the older mem- Mr. Gibson: Before we adjourn I should like to m 
bers, and that some such method as that would make that the thanks of the Executive Committee and of the” 
these meetings a greater success. Section be extended to Mr. Greene and the other officers: 

Mr. Reninger: It might be well to establish some of the Milwaukee Trust Companies for their interest 
relation between this Section and the States, the same assistance in making this meeting a success. 
relation as exists between the American Bankers’ Asso- Carried by rising vote. 

Adjourned. 
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